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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's Laboratories SAS 

 

We have audited the accompanying financial statements of Dr. Reddy's Laboratories SAS. a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 
136 of the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the 

requirement of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect 
to the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of these financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error 
 

The Management of the Company is further responsible for ensuring that the financial statements, as far 
as possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply 
with the requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and 
fair view of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the 
statutes of the country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out 

for the limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards 
on Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant 

records and information considered necessary for the purposes of issuing this report and the information and 
explanations provided to us by the Management. 
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Opinion 
 
In our opinion and to the best of our information and according to the explanations given to us, the 

financial statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Particulars Note 31 March 2019 31 March 2018

ASSETS
Non-current assets
Property, plant and equipment 2.1 10,289                 2,593                   
Financial assets

Other financial assets 2.2 B 203                      169                      
Deferred tax assets, net 2.19 5,652                   3,103                   
Tax assets, net 18,437                 11,797                 

34,581                 17,662                 

Current assets
Inventories 2.4 168,737               56,319                 
Financial assets

Trade receivables 2.2 A 186,566               147,649               
Cash and cash equivalents 2.2 C 32,407                 29,022                 

Other current assets 2.3 2,962                   507                      
390,672               233,497               

Total assets                 425,253                 251,159 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.5 104,285               49,231                 
Other equity (5,876)                  (4,821)                  

98,409                 44,410                 

Liabilities
Non-current liabilities
Financial Liabilities

Borrowings 2.6 A 76,632                 74,115                 
76,632                 74,115                 

Current liabilities
Financial Liabilities

Trade payables 2.6 C 237,376               118,770               
Other financial liabilities 2.6 B 5,756                   11,519                 

Provisions 2.7 1,645                   192                      
Other current liabilities 2.8 5,435                   2,153                   

250,212               132,634               

Total equity and liabilities 425,253               251,159               

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Avinash Mishra

Partner Legal Representative
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories SAS
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Particulars Note 31 March 2019 31 March 2018

Income
Sales 2.9 418,775                 296,797                  
Total revenue from operations 418,775                 296,797                  
Other income 2.10 -                         10,460                    
Total income 418,775                 307,257                  

Expenses
Cost of materials consumed 347,736                 133,953                  

(Increase) / decrease in inventories of finished goods, work-in- 
progress and stock-in-trade 2.11 (112,418)                17,296                    
Employee benefits expense 2.12 73,115                   60,711                    
Depreciation expense 2.13 3,394                     1,414                      
Finance costs 2.14 2,310                     1,667                      
Selling and other expenses 2.15 105,964                 44,543                    
Total expenses 420,101                 259,584                  

Profit / loss before tax (1,326)                    47,673                    
Tax expense

Current tax 2,740                     4,076                      
Deferred tax (3,011)                    (3,035)                     

Profit / loss for the year (1,055)                    46,632                    

Other comprehensive income (OCI) -                         -                          
Total comprehensive profit / loss for the year (1,055)                    46,632                    

Earnings per share:
Basic earnings per share of COP 100,000/- each (33.24)                    2,137.81                 
Diluted earnings per share of COP 100,000/- each (33.24)                    2,137.81                 

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Avinash Mishra
Partner Legal Representative
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories SAS
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Cash flows from / (used in) operating activities
Profit / (Loss) before tax (1,326)                      47,673                      
Adjustments:

Depreciation expense 3,394                            1,414                        
Foreign exchange loss / (gain), net (3,347)                           443                           
Finance costs 2,310                            1,667                            
Allowances for credit losses, net 53                                 2,533                            
Allowances for doubtful advances, net 5,733                            -                                

Changes in operating assets and liabilities:
Trade receivables (51,843)                         (104,291)                       
Inventories (112,418)                       17,296                          
Trade payables 132,888                        27,292                          
Other assets and liabilities, net (8,531)                           4,914                            

Cash generated from  / (used in) operations (33,087)                         (1,059)                           
Income tax paid, net (10,339)                         (11,445)                         

Net cash from / (used in) operating activities (43,426)                         (12,504)                         

Cash flows from / (used in) investing activities
Purchase of property, plant and equipment (11,090)                         (432)                              

Net cash used in investing activities (11,090)                         (432)                              

Cash flows from / (used in) financing activities
Finance costs (2,310)                           (1,667)                           
Proceeds from issue of equity shares 55,054                          -                                
Proceeds from long-term loans and borrowings, net 7,972                            23,148                          

Net cash from / (used in) financing activities 60,716                          21,481                          

Net increase / (decrease) in cash and cash equivalents 6,200                            8,545                            
Effect of exchange rate changes on cash and cash equivalents (2,815)                           1,435                            
Cash and cash equivalents at the beginning of the year 29,022                          19,042                          

Cash and cash equivalents at the end of the year 32,407                          29,022                          

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Avinash Mishra
Partner Legal Representative
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories SAS
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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 Retained earnings 
Balance as at 1 April 2018                           49,231                                           (4,821)            44,410 
Issue of equity shares                           55,054                                                  -              55,054 
Profit for the year                                  -                                             (1,055)             (1,055)
Balance as at 31 March 2019                         104,285                                           (5,876)            98,409 

 Retained earnings 
Balance as at 1 April 2017 49,231                         (51,453)                                        (2,222)           
Loss for the year                                  -                                             46,632            46,632 

Balance as at 31 March 2018                           49,231                                           (4,821)            44,410 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Avinash Mishra
Partner Legal Representative
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
Dr. Reddy's Laboratories SAS

Dr. Reddy's Laboratories SAS
Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
 Reserves and surplus 

 Reserves and surplus 
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services Income

License fee

d) Interest income and dividend

Dr. Reddy's Laboratories SAS (" the Company") incorporated in Colombia , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from

license fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain

performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured
based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash
flows had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of
goods by the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the
customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns,
taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies 

(Indian Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised
and in any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets
and liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at 
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed.
Upfront non-refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are
expected to be performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.
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Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Earnings per share

g) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:

h) Inventories

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical
evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use.
Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets.
The cost of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset
to a working condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are
capitalised as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property,
plant and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and
loss as incurred.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit
or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which
includes all stock options granted to employees.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned
product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s

business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and
other costs incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of
overheads based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials,
engineering spares (such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as
indirect materials in the manufacturing process.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial
substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of
the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are
depreciated over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted
for as a change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings
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Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

i) Employee benefits

j) Provisions, contingent liabilities and contingent assets

k) Financial instruments

l) Cash and cash equivalents

m) Trade receivables

n) Trade and other payables

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of
investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for
the purpose of the statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based
on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has
been announced publicly. Future operating costs are not provided.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements
are recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and
are presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently
measured at amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.
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Note 2 Notes to the financial statements

2.1 Property, plant and equipment

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Furniture, fixtures and office equipment                3,556               2,373                    -                    5,929               1,772                 2,412                   -                     4,184                         1,745 
Vehicles                2,028                    -                      -                    2,028               1,219                    567                   1,786                            242 
Buildings               8,717                  8,717                    415                      415                         8,302 
Total                5,584             11,090                    -                  16,674               2,991                 3,394                   -                     6,385                       10,289 
Previous Year                5,152                  432                    -                    5,584               1,577                 1,414                   -                     2,991                         2,593 

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Gross carrying value Accumulated depreciation 
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2.2 Financial assets

2.2 A. Trade receivables
As at As at

31 March 2019 31 March 2018
Unsecured, considered good              186,566              147,649 
Unsecured, considered doubtful                  8,204                  2,748 

             194,770              150,397 
Less: Allowance for credit loss                (8,204)                 (2,748)

             186,566              147,649 

2.2 B. Other non-current financial assets
 As at  As at 

31 March 2019 31 March 2018
Unsecured, considered good
Security deposits                     203                     169 

203                   169                    

2.2 C. Cash and cash equivalents
 As at  As at 

31 March 2019 31 March 2018
Balances with banks:
   - In current accounts                32,345                28,998 
Cash on hand                       62                       24 

               32,407                29,022 

2.3 Other current assets
 As at As at

31 March 2019 31 March 2018
Unsecured, considered good
Balances with statutory authorities                     318                        -   
Others                  2,644                     507 

                 2,962                     507 

2.4 Inventories
 As at As at

31 March 2019 31 March 2018
Finished goods              168,737                56,319 

             168,737                56,319 

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

616



Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

2.5 Share capital
As at As at

31 March 2019 31 March 2018
Authorised share capital

2,284,097         2,284,097          

Issued equity capital
             104,285 49,231               

Subscribed and fully paid-up
             104,285                49,231 

104,285            49,231               

No. of equity 
shares

Amount
No. of equity 

shares
Amount

21,813               49,231              21,813              49,231               
23,844               55,054              -                    -                    
45,657               104,285            21,813              49,231               

No. of equity 
shares held

% holding in 
the class

No. of equity 
shares held

% holding in 
the class

               45,657                100.00                21,813                100.00 

2.6 Financial Liabilities

2.6 A. Non-current borrowings
As at As at

31 March 2019 31 March 2018
Unsecured

Long-term loans from related parties                76,632                74,115 
76,632              74,115               

2.6 B. Other current financial liabilities
 As at As at

31 March 2019 31 March 2018
Accrued expenses                  5,756                11,519 

5,756                11,519               

2.6 C. Trade payables
 As at As at

31 March 2019 31 March 2018
Trade payables to holding and other group companies              237,376              118,770 

237,376            118,770             

2.7 Current provisions
 As at As at

31 March 2019 31 March 2018
Provision for employee benefits

Compensated absences                  1,645                     192 
                 1,645                     192 

2.8 Other current liabilities
 As at As at

31 March 2019 31 March 2018
Salary and bonus payable                  2,921                  1,617 
Due to statutory authorities                  2,514                     536 

                 5,435                  2,153 

Particulars

Dr. Reddy's Laboratories SA

As at
31 March 2017

As at
31 March 2018

(a) Reconciliation of the equity shares outstanding is set out below:
For the year ended

31 March 2019

(c) Details of shareholders holding more than 5% shares in the Company

(b) Terms / rights attached to the equity shares

Particulars

Number of shares outstanding at the beginning  of the year
Add:  Equity shares issued during the year
Number of shares outstanding at the end of the year

The Company has only one class of equity shares having a par value of COP 100,000 per share. Each holder of equity shares is entitled to one vote per share. 

For the year ended
31 March 2018

45,657 equity shares of COP 100,000/- each  (31 March 2018: 21,813)

1,000,000 equity shares of COP 100,000/- each  (31 March 2018: 1,000,000)

45,657 equity shares of COP 100,000/- each  (31 March 2018: 21,813)
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Note 2 Notes to the financial statements (continued)

2.9 Sales
For the year ended

31 March 2019 31 March 2018
Sales 418,775                  296,797                 

418,775                  296,797                 

2.10 Other income

31 March 2019 31 March 2018
Foreign exchange gain, net -                          10,460                   

-                          10,460                   

2.11 Changes in inventories of finished goods, work-in-progress and stock-in-trade

31 March 2019 31 March 2018
Opening
Finished goods 56,319                               56,319                    73,615                73,615                   

Closing
Finished goods                               168,737 168,737                  56,319                56,319                   

(112,418)                 17,296                   

2.12 Employee benefits expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Salaries, wages and bonus 50,636                    45,439                   
Contribution to provident and other funds 10,547                    8,836                     
Staff welfare expenses 11,932                    6,436                     

                    73,115                     60,711 

2.13 Depreciation expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Depreciation of property, plant and equipment 3,394                      1,414                     

                      3,394                       1,414 

2.14 Finance costs
For the year ended For the year ended

31 March 2019 31 March 2018
Interest on long-term borrowings 2,310                      1,667                     

                      2,310                       1,667 

2.15 Selling and other expenses 
For the year ended For the year ended

31 March 2019 31 March 2018
Other selling expenses 32,511                    10,911                   
Legal and professional 3,766                      2,983                     
Travel and conveyance 10,904                    9,195                     
Rent 5,585                      2,751                     
Rates and taxes 3,430                      86                          
Communication 971                         681                        
Allowance for credit loss, net 53                           2,533                     
Allowances for doubtful advances, net 5,733                      -                         
Foreign exchange loss, net 30,208                    -                         
Other general expenses 12,803                    15,403                   

                  105,964                     44,543 

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

For the year ended For the year ended

For the year endedFor the year ended

For the year ended
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Note 2 Notes to the financial statements (continued)

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.16 Going Concern 

2.17 Related parties 
a) The following is a summary of related party transactions

For the year ended
31 March 2019 31 March 2018

Interest expense to holding company or other group companies: 
Dr. Reddy's Laboratories SA                       2,310                       1,667 

Purchases from holding company or other group companies: 
Dr. Reddy’s Farmaceutica Do Brasil Ltda.                     16,097                            -   

b ) The Company had the following amounts due from / to related parties
As at As at

31 March 2019 31 March 2018
Due to holding company and other group companies(included in non-current borrowings):
Dr. Reddy's Laboratories SA                     76,632                     74,115 

Dr. Reddy's Laboratories Limited                   237,376                     72,416 
Dr. Reddy's Laboratories SA                             -                       46,354 

2.18 Income taxes

b. Deferred Taxes

As at As at
31 March 2019 31 March 2018

Inventory                       2,608                       2,498 
Trade receivables                       3,044                          605 
Deferred tax asset, net                       5,652                       3,103 

2.19 Provisions, contingent liabilities and contingent assets

The accounts have been prepared on Going Concern basis, despite having accumulated losses, as the company is supported by its parent company in its activities and 
financial affairs. 

Due to holding company and other group companies(included in trade payables and other liabilities):

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals, 
the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has made adequate 
provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal course of business and may 
not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the Company.

Particulars
For the year ended

Particulars

Deferred tax asset, net included in the balance sheet comprises the following:

Particulars
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Note 2 Notes to the financial statements (continued)

Dr. Reddy's Laboratories SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.20 Recent accounting pronouncements

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Avinash Mishra
Partner Legal Representative
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over Income
Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over income tax
treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS)) Amendment
Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in the
statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow from
operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of Ind AS
116 will not have a material impact on its financial statements.
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's Laboratories Taiwan Limited 

We have audited the accompanying financial statements of Dr. Reddy's Laboratories Taiwan Limited. a 
company incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, 
the Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 

of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Particulars Note 31 March 2019 31 March 2018

ASSETS
Current assets
Financial assets

Cash and cash equivalents 2.1 2,183                   12,539                 
Other financial assets 2.2 247                      -                       

Other current assets 2.3 541                      290                      
2,971                   12,829                 

Total assets                     2,971                   12,829 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 13,409                 13,409                 
Other equity (11,017)                (600)                     

2,392                   12,809                 

Liabilities
Current liabilities
Financial Liabilities

Other financial liabilities 2.5 579                      20                         
579                      20                         

Total equity and liabilities 2,971                   12,829                 

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories Taiwan Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Sameer Natu

Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories Taiwan Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the period ended

Particulars
Note

31 March 2019
23 February 2018 to 

31 March 2018
Income
Other income 2.6 309                        -                             
Total income 309                        -                             

Expenses
Employee benefits expense 2.7 4,183                     -                             
Selling and other expenses 2.8 6,543                     600                            
Total expenses 10,726                   600                            

Loss before tax (10,417)                 (600)                           
Tax expense

Current tax -                         -                             
Deferred tax -                         -                             

Loss for the year (10,417)                 (600)                           

Other comprehensive income (OCI) -                        -                             
Total comprehensive loss for the year (10,417)                 (600)                           

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories Taiwan Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories Taiwan Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 1 April 2018                           13,409                                              (600)            12,809 
Loss for the year                                  -                                           (10,417)           (10,417)
Balance as at 31 March 2019                           13,409                                         (11,017)              2,392 

 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 23 February 2018 -                               -                                               -                
Issue of equity shares 13,409                         -                                                          13,409 

Loss for the period                                  -                                                (600)                (600)

Balance as at 31 March 2018                           13,409                                              (600)            12,809 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
Dr. Reddy's Laboratories Taiwan Limited

Dr. Reddy's Laboratories Taiwan Limited
Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
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Particulars For the year ended For the period ended

31 March 2019
23 February 2018 to 

31 March 2018
Cash flows from / (used in) operating activities
Loss before tax (10,417)                    (600)                          
Adjustments:

Foreign exchange loss / (gain), net (295)                              (30)                            
Finance income (8)                                  -                                

Changes in operating assets and liabilities:
Other assets and liabilities, net 75                                 (270)                              

Cash generated from operations (10,645)                         (900)                              
Income tax paid, net -                                -                                

Net cash from / (used in) operating activities (10,645)                         (900)                              

Cash flows from / (used in) investing activities
Finance income received 8                                   -                                
Net cash used in investing activities 8                                   -                                

Cash flows from / (used in) financing activities
Proceeds from issue of equity shares -                                13,409                          

Net cash from / (used in) financing activities -                                13,409                          

Net increase / (decrease) in cash and cash equivalents (10,637)                         12,509                          
Effect of exchange rate changes on cash and cash equivalents 281                               30                                 
Cash and cash equivalents at the beginning of the year (Refer note 2.2) 12,539                          -                                

Cash and cash equivalents at the end of the year (Refer note 2.2) 2,183                            12,539                          

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories Taiwan Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories Taiwan Limited
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

626



Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services Income

License fee

d) Interest income and dividend

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Dr. Reddy's Laboratories Taiwan Limited (" the Company") incorporated on 23 February 2018 in Taiwan , is a 100% subsidiary of Dr. Reddy's Laboratories SA.
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Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

g) Inventories

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings
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Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

h) Employee benefits

i) Provisions, contingent liabilities and contingent assets

j) Financial instruments

k) Cash and cash equivalents

l) Trade receivables

m) Trade and other payables

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.
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Financial assets

2.1 Cash and cash equivalents
 As at  As at 

31 March 2019 31 March 2018
Balances with banks:
   - In current accounts                  2,183                12,539 

                 2,183                12,539 

2.2 Other current financial assets
 As at  As at 

31 March 2019 31 March 2018
Unsecured, considered good
Security deposits                     247                        -   

                    247                        -   

2.3 Other current assets
 As at As at

31 March 2019 31 March 2018
Unsecured, considered good
Balances with statutory authorities                     101                        -   
Other advances                     440                     290 

                    541                     290 

2.4 Share capital
As at As at

31 March 2019 31 March 2018
Authorised share capital

13,409              13,409               

Issued equity capital
               13,409 13,409               

Subscribed and fully paid-up
               13,409                13,409 

13,409              13,409               
 * No concept of nature and number of shares in this Company. 

Amount in 
TWD ('000)

% holding in 
the class

Amount in 
TWD ('000)

% holding in 
the class

                 6,000                100.00                  6,000                100.00 

2.5 Other current financial liabilities
 As at As at

31 March 2019 31 March 2018

Accrued expenses                        -                         20 

Other liabilities payable to holding and other group companies                     233                        -   
Others                     346                        -   

579                   20                      

Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

Particulars

Dr. Reddy's Laboratories SA

As at
31 March 2018

As at
31 March 2019

TWD 6,000,000 (31 March 2018: TWD 6,000,000)*

TWD 6,000,000 (31 March 2018: TWD 6,000,000)*

TWD 6,000,000 (31 March 2018: TWD 6,000,000)*

(a) Details of shareholders holding more than 5% shares in the Company
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Note 2 Notes to the financial statements (continued)

2.6 Other income
For the year ended For the period 

31 March 2019
23 February 2018 to 

31 March 2018
Foreign exchange gain, net 301                         -                            
Interest income 8                             -                            

309                         -                            

2.7 Employee benefits expense
For the year  ended For the year  ended

31 March 2019
23 February 2018 to 

31 March 2018
Salaries, wages and bonus 3,985                      -                            
Staff welfare expenses 198                         -                            

                      4,183                               -   

2.8 Selling and other expenses 
For the year ended For the year ended

31 March 2019
23 February 2018 to 

31 March 2018
Legal and professional 1,919                      20                             
Rent 759                         88                             
Travel and conveyance 459                         -                            
Foreign exchange gain, net -                          1                               
Other general expenses 3,406                      491                           

                      6,543                             600 

2.9 Going Concern 

2.10 Related parties 
a ) The Company had the following amounts due from / to related parties

As at As at
31 March 2019 31 March 2018

Due to holding company and other group companies(included in current liabities):
Dr. Reddy's Laboratories Limited                          233                               -   

2.11 Income taxes

b. Deferred Taxes

2.12 Provisions, contingent liabilities and contingent assets

Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The accounts have been prepared on Going Concern basis.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals, the 
amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has made adequate 
provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal course of business and may not 
crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.

Particulars

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  
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Note 2 Notes to the financial statements (continued)

Dr. Reddy's Laboratories Taiwan Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.13 Recent accounting pronouncements

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories Taiwan Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS)) Amendment

Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.

Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in the

statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow from

operating activities.  

The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of Ind AS

116 will not have a material impact on its  financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over Income

Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over income tax

treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.
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PARTICULARS           Note September 28, 2018 March 31, 2018

ASSETS
Current assets
Cash and cash equivalents 9                                    -                           34,943 
Inventories 7                                    -                         805,195 
Other current assets 8                                    -                    16,176,103 
Total current assets                                    -                    17,016,241 
Non-current assets
Property, plant and equipment 6                                    -                      5,495,001 
Deferred tax assets 16                                    -                      1,270,348 
Other non-current assets 8                                    -                             1,975 
Total non-current assets                                    -                      6,767,324 
Total assets                                    -                    23,783,565 

LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 11                                    -                           98,832 
Loans and Borrowings 15                                    -                    37,539,146 
Other current liabilities 12                                    -                      2,072,706 
Total current liabilities                                    -                    39,710,684 

Total liabilities                                    -                    39,710,684 
Equity
Share capital 10                                    -                    25,000,000 
Retained Earnings                                    -                  (41,063,552)
Share based payment reserve                                    -                         136,433 
Total equity                                    -                  (15,927,119)
Total liabilities and equity                                    -                    23,783,565 

The accompanying notes form an integral part of these special purpose financial statements.

DR. REDDY’S LABORATORIES TENNESSEE LLC

SPECIAL PURPOSE STATEMENT OF FINANCIAL POSITION
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

As of 
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PARTICULARS Note

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

Revenue 13 1,339,954                       3,604,191                    
Cost of revenues 4,340,653                       8,711,799                    
Gross loss (3,000,699)                      (5,107,608)                   
Selling, general and administrative expenses 2,088,981                       1,286,507                    
Other (income)/expense, net 14 38,072                            (349)                             
Total operating expenses 2,127,053                       1,286,158                    
Loss before income tax (5,127,752)                      (6,393,766)                   
Tax (benefit) / expense 16 17,106,877                     (8,972,403)                   
(Loss) / profit for the year (22,234,629)                    2,578,637                    

The accompanying notes are an integral part of special purpose financial statements

For the period

DR. REDDY’S LABORATORIES TENNESSEE LLC

SPECIAL PURPOSE INCOME STATEMENT
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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PARTICULARS

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

(Loss) / profit for the year                 (22,234,629)                     2,578,637 
Other comprehensive income

Items that will not be reclassified to Income Statement                                   -                                   - 
Total items that will not be reclassified to Income statement                                   -                                   - 
Items to be reclassified subsequently to Income statement:                                   -                                   - 

Total items that to be reclassified subsequently to Income statement                                   -                                   - 

Other comprehensive (loss) / income for the year, net of income tax                                   -                                   - 

Total comprehensive (loss) / income for the year                 (22,234,629)                     2,578,637 

The accompanying notes form an integral part of these special purpose financial statements.

DR. REDDY’S LABORATORIES TENNESSEE LLC

SPECIAL PURPOSE STATEMENT OF COMPREHENSIVE INCOME 
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)  

For the period
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 Balance as of April 01, 2017 (A) 25,000,000              108,280                     (43,642,189)             (18,533,909)              
 Total Comprehensive income 
Profit for the period -                              -                                2,578,637                2,578,637                 
 Total Comprehensive income (B) -                              -                                2,578,637                2,578,637                 
Transactions with owners of the Company 
 Contributions and distributions 
 Share based payment expense -                              28,153                       -   28,153                      
 Total contributions and distributions -                              28,153                       -                              28,153                      
 Total transactions with owners of the 
Company ( C) 
 Balance as of March 31,2018 [(A)+(B)+( C)] 25,000,000              136,433                     (41,063,552)             (15,927,119)              

 Balance as of April 01, 2018 (A) 25,000,000              136,433                     (41,063,552)             (15,927,119)              
  Total Comprehensive income 
Loss for the period -   -   (22,234,629)             (22,234,629)              
 Total Comprehensive income (B) -                              -                                (22,234,629)             (22,234,629)              
 Transactions with owners of the Company 
 Contributions and distributions 
 Share based payment expense -   4,720                         -   4,720                        

 Net assets attributable to equity shareholders on transfer of membership interest (25,000,000)             (141,153)                    63,298,181              38,157,028               

 Total contributions and distributions (25,000,000)             (136,433)                    63,298,181              38,161,748               
Total transactions with owners of the  Company ( C) (25,000,000)             (136,433)                    63,298,181              38,161,748               
Balance as of September 28, 2018 [(A)+(B)+(C)] -                              -                                -                              -                                

28,153                      -                              28,153                       -                              

Retained earnings Total

DR. REDDY’S LABORATORIES TENNESSEE LLC

SPECIAL PURPOSE STATEMENT OF CHANGES IN EQUITY
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

Particulars Share Capital Share based payment
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From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

Cash flows from/(used in) operating activities:
 (Loss)/profit for the year (22,234,629)                   2,578,637                      
Adjustments for:
   Depreciation 115,505                          509,754                          

 Impairment loss on Property, plant and equipment (including Capital 
Work in Progress) 1,399,620                       -                                      

   Share based payment expense 4,720                              28,153                            
   Inventory write down 37,825                            336,825                          
   Income tax expense / (benefit) 17,106,877                     (8,972,403)                     
Changes in operating assets and liabilities:
   Inventories 767,370                          (468,217)                        
   Other assets 201,003                          (204,952)                        

Trade and other payables (96,950)                           47,065                            
   Other liabilities (2,072,706)                     256,982                          

Net cash used in operating activities (4,771,365)                     (5,888,156)                     

Cash flows from/(used in) investing activities:
Purchase of property, plant and equipment (22,006)                           (233,728)                        

Net cash used in investing activities (22,006)                           (233,728)                        

Cash flows from/(used in) financing activities:
Proceeds from loans and borrowings from parent company, net 4,758,428                       6,096,165                      

Net cash from financing activities 4,758,428                       6,096,165                      

Net decrease in cash and cash equivalents (34,943)                           (25,719)                          
 Cash and cash equivalents at the beginning of the year 34,943                            60,662                            

Cash and cash equivalents at the end of the year -                                  34,943                            

The accompanying notes form an integral part of these special purpose financial statements.

Particulars

For the period

DR. REDDY’S LABORATORIES TENNESSEE LLC

SPECIAL PURPOSE STATEMENT OF CASH FLOWS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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1.  Reporting entity 

2.  Basis of preparation of special purpose financial statements 

a. Statement of compliance 

b. Basis of measurement 

c.   Functional currency 

e.   Use of estimates and judgments 

The Company’s operations are self-contained and integrated within the respective countries/regions (i.e., United States of America), the functional
currency has been determined to be the local currency of that country (i.e., U.S. Dollar).  

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

In March 2011, the Company acquired from GlaxoSmithKline plc and Glaxo Group Limited (collectively, “GSK”) a penicillin based antibiotics
manufacturing site in Bristol, Tennessee, U.S.A., the product rights for GSK’s Augmentin® and Amoxil® brands of oral penicillin-based antibiotics
in the United States (GSK retained the existing rights for these brands outside the United States), certain raw materials and finished goods inventory
associated with Augmentin®, and rights to receive certain transitional services from GSK. The acquisition enabled the Company to enter the U.S. oral
antibiotics market with a comprehensive product filing and a dedicated manufacturing site. 

The parent company, Dr.Reddy's Laboratories Inc. has transferred membership interest of the entity to Neopharma Inc. as on 28th September 2018 and
hence the accounts of the company are drwan to reflect the trasactions for the period ended 28th September 2018 and are not prepared on going
concern basis.

The Special purpose financial statements for the period ended September 28, 2018 comprising of the special purpose statement of financial position as
at September 28, 2018, and the special purpose statement of comprehensive income, the special purpose statement of changes in equity and the special
purpose statement of cash flows for the period then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the financial statements”) in accordance with the recognition and measurement
principles laid down by the International Financial Reporting Standards (IFRSs), solely for the purpose of providing information to Dr. Reddy's
Laboratories Limited to enable its preparation of consolidated financial statements of Dr. Reddy's laboratories Inc. for the year ended March 31, 2019
in accordance with International Financial Reporting Standards.

The Special purpose financial statements does not include all the information and disclosures required in the annual financial statements and has been
prepared solely for the purpose as explained above.

These special purpose financial statements have been prepared on the historical cost convention and on an accrual basis, except for the following
material items in the statement of financial position: 
• derivative financial instruments are measured at fair value;

• certain financial assets are measured either at fair value or at amortized cost depending on the classification;

• assets held for sale are measured at fair value less costs to sell; and,

• share-based payments are measured at fair value.

The preparation of special purpose financial statements in conformity with IFRS requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

638



3.   Significant accounting policies 

a.   Foreign currency
Foreign currency transactions

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were
translated on initial recognition during the period or in previous special purpose financial statements are recognised in the income statement in the
period in which they arise.

Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.
Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
measured.

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have
been settled if those cash flows had occurred at the measurement date.
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b.   Financial instruments 

Financial assets
Initial recognition and measurement

Subsequent measurement

Equity investments
All equity investments in scope of IFRS 9 are measured at fair value. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which IFRS 3 applies are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by-instrument basis. The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognised in the OCI. There is no recycling of the amounts from OCI to the income statement, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity investments designated as FVTOCI are not subject to impairment assessment.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the income statement.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. amortized
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in other income in the income statement. The losses arising from impairment are recognised in the income statement. This
category generally applies to trade and other receivables.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain significant financing components, in
which case they are recognised at fair value. The Company’s trade receivables do not contain any significant financing component and hence are
measured at the transaction price measured under IFRS 15.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

Accounting policies relating to financial instruments after March 31, 2018 are as follows:

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in four categories:

• Equity instruments measured at fair value through other comprehensive income (FVTOCI).

• Debt instruments at fair value through other comprehensive income (FVTOCI);

Debt instruments at amortized cost

• Debt instruments at amortized cost;

• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and 

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognised in the other comprehensive income (OCI). However, the Company recognises interest income, impairment losses and reversals and foreign
exchange gain or loss in the income statement. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to
the income statement. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at amortized cost or as
FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the income statement.

Debt instrument at FVTPL
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Derecognition

Financial liabilities

Initial recognition and measurement

Subsequent measurement

Loans and borrowings

Derecognition

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and
only if the criteria in IFRS 9 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognised in OCI. These gains/ losses are not subsequently transferred to the income statement. However, the Company may transfer the cumulative
gain or loss within equity. All other changes in fair value of such liability are recognised in the income statement. The Company has not designated
any financial liability as fair value through profit and loss.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking
estimates. At every reporting date, the historical observed default rates are updated and changes in forward looking estimates are analysed.

For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition.

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the income statement.

In accordance with IFRS 9, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade
receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of IFRS 15.

Impairment of trade receivables and other financial assets

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The Company’s financial liabilities include trade and other payables, loans and borrowings.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses
are recognised in the income statement when the liabilities are derecognised as well as through the EIR amortisation process.
amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the income statement.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the income statement.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed
from the Company’s financial position) when:

• The rights to receive cash flows from the asset have expired; or

• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.
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Cash and cash equivalents

Cash and cash equivalents

Trade payables

Trade receivables

Other non-derivative financial instruments

c. Current versus non-current classification

All other assets are classified as non-current.

The Company presents assets and liabilities in the statement of financial position based on current/non-current classification. An asset is current when
it is:
• Expected to be realised or intended to sold or consumed in the normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realised within twelve months after the reporting period

Or
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

A liability is current when:
• It is expected to be settled in the normal operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months after the reporting period

Or
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The Company derecognises a financial asset when the contractual right to the cash flows from that asset expires, or when it transfers the rights to
receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralized borrowing, at amortized cost, for the proceeds received The Company
derecognises a financial liability when its contractual obligations are discharged, cancelled or expired. The difference between the carrying amount of
the derecognised financial liability and the consideration paid is recognised as profit or loss in the income statement.

Non-derivative financial instruments consist of investments in mutual funds, bonds, equity securities, trade and other receivables, cash and cash
equivalents, loans and borrowings, trade and other payables and certain other assets and liabilities. Non-derivative financial instruments are recognised
initially at fair value plus any directly attributable transaction costs, except for those instruments that are designated as being fair value through profit
and loss upon initial recognition. Subsequent to initial recognition, non-derivative financial instruments are measured as described below.

Cash and cash equivalents consist of cash on hand and balances with banks which are subject to insignificant risk of changes in value and are
included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Trade payables
are classified as current liabilities if payment is expected within one year or within the normal operating cycle of the business. After initial recognition,
trade payables are recognised at amortized cost using the effective interest rate method.

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business. Trade receivables
are classified as current assets if the collection is expected within one year or within the normal operating cycle of the business. After initial
recognition, trade receivables are recognised at amortized cost using the effective interest rate method.

Accounting policies relating to  financial instruments for the periods ending on or prior to March 31, 2018 are as follows:

De-recognition of financial assets and liabilities

Cash and cash equivalents consist of cash on hand, Balances with banks which are subject to insignificant risk of changes in value and are included as
a component of cash and cash equivalents for the purpose of the statement of cash flows.

Debt instruments and other financial liabilities

The Company initially recognises debt instruments issued on the date that they originate. All other financial liabilities are recognised initially on the
trade date, which is the date that the Company becomes a party to the contractual provisions of the instrument. These are recognised initially at fair
value plus any directly attributable transaction costs. Subsequent to initial recognition, these financial liabilities are measured at amortized cost using
the effective interest method.

Other non-derivative financial instruments are initially recognised at fair value. Subsequent to initial recognition, these assets are measured at
amortized cost using the effective interest method, less any impairment losses.

Non-derivative financial instruments
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d. Share capital

e.   Property, plant and equipment 

Depreciation 

The estimated useful lives are as follows:

25 - 50 years
3 - 15 years
3 - 15 years
4 - 10 years

f.   Leases 

Finance leases 

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are
recognised in income statement as incurred.

At the inception of a lease, the lease arrangement is classified as either a finance lease or an operating lease, based on the substance of the lease
arrangement. 

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and stock options are recognised as a
deduction from equity, net of any tax effects.

Buildings
      -         Factory and administrative buildings 
       -        Ancillary structures                                       

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying
amount of property, plant and equipment and are recognised net within “other (income/expense, net)” in income statement.

Depreciation is recognised in income statement on a straight line basis over the estimated useful lives of property, plant and equipment. The
depreciation expenses is included in the costs of the functions using the asset. Land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of property, plant and
equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated. 

A finance lease is recognised as an asset and a liability at the commencement of the lease, at the lower of the fair value of the asset and the present
value of the minimum lease payments. Initial direct costs, if any, are also capitalised and, subsequent to initial recognition, the asset is accounted for
in accordance with the accounting policy applicable to that asset. Minimum lease payments made under finance leases are apportioned between the
finance expense and the reduction of the outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a
constant periodic rate of interest on the remaining balance of the liability.

Recognition and measurement:
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes
expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other
costs directly attributable to bringing the asset to a working condition for its intended use. Borrowing costs that are directly attributable to the
construction or production of a qualifying asset are capitalised as part of the cost of that asset.

Plant and equipment 
Furniture, fixtures and office equipment
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Operating leases 

g.   Inventories 

h.   Provisions 

Restructuring 

Onerous contracts 

 Reimbursement rights

Contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it
is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost. 

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has
commenced or has been announced publicly. Future operating costs are not provided.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision is established, the Company recognises any
impairment loss on the assets associated with that contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain.
Such reimbursements are recognised as a separate asset in the statement of financial position, with a corresponding credit to the specific expense for
which the provision has been made.

Other leases are operating leases, and the leased assets are not recognised on the Company’s statements of financial position. Payments made under
operating leases are recognised in income statement on a straight-line basis over the term of the lease unless the payments to the lessor are structured
to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases. 

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made. 
Contingent assets are not recognised in the special purpose financial statements. However, contingent assets are assessed continually and, if it is
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory includes estimated
shelf life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of
these factors impact the Company’s business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its
actual experience on a periodic basis.

Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable
value. The cost of all categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the
inventories, production or conversion costs and other costs incurred in bringing them to their existing location and condition. In the case of finished
goods and work in progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and spares consists of packing
materials which are consumed as indirect materials in the manufacturing process. Net realizable value is the estimated selling price in the ordinary
course of business, less the estimated costs of completion and selling expenses.

Operating lease incentives received from the landlord are recognised as a reduction of rental expense on a straight line basis over the lease term.
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i.   Revenue 

Profit share revenues

Revenue in an amount equal to the base purchase price is recognised in these transactions upon delivery of products to the business partners. An
additional amount representing the profit share component is recognised as revenue in the period which corresponds to the ultimate sales of the
products made by business partners only when the collectability of the profit share becomes probable and a reliable measurement of the profit share is
available otherwise, recognition is deferred to a subsequent period pending satisfaction of such collectability and measurability requirements. In
measuring the amount of profit share revenue to be recognised for each period, the Company uses all available information and evidence, including
any confirmations from the business partner of the profit share amount owed to the Company, to the extent made available before the date the
Company’s Board of Directors authorizes the issuance of its special purpose financial statements for the applicable period.

Accounting policies relating to revenue for the periods after March 31, 2018 are as follows: 
The Company’s revenue is derived from sales of goods and profit share revenues.

The Company from time to time enters into marketing arrangements with certain business partners for the sale of its products in certain markets.
Under such arrangements, the Company sells its products to the business partners at a non-refundable base purchase price agreed upon in the
arrangement and is also entitled to a profit share which is over and above the base purchase price. The profit share is typically dependent on the
business partner’s ultimate net sale proceeds or net profits, subject to any reductions or adjustments that are required by the terms of the arrangement.
Such arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the products
covered under the arrangement.

Revenue in an amount equal to the base purchase price is recognised in these transactions upon delivery of products to the business partners. An
additional amount representing the profit share component is recognised as revenue only to the extent that it is highly probable that a significant
reversal will not occur. 

At the end of each reporting period, the Company updates the estimated transaction price (including updating its assessment of whether an estimate of
variable consideration is constrained) to represent faithfully the circumstances present at the end of the reporting period and the changes in
circumstances during the reporting period.

Sale of goods

Profit share revenues

Accounting policies relating to revenue for periods ending on or prior to March 31, 2018 are as follows:

Revenue is recognised when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is
probable, the associated costs and possible return of goods can be estimated reliably, there is no continuing management involvement with the goods
and the amount of revenue can be measured reliably. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns, sales tax and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the
customer.

The Company from time to time enters into marketing arrangements with certain business partners for the sale of its products in certain markets.
Under such arrangements, the Company sells its products to the business partners at a non-refundable base purchase price agreed upon in the
arrangement and is also entitled to a profit share which is over and above the base purchase price. The profit share is typically dependent on the
business partner’s ultimate net sale proceeds or net profits, subject to any reductions or adjustments that are required by the terms of the arrangement.
Such arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the products
covered under the arrangement.

Interest income:
For all financial instruments measured at amortized cost and interest-bearing financial assets classified as AFS, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset. Interest income is included in finance income in the 
income statement.

Revenue is recognised when the control of the goods has been transferred to a third party. This is usually when the title passes to the customer, either
upon shipment or upon receipt of goods by the customer. At that point, the customer has full discretion over the channel and price to sell the products,
and there are no unfulfilled obligations that could affect the customer’s acceptance of the product.

Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

In arriving at the transaction price, the Company considers the terms of the contract with the customers and its customary business practices. The
transaction price is the amount of consideration the Company is entitled to receive in exchange for transferring promised goods or services.
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j.   Employee benefits
Short-term employee benefits

k.   Income tax 

l. Share-based payment transactions

m. Government grants

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can
be estimated reliably.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the income statement except to the extent that it relates to
items recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to
the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Equity settled share-based payment transactions
The grant date fair value of options granted to employees is recognised as an employee expense in the income statement, with a corresponding increase
in equity, over the period that the employees become unconditionally entitled to the options. The amount recognised as an expense is adjusted to
reflect the number of awards for which the related service and performance conditions are expected to be met, such that the amount ultimately
recognised is based on the number of awards that meet the related service and performance conditions at the vesting date. The expense is recorded for
each separately vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity recognised in connection with
share-based payment transaction is presented as a separate component in equity under “share-based payment reserve”. The amount recognised as an
expense is adjusted to reflect the actual number of stock options that vest.

The Company recognises government grants only when there is reasonable assurance that the conditions attached to them will be complied with, and
the grants will be received. Government grants received in relation to assets are presented as a reduction to the carrying amount of the related asset.
Grants related to income are deducted in reporting the related expense.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference
can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

n. Impairment
Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For goodwill
and intangible assets that have indefinite lives or that are not yet available for use, an impairment test is performed each year at March 31.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or the cash-generating unit. For the purpose of impairment testing, assets are
grouped together into the smallest group of assets that generate cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”).

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated to cash-generating units that are expected to
benefit from the synergies of the combination.

An impairment loss is recognised in the income statement if the estimated recoverable amount of an asset or its cash-generating unit is lower than its
carrying amount. Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill
allocated to the units and then to reduce the carrying amount of the other assets in the unit on a pro-rata basis.
An impairment loss in respect of equity accounted investee is measured by comparing the recoverable amount of investment with its carrying amount.
An impairment loss is recognised in the income statement, and reversed if there has been a favourable change in the estimates used to determine the
recoverable amount.
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o.   Recent accounting pronouncements

IFRS 16, Leases

4.     Determination of fair values

Standards issued but not yet effective and not early adopted by the Company

Upon adoption, a portion of the annual operating lease expense, which is currently fully recognised as functional expense, will be recognised as
finance expense. Further, a portion of the annual lease payments recognised in the cash flow statement as reduction of lease liability will be recognised
as outflow from financing activities, which are currently fully recognised as an outflow from operating activities. The company does not have any
operating lease commitments as at September 28, 2018 and March 31, 2018. Accordingly, the Company believes that the adoption of IFRS 16 will not
have a material impact on its financial statements.

In January 2016, the IASB issued a new standard, IFRS 16, “Leases”. The new standard brings most leases on-balance sheet for lessees under a single
model, eliminating the distinction between operating and finance leases. Lessor accounting, however, remains largely unchanged and the distinction
between operating and finance leases is retained. IFRS 16 supersedes IAS 17, “Leases”, and related interpretations and is effective for annual reporting
periods beginning on or after January 1, 2019. Earlier adoption of IFRS 16 is permitted if IFRS 15, “Revenue from Contracts with Customers”, has
also been applied.

(i) Property, plant and equipment 
Property, plant and equipment, if acquired in a business combination or through an exchange of non-monetary assets, is measured at fair value on the
acquisition date. For this purpose, fair value is based on appraised market values and replacement cost.

(iv) Share-based payment transactions 
The fair value of employee stock options is measured using the Black-Scholes-Merton valuation model. Measurement inputs include share price on
grant date, exercise price of the instrument, expected volatility (based on weighted average historical volatility), expected life of the instrument (based
on historical experience), expected dividends, and the risk free interest rate (based on government bonds). 

The Company’s accounting policies and disclosures require the determination of fair value, for certain financial and non-financial assets and
liabilities. Fair values have been determined for measurement and/or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability. 

(ii) Inventories 
The fair value of inventories acquired in a business combination is determined based on its estimated selling price in the ordinary course of business
less the estimated costs of completion and sale, and a reasonable profit margin based on the effort required to complete and sell the inventories.

(iii) Non-derivative financial liabilities 
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, discounted
at the market rate of interest at the reporting date. For finance leases the market rate of interest is determined by reference to similar lease agreements.
In respect of the Company’s borrowings that have floating rates of interest, their fair value approximates carrying value. 
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5.     Capital management 

The capital gearing ratio as on September 28, 2018 and March 31, 2018 was NIL and 174% , respectively.

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the
Company’s capital management is to maximise shareholder value. The Company manages it’s capital structure and makes adjustments in the light of
changes in economic environment and the requirements of the financial covenants. The Company monitors capital using gearing ratio, which is total
debt divided by total capital plus debt. 
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Particulars  Land  Buildings
 Plant & 

Machinery
 Furniture & 

fixtures
Office equipment  Total 

Gross Carrying Value
Balance as at April 1, 2017 1,250,000            10,026,365          5,753,477            61,000                 960,304               18,051,146            
Additions -                           -                           51,728                 -                           4,386                   56,114                   
Disposals -                           -                           30,800                 -                           75,229                 106,029                 
Balance as at March 31, 2018 1,250,000            10,026,365          5,774,405            61,000                 889,461               18,001,231            
Balance as at April 1, 2018 1,250,000            10,026,365          5,774,405            61,000                 889,461               18,001,231            
Additions -                           -                           -                           -                           20,124                 20,124                   
Disposals* 1,250,000            10,026,365          5,774,405            61,000                 909,585               18,021,355            
Balance As at September 28, 2018 -                          -                          -                          -                          -                          -                             
Accumulated Depreciation
Balance as at April 1, 2017 585,560               6,354,117            4,564,322            61,000                 789,369               12,354,368            
Depreciation during the year -                           224,865               211,077               -                           73,812                 509,754                 
Disposals -                           30,800                 -                           75,229                 106,029                 
Balance as at March 31, 2018 585,560               6,578,982            4,744,599            61,000                 787,952               12,758,093            
Balance as at April 1, 2018 585,560               6,578,982            4,744,599            61,000                 787,952               12,758,093            
Depreciation during the period -                           49,477                 47,521                 -                           18,507                 115,505                 
Impairment** -                           869,885               251,471               -                       26,401                 1,147,757              
Disposals* 585,560               7,498,344            5,043,591            61,000                 832,860               14,021,355            
Balance As at September 28, 2018 -                          -                          -                          -                          -                          -                             
Net Carrying Value
As at April 01, 2017 664,440               3,672,249            1,189,158            -                          170,935               5,696,782              
Add:-Capital Work in Progress 78,890                   

Total at April 01, 2017 5,775,672              
As at March 31, 2018 664,440               3,447,383            1,029,806            -                          101,509               5,243,138              
Add:-Capital Work in Progress 251,863                 

Total at March 31, 2018 5,495,001              
As at September 28, 2018 -                          -                          -                          -                          -                          -                             
Add:-Capital Work in Progress -                             

Total at September 28, 2018 -                             

*On account of trasfer of membership interest in the Company to Neopharma Inc.

**Impairment note

Capital commitment: As of September 28, 2018 and March 31, 2018 the Company had capital commitments of USD Nil and USD 161,761 under agreements for
purchase of property plant and equipment. The amount is net of capital advances paid in respect of such agreements.

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

6. Property plant and equipment: The following is a summary of the change in carrying value of property, plant and equipment.

During the period, Dr. Reddy's Laboratories Inc. (Parent Company) has transferred membership interest in the Company to Neopharma Inc. Accordingly, in line 
with the provisions of IFRS 5 Non-current assets held for sale and discontinued operations, the assets were valued at lower of carrying amount and fair value less 
costs to sell which resulted in impairment loss on property, plant and equipment for the Company.
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7. Inventories
 Inventories consist of the following:

September 28, 2018 March 31, 2018
Raw materials                                         -                            526,243 
Packing materials, stores and spares                                         -                              99,480 
Finished goods                                         -                            179,472 
Total Inventories                                         -                            805,195 

8. Other Assets
Other assets consist of the following:

September 28, 2018 March 31, 2018
 Current
Due from related party*                                         -   15,977,075
Prepaid expenses                                         -   199,028
Total Current Assets                                         -                       16,176,103 

Non-current
Deposits and other assets – non current                                         -                                1,975 
Total Non-current Assets                                         -                                1,975 
* Refer note 15

9. Cash and cash equivalents
Cash and cash equivalents consist of the following:

September 28, 2018 March 31, 2018
Current
Cash balances                                         -                                        - 
Balances with banks                                         -                              34,943 
Cash and cash equivalents in the statement of cash flow                                         -   34,943                          

As of

During the period ended September 28, 2018 and March 31, 2018, the Company recorded inventory write-downs of USD
37,825 and USD 336,825 respectively. These adjustments are included as part of cost of revenues in the income statement.

Cost of revenues for the period ended September 28, 2018 and March 31, 2018 includes raw materials, consumables and
changes in finished goods and work in progress recognised in the income statement USD 596,350 and USD 1,121,141
respectively. Cost of revenues for the period ended September 28, 2018 and March 31, 2018, includes other expenditures
recognised in the income statement of USD 3,744,303 and USD 7,590,658 respectively

As of

As of

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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10. Share Capital

September 28, 2018 March 31, 2018
Fully paid up capital                                         -                       25,000,000 
As at April 01                          25,000,000                     25,000,000 
Less: Shares transferred to Neopharma Inc.                          25,000,000                                    -   

As at March 31                                         -   25,000,000

11. Trade and other payables
Trade and other payables consist of the following:

September 28, 2018 March 31, 2018
Others trade payables                                         -   17,528                          
Capital creditors                                         -   1,882                            
Creditors for expenses                                         -   79,422                          
Total Trade and other payables                                         -                              98,832 

12. Other Liabilities
Other liabilities consist of the following:

September 28, 2018 March 31, 2018
Current Liabilities
Accrued expenses                                         -                         1,653,308 
Other Current Liabilities                                         -                              18,369 
Other liabilities – related parties*                                         -                            401,029 
Total Current Liabilities                                         -                         2,072,706 
* Refer note 15

13.  Revenue
Revenue consists of the following:

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

Sales to related party*                               695,154                       1,177,049 
Profit share from related party*                               644,800                       2,427,142 

1,339,954 3,604,191
* Refer note 15

14.  Other (income)/expense, net
Other expense/ (income), net consist of the following: 

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

 Miscellaneous (income)/expense, net                                 38,072                               (349)

38,072                               (349)

As of

As of

For the period

The Company presently has only one class of equity shares. For all matters submitted to vote in a shareholders meeting of
the Company, every holder of an equity share, as reflected in the records of the Company on the date of the shareholders
meeting shall have one vote in respect of each share held.

For the period

As of
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15.  Related parties 

Dr. Reddy’s Laboratories Limited Ultimate Parent Company
Dr. Reddy’s Laboratories Inc Parent company
Dr. Reddy's Laboratories Louisiana, LLC Company under common control
Promius Pharma LLC Company under common control

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

Loan from:
 Dr. Reddy’s Laboratories Inc.                        4,758,428 6,096,165                       

 Sales to: 
 Dr. Reddy’s Laboratories Inc.                           695,154 1,177,049                       

 Profit share from: 
 Dr. Reddy’s Laboratories Inc.                           644,800                        2,427,142 

 Reimbursement of Expenses from: 
 Dr. Reddy's Laboratories Louisiana, LLC                                     -                                 1,029 

September 28, 2018 March 31, 2018
Dr. Reddy’s Laboratories Inc.                                     -                        15,977,075 

Total amounts due from related party                                     -                        15,977,075 

September 28, 2018 March 31, 2018
Dr. Reddy's Laboratories Inc. (refer note a)                                       - 37,539,146                     
Promius Pharma LLC                                       -                     400,000 
Dr. Reddy's Laboratories Louisiana, LLC                                       -                         1,029 

Total amounts due to related parties                                       -                      37,940,175 

Note a:
Represents loans and borrowings received from companies under common control. As the Parent Company has entered
into an agreement with Neopharam Inc for transfer of membership interest in the Company, the entire loan balance has
been transferred to Parent Company as part of Company's closure entries. 

The following is a summary of significant related party transactions: 

Particulars

Particulars
As of

The Company has the following amounts due to related parties (included in Loans and borrowings and Other current 
liabilities):

For the period

Particulars
As of

 The Company has the following amounts due from related party (included in other current assets): 

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The Company has entered into transactions with the following related parties:
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16. Income taxes  

a. Income tax (expense)/benefit recognised in the income statement

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

               (15,836,529)                      14,531,881 
                                -                        (6,085,632)

               (15,836,529)                        8,446,249 

                 (1,270,348)                        1,674,734 
                                -                        (1,148,580)

                 (1,270,348)                           526,154 
               (17,106,877)                        8,972,403 

c. Reconciliation of effective tax rate          

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

                 (5,127,752)                      (6,393,766)
21.00% 33.71%

                 (1,076,828)                        2,155,364 

-                             (1,148,580)                     
-                             (68,733)                          
-                             (476,712)                        
-                             -                                 

               (16,030,049)                        8,511,064 

(17,106,877)                                      8,972,403 
333.61% -140.33%

Particulars

Effective tax rate

Impact on account of change in enacted tax rate

There were no income tax expenses / benefits recognised directly in equity for the period ended September 28, 2018 and March 31, 
2018.

Income tax benefit/ (expense)

Effect of change in tax laws and rate
Expenses not deductible for tax purposes
Effect of permanent differences

Loss before income taxes 
Enacted tax rate in US
Computed expected tax benefit/(expense)

Effect on account of tax allocation from the consolidated tax benefit/ (expense) of 
Parent Company viz., Dr. Reddy’s Laboratories Inc., based on parent-down 

approach

Others

The Companies is considered as disregarded entity for the purpose of Income taxes. The tax expense in the Income Statement of the
Company is on account of tax allocation from the consolidated tax benefit/ (expense) of Dr. Reddy’s Laboratories Inc (Parent
Company). The tax expenses are computed and presented at consolidated financial statements of Dr. Reddy’s Laboratories Inc. as per
the tax laws of the United States.

Current taxes

Deferred taxes

The Company’s weighted average effective tax rates for the period ended September 28, 2018 and March 31, 2018 were 333.61% and
(140.33)%, respectively. The effective tax rate was effected for the year ended on Mar 31, 2018 on account of re-measurement of
deferred tax assets and liabilities of the Company pursuant to the enactment of The Tax Cuts and Jobs Act of 2017 in the United States
on 22 December 2017. This has resulted in a impact of USD (1,148,580) for the period ended 31 March 2018, primarily on account
of a reduction in the federal income tax rate from 35% to 21% which is effective from Jan 1, 2018 onwards. Also, the rate change is
due to allocation of Parent Down approach.

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

Income tax (expense)/benefit recognised in the income statement consist of the following:
 For the period 

b. Income tax (expense)/benefit recognised directly in equity 

 For the period 

Particulars                                                                  

Current taxes (expense)/ benefit

Deferred taxes (expense)/benefit

Total income tax (expense)/benefit in income statement

Current tax effect of net operation losses carry back
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e. Deferred tax assets and liabilities

From 
April 01, 2018 

to 
September 28, 2018

From 
April 01, 2017 

to 
March 31, 2018

Deferred tax assets/(liabilities):
Property plant and equipment (976,052)                    2,033,331                      
Operating loss carry forward -                             (6,085,632)                     
Trade receivable (29,826)                      1,924,306                      
R&D credit -                             (234,238)                        
Other current assets (106,362)                    (348,119)                        
Stock based compensation/ equity (3,836)                        (259,820)                        
Other current liabilities (154,272)                    3,496,326                      

Net deferred tax asset/(liabilities) (1,270,348)                 526,154                         

As at  As at 
March 31, 2018 September 28, 2018

Deferred tax assets/(liabilities)
Property, plant and equipment 976,052                (976,052)                    -                                        

Trade receivable 29,826                  (29,826)                      -                                        

Stock based compensation 3,836                    (3,836)                        -                                        

Other current assets 106,362                (106,362)                    -                                        

R&D credit -                            -                                 -                                        

Other current liabilities 154,272                (154,272)                    -                                        

Operating losses carried forward -                            -                                 -                                        

Net deferred tax assets/(liabilities) 1,270,348             (1,270,348)                 -                                     

As at  As at 
March 31, 2017 March 31, 2018

Deferred tax assets/(liabilities)
Property , plant and equipment (1,057,279)            2,033,331                  976,052                         
Trade receivable (1,894,480)            1,924,306                  29,826                           
Stock based compensation 263,656                (259,820)                    3,836                             
Other current assets 454,481                (348,119)                    106,362                         
R&D credit 234,238                (234,238)                    -                                     
Other current liabilities (3,342,055)            3,496,326                  154,272                         
Operating losses carried forward 6,085,632             (6,085,632)                 -                                     

Net deferred tax assets/(liabilities) 744,193                526,154                     1,270,348                      

Particulars                                                                  

 For the period 

d. Unrecognised deferred tax assets and liabilities

During the period ending September 28, 2018 and March 31, 2018 the company did not have unrecognised deferred tax assets.

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities and a description of the items that 
created these differences is given below:

 Movement 

The details of movement in deferred tax assets and liabilities are summarised below:

In assessing the realizability of the deferred income tax assets, management considers whether some portion or all of the deferred
income tax assets will not be realized. The ultimate realization of the deferred income tax assets and tax loss carry forwards is
dependent upon the generation of future taxable income during the periods in which the temporary differences become deductible.
Management considers the scheduled reversals of deferred tax liabilities, projected future taxable income and tax planning strategy in
making this assessment.

f.  Movement in temporary differences during the period ended September 28, 2018 and March 31, 2018:

 Movement 
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17. Financial Instruments

Financial Instruments by category

Assets:
Cash and cash equivalents 9                          -                                  -                         34,943                     34,943 
Other assets* 8                          -                                  -                  15,977,075              15,977,075 
Total                          -                                  -                  16,012,018              16,012,018 
Liabilities:
Trade and other payables 11                          -                                  -                         98,832                     98,832 
Loans and borrowings 15                          -                                  -                  37,539,146              37,539,146 
Other liabilities and provisions# 12                          -                                  -                    1,946,055                1,946,055 
Total                          -                                  -                  39,584,033              39,584,033 

 # Other liabilities that are not financial liabilities (such as vacation accruals) of USD 126,651 as of March 31, 2018 are not included.

 * Other assets that are not financial assets (such as prepaid expenses, advances paid and certain other receivables) of USD 199,028 as 
of March 31, 2018 are not included.

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The carrying value and fair value of the financial instruments by each category are as follows:

As of

NoteParticulars
September 28, 2018 March 31, 2018

Total Carrying 
Value

Total Fair Value
Total Carrying 

Value
Total Fair Value
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a. Credit risk

Trade and other receivables

b. Liquidity risk

The table below provides details regarding the contractual maturities of significant financial liabilities as at September 28, 2018:
Particulars 2019 2020 2021 2022 Thereafter Total

Trade and other payables                            -                  -                      -                      -                   -                            -   
Loans and borrowings                            -                  -                      -                      -                   -                            -   
Other liabilities and provisions                            -                  -                      -                      -                   -                            -   
Total                            -                  -                      -                      -                   -                            -   

Particulars 2018 2019 2020 2021 Thereafter Total
Trade and other payables                    98,832                -                      -                      -                   -                    98,832 
Loans and borrowings             37,539,146                -                      -                      -                   -             37,539,146 
Other liabilities and provisions               1,946,055                -                      -                      -                   -               1,946,055 
Total             39,584,033                -                      -                      -                   -             39,584,033 

As of September 28, 2018 and March 31, 2018 the Company had working capital deficit of USD NIL and USD 22,694,443 respectively. 

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2018:

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers and investment securities. Credit risk is managed through
credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit
terms in the normal course of business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of
incurred losses in respect of trade and other receivables and investments.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
customer, including the default risk of the industry and country, in which the customer operates, also has an influence on credit risk assessment.
Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to
which the Company grants credit terms in the normal course of business.

Financial assets that are neither past due nor impaired
None of the Company’s cash equivalents were past due or impaired as at September 28, 2018 and March 31, 2018. 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company manages liquidity risk 
by raising additional funds from parent company or from group companies to meet the financial obligations.

Financial assets that are past due but not impaired
The Company does not have any trade receivables as on the reporting date.

18. Financial risk management

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s primary
risk management focus is to minimize potential adverse effects of market risk on its financial performance. The Company’s risk management
assessment and policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors is responsible for overseeing Company’s

risk assessment and management policies and processes.
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c. Market risk

Foreign exchange risk

Commodity rate risk
Exposure to market risk with respect to commodity prices primarily arises from the Company’s purchases and sales of active pharmaceutical
ingredients, including the raw material components for such active pharmaceutical ingredients. These are commodity products, whose prices
may fluctuate significantly over short periods of time. The prices of the Company’s raw materials generally fluctuate in line with commodity
cycles, although the prices of raw materials used in the Company’s active pharmaceutical ingredients business are generally more volatile. Cost
of raw materials forms the largest portion of the Company’s operating expenses. Commodity price risk exposure is evaluated and managed
through operating procedures and sourcing policies. The Company has historically not entered into any derivative financial instruments or
futures contracts to hedge exposure to fluctuations in commodity prices.

Market risk is the risk of loss of future earnings or fair values or future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates and other
market changes that affect market risk-sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments
including foreign currency receivables and payables and short term/or long-term debt. The Company is exposed to market risk primarily related
to foreign exchange rate risk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a
function of investing and borrowing activities and revenue generating and operating activities in foreign currencies.

The Company’s exchange risk arises from its foreign operations, foreign currency revenues and expenses. A significant portion of the
Company’s revenues are in reporting currency, USD. As a result, the Company is not exposed to significant foreign currency risk.
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19. Nature of Expense

Particulars

Employee benefits             2,225,307                             134,340                       -               2,359,647 

Depreciation and amortization                115,505                                       -                         -                  115,505 
            2,340,812                             134,340                       -               2,475,152 

Particulars

Employee benefits             4,340,089                             272,277  -             4,612,366 
Depreciation and amortization                509,754                                       -    -                509,754 

            4,849,843                             272,277                       -               5,122,120 

20. Employee benefits

21. Subsequent Events
There are no subsequent events that occurred after the balance sheet date.

 Cost of revenue 
 Research and 
Development 

The following table shows the expenses by nature:

 Selling, general and 
administrative expenses 

The Company's employees participate in Dr. Reddy's Laboratories 401 (k) defined contribution retirement plan. The
Company's contribution is discretionary and is determined by its Board of Directors on an annual basis. The contribution
made by the Company for the period ended September 28, 2018 and March 31, 2018 was USD 111,280 and USD
211,616 respectively.  

 Total 

 For the period ended March 31, 2018 

DR. REDDY’S LABORATORIES TENNESSEE LLC

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

For the period ended September 28, 2018

Cost of revenue
Research and 
Development

Total
Selling, general and 

administrative expenses
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's Laboratories (Thailand) Limited 
 

We have audited the accompanying financial statements of Dr. Reddy's Laboratories (Thailand) Limited 
a company incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, 
the Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 

of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at
Particulars Note 31 March 2019

ASSETS
Non-current assets
Property, plant and equipment 2.1 2,652                   
Financial assets
 Security deposits 739                      
Other non financial assets 46                        

3,437                   

Current assets
Financial assets

Cash and cash equivalents 2.2 1,849                   
Other current assets 2.3 932                      

2,781                   

Total assets                    6,218 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 23,310                 
Other equity (20,214)               

3,096                   

Liabilities

Current liabilities
Financial Liabilities

Other current financial liabilities 2.5 2,329                   
Other current liabilities 2.6 793                      

3,122                   

Total equity and liabilities 6,218                   

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories (Thailand) Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Kailash Uday Patki

Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories (Thailand) Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the period

Particulars Note
13 June 2018 to 
31 March 2019

Income
Sales -                                  
Total revenue from operations -                                  
Total income -                                  

Expenses
Employee benefits expense 2.8 11,726                            
Depreciation expense 2.9 55                                   
Selling and other expenses 2.10 8,433                              
Total expenses 20,214                            

Loss before tax (20,214)                           
Tax expense -                                  
Loss for the period (20,214)                           

Other comprehensive income (OCI) -                                  
Total comprehensive loss for the period (20,214)                           

Earnings per share:
Basic earnings per share of Baht 10/- each (31.97)                             

Diluted earnings per share of Baht 10/- each (31.97)                             

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy's Laboratories (Thailand) Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Kailash Uday Patki
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories (Thailand) Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 13 June 2018                                  -                                                    -                      -   
Issue of equity shares                           23,310                                                  -              23,310 
Profit for the period                                  -                                           (20,214)           (20,214)
Balance as at 31 March 2019                           23,310                                         (20,214)              3,096 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao
Partner
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Kailash Uday Patki
Director

for and on behalf of the Board of Directors of 
Dr. Reddy's Laboratories (Thailand) Limited

Dr. Reddy's Laboratories (Thailand) Limited
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
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Particulars For the period 
13 June 2018 to 
31 March 2019

Cash flows from / (used in) operating activities
Loss before tax (20,214)                    
Adjustments:

Depreciation expense 55                                 
Foreign exchange loss, net (232)                             

Changes in operating assets and liabilities:
Other assets and liabilities, net 1,457                            

Cash generated used in operations (18,934)                        
Income tax paid, net -                               

Net cash used in operating activities (18,934)                        

Cash flows from / (used in) investing activities
Purchase of property, plant and equipment (2,754)                          

Net cash used in investing activities (2,754)                          

Cash flows from / (used in) financing activities
Proceeds from issue of equity shares 23,310                          

Net cash from financing activities 23,310                          

Net decrease in cash and cash equivalents 1,622                            
Effect of exchange rate changes on cash and cash equivalents 227                               
Cash and cash equivalents at the beginning of the period -                               

Cash and cash equivalents at the end of the period 1,849                            

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Kailash Uday Patki
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Laboratories (Thailand) Limited
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of 
Dr. Reddy's Laboratories (Thailand) Limited
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services

License fee

d) Interest income and dividend

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Dr. Reddy's Laboratories (Thailand) Limited (" the Company") incorporated on 13 June 2018 in Thailand , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.
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Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Earnings per share

g) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

h) Inventories

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

666



Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

i) Employee benefits

j) Provisions, contingent liabilities and contingent assets

k) Financial instruments

l) Cash and cash equivalents

m) Trade receivables

n) Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Cash settled share-based payments
The fair value of the amount payable to employees in respect of share-based payment transactions which are settled in cash is recognised as an expense, with a corresponding
increase in liabilities, over the period during which the employees become unconditionally entitled to payment. The liability is re-measured at each reporting date and at the
settlement date based on the fair value of the share-based payment transaction. Any changes in the liability are recognised in the statement of profit and loss.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.
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Note 2 Notes to the financial statements

2.1 Property, plant and equipment

Net carrying value

As at 
13 June 2018

Additions Disposals
As at

 31 March 2019
As at 

13 June 2018
For the period Disposals

As at
 31 March 2019

As at 
31 March 2019

Furniture, fixtures and office equipment                     -                 2,707                    -                    2,707                     -                        55                   -                          55                         2,652 
Total                     -                 2,707                    -                    2,707                     -                        55                   -                          55                         2,652 

Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Gross carrying value Accumulated depreciation 
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2.2 Financial assets

2.2 Cash and cash equivalents
 As at 

31 March 2019
Balances with banks:
   - In current accounts                  1,849 

                 1,849 

2.3 Other current assets
 As at 

31 March 2019
Unsecured, considered good
Prepaid expenses                     130 
Others                     802 

                    932 

2.4 Share capital
As at

31 March 2019
Authorised share capital

68,025              

Issued equity capital
               23,310 

Subscribed and fully paid-up
               23,310 

23,310              

No. of equity 
shares

Amount

-                     -                    
1,028,000          23,310              
1,028,000          23,310              

No. of equity 
shares held

% holding in 
the class

          1,028,000                100.00 

Number of shares outstanding at the beginning of the period
Add:  Equity shares issued during the period
Number of shares outstanding at the end of the period

Particulars

Dr. Reddy's Laboratories SA

1,028,000 equity shares of Baht 10/- each

Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

3,000,000 equity shares of Baht 10/- each

1,028,000 equity shares of Baht 10/- each

As at
31 March 2019

(a) Reconciliation of the equity shares outstanding is set out below:
For the period ended

31 March 2019

(c) Details of shareholders holding more than 5% shares in the Company

(b) Terms / rights attached to the equity shares
The Company has only one class of equity shares having a par value of Baht 10 per share. Each holder of equity shares is entitled to one vote 
per share. 

Particulars
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Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)
2.5 Financial Liabilities

2.5 Other current financial liabilities
 As at 

31 March 2019
Accrued expenses                  2,329 

2,329                 

2.6 Other current liabilities
 As at 

31 March 2019
Salary and bonus payable                     349 
Due to statutory authorities                     444 

                    793 
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Note 2 Notes to the financial statements (continued)

2.7 Employee benefits expense
For the period

13 June 2018 to 
31 March 2019

Salaries, wages and bonus 9,942                        
Contribution to provident and other funds 55                             
Staff welfare expenses 1,729                        

                       11,726 

2.8 Depreciation expense
For the period

13 June 2018 to 
31 March 2019

Depreciation of property, plant and equipment 55                             
                              55 

2.9 Selling and other expenses 
For the period

13 June 2018 to 
31 March 2019

Other selling expenses 4,577                        
Legal and professional 1,269                        
Travel and conveyance 1,000                        
Rent 644                           
Rates and taxes 58                             
Foreign exchange loss, net 566                           
Other general expenses 319                           

                         8,433 

2.10 Going Concern 

Dr. Reddy's Laboratories (Thailand) Limited

The accounts have been prepared on Going Concern basis.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 2 Notes to the financial statements (continued)

Dr. Reddy's Laboratories (Thailand) Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.11 Related parties 
The company had no transactions with, and no amounts due to or due from related parties during the year ended and as at March 31, 2019 respectively.

2.12 Income taxes

b. Deferred Taxes

2.13 Provisions, contingent liabilities and contingent assets

2.14 Recent accounting pronouncements

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Kailash Uday Patki
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
Dr. Reddy's Laboratories (Thailand) Limited

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.

2.15 The Company is incorporated on 13 June 2018 and accordingly the comparitive figures are not presented.

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS))
Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1
April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised
in the statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an
outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of
Ind AS 116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over
Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over
income tax treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its
financial statements.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of 
appeals, the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has 
made adequate provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal 
course of business and may not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy’s Laboratories (UK) Limited 
 

We have audited the accompanying financial statements of Dr. Reddy’s Laboratories (UK) Limited, a 
company incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, 
the Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 
136 of the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the 

requirement of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect 
to the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of these financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error 
 

The Management of the Company is further responsible for ensuring that the financial statements, as far 
as possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply 
with the requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and 
fair view of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the 
statutes of the country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out 

for the limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards 
on Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant 

records and information considered necessary for the purposes of issuing this report and the information and 
explanations provided to us by the Management. 
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Opinion 
 
In our opinion and to the best of our information and according to the explanations given to us, the 

financial statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Profit for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019  
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 As at  As at
Particulars Note 31 March 2019 31 March 2018

ASSETS
Non-current assets
Property, plant and equipment 2.1 1,741                   1,648                      
Capital work-in-progress 349                      294                         
Other intangible assets 2.2 896                      486                         
Deferred tax assets, net 2.19 228                      243                         

3,214                   2,671                      

Current assets
Inventories 2.5 7,007                   2,465                      
Financial assets

Trade receivables 2.3 A 8,786                   6,665                      
Cash and cash equivalents 2.3 B 359                      870                         
Loans 2.3 C 16,396                 17,997                    
Other financial assets 2.3 D 139                      186                         

Other current assets 2.4 957                      520                         
33,644                 28,703                    

Total assets                   36,858                      31,374 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.6 1                          1                             
Other equity 26,482                 24,409                    

26,483                 24,410                    

Liabilities
Non-current liabilities
Financial Liabilities

Borrowings 2.7 A 2                          2                             
Other non-current liabilities 2.9 A 267                      267                         

269                      269                         

Current liabilities
Financial Liabilities

Trade payables 2.7 C 7,551                   4,454                      
Other financial liabilities 2.7 B 1,708                   1,019                      

Liabilities for current tax, net 97                        638                         
Provisions 2.8 73                        143                         
Other current liabilities 2.9 B 677                      441                         

10,106                 6,695                      

Total equity and liabilities 36,858                 31,374                    

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy’s Laboratories (UK) Limited

ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Subir Kohli

Partner Director Director
Membership No.: 202367 

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy’s Laboratories (UK) Limited

Balance Sheet
(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
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For the year ended For the year ended
Particulars Note 31 March 2019 31 March 2018

Income
Sales 2.9 24,525                   33,918                    
License fees and service income 23                          120                         
Other operating income 1                            14                           
Total revenue from operations 24,549                   34,052                    
Other income 2.10 1,752                     566                         
Total income 26,301                   34,618                    

Expenses
Cost of materials consumed 11,932                   7,793                      
Purchase of traded goods 8,703                     6,150                      

(Increase) / decrease in inventories of finished goods, work-in- 
progress and stock-in-trade 2.11 (4,624)                    4,497                      
Employee benefits expense 2.12 3,250                     2,843                      
Depreciation and amortisation expense 2.13 196                        202                         
Selling and other expenses 2.15 4,323                     4,021                      
Total expenses 23,780                   25,506                    

Profit before tax 2,521                     9,112                      
Tax expense

Current tax 437                        1,236                      
Deferred tax 11                          (1)                            

Profit for the year 2,073                     7,877                      

Other comprehensive income (OCI) -                         -                          
Total comprehensive profit for the year 2,073                     7,877                      

Earnings per share:
Basic earnings per share of GBP 1/- each 207,300                 787,700                  
Diluted earnings per share of GBP 1/- each 207,300                 787,700                  

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy’s Laboratories (UK) Limited

ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Subir Kohli
Partner Director Director
Membership No.: 202367 

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy’s Laboratories (UK) Limited

Statement of Profit and Loss
(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
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 Other reserves  Retained earnings 
Balance as at 1 April 2018                                    1                                286                                           24,123            24,410 
Profit for the year                                   -                                               2,073              2,073 
Balance as at 31 March 2019                                    1                                286                                           26,196            26,483 

 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 1 April 2017 1                                   286                               16,246                                         16,533           
Profit for the year                                   -                                               7,877              7,877 
Balance as at 31 March 2018                                    1                                286                                           24,123            24,410 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Subir Kohli
Partner Director Director
Membership No.: 202367 

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
Dr. Reddy’s Laboratories (UK) Limited

Dr. Reddy’s Laboratories (UK) Limited

Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
 Other components of equity 

 Reserves and surplus 
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Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Cash flows from / (used in) operating activities
Profit before tax 2,521                        9,112                        
Adjustments:

Depreciation and amortisation expense 196                                202                           
Foreign exchange loss / (gain), net 325                                (2,093)                       
Finance income (440)                              (329)                          
Allowance for sales returns 5                                    100                                
Provision for inventory obsolescence 521                                822                                
Allowances for credit losses, net (1)                                  -                                
Allowances for doubtful advances, net 8                                    

Changes in operating assets and liabilities:
Trade receivables (2,295)                           5,572                             
Inventories (5,062)                           3,739                             
Trade payables 3,261                             (7,467)                           
Other assets and liabilities, net 463                                (2,664)                           

Cash generated from operations (506)                              7,002                             
Income tax paid, net (976)                              (1,087)                           

Net cash from / (used in) operating activities (1,482)                           5,915                             

Cash flows from / (used in) investing activities
Purchase of property, plant and equipment (289)                              (602)                              
Purchase of intangible assets (433)                              (142)                              
Finance income received 3                                    2                                    

Loans and advances repaid by/(given to) holding company and other group companies,net 1,705                             (6,669)                           

Net cash used in investing activities 986                                (7,411)                           

Cash flows from / (used in) financing activities
Net cash from / (used in) financing activities -                                -                                

Net increase / (decrease) in cash and cash equivalents (496)                              (1,496)                           
Effect of exchange rate changes on cash and cash equivalents (15)                                206                                
Cash and cash equivalents at the beginning of the year (Refer note 2.2C) 870                                2,160                             

Cash and cash equivalents at the end of the year (Refer note 2.2 C) 359                                870                                

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy’s Laboratories (UK) Limited

ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Subir Kohli
Partner Director Director
Membership No.: 202367 

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy’s Laboratories (UK) Limited

Statement of Cash Flow
(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies
a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue from contracts with customers

Services Income

License fee

d) Interest income and dividend

Dr. Reddy’s Laboratories (UK) Limited (" the Company") incorporated in the United Kingdom , is a 100% subsidiary of Dr. Reddy's Laboratories(EU) Limited.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.
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Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Earnings per share

g) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

h) Other intangible assets

Amortisation

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Other intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less accumulated amortisation and accumulated impairment losses.
Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the specific asset to which they relate.
Intangible assets relating to products in development, other intangible assets not available for use and intangible assets having indefinite useful life are subject to impairment testing 
at each reporting date. All other intangible assets are tested for impairment when there are indications that the carrying value may not be recoverable. All impairment losses are
recognised immediately in the statement of profit and loss.

Amortisation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of intangible assets or on any other basis that reflects the
pattern in which the asset’s future economic benefits are expected to be consumed by the entity. Intangible assets that are not available for use are amortised from the date they are
available for use.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings
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Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

i) Inventories

j) Employee benefits

k) Provisions, contingent liabilities and contingent assets

l) Financial instruments

m) Cash and cash equivalents

n) Trade receivables

o) Trade and other payables

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.
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Note 2 Notes to the financial statements

2.1 Property, plant and equipment

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Land                   152                    -                     23                     129                     -                         -                     -                           -                              129 
Building                2,022                  126                   43                  2,105                  714                      67                  43                      738                         1,367 
Plant and Machinery                2,461                    86                    -                    2,547               2,313                      75                   -                     2,388                            159 
Lease hold improvements                   173                    -                      -                       173                  173                       -                     -                        173                               -   
Furniture, fixtures and office equipment                   564                    77                    -                       641                  524                      31                   -                        555                              86 
Total                5,372                  289                   66                  5,595               3,724                    173                  43                   3,854                         1,741 
Previous year                4,856                  516                    -                    5,372               3,587                    137                   -                     3,724                         1,648 

2.2 Intangibles assets

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Intangibles                1,180                  433                  1,613                  694                      23                      717                            896 
Total 1,180              433                -                1,613                694                 23                    -               717                    896                          
Previous year 1,038              142                -                                 1,180 629                 65                    -                                    694                            486 

Particulars

Gross carrying value Accumulated amortisation 

Dr. Reddy’s Laboratories (UK) Limited
(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Particulars

Gross carrying value Accumulated depreciation 
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2.3 Financial assets

2.3 A. Trade receivables
As at As at

31 March 2019 31 March 2018
Unsecured, considered good                  8,786                  6,665 
Unsecured, considered doubtful                       13                       13 

                 8,799                  6,678 
Less: Allowance for credit loss                     (13)                      (13)

                 8,786                  6,665 

2.3 B. Cash and cash equivalents
 As at  As at 

31 March 2019 31 March 2018
Balances with banks:
   - In current accounts                     358                     408 
   - Deposit accounts (original maturity less than 3 months)                        -                       461 
Cash on hand                         1                         1 

                    359                     870 

2.3 C. Loans
 As at  As at 

31 March 2019 31 March 2018
Unsecured, considered good
Loans and advances given to holding company and other group companies                16,396                17,997 

               16,396                17,997 

2.3 D. Other financial assets
 As at  As at 

31 March 2019 31 March 2018
Other receivables from holding company and other group companies                     139                     186 

                    139                     186 

2.4 Other current assets
 As at As at

31 March 2019 31 March 2018
Unsecured, considered good
Prepaid expenses                       46                       42 
Others                     911                     478 

                    957                     520 

2.5 Inventories
 As at As at

31 March 2019 31 March 2018
Work-in-progress                     728                       68 
Finished goods                  2,335                     650 
Stock-in-trade                  3,832                  1,553 
Stores, spares and packing materials                     112                     194 

                 7,007                  2,465 

Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)
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Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

2.6 Share capital
As at As at

31 March 2019 31 March 2018
Authorised share capital

1                       1                        

Issued equity capital
                        1 1                        

Subscribed and fully paid-up
                        1                         1 

1                       1                        

No. of equity 
shares

Amount
No. of equity 

shares
Amount

1,000                 1                       1,000                1                        
-                    -                    -                    -                    

1,000                 1                       1,000                1                        

No. of equity 
shares held

% holding in 
the class

No. of equity 
shares held

% holding in 
the class

                 1,000                100.00                  1,000                100.00 

2.7 Financial Liabilities

2.7 A. Non-current borrowings
As at As at

31 March 2019 31 March 2018
Unsecured

Long-term loans from related parties                         2                         2 
2                       2                        

2.7 B. Other current financial liabilities
 As at As at

31 March 2019 31 March 2018

Due to capital creditors                       49                       15 
Accrued expenses                  1,582                     977 
Other payable to holding company and other group companies                       60                       12 
Others                       17                       15 

1,708                1,019                 

2.7 C. Trade payables
 As at As at

31 March 2019 31 March 2018
Trade payables                  7,551                  4,454 

7,551                4,454                 

Particulars

Dr. Reddy’s Laboratories (EU) Limited

As at
31 March 2018

As at
31 March 2019

(a) Reconciliation of the equity shares outstanding is set out below:
For the year ended

31 March 2019

(c) Details of shareholders holding more than 5% shares in the Company

(b) Terms / rights attached to the equity shares

Particulars

Number of shares outstanding at the beginning of the year
Add:  Equity shares issued during the year
Number of shares outstanding at the end of the year

The Company has only one class of equity shares having a par value of GBP 1 per share. Each holder of equity shares is entitled to one vote per share. 

For the year ended
31 March 2018

1,000 equity shares of GBP 1/- each  (31 March 2018: 1,000)

1,000 equity shares of GBP 1/- each  (31 March 2018: 1,000)

1,000 equity shares of GBP 1/- each  (31 March 2018: 1,000)
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Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)
2.8 Current provisions

 As at As at
31 March 2019 31 March 2018

Allowance for sales returns                       73                     143 
                      73                     143 

2.9 Other liabilities
 As at As at

31 March 2019 31 March 2018
A. Non-current liabilities
Deferred revenue                     267                     267 

                    267                     267 
B. Current liabilities
Salary and bonus payable                     270                     242 
Due to statutory authorities                     336                     135 
Advance from customers                       15                       35 
Others                       56                       29 

                    677                     441 
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Note 2 Notes to the financial statements (continued)

2.10 Sales
For the year ended

31 March 2019 31 March 2018
Sales 24,525                    33,918                   

24,525                    33,918                   

2.11 Other operating income
For the year ended

31 March 2019 31 March 2018
Scrap sales 1                             2                            
Miscellaneous income -                          12                          

1                             14                          

2.12 Other income

31 March 2019 31 March 2018
Interest income 3                             2                            
Interest income on loan to subsidiaries 437                         327                        
Foreign exchange gain, net 1,312                      237                        

1,752                      566                        

2.13 Changes in inventories of finished goods, work-in-progress and stock-in-trade

31 March 2019 31 March 2018
Opening
Work-in-progress                                        68                      133 
Finished goods                                      650                   3,432 
Stock-in-trade 1,553                                 2,271                      3,203                  6,768                     

Closing
Work-in-progress 728 68                       
Finished goods 2335 650                     
Stock-in-trade                                   3,832 6,895                      1,553                  2,271                     

(4,624)                     4,497                     

2.14 Employee benefits expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Salaries, wages and bonus 3,172                      2,774                     
Staff welfare expenses 78                           69                          

                      3,250                       2,843 

2.15 Depreciation and amortisation expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Depreciation of property, plant and equipment 173                         137                        
Amortisation of intangible assets 23                           65                          

                         196                          202 

2.16 Selling and other expenses 
For the year ended For the year ended

31 March 2019 31 March 2018
Consumption of stores, spares and other materials 7                             -                         
Advertisements -                          4                            
Carriage outward 295                         350                        
Other selling expenses 592                         654                        
Legal and professional 905                         980                        
Power and fuel 53                           45                          
Repairs and maintenance

Plant and machinery 109                         76                          
Others 194                         187                        

Insurance 64                           68                          
Travel and conveyance 188                         163                        
Rent 12                           14                          
Rates and taxes 755                         831                        
Communication 71                           66                          
Allwoances for doubtful advances, net -                          8                            
Other general expenses 1,078                      575                        

                      4,323                       4,021 

Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

For the year ended For the year ended

For the year endedFor the year ended

For the year ended

For the year ended
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Note 2 Notes to the financial statements (continued)

Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

2.17 Going Concern 

2.17 Related parties 
a) The following is a summary of related party transactions

For the year ended
31 March 2019 31 March 2018

Sales and services rendered to holding company and other group companies:
betapharm Arzneimittel GmbH                          139                          137 
Dr. Reddy’s Laboratories SA                             -                              14 
Dr. Reddy’s SRL                       1,089                       1,601 
Reddy Pharma Iberia SA                          468                          385 
Reddy Pharma SAS                             -                              99 

Purchases and services from holding company and other group companies:
Dr. Reddy’s Laboratories Limited                       9,367                       4,689 
Dr. Reddy’s Laboratories SA                            45                          140 
Dr. Reddy’s Laboratories (EU) Limited                          132                            68 
Industrias Quimicas Falcon de Mexico SA de CV                          641                          293 

Sale of assets to holding company and other group com panies:
Dr. Reddy’s Laboratories Limited                            40                            -   

Reimbursement of expenses to holding company and other group companies:
Dr. Reddy’s Laboratories (EU) Limited                          132                            68 

Interest income from holding company and other group companies:
Dr. Reddy's Laboratories SA                          437                          327 

b ) The Company had the following amounts due from / to related parties
As at As at

31 March 2019 31 March 2018
Due from holding company and other group companies(included in trade receivables):
Reddy Pharma Iberia SA                          359                          723 
betapharm Arzneimittel GmbH                              7                            33 
Dr. Reddy’s SRL                       1,446                       1,548 
Reddy Pharma SAS                            69                          204 
Dr. Reddy’s Laboratories SA                              1                            15 

Due from holding company and other group companies(included in loans and other current financial assets):
Dr. Reddy's Laboratories Limited                             -                              79 
Dr. Reddy's Laboratories SA                     16,535                     18,104 

Due to holding company and other group companies(included in non-current borrowings):
Dr. Reddy’s Laboratories (EU) Limited                              2                              2 

Dr. Reddy's Laboratories Limited                       5,368                       2,267 
Dr. Reddy's Laboratories Inc.                              6                            -   
betapharm Arzneimittel GmbH                              9                            -   
Chirotech Technology Limited                              9                              9 
Dr. Reddy’s Laboratories (EU) Limited                            36                              3 
Dr. Reddy's Laboratories SA                             -                            144 

2.18 Income taxes

b. Deferred Taxes

As at As at
31 March 2019 31 March 2018

Property, plant and equipment                          205                          207 
Trade receivables                              7                            19 
Current liabilities and provisions                            16                            17 
Deferred tax asset, net                          228                          243 

2.19 Provisions, contingent liabilities and contingent assets

The accounts have been prepared on Going Concern basis.

Due to holding company and other group companies(included in trade payables and other liabilities):

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals, 
the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has made adequate 
provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal course of business and may 
not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the Company.

Particulars
For the year ended

Particulars

Deferred tax asset, net included in the balance sheet comprises the following:

Particulars
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Note 2 Notes to the financial statements (continued)

Dr. Reddy’s Laboratories (UK) Limited

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

2.20 Recent accounting pronouncements

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Dr. Reddy’s Laboratories (UK) Limited

ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao M V Narasimham Subir Kohli
Partner Director Director
Membership No.: 202367 

Place: Hyderabad
Date: 15 May 2019

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over Income

Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over income tax

treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Ind AS 116, 'Leases'

On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS)) Amendment

Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.

Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in the

statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow from

operating activities.  

The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of Ind AS

116 will not have a material impact on its financial statements.
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's Research and Development B V (Formerly Octoplus B.V.) 

We have audited the accompanying financial statements of Dr. Reddy's Research and Development B V 
(Formerly Octoplus B.V.) a company incorporated and administered outside India, which comprises the 
Balance sheet as at 31 March 2019, the Statement of Profit and Loss (including Other Comprehensive Income) 
for the year ended on that date annexed thereto, the Cash Flow Statement, the Statement of Changes in Equity for 
the year then ended and a summary of significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non current assets
Property, plant and equipment 2.1 439,713                     594,130                      
Capital work- in - progress 1,490                         22,807                        
Intangible assets 2.1 17,807                       18,525                        
Deferred tax assets (net) 4,865                         36,882                        
Total non current assets 463,875                     672,344                      

Current assets
Financial assets

Investments 2.2 -                             385,131                      
Trade receivables 2.3 132,897                     139,536                      
Cash and cash equivalents 2.4 91,294                       57,931                        
Loans 2.5 1,931,560                  1,904,760                   
Other assets 2.6 175,096                     81,718                        

Other current assets 2.7 64,908                       19,869                        
Total current assets 2,395,755                  2,588,945                   

Total assets 2,859,630                  3,261,289                   

EQUITY AND LIABILITIES
Equity
Equity share capital 2.8 460,464                     460,464                      
Other equity (1,120,522)                 (1,055,456)                  
Total equity (660,058)                    (594,992)                     

Non current liabilities
Financial Liabilities

Borrowings 2.9 988,324                     1,334,784                   
Other non-current liabilities 2,325,039                  2,240,894                   

3,313,363                  3,575,678                   

Current liabilities
Financial Liabilities

Trade payables 2.10 42,811                       26,067                        
Other current financial liabilities 2.11 110,236                     190,143                      

Provisions 2.12 29,734                       38,578                        
Other current liabilities 2.13 23,544                       25,815                        
Total Liabilities 206,325                     280,603                      

Total equity and liabilities 2,859,630                  3,261,289                   

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Sameer Natu
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Research and Development B V
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

    for and on behalf of the Board of Directors of  Dr. Reddy's Research and Development B V
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Revenue from operations 2.14                    984,393                1,082,383 
Other Income 2.15                    101,846                          814 

Total Income 1,086,239               1,083,197              

Expenses
Cost of raw material and components consumed (19,878)                   (9,840)                    
Employee benefits expense 2.16 405,364                  451,471                 
Depreciation 2.17 201,745                  196,171                 
Finance costs 2.18 11,468                    10,849                   
Other expenses 2.19 566,357                  518,155                 
Total expense 1,165,056               1,166,806              

Profit/(Loss) before tax (78,817)                   (83,609)                  

Income tax expense 2.20 30,772                    39,182                   

Profit/(Loss) for the year (109,589)                 (122,791)                

Other Comprehensive Income (OCI)
Items that will be reclassified subsequently to profit or loss 44,523                    (85,581)                  
Income tax on items that will be reclassified subsequently to profit or loss -                          -                         

44,523                    (85,581)                  

Total comprehensive income for the year (65,065)                   (208,372)                

Earnings per share 
Basic - Par value EUR 0.12 per share (2.08)                       (2.33)                      
Diluted - Par value EUR 0.12 per share (2.08)                       (2.33)                      

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Sameer Natu
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Research and Development B V
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Dr. Reddy's Research and Development B V
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Total equity 

Other Comprehensive 
Income

Shares Amount
Securities 
Premium

Retained Earnings
Foreign currency 

translation reserve

Balance as of 1 April 2018 52,673,974                      460,464            5,376,854                       (6,404,764)                            (27,546)              (594,992)
Shares issued during the year                        -   
Profit/(Loss) for the year                        -                          -                          -                            (109,589)                             44,523                (65,065)

Balance as of 31 March 2019 52,673,974        460,464             5,376,854          (6,514,353)                     16,977                            (660,058)             

Balance as on 1 April 2017 52,673,974                      460,464            5,376,854                       (6,281,973)                             58,035              (386,620)
Shares issued during the year
Profit/(Loss) for the year                        -                          -                          -                            (122,791)                            (85,581)              (208,372)

         52,673,974               460,464            5,376,854                       (6,404,764)                            (27,546)              (594,992)

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Sameer Natu
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of  Dr. Reddy's Research and Development B V

Total Equity

Balance as of 31 March 2018

Dr. Reddy's Research and Development B V
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital

Particulars

Reserves and Surplus
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
Profit/(Loss) before taxation (78,817)                 (83,609)                 

Adjustments to reconcile profit before tax to net cash flows:
Depreciation 201,745                    196,171                    
Finance costs 11,468                      10,848                      
Interest Income (101,846)                  -                           
Net foreign exchange differences 105,934                    (473)                      
Loss on sale of investments 124,470                    
Profit on disposal of property,plant and equipment (1,034)                      1,815                     

Operating cash flows before working capital changes 261,920                    124,752                    

Working capital adjustments:
Trade and other receivables (1,054)                      45,631                      
Trade payables 19,210                      (60,230)                    
Other assets & liabilities,net (137,121)                  372,082                    

142,955                    482,235                    
Income tax paid -                           -                           

Net cash flows from operating activities 142,955                    482,235                    

Net cash flows used in investing activities
Proceeds from sale of property, plant and equipment 1,522                        (9)                             
Purchase of property, plant and equipment (56,074)                    (60,320)                    
Proceeds from sale/(Purchase) of investments in subsidiaries 260,662                    (385,131)                  
Interest received (2,006)                      -                           

204,104                    (445,460)                  
Net cash flows from/ (used in) financing activities

Repayment of long term borrowings (310,698)                  (43,668)                    
(310,698)                  (43,668)                    

Net increase / (decrease) in cash and cash equivalents 36,361                      (6,893)                      
Cash and cash equivalents at the beginning of the year 57,931                      52,246                      
Effect of foreign exchange (gain) / loss on cash and cash equivalents (2,998)                      12,578                      

Cash and cash equivalents at the end of the year 91,294                      57,931                      

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 91,294                      57,931                      
Cash and bank balances at the end of the year 91,294                      57,931                      

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Dr. Reddy's Research and Development B V

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Sameer Natu
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Cash Flow Statement
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Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company

Basis of preparation of financial statements :

Use of estimates and judgments 

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

Financial instruments

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets :
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the company commits to purchase or sell the asset.

Financial liabilities :
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial
instruments.

Investments in Subsidiaries :
Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the investment is
assessed and written down immediately to its recoverable amount. On disposal of investments in subsidiaries , the difference between net disposal proceeds and the carrying
amounts are recognised in the statement of profit and loss.
Upon first-time adoption of Ind AS, the Company has elected to measure its investments in subsidiaries at the Previous GAAP carrying amount as its deemed cost on the date of
transition to Ind AS i.e., 1 April 2015.

d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;
b)      it is held primarily for the purpose of being traded;
c)       it is due to be settled within twelve months after the reporting date; or

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dr. Reddy's Research and Development B V
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s
acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license

fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance

obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 
Accounting Standards) Rules, 2015 and as amended from time to time.  

Dr. Reddy's Research and Development B.V. (" the Company") incorporated in the Netherlands , is a 100% subsidiary of Reddy Netherlands B.V.
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Dr. Reddy's Research and Development B V
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Income tax

Property, plant and equipment
Recognition and measurement

Depreciation

20 - 30 years
3 - 15 years
3 - 15 years

3 - 10 years

4 - 5 yearsVehicles
Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Furniture, fixtures and office equipment

- Ancillary structures

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. The depreciation expense is included in the costs of the functions using the asset. Land is not subject to depreciation.

Plant and machinery

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of that asset.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit; differences relating to investments in subsidiaries and jointly controlled entities
to the extent that it is probable that they will not reverse in the foreseeable future; and taxable temporary differences arising upon the initial recognition of goodwill. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by
the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories
Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work in progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during the period or in previous financial statements are recognised in the statement of profit
and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:

Buildings

- Factory and administrative buildings
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Dr. Reddy's Research and Development B V
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Provisions

Restructuring

Onerous contracts

Reimbursement rights

Cash and cash equivalents

Impairment of trade receivables

Trade receivables

Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the statement of financial position, with a corresponding credit to the specific expense for which the provision has been made.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from
its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as finance cost.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.
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Note 1: Significant Accounting Policies & Notes to Accounts:

1.2 Related Party Transactions
a. The company has the following related party transactions:

Particulars
For the year ended 31 

March 2019
For the year ended

31 March 2018

Eurobridge Consulting BV 101,846                      -                                   

Reddy Netherlands B.V. 11,444                        10,838                              
24                               11                                     

Dr. Reddy’s Laboratories Limited 977,755                      1,015,858                         
-                              2,000                                

b. The company has the following amounts due from/to related parties :

Particulars
As at 

31 March 2019
As at 

31 March 2018

Euro Bridge Consulting B.V. 2,105,454                   1,904,760                         
Dr. Reddy’s Laboratories (EU) Limited 249                             -                                   

73                               80,974                              
Dr. Reddy’s Laboratories SA -                              -                                   

-                              48,997                              
Dr. Reddy’s Laboratories (EU) Limited 298                             304                                   

620,322                      911,634                            

127,749                      128,353                            

1.3 Taxation 

a. Current  Taxes

b. Deferred Taxes
Deferred tax asset, net included in the balance sheet comprises the following:

   As at          As at
31 March 2019 31 March 2018

Deferred tax assets / (liabilities)
Operating loss carry forward 4,865                                                  36,882 
Deferred tax asset, net                         4,865                            36,882 

1.4 Provisions, Contingent Liabilities and Contingent Assets

1.5 Recent accounting pronouncements

Dr. Reddy's Research and Development B V
Significant Accounting Policies & Notes to  financial statements 

Particulars

Reddy Antilles N.V.

Reddy Netherlands B.V.

Due from holding company and other group companies (included in trade receivables):

The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.

Sales/ Services to holding company and other group companies:

Dr. Reddy’s Laboratories SA

Dr. Reddy’s Laboratories SA

Dr. Reddy’s Laboratories Limited

Due to holding company and other group companies (included in long term borrowings):

Due to holding company and other group companies (included in other financials liabilities):

Dr. Reddy’s Laboratories Limited

Interest income from holding company and other group companies:

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS))
Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April
2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in
the statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow
from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of
Ind AS 116 will not have a material impact on its financial statements.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of
appeals, the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively. The Company has
made adequate provisions, wherever required, in compliance with Ind AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course
of business and may not crystallise on the Company and may not have any material impact on the revenue.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.1 Going Concern 
The accounts have been prepared on Going Concern basis, despite incurring losses, as the company is supported by its parent company in its activities and financial
affairs. 

Interest paid to holding company and other group companies:

Due from holding company and other group companies (included in other current assets and Loans and 
advances):
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Note 1: Significant Accounting Policies & Notes to Accounts:

Dr. Reddy's Research and Development B V
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over
Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over
income tax treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its
financial statements.
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2.1 : Property, plant and equipment and other intangible assets

 As at
01.4.2018 Additions Disposals Forex

 As at
31.03.2019 

 As at
01.4.2018 

  For the 
year Disposals  Forex 

 As at
31.03.2019 

 As at
31.03.2019 

 As at
31.03.2018 

Building 484,747       33,234       (20,403)     497,578       177,722       36,949         (8,399)      206,272       291,306      307,025      
Plant and machinery 1,058,456    23,186       10,428       (41,552)     1,029,662    780,541       160,131       9,428       (36,330)    894,914       134,748      277,915      
Furniture and Fixtures & Office equipment 37,106         9,745         (2,002)       44,849         27,915         4,665           (1,391)      31,189         13,659        9,190          

Total tangible assets (A) 1,580,309    66,165       10,428       (63,957)     1,572,089    986,179       201,745       9,428       (46,120)    1,132,376    439,713      594,130      
Previous Year 1,321,033    48,958       9,883         220,201    1,580,309    673,513       196,171       8,077       124,572   986,179       594,130      647,520      

Other intangibles 95,988         -             -             (3,723)       92,265         77,463         -              -           (3,005)      74,458         17,807        18,525        

Total intangible assets (B) 95,988         -             -             (3,723)       92,265         77,463         -              -           (3,005)      74,458         17,807        18,525        
Previous Year 82,310          -    -   13,678      95,988         66,425          -    -   11,038     77,463         18,525        15,885        

TOTAL (A+B) 1,676,297    66,165       10,428       (67,680)     1,664,354    1,063,642    201,745       9,428       (49,125)    1,206,834    457,520      612,655      

Dr. Reddy's Research and Development B V
Notes to Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Description

Gross Block Depreciation / Amortisation  Net Block 
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Financial assets
 As at As at

31 March 2019 31 March 2018
2.2 : Investments
( Investements carried at cost)

Investment in subsidiaries -                                     385,131                            
-                                     385,131                            

 As at As at
31 March 2019 31 March 2018

2.3 : Trade receivables
Unsecured,considered good
Receivable from holding company and other group companies 127,749                             128,353                            
Receivable from Others 5,176                                 11,212                              
Less: Allowances for credit losses (28)                                     (29)                                   

132,897                             139,536                            

 As at As at
31 March 2019 31 March 2018

2.4 : Cash and cash equivalents
Balances with banks:

   - In current accounts 91,284                                                             57,875 

Cash on hand 10                                                                           56 

91,294                               57,931                              

 As at As at

31 March 2019 31 March 2018

2.5 : Loans and Advances

Balances receivable from holding and other group companies 1,931,560                          1,904,760                         

1,931,560                          1,904,760                         

 As at As at

31 March 2019 31 March 2018

2.6 : Other Assets

Other assets receivable from holding company and other group companies 174,216                                                           80,974 

Security Deposits -                                                                        359 

Other advances 880                                                                       385 

175,096                             81,718                              

B. Other Assets
 As at As at

31 March 2019 31 March 2018
2.7:  Other current assets

Other assets 15,195                               537

Prepaid expenses 40,676                               10,994

Balance with statutory agencies 9,037                                 8,338

64,908                               19,869                              

Dr. Reddy's Research and Development B V
Notes to Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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2.8 : Share capital
As at As at

31 March 2019 31 March 2018
Authorised Share Capital
80,000,000 (31 March 2018: 80,000,000) ordinary shares of EUR 0.12 each 699,328             699,328               

Issued equity capital
52,673,974 (31 March 2018: 52,673,974) ordinary shares of EUR 0.12 each 460,464             460,464               

Subscribed and fully paid-up
52,673,974 (31 March 2018: 52,673,974) ordinary shares of EUR 0.12 each              460,464                 460,464 

460,464             460,464               

No. of equity 
shares

Amount
No. of equity 

shares
Amount

Number of shares outstanding at the beginning of the year 52,673,974     460,464             52,673,974     460,464               
Shares issued during the year -                  -                                         -   -                       
Number of shares outstanding at the end of the year 52,673,974     460,464                   52,673,974                 460,464 

(b) Terms/rights attached to equity shares

No. of equity 
shares

% of equity 
shares

No. of equity 
shares

% of equity 
shares

Dr. Reddy’s Laboratories SA - - 52,673,974 100%

Reddy Netherlands B.V.       52,673,974 100% - -

Financial Liabilities As at As at
31 March 2019 31 March 2018

2.9: Non-current Borrowings

Unsecured

From other parties
Long term borrowings from holding company and other group companies              620,322                 911,634 

Secured

Long term maturities of finance lease obligations              368,003                 423,150 
             988,324              1,334,784 

 As at  As at 
31 March 2019 31 March 2018

2.10 : Trade Payables
Payables to holding company and other group companies -                    -                       

Payables to others 42,811               26,067                 
42,811               26,067                 

As at As at
31 March 2019 31 March 2018

2.11: Other current financial liabilities
Accrued expenses 41,070               54,303                 
Other liabilities payable to holding and other group companies 298                    49,301                 
Capital creditors 1,924                 14,339                 
Trade and security deposits 28,214               35,315                 
Current maturities of long term debt 38,731               36,885                 

110,236             190,143               

As at As at
31 March 2019 31 March 2018

2.12 : Provisions
Provision for employee benefits 29,734               38,578                 

29,734               38,578                 

Other Liabilities

As at As at
31 March 2019 31 March 2018

2.13 : Other Liabilities

A. Non-current liabilities
Deferred revenue 2,325,039          2,240,894            

2,325,039          2,240,894            

B. Current liabilities
Deferred revenue 52                      920                      
Due to statutory authorities 10,150               7,622                   
Salary and bonus payable 11,263               16,162                 
Other Liabilities 2,079                 1,111                   

23,544               25,815                 

Dr. Reddy's Research and Development B V

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

(a) Reconciliation of the equity shares outstanding is set out below:

Particulars
As at

31 March 2018
As at

31 March 2019

As at
31 March 2018

As at
31 March 2019

Particulars

Notes to Financial Statements

(c) Details of shareholders holding more than 5% shares in the Company

The company has only one class of equity shares having a par value of EUR 0.12 per share. Each holder of equity shares is entitled to one vote per share.
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For the year  ended For the year  ended
31 March 2019 31 March 2018

2.14 : Revenue from operations
Sales                       1,780                      26,010 
License fee and service income from holding company and other group companies                   977,755                 1,017,858 
Other operating income                       4,858                      38,515 

                  984,393                 1,082,383 

For the year  For the year  ended
31 March 2019 31 March 2018

2.15 : Other income
Interest income

On fixed deposits                             -                                -   
From holding company and other group companies                   101,846                              -   

Foreign exchange gain,net                             -                             814 
                  101,846                           814 

For the year  For the year  ended
31 March 2019 31 March 2018

2.16 : Employee benefits expense
Salaries, wages and bonus                   380,819                    443,416 
Contribution to provident and other funds                     24,545                        8,055 

                  405,364                    451,471 

For the year  For the year  ended
31 March 2019 31 March 2018

2.17 : Depreciation and amortisation expense
Depreciation of tangible assets 201,745                 196,171                   

                  201,745                    196,171 

For the year  For the year  ended
31 March 2019 31 March 2018

2.18 : Finance costs
Interest on long term borrowings to holding company and other group companies 11,468                   10,849                     

                    11,468                      10,849 

For the year  For the year  ended
31 March 2019 31 March 2018

2.19 : Other expenses 

Legal and professional                     21,481 13,772                     
Travelling and conveyance                       7,720                        8,959 
Communication                       3,049                        3,605 
Rent                     23,118                      21,592 
Loss on sale of investments                   124,470                              -   
Foreign exchange loss, net                       1,452                              -   
Other general expenses                   385,067                    470,227 

                  566,357                    518,155 

For the year  For the year  ended
31 March 2019 31 March 2018

2.20 : Tax expense
Deferred tax expense 30,772                   39,182                     

                    30,772                      39,182 

Dr. Reddy's Research and Development B V

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Notes to Financial Statements
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy’s Singapore PTE. LTD. 

We have audited the accompanying financial statements of Dr. Reddy’s Singapore PTE. LTD. a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 

of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Profit for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non current assets
Deferred tax assets (net) -                    1,652                
Other Financial assets 2.1 -                    100                   

-                    1,752                

Current assets
Financial assets

Trade receivables 2.2 -                    34,777              
Cash and cash equivalents 2.3 -                    4,547                

Total current assets -                    39,324              

Total assets                       -                  41,076 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 -                    24,869              
Other equity

Retained earnings -                    15,655              
Total equity -                    40,524              

Current liabilities
Financial Liabilities

Other current financial liabilities 2.5 -                    552                   
Total Liabilities -                    552                   

Total equity and liabilities -                    41,076              

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Saumen Chakraborty
Partner Director
Membership No. 202367

Satish Reddy
Place: Hyderabad Director
Date: 15 May 2019

Dr. Reddy’s Singapore PTE. LTD.

Balance Sheet
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Dr. Reddy’s Singapore PTE. LTD.
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Other Income                        2,326                          546 
Total Income 2,326                       546                        

Expenses
Other expenses 2.6 383                          933                        
Total expense 383                          933                        

Profit before tax 1,943                       (387)                       

Income tax expense/(benefit) 2.7 1,589                       (249)                       

Profit for the year 354                          (138)                       

Earnings per share:

Basic earnings per share of SGD 1 each -                          (0.28)                      
Diluted earnings per share of SGD 1 each -                          (0.28)                      

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 

Partner Director
Membership No. 202367

Satish Reddy
Place: Hyderabad Director
Date: 15 May 2019

Dr. Reddy’s Singapore PTE. LTD.

Statement of Profit and Loss
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Saumen Chakraborty

for and on behalf of the Board of Directors of  Dr. Reddy’s Singapore PTE. LTD.
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
Profit before taxation 1,943                  (387)                    

Adjustments to reconcile profit before tax to net cash flows:
Net foreign exchange differences (2,084)                     (2,853)                 

Operating cash flows before working capital changes (141)                        (3,240)                     

Working capital adjustments:
Other assets & liabilities,net (4,539)                     2,206                       

(4,680)                     (1,034)                     
Income tax paid -                          (91)                          

Net cash flows from operating activities (4,680)                     (1,125)                     

Net cash flows used in investing activities -                          -                          
Net cash flows from/ (used in) financing activities -                          -                          

Net increase / (decrease) in cash and cash equivalents (4,680)                     (1,125)                     
Cash and cash equivalents at the beginning of the year 4,547                       5,339                       
Effect of foreign exchange gain/(loss) on cash and cash equivalents 133                          333                          

Cash and cash equivalents at the end of the year -                          4,547                       

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year -                          4,547                       
Cash and bank balances at the end of the year -                          4,547                       

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.                for and on behalf of the Board of Directors of Dr. Reddy’s Singapore PTE. LTD.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Saumen Chakraborty
Partner Director
Membership No. 202367

Place: Hyderabad Satish Reddy
Date: 15 May 2019 Director

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement

Dr. Reddy’s Singapore PTE. LTD. 708



2.5 Total equity 

Reserves and Surplus

Shares Amount Retained Earnings

Balance as of 1 April 2017                    500,000                  24,869                               15,793                     40,662 

Profit / (Loss) for the period                             -                            -                                    (138)                         (138)

Balance as of 31 March 2018 500,000                  24,869                                               15,655                     40,524 

Profit / (Loss) for the period -                                                   -                                      354                          354 
Net assets attributable to equity share holders on dissolution of the 
entity

(500,000)                                 (24,869)                             (16,009)                    (40,878)

                            -                            -                                         -                               -   

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 
Partner Director
Membership No. 202367

Place: Hyderabad Satish Reddy
Date: 15 May 2019 Director

               for and on behalf of the Board of Directors of Dr. Reddy’s Singapore PTE. LTD.

Saumen Chakraborty

Particulars

Balance as of 31 March 2019

Dr. Reddy’s Singapore PTE. LTD.
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital

Total Equity
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Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company

Basis of preparation of financial statements :

Use of estimates and judgments 

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

The entity has ceased its operations on 30 September 2018 and applied for dissolution with the Accounting and Corporate Regulatory Authority of Singapore.As on
the reporting date, the entity is under liquidation process and hence the financial statements have been prepared on realisation basis.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that
exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset. Interest income is included in other income in the statement of profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Dr. Reddy’s Singapore PTE. LTD.

Significant Accounting Policies & Notes to  financial statements 
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and in any future periods affected.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt
of goods by the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could
affect the customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or
receivable, net of returns, taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are
performed. Upfront non-refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the
related services are expected to be performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue
from license fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements
include certain performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its
performance obligations.

Dr. Reddy's Singapore PTE. LTD. (" the Company") incorporated in Singapore , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that 
could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, which includes all stock options granted to employees.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III
to the Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is due to be settled within twelve months after the reporting date; or

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred
tax assets and liabilities are always disclosed as non-current.
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Financial instruments

Income tax

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets :
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the company commits to purchase or sell the asset.

Financial liabilities:
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to
items recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; differences relating to investments in
subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and taxable temporary differences arising 
upon the initial recognition of goodwill. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities,
but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories
Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable value. The cost of
all categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion
costs and other costs incurred in bringing them to their existing location and condition. In the case of finished goods and work in progress, cost includes an
appropriate share of overheads based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists
of packing materials, engineering spares (such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating
machines or consumed as indirect materials in the manufacturing process.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life,
planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the
Company’s business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that
are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair value was measured. Exchange differences arising on the settlement
of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous
financial statements are recognised in the statement of profit and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if
those cash flows had occurred at the measurement date.
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Property, plant and equipment
Recognition and measurement

Depreciation

20 - 30 years

3 - 15 years

3 - 15 years

3 - 10 years

4 - 5 years

Employee benefits

Provisions, contingent liabilities and contingent assets

Restructuring

Onerous contracts

Reimbursement rights

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures
that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to
bringing the asset to a working condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a
qualifying asset are capitalised as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Furniture, fixtures and office equipment

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant
and equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the
statement of profit and loss as incurred.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks
commercial substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the
carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets
are depreciated over the shorter of the lease term and their useful lives. The depreciation expense is included in the costs of the functions using the asset. Land is not
subject to depreciation.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:
Buildings

- Factory and administrative buildings

- Ancillary structures

Plant and machinery

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of
meeting its obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that
contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such
reimbursements are recognised as a separate asset in the statement of financial position, with a corresponding credit to the specific expense for which the provision
has been made.

Vehicles
Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the
technical evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available
for use. Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.
Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current
assets. The cost of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not
depreciated.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable
that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
Where discounting is used, the increase in the provision due to the passage of time is recognised as finance cost.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or
has been announced publicly. Future operating costs are not provided.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of
resources. Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure
is made. Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.
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Cash and cash equivalents

Trade receivables

Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are
unsecured and are presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair
value and subsequently measured at amortised cost using the effective interest method.  

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from
the date of investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and
cash equivalents for the purpose of the statement of cash flows.
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Note 1: Significant Accounting Policies & Notes to Accounts:

1.1 Provisions, Contingent Liabilities and Contingent Assets

1.2 Recent accounting pronouncements

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including
Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement
requirements of Ind AS 12 are applied where there is uncertainty over income tax treatments.The Company believes that the
adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Dr. Reddy’s Singapore PTE. LTD.

Significant Accounting Policies & Notes to  financial statements 
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of
court settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of
demand by concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance with
Ind AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not
crystallise on the Company and may not have any material impact on the revenue.

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian
Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases
with effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the
annual lease payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from
financing activities, which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the
Company believes that the adoption of Ind AS 116 will not have a material impact on its financial statements.
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Financial Assets
 As at As at

31 March 2019 31 March 2018

2.1 : Other financial assets
Security Deposits -                                        93

-                                        93                                          

 As at As at

31 March 2019 31 March 2018

2.2 : Trade receivables
Unsecured,considered good
Receivables from holding company and other group companies -                                        34,647                                   

-                                        34,647                                   

 As at As at

31 March 2019 31 March 2018

2.3 : Cash and cash equivalents
Balances with banks:

   - On current accounts -                                                                              5,339 
                                           -   5,339

Dr. Reddy’s Singapore PTE. LTD.

Notes to Financial Statements
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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2.4 : Share capital
As at As at

31 March 2019 31 March 2018
Authorised Share Capital

500,000 (previous year : 500,000) equity shares of SGD 1 each
-                             24,869                      

Issued equity capital
Nil (previous year : 500,000) equity shares of SGD 1 each -                             24,869                      

Subscribed and fully paid-up
Nil (previous year : 500,000) equity shares of SGD 1 each -                                                    24,869 

-                             24,869                      

Particulars

No. of equity 
shares

Amount
No. of equity 

shares
Amount

Number of shares outstanding at the beginning of the year 500,000          24,869                       500,000            24,869                      
Add:Shares issued during the year -                  -                             -                    -                            
Less: Shares cancelled on dissolution of the entity (500,000)         (24,869)                      -                    -                            
Number of shares outstanding at the end of the year -                  -                             500,000            24,869                      

No. of equity 
shares held

% holding in the 
class

No. of equity 
shares held

% holding in the 
class

Dr. Reddy's Laboratories SA - - 500,000 100%

Financial Liabilities

2.5 : Other financial liabilities
 As at As at

31 March 2019 31 March 2018
Other current financial liabilities
Accrued expenses -                             638                           

                                -                               638 

For the period ended For the year  ended
1 April 2018 to 

30 September 2018
31 March 2018

2.6 : Other expenses 
Foreign exchange loss,net -                             1,751                        
Legal and professional 378                                                   31,705 
Other general expenses 5                                                              53 

                             383                        33,509 

For the period ended For the year  ended
1 April 2018 to 

30 September 2018
31 March 2018

2.7 : Tax expense
Current tax (gain)/expense (69)                             234                           
Deferred tax (benefit) / expense 1,658                         -                            

                          1,589                             234 

Dr. Reddy’s Singapore PTE. LTD.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

As at
31 March 2019

As at
31 March 2018

As at
31 March 2018

As at
31 March 2019

Particulars

Notes to the Financial Statements

(b) Terms / rights attached to the equity shares

(a) Reconciliation of the equity shares outstanding is set out below:

The company has only one class of equity shares having a par value of SGD 1 per share. Each holder of equity shares is entitled to one vote per share.

(c) Details of shareholders holding more than 5% shares in the Company
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Dr Reddy’s S.r.l. (with a sole quotaholder) 
Registered office at Milano – Piazza Santa Maria Beltrade, n. 1 

Share capital EURO 99.000,00 i.v. 

Taxpayer’s ID and Companies Register no. 01650760505 

Registered to Milan CCIAA no. 1882447 

Fiscal code and VAT number no. 01650760505 

ABRIDGED EXPLANATORY NOTE PURSUANT ART. 2435 
BIS C.C. ON THE FINANCIAL STATEMENT AS OF MARCH, 

31 2019 
 

STRUCTURE, CONTENT AND DRAFTING PRINCIPLES OF 
FINANCIAL STATEMENT 
 
The financial statements for the financial year closed on March 31, 2019, of which this 

explanatory note is part, have been drafted in accordance with the rules of the Civil Code (c.c.) 

supplemented by accounting principles issued by the Italian Accounting Body (O.I.C). 

 

The drafting principles and the valuation criteria are based on the general principles of 

prudence, competence and going concern basis, and taking into account of the economic 

function of the asset or liability element considered. 

 

This financial statement has been prepared taking into account the legislative changes 

introduced by D.Lgs. no. 139/2015 applicable starting from the financial year 2016 and of the 

consequent OIC accounting principles updating. The application of the new drafting principles 

have not involved any relevant effects on the balance sheet and Profit and Loss Account items 

of the current and the previous financial year. 

 

The criteria for evaluating the individual posts respect the formal and substantive content of 

the Legislative Decree of 9 April 1991, n. 127 and of the accounting standards approved by the 

Italian Accounting Authority (O.I.C.). 

 

The criteria adopted for this financial statements drafting are in accordance with the provisions 

of art. 2426 C.C. It have not occured derogation use pursuant art. 2423 paragraph 4.  

 

It have been also taking into account the financial year risks and losses, even though they have 

been known after the financial year closing date, but before the financial statements drafting. 

 

The financial statements have been drawn up in an abridged form, pursuant to art. 2435 C.C., 

remembering the assumptions. 

 

It is also noted that the explanatory note is drafted in Euro. 
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VALUATION CRITERIA 
 

The valuation criteria are exposed as follows. 

 

Intangible assets 

 

Their registration is based on the fact that these expenses can provide future benefits whose 

economic utility will continue over time; they are recorded at the cost incurred for their 

acquisition. They are systematically amortized in relation to their residual utilization potential. 

 

Description Depreciation Rate 

  

Research, development and advertising cost 20% 

Marketing authorised products  20% 

Software Licenses 20% 

  

Fixed assets whose value at the the financial year closing date is permanently lower than the 

depreciated cost in accordance with the above exposed criteria, are recorded at this lower value. 

In the Balance Sheet, the value of intangible assets is shown net of all depreciation and possible 

value adjustments. 

 

Tangible fixed assets 

 

Tangible fixed assets are accounted at historical cost and the adjusted provisions of such items 

are carried directly decreasing the assets. 

 

The ordinary depreciation has been calculated systematically on the basis of rates considered 

representative of the residual utilization possibility of each category of asset. 

 

The depreciation rate adopted for office machines is 20%, for commercial equipment it is 15%. 

 

In the financial year, in which the asset comes into operation, the depreciations are calculated 

using the above-mentioned rates, reduced by 50%, assuming that purchases are 

homogeneously distributed throughout the year. 

 

In the event that, irrespective of the depreciation already accounted, there is a permanent loss 

of value, the asset is correspondingly devaluated; if in the subsequent financial years the 

assumptions of the value adjustment are no longer met, the original value is restored. 

Assets that can be used independently, if their usefulness is limited to one financial 
year, are fully depreciated during the year. 

 

Financial fixed assets 
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Fixed assets are valued on the basis of their estimated realizable value. The other financial fixed 

assets are stated at the acquisition cost inclusive of the related ancillary costs. 

 

Inventories 

Raw materials and products inventories are stated at the lower of purchase or production cost, 

including ancillary costs, and the market estimated realizable value. The value of such 

inventories is restored if the reasons for the value adjustments are no longer met. 

The method used to determine the cost is that of the specific cost. The advances are stated in 

the balance sheet assets at nominal value. 

 

Receivables  

Receivables are recorded at the estimated realizable value resulting from the difference between 

the nominal value and the receivables value adjustments provisions, determined to meet the 

expected recoverability risks. 

 

Conversion criteria of the extra UEM currency items. 

Currency assets and liabilities, except the fixed assets, are stated at the spot exchange rate at the 

end of the year and the related profits and losses on exchange are recognized in the Profit and 

Loss Account. The possible net income is allocated in a non-distributable reserve until the 

realization. Fixed assets in currency are recorded at the exchange rate at the time of  their 

purchase or at the lower of the year-end if the reduction is considered durable. 

 

Liquid assets 

Liquid assets at financial year closing date are stated at nominal value. 

 

Accrued income and prepayments 

These items include those costs and income, common to two or more years, in accordance with 

the principle of economic and temporal competence. 

 

Net equity 

The share capital subscription is occurred at the nominal value of the shares subscribed by the 

shareholder. 

The reserve registration is occured at nominal value. 

 

Provisions for risks and charges 

Provisions for risks and charges are allocated to cover exsisting or probable losses or debts, 

whose exact amount or the occurrence date can not be determined at financial year closing. The 

appropriations reflect the best possible estimate based on the commitments made and the 

available elements. The accruals for provisions for risks and charges are classified according to 

the nature of the transaction in the corresponding Profit and Loss Account items. 
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Indemnities for termination of subordinate employment  

The Indemnities for termination of subordinate employment reflects the indemnity provided 

for the Italian law and that will be liquidate when the employee leaves the Company. In the 

presence of specific conditions, it may be partially anticipated to the employee during the 

working life. 

 

Until December 31, 2006, the indemnities for termination of subordinate employment  was 

totally considered  a defined benefit plan. The regulation of this provision was changed by the 

December 27, 2006 Law (Finance Law 2007) and subsequent Decrees and Regulations issued in 

the first months of 2007. In light of these changes, with particular reference to companies with 

fewer than 50 employees, this institution can be considered a defined benefit plan exclusively 

for the accrued shares before January 1st, 2007 (and not yet liquidated at the financial year date) 

and for the shares accrued after that date for those employees who have chosen to maintain the 

Indemnities for termination of subordinate employment in the company. While for the shares 

accrued after January 1, 2007 by the employees who made the Indemnities for termination of 

subordinate employment to pension provisions, it is comparable to a defined contribution plan. 

 

In the case of defined benefit plans, the liability includes the amounts accrued in favor of 

personnel for indemnities for termination of subordinate employment due according to the law, 

net of the advanced payments paid and net of what has already been paid to the employees. 

 

In the case of defined contribution plans, the Company pays contributions to public or private 

insurance institutes. With the contributions payments, the Company fulfills all its obligations. 

The liabilities for contributions to be paid as of the balance sheet date are included under the 

item  "Payables to social security institutions"; the cost  in the period accrues on the basis of the 

service rendered by the employee and is recognized among the personnel costs under the item 

"Indemnities for termination of subordinate employment ". 

 

Payables 

Payables are stated at nominal value. 

 

Revenues recognition 

Revenues from products sales are recognized at the time of the ownership transfer, which 

normally identifies with the goods delivery or shipment of the goods. 

Financial revenues and those deriving from the services provisions are recognized on a timely 

basis. 

Revenues and income, costs and charges relating to currency transactions are determined at the 

exchange rate on the date on which the relevant transaction is made. 

 

Income and expenses interest, other costs and revenues 

They are exposed in the financial statements in accordance with the accrual and economic 

principle. 
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Income taxes 

Income taxes of the financial year are determined on the basis of a realistic estimate of the tax 

obligations to be accomplished, in accordance with current tax legislation. The tax liability is 

shown under "Tax payables" net of paid advances and withholdings. 

 

If advances paid and possible receivables resulting from previous financial years are higher 

than the tax due, the net credit to the tax authorities is recorded among the receivables under 

"Tax receivables". 

 

 

Deferred tax assets and liabilities 

In compliance with the accounting principle no. 25 of the Italian Accounting Organization, 

deferred tax liabilities are recognized in the "tax provision" item and the assets for deferred tax 

assets in the item "deferred tax assets", calculated on the temporary differences between the 

values of the assets and liabilities stated in the financial statements and the corresponding tax 

values. 

 

In accordance with this principle, deferred taxes assets are accounted only in so far as there is a 

reasonable certainty of their total future recovery. 

 

Deferred tax assets receivables and deferred tax liabilities payables are offset if compensation 

is legally permitted. 

 

The company, at the 31.03.2019 did not register deferred tax. 
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ANALYSIS OF INDIVIDUAL ITEMS 

 
BALANCE SHEET 
 
ASSETS 
 

B)  FIXED ASSETS 

 

B.I)  INTANGIBLE ASSETS 

Net intangible assets at the end of the financial year amounted to Euro 249,676 and show a net 

decrease compared to the values recorded at March 31, 2018, equal to Euro 87,085, due to the 

new AIC development. The movements in the item are shown in the following table: 

 

Description Intangible assets 

  

Historical costs 355.128 

Depreciation provisions (192,537) 

Net value as of  31.03.2018 162.591 

Financial year increases 87.259 

Financial year depreciations (174) 

  

Net value as of 31.03.2019 249.676 

 

The financial year movements, broken down by asset category, are shown in the table below: 

 

Category 

AIC 

development 

AIC  

on the 

market 

 

Software 

programs Total 

     

Historical costs 162.098 49,583 14,512 355.128 

Depreciation provisions - (49,583) (14.019) (192.537)) 

Net value as of  31.03.2018 162,098 -                493 162,591 

Financial year increases 87.259 -                - 87.259 

Financial year depreciations - -     (174)    (174) 

     

Net value as of 31.03.2019 249.357 - 319 249.676 

 

B.II) Tangible fixed assets 

 

Net fixed assets, equal to Euro 1,461, has recorded a net decrease compared to the values 

recorded at March 31, 2018, equal to Euro 838. The movements in the item are shown in the 

following table: 

 

 
Description Tangible assets 
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Historical costs 14,031 

Depreciation provisions (11,732) 

Net value as of  31.03.2018 2,299 

Financial year depreciations (838) 

  

Net value as of 31.03.2019 1,461 

 

The financial year movements, broken down by asset category, are shown in the table below: 

 

Category  

Commercial 

equipment 

Office 

machines Total 

       

Historical costs  1,910 12.121 14.031 

Depreciation provisions  (1,910) (9,822) (11.732) 

Net value as of  31.03.2018  - 2,299 2,299 

Financial year depreciations  - (838) (838) 

     

Net value as of 31.03.2019  - 1,461 1,461 

 

 

B.III) Financial Assets 

 
Financial assets include guaranteed disposals for Euro 11,724 and Bank guarantees for Euro 

30,084;  these guarantees are among the requirements for participation in tenders for the supply 

of pharmaceuticals. 

 

C) CURRENT ASSETS 

 

C.I) Inventories 

The item detail is the following: 

 

Category 

Balance as 

of 

31.03.2018 

Increases 

(Decreases)  

Balance as of 

31.03.2019 

    

Finished products and goods 2.082.257 696.230 2.778.487 

Finished products value adjustments provision (125.128) (215.439) (340.657) 

    

Total Inventories 1.957.129 480.791 2.437.830 

 

 C.II) Receivables 

The receivables stated in the current assets, compared to March 31, 2018, have recordered an 

increase equal to Euro 646,015 and the balance broken down by category, is composed as 

follows: 

 

Category 

Balance as of 

31.03.2018 

Increases 

(Decreases)  

Balance as of 

31.03.2019 
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Customers receivables 1.098.729 276.712 1.375.441 

Parent Company Receivables  333.215 333.215 

Tax receivables 69,191 36,568 105,759 

Others 8.479              (479) 8,000 

    

Total 1.176.399 646.015 1.822.414 

 

C.II.1) Receivables from customers 

The composition of this item is shown in the following table: 

 

Category Balance as of 31.03.2019 

    

Italy customers 1.500.009 

UE customers 1,098 

Credit notes to be issued (6,574) 

Bad debts provision (119.092) 

  

Receivables from customers 1.375.441 

 

Receivables from customers, falling due within the following financial year, related to 

receivables arising from ordinary commercial transactions occuring mainly with italian 

counterparties, and for Euro 1.098, to Greek Company. This item is shown in the financial 

statement net of the related bad debts provision. 

 

The bad debt provision, equal to Euro 119.092, has recorded the following movements: 

 

Category 

Balance as of 

31.03.2018 Accrual Utilization 

Saldo al 

31.03.2019 

          

Bad debt provision 82,726 39.770 (3.440) 119.092 

 

C II.4) Receivables from Parent Company 

The balance of Euro 333,215 refers to commercial receivables from the Indian headquarter. 

 

C.II.5.bis) Tax receivables 

The tax receivables, equal to Euro 105.579  are mainly attributable to the VAT receivable. The 

composition of tax credits is as follows: 

 

Category 

Balance as of 

31.03.2019 

   

IRES receivables 5,381 

VAT receivables 100,379 

  

Total tax receivables 105,579 
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C.II.5 quater)   Other recivables 

The item include receivables for employees advances (Euro 8,000). 

 

C.IV) Liquid assets 

The composition of the item “Liquid assets” is summarized in the table below:  

 

Category 

Balance as of 

31.03.2019 

    

Bank deposits 634.090 

Cash and cash equivalents 8 

  

Liquid assets 634.098 

 

 

D) Accrued income and prepayments 

 

This item, equal to Euro 4.497, is mainly composed from assistance costs. 
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LIABILITIES AND NET EQUITY 
 
A) NET EQUITY 

The net equity movements occurred during the financial year are shown in the following table: 

  

 

I.   

Share 

Capital 

 

 

IV 

Legal 

reserve 

VII.  

Capital 

injections  

 

 

VIII 

Profit (Loss) 

carried 

forward 

 

IX. 

Profit/(Loss) 

of the 

financial 

year 

 

Ending 

balance 

       

Net equity as of 31.03.2016 99,000 - 125,989 - (333,548) (108,559) 

Increases 2016/17 - - 470,000 - - 470,000 

Utilization 2016/17 - - (333,548) - 333,548 - 

Loss of the financial year 

2016/17 - 

 

- - 

 

- 

 

(619,213) (619,213) 

Net equity as of  31.03.2017 99,000 - 262,441 - (619,213) (257,772) 

Increases 2017/18  - 1,750,000 -  1,750,000 

Utilization 2017/18  - (619,213) - 619,213 - 

Result of the financial year 

2017/18  

 

- - 

 

- 

 

236,666 236,666 

Net equity as of  31.03.2018 99,000 - 1.393.228 - 236,666 1.728.894 

Increases 2018/19  11.833 - 224.833 (236,666) - 

Utilization 2018/19  - - -  - 

Result of the financial year 

2018/19  

 

- - 

 

- 

 

(209.730) (209.730) 

Net equity as of  31.03.2019 99,000 11.833 1,393,228 224.833 (209.730) 1.519.164 

 

A.I) Share capital 

 

The share capital, which is fully subscribed, amounts to Euro 99,000.  

Pursuant art. 2427, no. 7 bis) c.c., it is provided a summery related to the possibility of the net 

equity reserves utilization, showing the utilization of those reserves in the last three financial 

year (values expressed in Euro):  

 
Nature and description Amount  Possibility of 

utilization 

 

Available part  

 

Utilizations made in the last 

three financial year 

    To coverage 

losses 

To other 

reasons 

      

Share capital 99,000 - - - - 

      

Capital reserve:      

Quotaholder transfers for losses covering 1,393,228 A,B,C - 952.761 - 

Profits reserve:      

Legal reserve 11.833 B - - - 

Profits (losses) carry forward 224.833 A,B,C    

Part not to be distributed   -   

Part that may be distributed    1.618.061   

Legend: A for capital increase; B for losses covering; C for quotaholders distributions   
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B) Provisions for liabilities and charges 

 
This item, which as of March, 31 2019 is equal to Euro 426.652. On following there is the 

movement of the Funds: 

 

Category 

Balance as of 

31.03.2018 Increases  (Utilization)  

Balance as of 

31.03.2019 

     

Damage purchasing provision  40,744                95,000 (40.744) 95.000 

AIFA pay back provison  53,813           280,890 (3.051) 331.652 

     

Total 94,557           375.890 (43.795) 426.652 

 

The Aifa pay back provision is related to the payment due periodically to Agenzia Italiana del 

farmaco, because of the business in which the company operates . 

 

C) Indemnities for termination of subordinate employment  

 
The indemnities for termination of subordinate employment of Euro 135,864 shows an increase 

of Euro 32,519 compared to March, 31 2018.  

 

Description Amount 

Beginning balance  103.345 

Part accrued in the financial year 40.892 

Other increases - 

Decreases/Adjustments (8.373) 

  

Balance as of 31.03.2019 135.864 

 

The following table shows the financial year data on the composition of the employees: 

 
Category Average number as of  

31.03.2018 

Average number as of 

31.03.2019 

Executives 1 1 

Employees 6 6 

Workers - - 

   

Total 7 7 

 

 

D) Payables 

 

As of March, 31 2019 the payables amount to Euro 3.110.105. The payables breakdown is the 

following: 
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Description 

Beg. 

Balance 

Increases 

(Decreases) 

Total 

Payables as 

of 

 31.03.2019 

UE Extra-UE 

      

Payables to suppliers 146.376 909.452 1.055.828 1.049.048 6.780 

Payables to parent company  61.291 (61.130) -  - 

Paybles to subsidiaries 1.914.507 (54.014) 1.860.493 1.860.492  

Tax payables 29.046 (17.181) 11.865 11.865  

Payables to social security 

institutions 

20.391 1.817 22.208 22.208  

Other payables 294.950          (203.846)         159.712          159.712  

      

Total 2.466.561 643.544 3.110.105 3.034.718 6.780 

 

There are not payables that are filling due after five years. The analysis of the individual items 

composing the balance is shown as follow.  

 
D.7) Payables to suppliers 

The balance of this item include payables to  Italian suppliers for Euro 395.263 and payables to 

European suppliers for Euro 653.785 and payables to Extra- European suppliers for Euro 6.780. 

 
D.11bis) Paybles to subsidiaries 

They are payables for goods purchase by the english company of the group, UK Dr. Reddy’s 

Laboratories L.t.d. 

 

D.12) Tax payables 

The item includes mainly payables for Irpef witholdings for Euro 8.363, additional (regional 

and municipal) payables for Euro 1,421 and from Irap debit equal of Euro 2.080 (displayed net 

of the advanced payments paid during the financial year). 

 

D.13) Payables to social security institutions 

The payables to socialsecurity institutions are mainly constituted from INPS security 

contributions for Euro 15.035. 

 

D.14) Other payables 

This item mainly consists of payables to employees for unused holidays for Euro 58.310 unpaid 

bonus for Euro 11.564. 

 

In addition, regarding other information required by art. 2427, it is stated that: 

 

• the company does not own, directly or through trustee or intermediaries, holdings in 

subsidiaries and related companies (art. 2427, paragraph 1, no. 5 C.C.) 

 

•  there are no receivables and payables in the financial statement for transactions which 

provide the obligation of repayment for the purchaser (art. 2427, paragraph 1, no.6 ter C.C.); 
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• there are no financial charges attributable to the assets items acquisition of the Balance Sheet 

(art. 2427, paragraph 1, no.8 C.C.). 

 

COMMITMENTS, GUARANTEES AND OTHER POTENTIAL 
LIABILITIES 
 
The company has in being guarantees obtained in order to participate in the tenders for the 

supply of pharmaceutical goods supply, for a total amount of Euro 397,421. 

It should also be noted that the company did not receive grants, contributions, paid assignments 

and in any case economic benefits referred to in L. 124/2017, art. 1, paragraph 25. 

 

ANALYSIS OF THE MAIN PROFIT AND LOSS ACCOUNT ITEMS 
 

A) VALUE OF PRODUCTION 

 

The value of the production, equal to Euro 4.775.805, is composed as follows: 

 

 Description 31.03.2019 31.03.2018 

   

Income from sales and performaces 4.044.510 2.772.380 

Finished good stock variation 480.701 1.604.734 

Other income and earnings  250.594 18.186 

   

Total 4.775.805 4.395.300 

 

A.1)  Income from sales and performaces 

The incomes are related to sales of pharmaceutical products and are entirely achieved in Italy. 

 

A.2) Finished goods stock variation 

It represents the difference between the finished product inventories consistency at the end of 

the year and at the beginning of the year.  

 

A.5) Other income and earnings 

This item includes a recharge (Euro 250.000) to the Indian parent company. 

 

 

B) COSTS OF PRODUCTION 

 

The datail of this item, equal to Euro 4.967.525, is composed as follows: 

 

 Description 31.03.2019 31.03.2018 

   

For raw materials, subsidiary materials, consumables 2.478.365 2.612.081 

For services 840.672 567.883 
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For rent and leases 43.077 44.320 

Personnel costs   

a) wages and salaries 527.271 604.445 

b) social security contribution 157.277 182.602 

c) indemnity for termination of employment 40.892 41.442 

Depreciations and value adjustment   

a) depreciation of intangible assets 174 174 

b) depreciation of tangible assets 838 973 

c) other value adjustment of intangible assets   

d) Receivables and liquid assets value adjustments stated in the current assets  39.770  

Goods inventories variations   

Accrual for liabilities    

Other accruals 280.890 53.443 

Other operating costs 558.299 31.875 

Total 4.967.525 4.139.238 

 

B.6) Raw materials, subsidiary materials, consumables 

This item is mainly constituted by purchase costs of marketable drugs (Euro 2.478.365). 

 

B.7) Costs for services 

This item mainly includes costs related to employee refunds (Euro 30.951), costs of Logistics 

(Euro 158,548), costs related to the participation in tenders on drugs (Euro 46,345), consultancy 

costs (Euro 49,496), expenses regulatory Consultancy (Euro 106,496) and expenses related to 

AIC obtaining process (Euro 189,267). 

 

B.8) Costs for rent and leases 

This item includes costs related to commercial rents (Euro 43.077). 

 

B.9) Personnel costs 

The item detail is shown in the following table: 

 

 Description 

Balance as of 

31.03.2019 

Balance as of 

31.03.2018 

   

Wages and salaries 527.271 604.445 

Social security contributions 157.277 182.602 

Indemnity for termination of employment 40.892 41.442 

   

Total 725.440 828.489 

 

. 

 

B.10) Depreciations and value adjustments 

The depreciations of the financial year include software (Euro 174), and office machines 

depreciations (Euro 838). The entry also includes the provision to the fund write-down credits 

for Euro 39,770. 
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 B.13) Other Accruals 

This item includes the accrual to AIFA provision (Euro 280.890). 

 

B.14)  Operating costs 

The operating costs are mainly rapresented by penalties (Euro 524.096),  membership fees (Euro 

4,000) and taxes (Euro 7.452). 

 

 

20) INCOME TAX OF THE FINANCIAL YEAR 
 

Current taxes are equal to Euro 18.010 that include the Irap debit arose during the fiscal year 

(for Euro 19.743) and Euro 1.733  of extraordinary income related to the taxes of previous 

financial year. 

It is noted that for the financial year closed as of March 31st, 2019 it has been considered 

prudently not to account deferred tax assets on tax losses as there are no conditions for their 

inclusion in accordance with OIC accounting principles. 

§   §   § 

 

Information required for the exemption from the Management report, pursuant art. 2428 

C.C.. 

 

The company does not have  parent companies shares or unit (art. 2428, paragraph 2, n.3 C.C.), 

and not shares or unit have been disposed or purchased during the financial year (art. 2428, 

paragraph 2, n.4 C.C.) also through trustee or intermediaries. 

OTHER INFORMATIONS 

 
This financial statement is composed by Balance Sheet, Profit and Loss Account and 

explanatory note, provides a true and accurate picture of the Company’s financial position and 

performance and of the Profit or Loss income of the financial year. 

 

We invite you to approve the financial statement and explanatory note as they have been shown 

and we invite you to deliberate on the coverage of the loss of exercise equal to Euro 209,730 

using the available profit reserve.  

 

Milan,  • 2019 

 

 

Chairman of Board of Directors 
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's New Zealand Limited 

We have audited the accompanying financial statements of Dr. Reddy's New Zealand Limited a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 

of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Profit for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at

Note 31 March 2019 31 March 2018

ASSETS

Non current assets

Property, plant and equipment 2.1 -                    -                    
Tax assets, net 2.2 63                     1,030                
Total non current assets 63                     1,030                

Current assets

Inventories 2.3 23,468              7,961                
Financial assets

Trade receivables 2.4 56,062              14,233              
Cash and cash equivalents 2.5 5,989                51,617              

Other current assets 2.6 32                     1,706                
Total current assets 85,551              75,517              

Total assets                85,614                76,547 

EQUITY AND LIABILITIES

Equity

Equity share capital 2.7 328                   328                   
Other equity

Retained earnings (41,089)             (45,184)             
Share premium 105,028            105,028            

Total equity 64,267              60,172              

Current liabilities

Financial Liabilities
Trade payables 2.8 19,287              10,559              
Other current financial liabilities 2.9 1,465                4,780                

Provisions 2.10 400                   252                   
Other current liabilities 2.11 195                   784                   
Total Liabilities 21,347              16,375              

Total equity and liabilities 85,614              76,547              

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 
Venkata Ananth Sarma Goparaju

Partner Director
Membership No. 202367

Satish Reddy

Place: Hyderabad Director
Date: 15 May 2019

Dr. Reddy's New Zealand Limited

Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Dr. Reddy's New Zealand Limited
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For the year ended For the year ended

Note 31 March 2019 31 March 2018

Revenue from operations 2.12                    139,292                     78,867 
Other Income 2.13                           240                       2,731 
Total Income 139,532                  81,598                   

Expenses

Cost of raw material and components consumed 112,540                  52,825                   
Employee benefits expense 2.14 5,133                      7,236                     
Depreciation and amortisation expense 2.15 -                          53                          
Other expenses 2.16 17,764                    13,608                   
Total expense 135,437                  73,722                   

Profit before tax 4,095                      7,876                     

Income tax expense -                          -                         

Profit for the year 4,095                      7,876                     

Earnings per share 

Basic - Par value NZD 1 per share 409.50                    787.60                   
Diluted - Par value NZD 1 per share 409.50                    787.60                   

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 
Venkata Ananth Sarma Goparaju

Partner Director
Membership No. 202367

Satish Reddy

Place: Hyderabad Director
Date: 15 May 2019

Dr. Reddy's New Zealand Limited

Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Dr. Reddy's New Zealand Limited
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For the year ended For the year ended

31 March 2019 31 March 2018

Operating  activities

Profit before taxation 4,095                  7,876                  

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortisation expense -                          53                            
Interest Income (240)                        (570)                        
Net foreign exchange differences 283                          (2,147)                 

Operating cash flows before working capital changes 4,138                       5,212                       

Working capital adjustments:
Trade and other receivables (42,597)                   (878)                        
Inventories (15,506)                   7,447                       
Trade and other payables 9,325                       (3,753)                     
Other assets & liabilities,net (1,083)                     730                          

(45,723)                   8,758                       

Income tax paid -                          (28)                          
Net cash flows from operating activities (45,723)                   8,730                       

Net cash flows used in investing activities

Purchase of tangible and intangible assets -                          -                          
Interest received 240                          570                          

240                          570                          

Net cash flows from/ (used in) financing activities -                          -                          

Net increase / (decrease) in cash and cash equivalents (45,483)                   9,300                       
Cash and cash equivalents at the beginning of the year 51,617                     40,372                     
Effect of foreign exchange loss on cash and cash equivalents (145)                        1,945                       

Cash and cash equivalents at the end of the year 5,989                       51,617                     

Notes to the cash flow statement:

Cash and cash equivalents at the end of the year 5,989                       51,617                     
Cash and bank balances at the end of the year 5,989                       51,617                     

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 
Venkata Ananth Sarma Goparaju

Partner Director
Membership No. 202367

Satish Reddy

Place: Hyderabad Director
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement

Dr. Reddy's New Zealand Limited

for and on behalf of the Board of Directors of Dr. Reddy's New Zealand Limited
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Total equity 

Shares Amount Retained Earnings Share Premium

Balance as of 1 April 2017 10,000                                    328                            (53,060)                            105,028                  52,296 

Profit / (Loss) for the period -                                            -                                  7,876                                     -                      7,876 

Balance as of 31 March 2018 10,000               328                    (45,184)                           105,028                          60,172                

Profit / (Loss) for the period                        -                          -                                  4,095                                     -                      4,095 

Balance as of 31 March 2019                 10,000                      328                            (41,089)                            105,028                  64,267 

As per our report of even date attached

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 
Venkata Ananth Sarma Goparaju

Partner Director
Membership No. 202367

Satish Reddy

Place: Hyderabad Director
Date: 15 May 2019

Total Equity

for and on behalf of the Board of Directors of Dr. Reddy's New Zealand Limited

Particulars

Dr. Reddy's New Zealand Limited
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital Reserves and Surplus
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Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company

Basis of preparation of financial statements

Use of estimates and judgments 

Revenue

Services Income

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset. Interest income is included in other income in the statement of
profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve
the dividend.

Dr. Reddy's New Zealand Limited

Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) 

notified under the Companies (Indian Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon
shipment or upon receipt of goods by the customer and when the customer has full discretion over the channel and price to sell the products,
and there are no unfulfilled obligations that could affect the customer’s acceptance of the product. Revenue from the sale of goods is
measured at the transaction price which is the consideration received or receivable, net of returns, taxes and applicable trade discounts and
allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying
services are performed. Upfront non-refundable payments received under these arrangements are deferred and recognised as revenue over the
expected period over which the related services are expected to be performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with
various parties. Revenue from license fees is recognised when control transfers to the third party and the Company’s performance obligations
are satisfied. Some of these arrangements include certain performance obligations by the Company. Revenue from such arrangements is
recognised in the period in which the Company completes all its performance obligations.

Dr. Reddy's New Zealand Limited (" the Company") incorporated in New Zealand , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. 
Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its 
classification.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the
period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to employees.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set
out in the Schedule III to the Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the 
reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is due to be settled within twelve months after the reporting date; or

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as
non-current. Deferred tax assets and liabilities are always disclosed as non-current.
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Dr. Reddy's New Zealand Limited

Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Financial instruments

Income tax

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a
time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the company commits to purchase or sell the asset.
Financial liabilities
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee
contracts and derivative financial instruments.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the
extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on
the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following
temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit; differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable
that they will not reverse in the foreseeable future; and taxable temporary differences arising upon the initial recognition of goodwill. Deferred
tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have
been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right
to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary
difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

Inventories

Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net
realizable value. The cost of all categories of inventories is based on the weighted average method. Cost includes expenditures incurred in
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing location and condition. In
the case of finished goods and work in progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores
and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as
indirect materials in the manufacturing process.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include
estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the
extent each of these factors impact the Company’s business and markets. The Company considers all these factors and adjusts the inventory
provision to reflect its actual experience on a periodic basis.
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Dr. Reddy's New Zealand Limited

Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Property, plant and equipment

Recognition and measurement

Depreciation

20 - 30 years

3 - 15 years

3 - 15 years

3 - 10 years

4 - 5 years

Provisions

Restructuring

Onerous contracts

Reimbursement rights

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of
materials and other costs directly attributable to bringing the asset to a working condition for its intended use. General and specific borrowing
costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of that asset during
the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily
take a substantial period of time to get ready for their intended use or sale.

Foreign currencies

Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the
exchange rate at that date. Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange
rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial recognition during the period or in previous financial
statements are recognised in the statement of profit and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could
have been settled if those cash flows had occurred at the measurement date.

Furniture, fixtures and office equipment

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the
future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and
maintenance are recognised in the statement of profit and loss as incurred.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange
transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case
the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and
equipment. Leased assets are depreciated over the shorter of the lease term and their useful lives. The depreciation expense is included in the
costs of the functions using the asset. Land is not subject to depreciation.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:
Buildings

- Factory and administrative buildings

- Ancillary structures

Plant and machinery

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Before a provision is established, the Company
recognises any impairment loss on the assets associated with that contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually
certain. Such reimbursements are recognised as a separate asset in the statement of financial position, with a corresponding credit to the
specific expense for which the provision has been made.

Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of property, plant and
equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the provision due to
the passage of time is recognised as finance cost.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring
either has commenced or has been announced publicly. Future operating costs are not provided.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of 

assets, based on the technical evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period 
over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives estimated by the Company are different 
from those prescribed in the Schedule.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not,
require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made. 
Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually
certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.
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Dr. Reddy's New Zealand Limited

Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Cash and cash equivalents

Intangible Assets

De-recognition of intangible assets

Employee benefits

Trade receivables

Trade and other payables

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments
having maturity of three months or less from the date of investment. Bank overdrafts that are repayable on demand and form an integral part
of our cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less 
provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid.

The amounts are unsecured and are presented as current liabilities unless payment is not due within twelve months after the reporting period.

They are recognised initially ate fair value and subsequently measured at amortised cost using the effective interest method.  

Intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less accumulated amortisation and 
accumulated impairment losses.Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the 
specific asset to which they relate.Intangible assets relating to products in development, intangible assets not available for use and intangible 
assets having indefinite useful life are subject to impairment testing at each reporting date. All intangible assets are tested for impairment 
when there are indications that the carrying value may not be recoverable. All impairment losses are recognised immediately in the statement 
of profit and loss.

Amortisation:
Amortisation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of intangible assets or on 
any other basis that reflects the pattern in which the asset’s future economic benefits are expected to be consumed by the entity. Intangible 

assets that are not available for use are amortised from the date they are available for use.

Intangible assets are de-recognised either on their disposal or where no future economic benefits are expected from their use. Losses arising 
on such de-recognition are recorded in the statement of profit and loss, and are measured as the difference between the net disposal proceeds, 
if any, and the carrying amount of respective intangible assets as on the date of de-recognition.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are
received from the employees.
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Note 1: Significant Accounting Policies & Notes to Accounts:

1.2 Related Party Transactions

a. The company has the following related party transactions:

For the year ended 

31 March 2019

For the year ended 31 

March 2018

                  107,429 29,795
                      4,065                            4,571 

                         146                                  -   

b. The company has the following amounts due to related parties :

As at 

31 March 2019

As at 

31 March 2018

12,948 10,559

                     2,641                                  -   

1.3 Provisions, Contingent Liabilities and Contingent Assets

1.4 Recent accounting pronouncements

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including
Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of
Ind AS 12 are applied where there is uncertainty over income tax treatments.The Company believes that the adoption of amendments
to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Dr. Reddy's New Zealand Limited

Significant Accounting Policies & Notes to  financial statements 

Purchases and services from holding company or other group companies:

Dr. Reddy's Laboratories Limited

Particulars

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.1 Going Concern 

The accounts have been prepared on Going Concern basis, despite having the accumulated losses, as the company is supported by
its parent company in its activities and financial affairs. 

Sales to holding company or other group companies:

Ind AS 116, 'Leases'

On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian
Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases
with effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the
annual lease payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from
financing activities, which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company
believes that the adoption of Ind AS 116 will not have a material impact on its financial statements.

Dr. Reddy's Laboratories Limited

Dr. Reddy's Laboratories (Australia) Pty Limited

Particulars

Due to holding company and other group companies(included in trade payables):

Dr. Reddy's Laboratories (Australia) Pty Limited

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of
court settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of
demand by concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance with Ind
AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not crystallise on
the Company and may not have any material impact on the revenue.

Dr. Reddy's Laboratories Limited
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Note 2: Notes to financial statements (continued)

 As at

01.04.2018 Additions Disposals

 As at

31.03.2019 

 As at

01.04.2018 

  For the 

year Disposals

 As at

31.03.2019 

 As at

31.03.2019 

 As at

31.03.2018 

Furniture and fixtures 755             -             -            755            755              -               -             755             -               -             
Total tangible assets (A) 755             -             -            755            755              -              -             755             -               -             

Previous Year 755             -             -            755            702              53                -   755             -               

Dr. Reddy's New Zealand Limited

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Description

Gross Block Depreciation / Amortization  Net Block

2.5 : Property, plant and equipment
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Other Assets
 As at As at

31 March 2019 31 March 2018

2.2 : Tax assets, net

Advance income taxes 63                             1,030                        
63                             1,030                        

 As at As at

31 March 2019 31 March 2018

2.3 : Inventories

Stock-in-trade (goods acquired for trading) 23,468                      7,961                        

23,468                      7,961                        

Financial Assets
 As at As at

2.4 : Trade receivables 31 March 2019 31 March 2018

(Unsecured,considered good)
Receivable from Others 56,062                      14,233                      

56,062                      14,233                      

 As at As at

31 March 2019 31 March 2018

2.5 : Cash and cash equivalents

Balances with banks:

   - On current accounts                         5,989                       51,597 

Cash on hand                               -                                20 
5,989 51,617

 As at As at

31 March 2019 31 March 2018

Other Assets

2.6 : Other Assets

Advances to employees                              24                              24 

Balances with statutory authorities                               -                              735 

Other current assets                                8                            947 
                             32                         1,706 

Dr. Reddy's New Zealand Limited

Notes to the Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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2.7 : Share capital

As at As at

31 March 2019 31 March 2018

Authorised Share Capital

10,000 (previous year :10,000) shares of NZD 1 each 328                       328                       

Issued equity capital

10,000 (previous year :10,000) shares of NZD 1 each 328                       328                       

Subscribed and fully paid-up

10,000 (previous year :10,000) shares of NZD 1 each                        328                        328 
328                       328                       

Number of shares outstanding at the beginning of the year 10,000             328                       10,000             328                       
Shares issued during the year -                  -                                            -   -                       
Number of shares outstanding at the end of the year 10,000             328                                    10,000                        328 

(b) Terms/rights attached to equity shares

No. of equity 

shares

% of equity 

shares

No. of equity 

shares

% of equity 

shares

Dr. Reddy’s Laboratories SA 10,000 100% 10,000 100%

Financial Liabilities

As at As at

31 March 2019 31 March 2018

2.8 : Trade Payables

Payables to holding company and other group companies 15,588                  10,559                  
Payables to others 3,699                    -                       

19,287                  10,559                  

 As at As at

31 March 2019 31 March 2018

2.9 : Other financial liabilities

Accrued expenses 690                       4,025                    
Other current liabilities 775                       755                       

1,465                    4,780                    

 As at As at

31 March 2019 31 March 2018

2.10 : Provisions

Compensated absences 400                       252                       
400                       252                       

Other Liabilities

 As at  As at 

31 March 2019 31 March 2018

2.11 : Other Current Liabilities

Due to statutory authorities 195                       784                       
195                       784                       

As at

31 March 2018

As at

31 March 2019
Particulars

Notes to the Financial Statements

(c) Details of shareholders holding more than 5% shares in the Company

The company has only one class of equity shares having a par value of NZD 1 per share. Each holder of equity shares is entitled to 
one vote per share.

Dr. Reddy's New Zealand Limited

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

(a) Reconciliation of the equity shares outstanding is set out below:

Particulars
As at

31 March 2018

As at

31 March 2019
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For the year  ended For the year  ended

31 March 2019 31 March 2018

2.12 : Revenue from operations

Sales                     139,292                        78,867 
                    139,292                        78,867 

For the year  ended For the year  ended

31 March 2019 31 March 2018

2.13 : Other income

Interest income
          On fixed deposits                            240                             570 
Foreign exchange gain, net                               -                            2,161 

                           240                          2,731 

For the year  ended For the year  ended

31 March 2019 31 March 2018

2.14 : Employee benefits expense

Salaries, wages and bonus                         5,133                          7,236 
                        5,133                          7,236 

For the year  ended For the year  ended

31 March 2019 31 March 2018

2.15 : Depreciation and amortisation expense

Depreciation of property, plant and equipment                               -   53                             
                              -                                 53 

For the year  ended For the year  ended

31 March 2019 31 March 2018

2.16 : Other expenses 

Legal and professional                         1,976 2,164                        
Selling expenses                       12,204                          9,063 
Travelling and conveyance                            709                             526 
Foreign exchange loss, net                            268                                -   
Other general expenses                         2,607                          1,855 

                      17,764                        13,608 

Dr. Reddy's New Zealand Limited

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Notes to the Financial Statements
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China 

 

We have audited the accompanying financial statements of Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, 
China, a company incorporated and administered outside India, which comprises the Balance sheet as at 31 
March 2019, the Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on 
that date annexed thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended 
and a summary of significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 
136 of the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the 
requirement of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect 
to the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of these financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error 
 

The Management of the Company is further responsible for ensuring that the financial statements, as far 
as possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply 
with the requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and 
fair view of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the 
statutes of the country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out 

for the limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards 
on Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant 

records and information considered necessary for the purposes of issuing this report and the information and 
explanations provided to us by the Management. 
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Opinion 
 
In our opinion and to the best of our information and according to the explanations given to us, the 

financial statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Profit for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
 

749



 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non current assets
Property,plant and equipment 2.1 19,302              22,466              
Intangible assets 2.2 2,540                -                    
Financial assets

Other assets 2.5A 90                     90                     
21,932              22,556              

Current assets
Financial assets

Trade receivables 2.3 19,437              -                    
Cash and cash equivalents 2.4 3,146                3,471                
Other assets 2.5 B 7,301                7,343                

Other current assets 2.6 8,783                9,732                
Total current assets 38,667              20,546              

Total assets                60,599                43,102 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.7 64,626              64,626              
Other equity

Retained earnings (37,243)             (57,904)             
Total equity 27,383              6,722                

Non current liabilities
Other liabilities 2.10 A 11,444              -                    

11,444              -                    

Current liabilities
Financial Liabilities

Trade payables 2.8 11,098              10,171              
Other liabilities 2.9 10,229              8,779                

Other current liabilities 2.10 B 445                   17,430              
Total Liabilities 21,772              36,380              

Total equity and liabilities 60,599              43,102              

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

M V Narasimham
Director

PSRVV Surya Rao 

Partner

Membership No. 202367 Saumen Chakraborty
Director

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the period ended For the period

Note 31 March 2019
2 June 2017 to 

31 March 2018

Income
Service income and License fees 102,675                        -                         
Total revenue from operations 102,675                        -                         
Other income 2.11                                  15                              9 
Total Income 102,690                        9                            

Expenses
Employee benefit expense 2.12 24,828                          11,476                   
Depreciation and amortisation expense 2.1 2,593                            1,482                     
Selling and other expenses 2.13 54,608                          44,955                   
Total expense 82,029                          57,913                   

Profit/(Loss) before tax 20,661                          (57,904)                  

Income tax expense -                               -                         

Profit/(Loss) for the year 20,661                          (57,904)                  

Earnings per share:

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

M V Narasimham
Director

PSRVV Surya Rao 

Partner

Membership No. 202367 Saumen Chakraborty
Director

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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2.3 Total equity 

Reserves and surplus

Amount Retained Earnings

Balance as of 1 April 2018 64,626               (57,904)                          6,722                       

Profit for the period -                                                 20,661                       20,661 

                64,626                            (37,243)                       27,383 

Reserves and surplus
Amount Retained Earnings

Balance as of 1 April 2017 -                                                         -                                -   

Shares issued during the year 64,626                                                   -                         64,626 
Profit for the period -                                                (57,904)                     (57,904)

                64,626                            (57,904)                         6,722 

As per our report of even date attached

for and on behalf of the Board of Directors of  Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd.
for A Ramachandra Rao & Co.

Chartered Accountants

ICAI FRN : 002857S

M V Narasimham
Director

PSRVV Surya Rao 

Partner

Membership No. 202367 Saumen Chakraborty
Director

Place: Hyderabad
Date: 15 May 2019

Particulars

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital
Total Equity

Particulars
Share Capital

Total Equity

Balance as of 31 March 2018

Balance as of 31 March 2019
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For the year ended For the period

31 March 2019
2 June 2017 to 

31 March 2018
Operating  activities
Loss before taxation 20,661                      (57,904)                   

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 2,593                           1,482                       
Impairment of intangible assets 411                              
Finance income (15)                               (9)                            
Net foreign exchange differences 322                              (191)                        

Operating cash flows before working capital changes 23,972                         (56,622)                      

Working capital adjustments:
Trade receivables (19,708)                        
Trade payables 994                              9,588                          
Other assets and liabilities, net (3,208)                          9,003                          

2,050                           (38,031)                      
Income tax paid -                               -                             

Net cash flows from operating activities 2,050                           (38,031)                      

Net cash flows used in investing activities
Proceeds from sale/(purchase) of property, plant and equipment, net 571                              (23,948)                      
Purchase of intangible assets (2,999)                          -                             
Proceeds from sale of intangible assets 48                                -                             
Finance income received 15                                9                                 

(2,365)                          (23,939)                      

Net cash flows from/ (used in) financing activities
Proceeds from issuance of share capital -                               64,626                        

-                               64,626                        

Net increase / (decrease) in cash and cash equivalents (315)                             2,656                          
Cash and cash equivalents at the beginning of the year 3,471                           -                             
Effect of foreign exchange differences on cash and cash equivalents (10)                               815                             

Cash and cash equivalents at the end of the year 3,146                           3,471                          

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 3,146                           3,471                          
Cash and bank balances at the end of the year 3,146                           3,471                          

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

M V Narasimham
Director

PSRVV Surya Rao 

Partner

Membership No. 202367 Saumen Chakraborty
Director

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies
Current and non-current classification

Assets:

Liabilities:

Foreign currency transactions

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd. (" the Company") incorporated in China , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies 
(Indian Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets
and liabilities are always disclosed as non-current.

Transactions in foreign currencies are translated to the respective functional currencies of entities within the Company at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-
monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash
flows had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods
by the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the
customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns,
taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed.
Upfront non-refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are
expected to be performed.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at 
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from

license fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain

performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.
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Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

Income tax

Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

Inventories

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for
as a change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 
• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to
a working condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are
capitalised as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property,
plant and equipment and are recognised in the statement of profit and loss.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and
loss as incurred.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial
substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the
asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are
depreciated over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Buildings
- Factory and administrative buildings
- Ancillary structures
Plant and machinery
Furniture, fixtures and office equipment
Vehicles
Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical
evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use.
Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.
Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets.
The cost of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other
costs incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads
based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares
(such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the
manufacturing process.
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product 
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and
markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.
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Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

Employee benefits

Provisions, contingent liabilities and contingent assets

Financial instruments

Cash and cash equivalents

Trade receivables

Trade and other payables

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements
are recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and
are presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently
measured at amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on
its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.
Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of
investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  
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Note 1 Description of the Company and significant accounting policies(continued)

1.6 Related Party Transactions
a. The company has the following related party transactions:

For the year ended 
31 March 2019

For the period
2 June 2017 to 

31 March 2018

                           -                                    9,714 

b. The company has the following amounts due to related parties:
As at 

31 March 2019
As at 

31 March 2018

                   10,512                                  9,876 

1.7 Taxation
a. Current  Taxes

b. Deferred Taxes

1.8 Provisions, Contingent Liabilities and Contingent Assets

1.10 Recent accounting pronouncements

1.9 The company is incorporated on 2 June 2017 under the laws of China , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

The Company is not liable to pay any current taxes on account of current year losses.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement,
disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.
The Company has made adequate provisions, wherever required, in compliance with Ind AS 37 prescribed by the ICAI. Those contingent liabilities
have arisen in the normal course of business and may not crystallise on the Company and may not have any material impact on the revenue.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C,
Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where
there is uncertainty over income tax treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not
have a material impact on its financial statements.

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind
AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on
or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments
recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully
recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the
adoption of Ind AS 116 will not have a material impact on its financial statements.

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.5 Going Concern 
The accounts have been prepared on Going Concern basis.

Particulars

Purchases and services rendered from holding company or other group companies:

Dr. Reddy's Laboratories Limited

Particulars

Due to holding company and other group companies(included in trade payables):

Dr. Reddy's Laboratories Limited
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2.1 : Property, plant and equipment

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at
 31 March 2019

As at 
31 March 2018

Buildings
-Leased -                 680            -            680                      84                 84                          596                       -                      

Plant and machinery 17,693           3,036         4,877        15,852                 1,037              1,008            66                 1,979                     13,873                  16,656                 
Furniture and fixtures 3,022             1,736         4,758                   40                   985               1,025                     3,733                    2,982                   
Vehicles 3,233             1,214        2,019                   405                 516               2                   919                        1,100                    2,828                   

Total 23,948           5,452         6,091        23,309                 1,482              2,593            68                 4,007                     19,302                  22,466                 
Previous year -                 23,948       -            23,948                 -                  1,482            -               1,482                     22,466                  -                      

2.2 : Other intangible assets

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Impairment

As at
 31 March 2019

As at
 31 March 2019

As at 
31 March 2018

Product related intangibles -                 2,951         -            2,951                   -                  -                411               411                        2,540                    -                      
Total -                 2,951         -            2,951                   -                  -               411               411                        2,540                    -                      
Previous year -                 -            -            -                       -                  -               -               -                        -                       -                      

Description

Gross Block

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China
Notes to Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Description

Gross Block Depreciation Net Block

Depreciation Net Block
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Note 2: Notes to the financial statements

Financial Assets
2.3 : Trade receivables  As at As at

31 March 2019 31 March 2018
Considered good, Unsecured                        19,437                                -   
Trade receivables                        19,437                                -   

2.4 : Cash and cash equivalents  As at As at
31 March 2019 31 March 2018

Balances with banks:

   - On current accounts                          3,146                          3,471 
Cash and cash equivalents                          3,146                          3,471 

2.5 : Other financial assets
 As at As at

31 March 2019 31 March 2018
2.5 A Non current assets
Security deposits                               90                               90 

                              90                               90 

2.5 B Current assets
Claims receivables                          7,301                          7,343 

                         7,301                          7,343 

Other Assets  As at As at

31 March 2019 31 March 2018
2.6 : Other current assets
Other current assets                          8,783                          9,732 

                         8,783                          9,732 

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Notes to Financial Statements
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2.7 : Share capital
As at As at

31 March 2019 31 March 2018
Authorised Share Capital

64,626               64,626              

Issued equity capital
64,626               64,626              

Subscribed and fully paid-up
               64,626                64,626 

64,626               64,626              
 * No concept of nature and number of shares in this Company. 

Amount in US$ 
('000)

% holding in 
the class

Amount in US$ 
('000)

% holding in 
the class

Dr. Reddy's Laboratories SA 1,000 100%                1,000 100%

Financial Liabilities
 As at  As at 

31 March 2019 31 March 2018
2.8 : Trade payables
Trade payables                     586                     295 
Payables to holding and other group companies                10,512                  9,876 

               11,098                10,171 

 As at  As at 
31 March 2019 31 March 2018

2.9 : Other financial liabilities
Accrued expenses                10,165                  8,098 
Other liabilities                       64                     681 

               10,229                  8,779 

Other liabilities
 As at  As at 

31 March 2019 31 March 2018
2.10 : Other current liabilities
2.10 A Non-current liabilities
Deferrred revenue                11,444                        -   

               11,444                        -   
2.10 B Current liabilities
Advance from customers                     211                16,579 
Salary and bonus payable                     234                     851 

                    445                17,430 

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

As at
31 March 2018

Particulars

Notes to Financial Statements

(c) Details of shareholders holding more than 5% shares in the Company

US$ 1,000,000 (31 March 2018: US$ 1,000,000)*

US$ 1,000,000 (31 March 2018: US$ 1,000,000)*

US$ 1,000,000 (31 March 2018: US$ 1,000,000)*

As at
31 March 2019
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For the period For the period
31 March 2019 2 June 2017 to 

31 March 2018
2.11 : Other income
Interest income 15                                 9                                   

                                  15                                    9 

For the period For the period
31 March 2019 2 June 2017 to 

31 March 2018
2.12: Employee benefit expenses
Salaries,wages and bonus 23,364                          10,574                          
Staff welfare expenses 1,464                            902                               

                           24,828                           11,476 

For the period For the period

2.13 : Selling and other expenses 
31 March 2019 2 June 2017 to 

31 March 2018

Foreign exchange loss,net 299                               695                               
Legal and professional 3,861                            1,879                            
Travel expenses 2,807                            2,025                            
Rent expense 1,159                            847                               
Other general expenses                            46,482 39,509                          

                           54,608                           44,955 

Dr. Reddy’s (WUXI) Pharmaceutical Co. Ltd, China

Note 2: Notes to the financial statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Independent Auditors’ Report 

To the Members of  

Dr. Reddy's Venezuela, C.A. 

We have audited the accompanying financial statements of Dr. Reddy's Venezuela, C.A. a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 

of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non current assets
Property, plant and equipment 2.1 50                      54                      
Tax assets, net -                     -                     
Total non current assets 50                      54                      

Current assets
Financial assets

Cash and cash equivalents 2.2 11                      75                      
Loans 2.3 1,412                 1,297                 

Other current assets 2.4 27                      13                      
Total current assets 1,450                 1,385                 

Total assets                   1,500                   1,439 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.5 583                    583                    
Other equity

Retained earnings (44,260)              (41,981)              
Total equity (43,677)              (41,398)              

Non current liabilities
Financial Liabilities

Borrowings 2.6 6,722                 6,110                 

Current liabilities
Financial Liabilities

Trade payables 2.7 38,436               36,351               
Other current financial liabilities 2.8 3                        360                    

Other current liabilities 2.9 15                      15                      
Total Liabilities 38,454               36,726               

Total equity and liabilities 1,500                 1,439                 

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of Dr. Reddy's Venezuela, C.A.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Joga Rao  KVSNHR
Partner Finance Manager
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Venezuela, C.A.
Balance Sheet

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Continuing operations

Revenue from operations                             -                              -   
Other Income 2.10                          391                           23 
Total Income 391                         23                         

Expenses
Cost of materials consumed -                         1                           
Employee benefits expense 2.11 186                         255                       
Finance Cost 2.12 222                         141                       
Depreciation and amortisation expense 2.13 4                             4                           
Other expenses 2.14 2,258                      731                       
Total expense 2,670                      1,132                    

Profit / (Loss) before tax (2,279)                    (1,109)                   

Income tax expense -                         -                        

Profit / (Loss) for the year (2,279)                    (1,109)                   

Earnings per share 
Basic - Par value Bs 0.0043 per share (214.33)                  (104.30)                 
Diluted - Par value Bs 0.0043 per share (214.33)                  (104.30)                 

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Joga Rao  KVSNHR
Partner Finance Manager
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Dr. Reddy's Venezuela, C.A.
Statement of Profit and Loss

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

for and on behalf of the Board of Directors of Dr. Reddy's Venezuela, C.A.
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
(Loss) / Profit before taxation (2,279)                     (1,109)                     

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 4                              4                              
Profit on disposal of property, plant and equipment (69)                          (23)                          
Writeback of liability (322)                        -                          
Finance costs 222                          141                          
Net foreign exchange differences 2,612                       506                          

Operating cash flows before working capital changes 168                          (481)                        

Working capital adjustments:
Trade and other payables -                          390                          
Other assets & liabilities,net (78)                          (376)                        

90                            (467)                        
Income tax paid -                          -                          

Net cash flows from operating activities 90                            (467)                        

Net cash flows used in investing activities
Proceeds from sale of property, plant and equipment 69                            23                            
Purchase of property, plant and equipment -                          (55)                          

69                            (32)                          

Net cash flows from/ (used in) financing activities
Proceeds from long term borrowings,net (222)                        226                          

(222)                        226                          

Net increase / (decrease) in cash and cash equivalents (63)                          (273)                        
Cash and cash equivalents at the beginning of the year 75                            568                          
Effect of foreign exchange loss on cash and cash equivalents (1)                            (220)                        

Cash and cash equivalents at the end of the year 11                            75                            

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 11                            75                            
Cash and bank balances at the end of the year 11                            75                            

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Joga Rao  KVSNHR
Partner Finance Manager
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
Cash Flow Statement

Dr. Reddy's Venezuela, C.A.

for and on behalf of the Board of Directors of Dr. Reddy's Venezuela, C.A.
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Total equity 

Reserves and Surplus

Shares Amount Retained Earnings

Balance as of 1 April 2017 10,633                                    583                            (40,872)                (40,289)

Profit / (Loss) for the period -                                           -                                (1,109)                  (1,109)

Balance as of 31 March 2018 10,633               583                    (41,981)                           (41,398)               

Profit / (Loss) for the period                        -                          -                                (2,279)                  (2,279)

Balance as of 31 March 2019                 10,633                      583                            (44,260)                (43,677)

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

A Ramachandra Rao Joga Rao  KVSNHR
Partner Finance Manager
Membership No. 9750

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of Dr. Reddy's Venezuela, C.A.

Particulars

Dr. Reddy's Venezuela, C.A.
Statement of Changes in Equity 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Share Capital

Total Equity
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Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company
Dr. Reddy's Venezuela, C.A.  (" the Company") incorporated in Venezuela , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

Basis of preparation of financial statements

Use of estimates and judgments 

Revenue

Services

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

Financial instruments

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. Interest income is included in other income in the statement of profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Dr. Reddy's Venezuela, C.A.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies
(Indian Accounting Standards) Rules, 2015 and as amended from time to time. In August 2018, the official currency of Venezuela has been changed to Bolivar
Soberano(Bs), which replaces the erstwhile currency (Venezuelan bolivar).

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods
by the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the
customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns,
taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront
non-refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from

license fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain

performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at 
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is due to be settled within twelve months after the reporting date; or

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets
and liabilities are always disclosed as non-current.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the company commits to purchase or sell the asset.

Financial liabilities
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial
instruments.
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Dr. Reddy's Venezuela, C.A.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Income tax

Property, plant and equipment
Recognition and measurement

Depreciation

20 - 30 years

3 - 15 years

3 - 15 years

3 - 10 years

4 - 5 years

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a
working condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised
as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit; differences relating to investments in subsidiaries and jointly controlled
entities to the extent that it is probable that they will not reverse in the foreseeable future; and taxable temporary differences arising upon the initial recognition of goodwill.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories
Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other
costs incurred in bringing them to their existing location and condition. In the case of finished goods and work in progress, cost includes an appropriate share of overheads
based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares
(such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the
manufacturing process.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and
markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based
on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. Exchange differences arising on the settlement of monetary items or on
translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous financial statements are recognised
in the statement of profit and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash
flows had occurred at the measurement date.

Furniture, fixtures and office equipment

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property,
plant and equipment and are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and
loss as incurred.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial
substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the
asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are
depreciated over the shorter of the lease term and their useful lives. The depreciation expense is included in the costs of the functions using the asset. Land is not subject to
depreciation.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.
Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:
Buildings

- Factory and administrative buildings

- Ancillary structures

Plant and equipment

Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of property, plant and equipment not ready to use
before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical
evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use.
Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.
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Dr. Reddy's Venezuela, C.A.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Restructuring

Onerous contracts

Reimbursement rights

Employee benefits

Cash and cash equivalents

Trade receivables

Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently
measured at amortised cost using the effective interest method.  

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the statement of financial position, with a corresponding credit to the specific expense for which the provision has been made.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of
investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used,
the increase in the provision due to the passage of time is recognised as finance cost.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent liabilities and contingent assets

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.
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Note 1: Significant Accounting Policies & Notes to Accounts:

1.2 Related Party Transactions
a. The company has the following transactions with related parties :

For the year ended 
31 March 2019

For the year ended
31 March 2018

                         222                            141 

As at 
31 March 2019

As at 
31 March 2018

37,079 34,898
                       6,722 6,110

1.3 Taxation
a. Current  Taxes

b. Deferred Taxes

1.4 Provisions, Contingent Liabilities and Contingent Assets

1.5 Recent accounting pronouncements

Particulars

Dr. Reddy's Venezuela, C.A.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

1.1 Going Concern 
The accounts have been prepared on Going Concern basis, despite having accumulated losses, as the company is supported by its parent
company in its activities and financial affairs. 

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court
settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of demand by
concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance with Ind AS 37 prescribed
by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not crystallise on the Company and may not
have any material impact on the revenue.

Dr. Reddy's Laboratories SA

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting
Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from
accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease
payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities,
which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes
that the adoption of Ind AS 116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix
C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are
applied where there is uncertainty over income tax treatments.The Company believes that the adoption of amendments to Ind AS 12 in the
form of Appendix C will not have a material impact on its financial statements.

Dr. Reddy's Laboratories SA

b. The company has the following amounts due/from related parties:

Particulars

Due to holding company and other group companies(included in trade payables and 
borrowings):

Interest paid/payable to holding company/other group companies:

Dr. Reddy's Laboratories Limited

The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  
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Note 2: Notes to financial statements (continued)

2.1 : Property, plant and equipment

 As at
01.04.2018 Additions Disposals

 As at
31.03.2019 

 As at
01.04.2018 

  For the 
year Disposals

 As at
31.03.2019 

 As at
31.03.2019 

 As at
31.03.2018 

Leasehold improvments 252              -            252            -             252             -              252            -              -             -              
Office equipment and Furniture 
& Fixtures 1,038           -            1,038         -             1,038          -              1,038         -              -             -              
Vehicles 58                -            -             58              4                 4                 -             8                 50              54               
Total 1,348           -            1,290         58              1,294          4                 1,290         8                 50              54               
Previous year 1,348           58             12              1,348         1,302          4                 12              1,294          54              

Dr. Reddy's Venezuela, C.A.
(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

Particulars

Gross Block Depreciation / Amortization  Net Block 
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Other Assets

Financial Assets
 As at As at

31 March 2019 31 March 2018

2.2 : Cash and cash equivalents
Balances with banks:

   - On current accounts                              11                              75 
11 75

 As at As at

31 March 2019 31 March 2018

2.3 : Loans and Advances

Other advances                         1,412 1,297
1,412 1,297

Other Assets  As at As at

31 March 2019 31 March 2018
2.4 : Other current assets

Prepaid expenses                              26 12

Other current assets                                1 1
27 13

Dr. Reddy's Venezuela, C.A.
Notes to Financial Statements

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
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2.5 : Share capital
As at As at

31 March 2019 31 March 2018
Issued equity capital
10,633 (previous year : 10,633) shares of Bs 0.0043 each 583                       583                       

Subscribed and fully paid-up
10,633 (previous year : 10,633) shares of Bs 0.0043 each                        583                        583 

583                       583                       
 * No concept of authorised share capital in this company. 

No. of shares Amount No. of shares Amount
Number of shares outstanding at the beginning of the year 10,633             583                       10,633             583                       
Shares issued during the year -                  -                                            -   -                       
Number of shares outstanding at the end of the year 10,633             583                                    10,633                        583 

(b) Terms/rights attached to equity shares

No. of equity 
shares

% of equity 
shares

No. of equity 
shares

% of equity 
shares

Dr. Reddy's Laboratories SA 10,633 100% 10,633 100%

Financial Liabilities
As at As at

31 March 2019 31 March 2018
2.6 : Non-current Borrowings
From other parties
Long term borrowings from holding company and other group companies 6,722                    6,110                    

6,722                    6,110                    

 As at As at
31 March 2019 31 March 2018

2.7 : Trade Payables
Payables to holding company and other group companies 37,079                  34,898                  

Payables to others 1,357                    1,453                    
38,436                  36,351                  

 As at As at
31 March 2019 31 March 2018

2.8 : Other current financial liabilities
Accrued expenses 3                           10                         
Capital Creditors -                       350                       

3                           360                       

Other Liabilities

2.9 : Other Current Liabilities
Due to statutory authorities 1                           1                           
Salary & Bonus Payable 3                           3                           
Provision for staff benefit schemes 11                         11                         

15                         15                         

Dr. Reddy's Venezuela, C.A.

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)

(a) Reconciliation of the equity shares outstanding is set out below:

Particulars
As at

31 March 2018
As at

31 March 2019

As at
31 March 2018

As at
31 March 2019

Particulars

Notes to the Financial Statements

(c) Details of shareholders holding more than 5% shares in the Company

The company has only one class of equity shares having a par value of Bs 0.0043 per share. Each holder of equity shares is entitled 
to one vote per share.
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For the year  ended For the year  ended
31 March 2019 31 March 2018

2.10 : Other income

Miscellaneous income                           322                               -   
Profit on sale of property, plant and equipment                             69                              23 

                          391                              23 

For the year  ended For the year  ended
31 March 2019 31 March 2018

2.11 : Employee benefits expense
Salaries, wages and bonus                             92                             188 
Contribution to provident and other funds                             94                              67 

                          186                             255 

 For the year   For the year  ended 
31 March 2019 31 March 2018

2.12 : Finance costs
Interest on borrowings from holding company and other group companies                           222 141                           

                          222                             141 

For the year  ended  For the year  ended 
31 March 2019 31 March 2018

2.13 : Depreciation and amortisation expense
Depreciation of Property,plant and equipment                               4 4                               

                              4                                4 

For the year  ended  For the year  ended 
31 March 2019 31 March 2018

2.14 : Other expenses 
Legal and professional                               6 38                             
Travelling and conveyance                               7                              14 
Rent                             13                              62 
Insurance                             -                                  2 
Other general expenses                             68                              36 
Foreign exchange loss, net                        2,164                             579 

                       2,258                             731 

Dr. Reddy's Venezuela, C.A.

(All amounts in Indian Rupees lakhs, except share data and where otherwise stated)
Notes to the Financial Statements
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Independent Auditors’ Report 

To the Members of  

Euro Bridge Consulting B.V.  

We have audited the accompanying financial statements of Euro Bridge Consulting B.V. a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2019, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of 
significant accounting policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non Current assets
Other Intangible assets 2.1 2,325,038         2,240,894         
Financial assets

Investments 2.2 -                    152,052            
2,325,038         2,392,946         

Current assets
Financial assets

Cash and cash equivalents 2.3 41,614              2,818                
Other current assets 2.4 85                     -                    
Total current assets 41,699              2,818                

Total assets           2,366,737           2,395,764 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.5 36,985              36,985              
Other equity

Retained earnings (234,868)           (21,014)             
Other reserves 458,776            474,574            

Total equity 260,893            490,545            

Non current liabilities
Financial Liabilities

Borrowings 2.6 1,931,560         1,904,760         
1,931,560         1,904,760         

Current liabilities
Financial Liabilities

Trade payables 2.7 14                     61                     
Other current financial liabilities 2.8 174,270            398                   

Total Liabilities 174,284            459                   

Total equity and liabilities 2,366,737         2,395,764         

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Euro Bridge Consulting B.V.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Rudolf Verrijk Roger Friedrichs
Partner Director Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Euro Bridge Consulting B.V.
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Continuing operations

Foreign exchange gain,net -                          257                        
Total Income -                          257                        

Expenses
Employee benefit expenses 2.9 2,843                      -                         
Finance costs 2.10 101,846                  -
Selling and other expenses 2.11 109,165                  3,356                     
Total expense 213,854                  3,356                     

Loss before tax (213,854)                 (3,099)                    

Income tax expense -                          -                         

Loss for the year (213,854)                 (3,099)                    

Earnings per share:

Basic earnings per share of EURO 10 each (3,805.23)                (55.14)                    
Diluted earnings per share of EURO 10 each (3,805.23)                (55.14)                    

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Rudolf Verrijk Roger Friedrichs
Partner Director Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Euro Bridge Consulting B.V.
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

           for and on behalf of the Board of Directors of  Euro Bridge Consulting B.V.
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Total equity 

Shares Amount Share Premium Retained Earnings
Foreign currency 

translation reserve

Balance as of 1 April 2018 56,200               36,985               474,574             (21,014)                          -                                 490,545              

Foreign currency translation adjustments -                     -                                         -                                       -                              (15,798)                (15,798)
Loss for the period -                     -                                         -                            (213,854)                                     -                (213,854)

Balance as of 31 March 2019                 56,200                 36,985               474,574                          (234,868)                            (15,798)                260,893 

Shares Amount Share Premium Retained Earnings
Foreign currency 

translation reserve

Balance as of 1 April 2017 56,200               36,985               134,614                                        (17,915)                                     -                  153,684 

Issue of equity shares -                                            -                 339,960                                     -                                       -                  339,960 
Loss for the period -                     -                                         -                                (3,099)                                     -                    (3,099)

Balance as of 31 March 2018                 56,200                 36,985               474,574                            (21,014)                                     -                  490,545 

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Rudolf Verrijk Roger Friedrichs
Partner Director Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

                    for and on behalf of the Board of Directors of  Euro Bridge Consulting B.V.

Particulars

Euro Bridge Consulting B.V.
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital
Total Equity

Particulars
Share Capital

Total Equity

Reserves and Surplus

Reserves and Surplus
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
Loss before taxation (213,854)               (3,099)                   

Adjustments to reconcile profit before tax to net cash flows:
Net foreign exchange differences (96,887)                    39,861                   
Finance costs 101,846                    -                        
Loss on sale of investments 104,498                    -                        

Operating cash flows before working capital changes (104,397)                  36,762                      

Working capital adjustments:
Trade payables (73)                           233                           
Other assets and liabilities, net 179,137                    (36,293)                    

74,667                      702                           
Income tax paid -                           -                           

Net cash flows from operating activities 74,667                      702                           

Net cash flows used in investing activities
Purchase of intangible assets (84,144)                    -                           
Sale of investments in subsidiaries 47,554                      -                           

Net cash flows used in investing activities (36,590)                    -                           

Net cash flows from/ (used in) financing activities
Proceeds from / (Repayment of) long term borrowings,net 2,006                        -                           

2,006                        -                           

Net increase / (decrease) in cash and cash equivalents 40,083                      702                           
Cash and cash equivalents at the beginning of the year 2,818                        1,801                        
Effect of foreign exchange loss on cash and cash equivalents (1,287)                      315                           

Cash and cash equivalents at the end of the year 41,614                      2,818                        

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 41,614                      2,818                        
Cash and bank balances at the end of the year 41,614                      2,818                        

The accompanying notes are an integral part of financial statements

As per our report of even date attached
                    for and on behalf of the Board of Directors of  Euro Bridge Consulting B.V.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Rudolf Verrijk Roger Friedrichs
Partner Director Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies
Current and non-current classification

Assets:

Liabilities:

Foreign currency transactions

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Euro Bridge Consulting B.V.
Significant Accounting Policies & Notes to  financial statements 

Euro Bridge Consulting B.V. (" the Company") incorporated in Netherlands , is a 100% subsidiary of Reddy Netherlands B.V. with effect from 28 March 2018 (formerly 
100% subsidiary of Dr. Reddy's Research & Development B.V.).

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies 
(Indian Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at 
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets
and liabilities are always disclosed as non-current.

Transactions in foreign currencies are translated to the respective functional currencies of entities within the Company at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-
monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash
flows had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods
by the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the
customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns,
taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed.
Upfront non-refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are
expected to be performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from

license fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain

performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.
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Note 1 Description of the Company and significant accounting policies

Euro Bridge Consulting B.V.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Income tax

Earnings per share

Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

Other intangible assets

Amortisation

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for
as a change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 
• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes
all stock options granted to employees.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are
directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to
a working condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are
capitalised as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipment.
Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property,
plant and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and
loss as incurred.
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial
substance or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the
asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are
depreciated over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Buildings
- Factory and administrative buildings
- Ancillary structures
Plant and machinery
Furniture, fixtures and office equipment
Vehicles
Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical
evaluation and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use.
Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.
Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets.
The cost of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Other intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less accumulated amortisation and accumulated impairment
losses.
Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the specific asset to which they relate.
Intangible assets relating to products in development, other intangible assets not available for use and intangible assets having indefinite useful life are subject to impairment
testing at each reporting date. All other intangible assets are tested for impairment when there are indications that the carrying value may not be recoverable. All impairment
losses are recognised immediately in the statement of profit and loss.

Amortisation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of intangible assets or on any other basis that reflects the
pattern in which the asset’s future economic benefits are expected to be consumed by the entity. Intangible assets that are not available for use are amortised from the date
they are available for use.
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Note 1 Description of the Company and significant accounting policies

Euro Bridge Consulting B.V.
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Inventories

Employee benefits

Provisions, contingent liabilities and contingent assets

Financial instruments

Cash and cash equivalents

Trade receivables

Trade and other payables

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product 
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and
markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other
costs incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads
based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares
(such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the
manufacturing process.
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Investments in subsidiaries
Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the investment is
assessed and written down immediately to its recoverable amount. On disposal of investments in subsidiaries , the difference between net disposal proceeds and the carrying
amounts are recognised in the statement of profit and loss.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.
Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements
are recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change occurs.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on
its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.
Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of
investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the
purpose of the statement of cash flows.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and
are presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.  
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Note 1 Description of the Company and significant accounting policies (continued)

1.6 Related Party Transactions
a. The company has the following related party transactions:

For the year ended 
31 March 2019

For the year ended 
31 March 2018

101,846                                 -   

b. The company has the following amounts due from/to related parties :

As at 
31 March 2019

As at 
31 March 2018

              2,105,454                    1,904,760 

1.7 Taxation 

a. Current  Taxes

b. Deferred Taxes

1.8 Provisions, Contingent Liabilities and Contingent Assets

1.9 Recent accounting pronouncements

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian
Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases
with effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the
annual lease payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from
financing activities, which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the
Company believes that the adoption of Ind AS 116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including
Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement
requirements of Ind AS 12 are applied where there is uncertainty over income tax treatments.The Company believes that the
adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of
court settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of
demand by concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance with
Ind AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not
crystallise on the Company and may not have any material impact on the revenue.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.5 Going Concern 
The accounts have been prepared on Going Concern basis, despite incurring losses, as the company is supported by its parent
company in its activities and financial affairs. 

The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed
depreciation.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  

Euro Bridge Consulting B.V.
Significant Accounting Policies & Notes to  financial statements 

Particulars

Due to holding company and other group companies(included in financial 
liabilities -borrowings and other current liabilities):
Dr. Reddy's Research & Development B.V.

Particulars

Interest expense to holding and other group companies
Dr. Reddy's Research & Development B.V.
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2.1 : Other intangible assets

 As at
01.4.2018 Additions Disposals

 As at
31.03.2019 

 As at
01.4.2018   For the year Disposals

 As at
31.03.2019 

 As at
31.03.2019 

 As at
31.03.2018 

Product related intangibles 2,240,894    84,144        -            2,325,038   -              -                -             -              2,325,038    -              
-              -              

Total intangible assets 2,240,894    84,144        -            2,325,038   -              -                -             -             2,325,038    -             
Previous Year -              2,240,894   -            2,240,894   -              -                -             -              2,240,894    -              

Euro Bridge Consulting B.V.
Notes to Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Description

Gross Block Amortisation  Net Block 
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Note 2: Notes to the financial statements

Financial Assets

Investments carried at cost  As at As at
31 March 2019 31 March 2018

2.2: Investments in subsidiary companies
OOO DRS LLC                        -                   152,052 

                       -                   152,052 

2.3 : Cash and cash equivalents  As at As at
31 March 2019 31 March 2018

Balances with banks:
   - On current accounts 41,614                     2,818 
Cash and cash equivalents 41,614 2,818

Other non-financial assets
2.4 : Other current assets  As at As at

31 March 2019 31 March 2018
Balances with statutory authorities 85                           -   
Other current assets 85                          -   

2.5 : Share capital As at As at
31 March 2019 31 March 2018

Authorised Share Capital
100,000 (Previous year : 100,000) equity shares of Euro 10 each 55,863               55,863                 

Issued equity capital
56,200 (Previous year : 56,200)  equity shares of Euro 10 each 36,985               36,985                 

Subscribed and fully paid-up
56,200 (Previous year : 56,200)  equity shares of Euro 10 each 36,985               36,985                 

36,985               36,985                 

Particulars

No. of equity 
shares

Amount
No. of equity 

shares
Amount

Number of shares outstanding at the beginning of the year 56,200            36,985               56,200            36,985                 
Add:Shares issued during the year -                  -                    -                  -                       
Number of shares outstanding at the end of the year 56,200            36,985               56,200            36,985                 

No. of equity 
shares held

% holding in 
the class

No. of equity 
shares held

% holding in the 
class

Dr. Reddy's Research & Development B.V.                      -                          -   56,200 100%
Reddy Netherlands B.V. 56,200 100%                      -                             -   

Financial Liabilities

2.6 : Borrowings As at As at
Non-current Borrowings 31 March 2019 31 March 2018

From other parties
Long term borrowings from holding company and other group companies           1,931,560              1,904,760 

1,931,560          1,904,760            

2.7 : Trade payables  As at As at
31 March 2019 31 March 2018

Trade payables 14                      61                        
14                      61                        

2.8 : Other financial liabilities  As at As at
31 March 2019 31 March 2018

Other current financial liabilities
Accrued expenses 376                    398                      
Other liabilities payable to holding and other group companies 173,894             -                       

174,270             398                      

2.9 : Employee benefit expenses For the year  ended For the year  ended
As at As at

Salaries, wages and bonus 2,843                 -                       
                 2,843                          -   

2.10 : Finance costs For the year  ended For the year  ended
31 March 2019 31 March 2018

Interest on long term borrowings 101,846             -                       
             101,846                          -   

2.11 : Selling and other expenses For the year  ended For the year  ended
31 March 2019 31 March 2018

Legal and professional 4,475                 3,213                   
Loss on sale of investments 104,498             -                       
Other general expenses                     192                        143 

             109,165                     3,356 

Euro Bridge Consulting B.V.
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

As at
31 March 2019

As at
31 March 2018

As at
31 March 2018

As at
31 March 2019

Particulars

(b) Terms / rights attached to the equity shares

(a) Reconciliation of the equity shares outstanding is set out below:

The company has only one class of equity shares having a par value of Euro 10 per share. Each holder of equity shares is entitled to one vote
per share.

(c) Details of shareholders holding more than 5% shares in the Company
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Independent Auditors’ Report 

To the Members of  

OOO DRS LLC Limited 

We have audited the accompanying financial statements of OOO DRS LLC Limited a company incorporated 
and administered outside India, which comprises the Balance sheet as at 31 March 2019, the Statement of Profit 
and Loss (including Other Comprehensive Income) for the year ended on that date annexed thereto, the Cash Flow 
Statement, the Statement of Changes in Equity for the year then ended and a summary of significant accounting 
policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 

 
 
 
 

972



Opinion 
 

In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Particulars Note 31 March 2019 31 March 2018

ASSETS
Non-current assets
Property, plant and equipment 2.1 205,758               205,866               
Capital work-in-progress 6,815                   6,815                   

212,573               212,681               

Current assets
Financial assets

Cash and cash equivalents 2.2 344                      542                      
Other current assets 2.3 96                        11,701                 

440                      12,243                 

Total assets                 213,013                 224,924 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 29,520                 29,520                 
Other equity 74,943                 85,047                 

104,463               114,567               

Liabilities
Non-current liabilities
Financial Liabilities

Borrowings 2.5 A 81,871                 82,006                 
81,871                 82,006                 

Current liabilities
Financial Liabilities

Other financial liabilities 2.5 B 26,582                 28,202                 
Other current liabilities 2.6 97                        149                      

26,679                 28,351                 

Total equity and liabilities 213,013               224,924               

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of OOO DRS LLC Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Anna Kuzmina

Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

OOO DRS LLC Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Particulars Note 31 March 2019 31 March 2018

Income
Other income 2.7 5,633                     1,347                      
Total income 5,633                     1,347                      

Expenses
Depreciation expense 2.8 101                        116                         
Finance costs 2.9 2,814                     2,796                      
Selling and other expenses 2.10 12,822                   1,975                      
Total expenses 15,737                   4,887                      

Loss before tax (10,104)                  (3,540)                     
Tax expense

Current tax -                         -                          
Deferred tax -                         -                          

Loss for the year (10,104)                  (3,540)                     

Other comprehensive income (OCI) -                         -                          
Total comprehensive loss for the year (10,104)                  (3,540)                     

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of OOO DRS LLC Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Anna Kuzmina
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

OOO DRS LLC Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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 Securities premium  Retained earnings 
Balance as at 1 April 2018                           29,520                            122,532                                         (37,485)          114,567 
Loss for the year                                  -                                        -                                           (10,104)          (10,104)
Balance as at 31 March 2019                           29,520                            122,532                                         (47,589)          104,463 

 Securities premium  Retained earnings 
Balance as at 1 April 2017 29,520                         122,532                           (33,945)                                       118,107        
Loss for the year                                  -                                        -                                             (3,540)            (3,540)
Balance as at 31 March 2018                           29,520                            122,532                                         (37,485)          114,567 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Anna Kuzmina
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
OOO DRS LLC Limited

OOO DRS LLC Limited
Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
 Other components of equity 

 Reserves and surplus 

 Other components of equity 
 Reserves and surplus 
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Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Cash flows from / (used in) operating activities
Loss before tax (10,104)                    (3,540)                      
Adjustments:

Depreciation and amortisation expense 101                               116                           
Foreign exchange loss / (gain), net (5,693)                           (1,339)                      
Finance costs 2,814                            2,796                            
Allowances for doubtful advances, net 11,001                          -                                

Changes in operating assets and liabilities:
Other assets and liabilities, net (90)                                (504)                              

Cash generated from operations (1,971)                           (2,471)                           
Income tax paid, net -                                -                                

Net cash from / (used in) operating activities (1,971)                           (2,471)                           

Cash flows from / (used in) investing activities
Net cash used in investing activities -                                -                                

Cash flows from / (used in) financing activities
Proceeds from long-term loans and borrowings, net 1,799                            2,394                            

Net cash from / (used in) financing activities 1,799                            2,394                            

Net increase / (decrease) in cash and cash equivalents (172)                              (77)                                
Effect of exchange rate changes on cash and cash equivalents (26)                                (7)                                  
Cash and cash equivalents at the beginning of the year (Refer note 2.2) 542                               626                               

Cash and cash equivalents at the end of the year (Refer note 2.2) 344                               542                               

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of OOO DRS LLC Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Anna Kuzmina
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

OOO DRS LLC Limited
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services Income

License fee

d) Interest income and dividend

OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

OOO DRS LLC Limited (" the Company") incorporated in Russia , is a 100% subsidiary of  OOO Dr. Reddy's Laboratories Limited.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.
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OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

g) Inventories

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.
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OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

h) Employee benefits

i) Provisions, contingent liabilities and contingent assets

j) Financial instruments

k) Cash and cash equivalents

l) Trade receivables

m) Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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Note 2 Notes to the financial statements

2.1 Property, plant and equipment

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Land            205,449                    -                      -                205,449                     -                         -                     -                           -                       205,449 
Buildings                3,822                    -                      -                    3,822               3,412                    101                   -                     3,513                            309 
Total            209,271                    -                      -                209,271               3,412                    101                   -                     3,513                     205,758 
Previous Year            209,271                    -                      -                209,271               3,289                    116                   -                     3,405                     205,866 

OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Gross carrying value Accumulated depreciation 
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2.2 Cash and cash equivalents
 As at  As at 

31 March 2019 31 March 2018
Balances with banks:
   - In current accounts                     344                     542 

                    344                     542 

2.3 Other current assets
 As at As at

31 March 2019 31 March 2018
Unsecured, considered good
Balances with statutory authorities                       96                     161 
Other advances                11,003                11,540 
Less: Allowance for doubtful advances              (11,003)                        -   

                      96                11,701 

2.4 Share capital
As at As at

31 March 2019 31 March 2018
Authorised share capital

29,520              29,520               

Issued equity capital
               29,520 29,520               

Subscribed and fully paid-up
               29,520                29,520 

29,520              29,520               
 * No concept of nature and number of shares in this Company. 

Amount in RUB 
('000)

% holding in 
the class

Amount in 
RUB ('000)

% holding in 
the class

               18,420                100.00                        -                          -   
                       -                          -                  18,420                100.00 

2.5 Financial Liabilities

2.5 A. Non-current borrowings
As at As at

31 March 2019 31 March 2018
Unsecured

Long-term loans from related parties                81,871                82,006 
81,871              82,006               

2.5 B. Other current financial liabilities
 As at As at

31 March 2019 31 March 2018
Others                26,582                28,202 

26,582              28,202               

2.6 Other current liabilities
 As at As at

31 March 2019 31 March 2018
Due to statutory authorities                       97                     149 

                      97                     149 

OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

Particulars

Euro Bridge Consulting B.V.

As at
31 March 2018

As at
31 March 2019

RUB 18,420,000 (31 March 2018: RUB 18,420,000)*

RUB 18,420,000 (31 March 2018: RUB 18,420,000)*

RUB 18,420,000 (31 March 2018: RUB 18,420,000)*

(a) Details of shareholders holding more than 5% shares in the Company

OOO Dr. Reddy’s Laboratories Limited
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Note 2 Notes to the financial statements (continued)

2.7 Other income
For the year ended For the year ended

31 March 2019 31 March 2018
Foreign exchange gain, net 5,633                      1,347                     

5,633                      1,347                     

2.8 Depreciation expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Depreciation of property, plant and equipment 101                         116                        

                         101                          116 

2.9 Finance costs
For the year ended For the year ended

31 March 2019 31 March 2018
Interest on long-term borrowings 2,814                      2,796                     

                      2,814                       2,796 

2.10 Selling and other expenses 
For the year ended For the year ended

31 March 2019 31 March 2018
Legal and professional 664                         718                        
Rates and taxes 1,153                      1,254                     
Allowances for doubtful advances, net 11,001                    -                         
Other general expenses 4                             3                            

                    12,822                       1,975 

2.11 Going Concern 

2.12 Related parties 
a) The following is a summary of related party transactions

For the year ended
31 March 2019 31 March 2018

Interest expense to holding company or other group companies: 
OOO Dr. Reddys's Laboratories Limited                       2,814                       2,796 

b ) The Company had the following amounts due from / to related parties
As at As at

31 March 2019 31 March 2018
Due to holding company and other group companies(included in non-current borrowings):
OOO Dr. Reddys's Laboratories Limited                     60,806                     59,656 
Reddy Antilles N.V.                     21,065                     22,350 

2.13 Income taxes

b. Deferred Taxes

2.14 Provisions, contingent liabilities and contingent assets

OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The accounts have been prepared on Going Concern basis.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals, 
the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has made adequate 
provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal course of business and may 
not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.

Particulars
For the year ended

Particulars

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  
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Note 2 Notes to the financial statements (continued)

OOO DRS LLC Limited
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.15 Recent accounting pronouncements

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of OOO DRS LLC Limited
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Anna Kuzmina
Partner Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Ind AS 116, 'Leases'

On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS)) Amendment

Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.

Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in the

statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow from

operating activities.  

The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of Ind AS

116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over Income

Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over income tax

treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.
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PARTICULARS           Note March 31, 2019 March 31, 2018
ASSETS
Current assets
Cash and cash equivalents 10                     82,911                  303,266 
Trade and other receivables 8              49,485,217               9,072,558 
Inventories 7                4,458,064               1,382,382 
Tax assets                     22,048                    21,998 
Other current assets 9              66,009,204             63,466,372 
Total current assets 120,057,444 74,246,576
Non-current assets
Property, plant and equipment 5                     12,067                    57,083 
Other intangible assets 6                             -                 5,547,210 
Deferred tax assets 20                1,387,928               5,913,393 
Other non-current assets 9                1,384,544               1,900,000 
Total non-current assets                2,784,539             13,417,686 
Total assets            122,841,983             87,664,262 

LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 13                4,668,297               2,038,924 
Loans and Borrowings 19              30,000,000           182,461,093 
Provisions 12                6,103,067               5,450,335 
Other current liabilities 14              17,031,156             12,322,794 
Total current liabilities 57,802,520 202,273,146
Total liabilities              57,802,520           202,273,146 
Equity
Share capital 11            215,101,645             38,760,000 
Other components of equity          (150,946,508)         (154,105,112)
Share based payment reserve                   884,326                  736,228 
Total equity              65,039,463         (114,608,884)
Total liabilities and equity            122,841,983             87,664,262 

The accompanying notes form an integral part of these financial statements.

PROMIUS PHARMA LLC
    STATEMENT OF FINANCIAL POSITION

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

As of 
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PARTICULARS Note March 31, 2019 March 31, 2018

Revenue 17 62,597,521            61,546,157           
Cost of revenues 7,487,846              6,446,611             
Gross profit  55,109,675            55,099,546           
Selling, general and administrative expenses 58,910,731            62,406,119           
Research and development expenses 2,159,630              4,191,041             
Other (income)/expense, net 15 (15,084,207)          (302,731)              
Total operating expenses 45,986,154            66,294,429           
Results from operating activities 9,123,521              (11,194,883)         
Finance (income)/ expense 16 462,181                 460,035                
Profit/(Loss) before tax 8,661,340              (11,654,918)         
Tax expense / (benefit) 20 5,502,736              (26,564,728)         
Profit for the year 3,158,604              14,909,810           

The accompanying notes are an integral part of financial statements

For the year ended

PROMIUS PHARMA LLC
INCOME STATEMENT

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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PARTICULARS March 31, 2019 March 31, 2018

Profit for the year               3,158,604             14,909,810 
Other comprehensive income
Items that will not be reclassified to Income Statement                             -                               -   

Total items that will not be reclassified to Income statement                             -                               -   

Items to be reclassified subsequently to Income statement:

Total items that to be reclassified subsequently to Income statement                             -                               -   

Other comprehensive (loss) / profit for the year, net of income tax                             -                               -   

Total comprehensive income for the year               3,158,604             14,909,810 

The accompanying notes form an integral part of these financial statements.

PROMIUS PHARMA LLC
STATEMENT OF COMPREHENSIVE INCOME 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)  

For the year ended
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Share based payment
reserve

     
 Balance as of April 01, 2017 (A) 38,760,000             597,970                                     (169,014,922)                     (129,656,952)           
 Total Comprehensive income 
 Profit for the period -                         -                                            14,909,810                        14,909,810              
 Foreign currency translation adjustments -                         -                                            -   -                           
 Total Comprehensive income (B) -                         -                                            14,909,810                        14,909,810              
Transactions with owners of the Company 
 Contributions and distributions 
 Share based payment expense - (Refer Note 21) -                         138,258                                     -                                    138,258                   
 Total contributions and distributions -                         138,258                                     -                                    138,258                   
 Total transactions with owners of the 
Company ( C) 
 Balance as of March 31,2018 [(A)+(B)+( C)] 38,760,000             736,228                                     (154,105,112)                     (114,608,884)           

 Balance as of April 01, 2018 (A) 38,760,000             736,228                                     (154,105,112)                     (114,608,884)           
  Total Comprehensive income 
 Profit for the period -                         -                                            3,158,604                          3,158,604                
 Foreign currency translation adjustments -                         -                                            -                                    -                           
 Total Comprehensive income (B) -                         -                                            3,158,604                          3,158,604                
 Transactions with owners of the Company 
 Contributions and distributions 
Issuance of additional paid in capital - (Refer Note 11) 176,341,645           176,341,645            
 Share based payment expense - (Refer Note 21) -                         148,098                                     -                                    148,098                   
 Total contributions and distributions 176,341,645           148,098                                     -                                    176,489,743            
Total transactions with owners of the
 Company ( C) 
Balance as of March 31,2019 [(A)+(B)+( C)] 215,101,645           884,326                                     (150,946,508)                     65,039,463              

138,258                   

176,341,645           148,098                                     -                                    176,489,743            

-                         138,258                                     -                                    

Retained earnings Total

PROMIUS PHARMA LLC
 STATEMENT OF CHANGES IN EQUITY

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

Particulars Share Capital

6

994



March 31, 2019 March 31, 2018
Cash flows from/(used in) operating activities:
 Profit for the year 3,158,604                    14,909,810                    
Adjustments for:

Tax expense / (benefit) 5,502,736                    (26,564,728)                   
   Depreciation and amortization 1,586,625                    5,280,550                      
   Profit on sale of other intangible assets (9,588,500)                  -                                 
   Inventory write down 224,384                       265,803                         
   Allowances for sale returns 2,851,947                    2,504,595                      
   Interest expense 470,721                       451,176                         
   Share based payment expense 148,098                       138,258                         
Changes in operating assets and liabilities:
   Trade and other receivables (40,412,659)                5,433                             
   Inventories (3,300,066)                  (1,153,429)                     
   Trade and other payables 2,643,265                    (9,527,490)                     
   Other assets and other liabilities (966,269)                     1,186,703                      
Net cash used in operating activities (37,681,114)                (12,503,319)                   

Cash flows from/(used in) investing activities:
Purchase of on property, plant and equipment (13,892)                       (40,312)                          
Sale of other intangible assets 13,594,099                  -                                 
Net cash from/(used in) investing activities 13,580,207                  (40,312)                          

Cash flows from financing activities:
Proceeds from loans and borrowings from related parties, net 23,880,552                  12,759,171                    
Net cash from financing activities 23,880,552                  12,759,171                    

Net increase in cash and cash equivalents (220,355)                     215,540                         
 Cash and cash equivalents at the beginning of the year 303,266                       87,726                           
Cash and cash equivalents at the end of the year 82,911                         303,266                         

Particulars
For the year ended   

PROMIUS PHARMA LLC
STATEMENT OF CASH FLOWS

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

1.       Reporting entity
Promius Pharma LLC is the subsidiary of Dr. Reddys Laboratories Inc. focusing on U.S. Specialty Business, which is engaged in the development and sales of branded specialty products
in the therapeutic areas of dermatology and neurology.

The Company has a portfolio of in-licensed patented dermatology and neurology products. It also has an internal pipeline of dermatology products that are in different stages of
development. Company’s portfolio contains innovative products for the treatment of seborrheic dermatitis, acne and steroid responsive dermatoses, migraine. 

2.       Basis of preparation of financial statements

a.       Statement of compliance
These financial statements as at and for the year ended March 31, 2019 have been prepared in accordance with the International Financial Reporting Standards and its interpretations
(“IFRS”) issued by the International Accounting Standards Board (“IASB”).

These financial statements have been prepared for the Company as a going concern on the basis of relevant IFRS that are effective or elected for early adoption at the Company’s annual
reporting date, March 31, 2019. These financial statements were authorized for issuance by the Company’s Board of Directors on May 16, 2019. 

b.       Basis of measurement
These financial statements have been prepared on the historical cost convention and on an accrual basis except for the following material items in the statement of financial position: 
• derivative financial instruments are measured at fair value; 

• certain financial assets are measured either at fair value or at amortized cost depending on the classification; and,

• share-based payments are measured at fair value.

c.        Functional currency
The Company’s operations are self-contained and integrated within the respective countries/regions (i.e., United States of America), the functional currency has been determined to be the
local currency of that country (i.e., U.S. Dollar).

d.       Use of estimates and judgments
The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognsied in the period in which the estimates are revised and in any
future periods affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognsied in the financial statements is included in the following notes:

·         Note 2 (e) — Going concern

·         Note 2 (c) — Assessment of functional currency for foreign operations;

·         Note 3(b) and 22 — Financial instruments;

·         Note 3(e) & 3(f) — Useful lives of property, plant and equipment and intangible assets;

·         Note 3(h) — Valuation of inventories;

·         Note 3(i) — Provisions;

·         Note 3(j) — Sales returns, rebates and charge back provisions;

·         Note 3(l) — Evaluation of recoverability of deferred tax assets;

·         Note 3(m) — Share-based payment transactions;

e.       Going Concern
The Company’s financial statement for the year ended March 31, 2019 and March 31, 2018 have been prepared on a going concern basis which assumes that the Group will continue to
be able to meet its liabilities as they fall due for the foreseeable future.

As of March 31, 2019 and 2018 the Company had working capital surplus/(deficit) of USD 62,254,925 and USD (128,026,570) respectively. The Company had a profit of USD
3,158,604 and USD 14,909,810 and had negative cash flow from operations of USD 37,681,114 and USD 12,503,319 for the year ended March 31 2019 and March 31, 2018
respectively. Dr. Reddy’s Laboratories Inc. (the 'Holding Company') has undertaken to provide such financial support as necessary, to enable the Company to meet the operational
requirements as they arise and to meet it's liabilities as and when they fall due. The Management expects that there will be significant increase in the operations of the Company that will
lead to improved cash flow and long term sustainability. Refer note 11 for the conversion of borrowing to equity.

Based on these factors, inspite of the negative cash flows from operations in the Company, the financial statements are prepared with going concern assumption.
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PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

3.       Significant accounting policies
New Standards adopted by the Company 

IFRS 9, Financial Instruments
In July 2014, the IASB issued the final version of IFRS 9, “Financial instruments”. IFRS 9 significantly differs from IAS 39, “Financial Instruments: Recognition and Measurement”, and
includes “expected loss” impairment model. The Company applied the modified retrospective method upon adoption of IFRS 9 on April 1, 2018. This method requires the recognition of
the cumulative effect of initially applying IFRS 9 to retained earnings and not to restate prior years. The cumulative effect recorded at April 1, 2018 was a decrease to retained earnings of
USD Nil. 

Impairment of trade receivables
In accordance with IFRS 9, the Company has implemented the expected credit loss (“ECL”) model for measurement and recognition of impairment loss on its trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of IFRS 15.

The Company follows a “simplified approach” which does not require the Company to track changes in credit risk but rather recognize impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition. For this purpose, the Company designed a provision matrix to determine impairment loss allowance on the portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analyzed.

IFRS 15, Revenue from Contracts with Customers
In May 2014, the IASB issued IFRS 15, “Revenue from Contracts with Customers”. This comprehensive new standard supersedes IAS 18, “Revenue”, IAS 11, “Construction contracts”

and related interpretations. The new standard amends revenue recognition requirements and establishes principles for reporting information about the nature, amount, timing and
uncertainty of revenue and cash flows arising from contracts with customers.

We adopted IFRS 15 effective as of April 1, 2018. The impacts of the adoption of the new standard are summarized below: 
The Company’s revenue is derived from sales of goods and service income.

Sale of goods
Revenue from sales of goods is comprised of sale of branded products. Revenue from sale of goods is recognsied where control is transferred to the Company’s customers at the time of
shipment to or receipt of goods by the customers.  There was no change in the point of recognition of revenue upon adoption of IFRS 15

Service income
Service income, which primarily relates to revenue from contract research, is recognsied as and when the underlying services are performed. There was no change in the point of
recognition of revenue upon adoption of IFRS 15. Upfront non refundable payments received under these arrangements continue to be deferred and are recognsied over the expected
period that related services are to be performed.  

Profit share revenues and milestone payments
Revenues from sales of goods also include revenues from profit sharing arrangements with business partners for sales of the Company’s products in certain markets. Furthermore, the
Company receives milestone payments related to out-licensing of the intellectual property. Under IFRS 15, the profit share amount is recognsied only to the extent that it is highly
probable that a significant reversal in the amount of profit share will not occur when the uncertainty associated with the profit share is subsequently resolved. The adoption of IFRS 15 did
not significantly change the timing or amount of revenue recognsied under these arrangements.

The Company applied the modified retrospective method upon adoption of IFRS 15 on April 1, 2018. This method requires the recognition of the cumulative effect of initially applying
IFRS 15 to retained earnings and not to restate prior years. 
Overall, the application of this standard did not have a material impact on the revenue streams from the sale of goods, service income, license fees, profit share revenues and milestone
payments, and associated rebates and sales returns provision.
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PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
Summary of significant accounting policies
a.   Foreign currency
Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currencies of entities within the Company at exchange rates at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured
based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements are recognsied in the income statement in the period in which they arise.

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows had
occurred at the measurement date.

b.   Financial instruments 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Accounting policies relating to financial instruments after March 31, 2018 are as follows:
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Trade receivables are recognsied initially at the amount of consideration that is unconditional unless they contain significant financing components, in which case they are recognsied at
fair value.  The Company’s trade receivables do not contain any significant financing component and hence are measured at the transaction price measured under IFRS 15.  

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
• Debt instruments at amortized cost;

• Debt instruments at fair value through other comprehensive income (FVTOCI); and

• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL).

Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in other income in the income statement. The
losses arising from impairment are recognised in the income statement. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognised in the other
comprehensive income (OCI). However, the Company recognises interest income, impairment losses & reversals and foreign exchange gain or loss in the income statement. On
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified to the income statement. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the income statement.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from the Company’s financial
position) when:
• The rights to receive cash flows from the asset have expired; or

• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the risks
and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues
to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of trade receivables and other financial assets
In accordance with IFRS 9, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any contractual right
to receive cash or another financial asset that result from transactions that are within the scope of IFRS 15.

For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach does
not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default
rates are updated and changes in forward looking estimates are analysed.
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Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.The Company’s financial
liabilities include trade and other payables, loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or
loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are recognised
in the income statement.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in IFRS 9 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in OCI. These gains/ losses are not subsequently transferred
to the income statement. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the income
statement. The Company has not designated any financial liability as fair value through profit and loss.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and losses are recognised in the income
statement when the liabilities are derecognised as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the income statement.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the income statement.

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having original maturities of three months or less from the date of investment. Bank
overdrafts that are repayable on demand form an integral part of the Company’s cash management and are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.
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Accounting policies relating to  financial instruments for the periods ending on or prior to March 31, 2018 are as follows:
Non-derivative financial instruments
Non-derivative financial instruments consist of investments in mutual funds, bonds, equity securities, trade and other receivables, cash and cash equivalents, loans and borrowings, trade
and other payables and certain other assets and liabilities.Non-derivative financial instruments are recognsied initially at fair value plus any directly attributable transaction costs, except for 
those instruments that are designated as being fair value through profit and loss upon initial recognition. Subsequent to initial recognition, non-derivative financial instruments are
measured as described below.

Cash and cash equivalents
Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having original maturities of three months or less from the date of investment. Bank
overdrafts that are repayable on demand form an integral part of the Company’s cash management and are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows

Held-to-maturity investments
Held-to-maturity investments consist of investments in bonds with fixed or determinable payments and fixed maturity that the Company has the positive intention and the ability to hold to
maturity. Such investments are initially measured at fair value, with subsequent measurements made at amortized cost using the effective interest rate method. 

Other investments
Other investments consist of term deposits with original maturities of more than three months, and investments in mutual funds and equity securities. Investments in mutual funds and
equity securities are classified as available-for-sale financial assets. Subsequent to initial recognition, they are measured at fair value and changes therein, other than impairment losses, are
recognsied in OCI and presented within equity under “fair value reserve”. When an investment is derecognsied, the cumulative gain or loss in equity is transferred to the income
statement.

Trade payables
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers. Trade payables are classified as current liabilities if
payment is expected within one year or within the normal operating cycle of the business. After initial recognition, trade payables are recognsied at amortized cost using the effective
interest rate method.

Trade receivables
Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of business. Trade receivables are classified as current assets if the
collection is expected within one year or within the normal operating cycle of the business. After initial recognition, trade receivables are recognsied at amortized cost using the effective
interest rate method.

Debt instruments and other financial liabilities
The Company initially recognizes debt instruments issued on the date that they originate. All other financial liabilities are recognsied initially on the trade date, which is the date that the
Company becomes a party to the contractual provisions of the instrument. These are recognsied initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, these financial liabilities are measured at amortized cost using the effective interest method.

Other non-derivative financial instruments
Other non-derivative financial instruments are initially recognsied at fair value. Subsequent to initial recognition, these assets are measured at amortized cost using the effective interest
method, less any impairment losses.

De-recognition of financial assets and liabilities
The Company derecognizes a financial asset when the contractual right to the cash flows from that asset expires, or when it transfers the rights to receive the contractual cash flows on
the financial asset in a transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing, at amortized cost, for the
proceeds received The Company derecognizes a financial liability when its contractual obligations are discharged, cancelled or expired. The difference between the carrying amount of the
derecognsied financial liability and the consideration paid is recognsied as profit or loss in the income statement.
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c. Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-current classification. An asset is current when it is:

·         Expected to be realised or intended to sold or consumed in the normal operating cycle
·         Held primarily for the purpose of trading
·         Expected to be realised within twelve months after the reporting period
Or
·         Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when it is:
·         Expected to be settled in the normal operating cycle
·         Held primarily for the purpose of trading
·         Due to be settled within twelve months after the reporting period
Or
·         There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

d. Share capital

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and stock options are recognsied as a deduction from equity, net of any tax
effects.

e.   Property, plant and equipment
Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalized as part of the cost of that asset.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment and are recognsied net within “other (income/expense, net)” in income statement.

The cost of replacing part of an item of property, plant and equipment is recognsied in the carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognsied in income statement as incurred.

Depreciation
Depreciation is recognsied in income statement on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated over the shorter of
the lease term and their useful lives. The depreciation expenses is included in the costs of the functions using the asset. Land is not depreciated.

Leasehold improvements are depreciated over period of the lease agreement or the useful life, whichever is shorter.
Depreciation methods, useful lives and residual values are reviewed at each reporting date.

The estimated useful lives are as follows:

Furniture, fixtures and office equipment                                                     4 - 10 years
Computer equipment                                                                                3 -  5 years

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of property, plant and equipment not ready to use before such
date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.
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f.     Intangible assets
Other intangible assets
Other intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less accumulated amortization and accumulated impairment losses.

Subsequent expenditures are capitalized only when they increase the future economic benefits embodied in the specific asset to which they relate.

Research and development
Expenditures on research activities undertaken with the prospect of gaining new scientific or technical knowledge and understanding are recognsied in the income statement when
incurred.

Development activities involve a plan or design for the production of new or substantially improved products and processes. Development expenditures are capitalized only if:

• development costs can be measured reliably;

• the product or process is technically and commercially feasible;

• future economic benefits are probable; and

• the Company intends to and has sufficient resources to complete development and to use or sell the asset.

The expenditures to be capitalized include the cost of materials and other costs directly attributable to preparing the asset for its intended use. Other development expenditures are
recognsied in the income statement as incurred. As of March 31, 2019, none of the development expenditure amounts has met the aforesaid recognition criteria.

Payments to third parties that generally take the form of up-front payments and milestones for in-licensed products, compounds and intellectual property are capitalized. The Company’s

criteria for capitalization of such assets are consistent with the guidance given in paragraph 25 of International Accounting Standard 38 (“IAS 38”) (i.e., receipt of economic benefits out
of the separately purchased transaction is considered to be probable).

Intangible assets relating to products in development, other intangible assets not available for use and intangible assets having indefinite useful life are subject to impairment testing at each
reporting date. All other intangible assets are tested for impairment when there are indications that the carrying value may not be recoverable. All impairment losses are recognsied
immediately in the income statement.

Subsequent expenditure
Subsequent expenditures are capitalized only when they increase the future economic benefits embodied in the specific asset to which they relate. All other expenditures, including
expenditures on internally generated goodwill and brands, is recognsied in the income statement as incurred. 

Amortization 
Amortization is recognsied in the income statement on a straight-line basis over the estimated useful lives of intangible assets or on any other basis that reflects the pattern in which the
asset’s future economic benefits are expected to be consumed by the entity. 

Intangible assets that are not available for use are amortized from the date they are available for use. 
The estimated useful lives are as follows: 
Trademarks                                                                                                     3 - 12 years
Product related intangibles                                                                          5 - 8 years
Other intangibles                                                                                           3 - 5 years

The amortization period and the amortization method for intangible assets with a finite useful life are reviewed at each reporting date.

De-recognition of intangible assets
Intangible assets are de-recognsied either on their disposal or where no future economic benefits are expected from their use. Losses arising on such de-recognition are recorded in the
income statement, and are measured as the difference between the net disposal proceeds, if any, and the carrying amount of respective intangible assets as on the date of de-recognition.
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g.   Leases 
At the inception of a lease, the lease arrangement is classified as either a finance lease or an operating lease, based on the substance of the lease arrangement.

Finance leases 
A finance lease is recognsied as an asset and a liability at the commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum lease payments.
Initial direct costs, if any, are also capitalized and, subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset. Minimum
lease payments made under finance leases are apportioned between the finance expense and the reduction of the outstanding liability. The finance expense is allocated to each period
during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability. 

Operating leases 
Other leases are operating leases, and the leased assets are not recognsied on the Company’s statements of financial position. Payments made under operating leases are recognsied in
income statement on a straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in line with expected general inflation to compensate for the 
lessor’s expected inflationary cost increases. 

h.   Inventories 
Inventories consist of finished goods and are measured at the lower of cost and net realizable value. The cost of all categories of inventories is based on the weighted average method.
Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing location and condition. In the
case of finished goods and work in progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and spares consists of packing materials which
are consumed as indirect materials in the manufacturing process.Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory includes estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets. The
Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

i.   Provisions 
A provision is recognsied if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognsied as a finance cost. 

Restructuring 
A provision for restructuring is recognsied when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been announced
publicly. Future operating costs are not provided.

Onerous contracts 
A provision for onerous contracts is recognsied when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognizes any impairment loss on the assets associated with that contract.

Contingent liabilities and contingent assets
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 
Contingent assets are not recognsied in the financial statements. However, contingent assets are assessed continually and, if it is virtually certain that an inflow of economic benefits will
arise, the asset and related income are recognsied in the period in which the change occurs.
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j.   Revenue 
The Company’s revenue is derived from sales of goods, service income and income from licensing arrangements.

Accounting policies relating to revenue for the periods after March 31, 2018 are as follows:

Sale of goods 
Revenue is recognsied when the control of the goods has been transferred to a third party. This is usually when the title passes to the customer, either on shipment or on receipt of goods
by the customer. At that point, the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product.  

Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and applicable trade discounts and allowances.
Revenue includes shipping and handling costs billed to the customer.

In arriving at the transaction price, the Company considers the terms of the contract with the customers and its customary business practices. The transaction price is the amount of
consideration the Company is entitled to receive in exchange for transferring promised goods or services, excluding amounts collected on behalf of third parties. The amount of
consideration varies because of estimated rebates, returns and chargebacks, which are considered to be key estimates. Any amount of variable consideration is recognsied as revenue only
to the extent that it is highly probable that a significant reversal will not occur. The Company estimates the amount of variable consideration using the expected value method.

License fees
License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license fees is
recognsied when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance obligations by the
Company. Revenue from such arrangements is recognsied in the period in which the Company completes all its performance obligations.

Profit share revenues and milestone payments
The Company from time to time enters into marketing arrangements with certain business partners for the sale of its products in certain markets. Under such arrangements, the Company
sells its products to the business partners at a non-refundable base purchase price agreed upon in the arrangement and is also entitled to a profit share which is over and above the base
purchase price. The profit share is typically dependent on the business partner’s ultimate net sale proceeds or net profits, subject to any reductions or adjustments that are required by the
terms of the arrangement. Such arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the products covered
under the arrangement.

Revenue in an amount equal to the base purchase price is recognsied in these transactions upon delivery of products to the business partners. An additional amount representing the profit
share component is recognsied as revenue only to the extent that it is highly probable that a significant reversal will not occur. 

At the end of each reporting period, the Company updates the estimated transaction price (including updating its assessment of whether an estimate of variable consideration is
constrained) to represent faithfully the circumstances present at the end of the reporting period and the changes in circumstances during the reporting period.

Out licensing arrangements, milestone payments and royalties
Revenues include amounts derived from product out-licensing agreements. These arrangements typically consist of an initial up-front payment on inception of the license and subsequent
payments dependent on achieving certain milestones in accordance with the terms prescribed in the agreement. In cases where the transaction has two or more components, the Company
accounts for the delivered item (for example, the transfer of title to the intangible asset) as a separate unit of accounting and record revenue upon delivery of that component, provided
that the Company can make a reasonable estimate of the fair value of the undelivered component. Otherwise, non-refundable up-front license fees received in connection with product
out-licensing agreements are deferred and recognsied over the period in which the Company has pending performance obligations. Milestone payments which are contingent on achieving
certain clinical milestones are recognsied as revenues either on achievement of such milestones, over the performance period depending on the terms of the contract. If milestone
payments are creditable against future royalty payments, the milestones are deferred and released over the period in which the royalties are anticipated to be paid.

Royalty income earned through a license is recognsied when the underlying sales have occurred.

Provision for chargeback, rebates and discounts
Provisions for chargeback, rebates, discounts and Medicaid payments are estimated and provided for in the year of sales and recorded as reduction of revenue. A chargeback claim is a
claim made by the wholesaler for the difference between the price at which the product is initially invoiced to the wholesaler and the net price at which it is agreed to be procured from the
Company. Provisions for such chargebacks are accrued and estimated based on historical average chargeback rate actually claimed over a period of time, current contract prices with
wholesalers/other customers and estimated inventory holding by the wholesaler.

Sales Returns
The Company accounts for sales returns accrual by recording refund liability concurrent with the recognition of revenue at the time of a product sale. This liability is based on the
Company’s estimate of expected sales returns. The Company deals in various products and operates in various markets. Accordingly, the estimate of sales returns is determined primarily
by the Company’s historical experience in the markets in which the Company operates. With respect to established products, the Company considers its historical experience of sales
returns, levels of inventory in the distribution channel, estimated shelf life, product discontinuances, price changes of competitive products, and the introduction of competitive new
products, to the extent each of these factors impact the Company’s business and markets. With respect to new products introduced by the Company, such products have historically been
either extensions of an existing line of product where the Company has historical experience or in therapeutic categories where established products exist and are sold either by the
Company or the Company’s competitors

Services
Revenue from services rendered, which primarily relate to contract research, is recognsied in the income statement as the underlying services are performed. Upfront non-refundable
payments received under these arrangements are deferred and recognsied as revenue over the expected period over which the related services are expected to be performed.
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Accounting policies relating to revenue for pthe periods ending on or prior to March 31, 2018 are as follows: 
Sale of goods 
Revenue is recognsied when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and possible
return of goods can be estimated reliably, there is no continuing management involvement with the goods and the amount of revenue can be measured reliably. Revenue from the sale of
goods is measured at the fair value of the consideration received or receivable, net of returns, sales tax and applicable trade discounts and allowances. Revenue includes shipping and
handling costs billed to the customer.

Profit share revenues
The Company from time to time enters into marketing arrangements with certain business partners for the sale of its products in certain markets. Under such arrangements, the Company
sells its products to the business partners at a non-refundable base purchase price agreed upon in the arrangement and is also entitled to a profit share which is over and above the base
purchase price. The profit share is typically dependent on the business partner’s ultimate net sale proceeds or net profits, subject to any reductions or adjustments that are required by the
terms of the arrangement. Such arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the products covered
under the arrangement.

Revenue in an amount equal to the base purchase price is recognsied in these transactions upon delivery of products to the business partners. An additional amount representing the profit
share component is recognsied as revenue in the period which corresponds to the ultimate sales of the products made by business partners only when the collectability of the profit share
becomes probable and a reliable measurement of the profit share is available otherwise, recognition is deferred to a subsequent period pending satisfaction of such collectability and
measurability requirements. In measuring the amount of profit share revenue to be recognsied for each period, the Company uses all available information and evidence, including any
confirmations from the business partner of the profit share amount owed to the Company, to the extent made available before the date the Company’s Board of Directors authorizes the
issuance of its financial statements for the applicable period.

Milestone payments and out licensing arrangements
Revenues include amounts derived from product out-licensing agreements. These arrangements typically consist of an initial up-front payment on inception of the license and subsequent
payments dependent on achieving certain milestones in accordance with the terms prescribed in the agreement. Non-refundable up-front license fees received in connection with product
out-licensing agreements are deferred and recognsied over the period in which the Company has continuing performance obligations. Milestone payments which are contingent on
achieving certain clinical milestones are recognsied as revenues either on achievement of such milestones, if the milestones are considered substantive, or over the period the Company has
continuing performance obligations, if the milestones are not considered substantive. If milestone payments are creditable against future royalty payments, the milestones are deferred and
released over the period in which the royalties are anticipated to be paid.

Provision for chargeback, rebates and discounts
Provisions for chargeback, rebates, discounts and medicaid payments are estimated and provided for in the year of sales and recorded as reduction of revenue. A chargeback claim is a
claim made by the wholesaler for the difference between the price at which the product is initially invoiced to the wholesaler and the net price at which it is agreed to be procured from the
Company. Provisions for such chargebacks are accrued and estimated based on historical average chargeback rate actually claimed over a period of time, current contract prices with
wholesalers/other customers and estimated inventory holding by the wholesaler.

Sales Returns
The Company accounts for sales returns accrual by recording an allowance for sales returns concurrent with the recognition of revenue at the time of a product sale. This allowance is
based on the Company’s estimate of expected sales returns. The Company deals in various products and operates in various markets. Accordingly, the estimate of sales returns is
determined primarily by the Company’s historical experience in the markets in which the Company operates. With respect to established products, the Company considers its historical
experience of sales returns, levels of inventory in the distribution channel, estimated shelf life, product discontinuances, price changes of competitive products, and the introduction of
competitive new products, to the extent each of these factors impact the Company’s business and markets. With respect to new products introduced by the Company, such products have
historically been either extensions of an existing line of product where the Company has historical experience or inategories where established products exist and are sold either by the
Company or the Company’s competitorsyalty payments,

Services
Revenue from services rendered, which primarily relate to contract research, is recognsied in profit or loss statement as the underlying services are performed. Upfront non-refundable
payments received under these arrangements are deferred and recognsied as revenue over the expected period over which the related services are expected to be performed.

k.   Employee benefits

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

l.   Income tax 
Income tax expense consists of current and deferred tax. Income tax expense is recognsied in the income statement except to the extent that it relates to items recognsied directly in
equity, in which case it is recognsied in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting
date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognsied using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that
have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognsied to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilized. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
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(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
m. Share-based payment transactions
Equity settled share-based payment transactions
The grant date fair value of options granted to employees is recognsied as an employee expense in the income statement, with a corresponding increase in equity, over the period that the
employees become unconditionally entitled to the options. The amount recognsied as an expense is adjusted to reflect the number of awards for which the related service and performance
conditions are expected to be met, such that the amount ultimately recognsied is based on the number of awards that meet the related service and performance conditions at the vesting
date. The expense is recorded for each separately vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity recognsied in connection with
share-based payment transaction is presented as a separate component in equity under “share-based payment reserve”. The amount recognsied as an expense is adjusted to reflect the
actual number of stock options that vest.

Cash settled share-based payment transactions
The fair value of the amount payable to employees in respect of share-based payment transactions which are settled in cash is recognsied as an expense, with a corresponding increase in
liabilities, over the period during which the employees become unconditionally entitled to payment. The liability is re-measured at each reporting date and at the settlement date based on
the fair value of the share-based payment transaction. Any changes in the liability are recognsied in the income statement.

n. Impairment

Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet
available for use, an impairment test is performed each year at March 31.
The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset
or the cash-generating unit. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that generate cash inflows from continuing use that are
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”).

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated to cash-generating units that are expected to benefit from the synergies of the
combination.
An impairment loss is recognsied in the income statement if the estimated recoverable amount of an asset or its cash-generating unit is lower than its carrying amount. Impairment losses
recognsied in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other
assets in the unit on a pro-rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognsied in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognsied. Goodwill that forms part of the carrying amount of an investment in an associate is not recognsied separately, and therefore is not tested for impairment
separately. Instead, the entire amount of the investment in an associate is tested for impairment as a single asset when there is objective evidence that the investment in an associate may
be impaired.

An impairment loss in respect of equity accounted investee is measured by comparing the recoverable amount of investment with its carrying amount. An impairment loss is recognsied in
the income statement, and reversed if there has been a favorable change in the estimates used to determine the recoverable amount.

o. Finance income and expense
Finance income consists of dividend income and gains on the disposal of financial assets. Interest income is recognsied in the income statement as it accrues, using the effective interest
method. Dividend income is recognsied in the income statement on the date that the Company’s right to receive payment is established. The associated cash flows are classified as
investing activities in the statement of cash flows. Finance expenses consist of interest expense on loans and borrowings.

Borrowing costs are recognsied in the income statement using the effective interest method. The associated cash flows are classified as financing activities in the statement of cash flows.

Foreign currency gains and losses are reported on a net basis within finance income and expense. These primarily include: exchange differences arising on the settlement or translation of
monetary items; changes in the fair value of derivative contracts that economically hedge monetary assets and liabilities in foreign currencies and for which no hedge accounting is applied;
and the ineffective portion of cash flow hedges.
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(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
p.   Recent accounting pronouncements
Standards issued but not yet effective and not early adopted by the Company

IFRS 16, Leases
In January 2016, the IASB issued a new standard, IFRS 16, “Leases”. The new standard brings most leases on-balance sheet for lessees under a single model, eliminating the distinction
between operating and finance leases. Lessor accounting, however, remains largely unchanged and the distinction between operating and finance leases is retained. IFRS 16 supersedes
IAS 17, “Leases”, and related interpretations and is effective for annual reporting periods beginning on or after January 1, 2019. Earlier adoption of IFRS 16 is permitted if IFRS 15,
“Revenue from Contracts with Customers”, has also been applied.

Upon adoption, a portion of the annual operating lease expense, which is currently fully recognsied as functional expense, will be recognsied as finance expense. Further, a portion of the
annual lease payments recognsied in the cash flow statement as reduction of lease liability will be recognsied as outflow from financing activities, which are currently fully recognsied as an 
outflow from operating activities.  
The Company is in the process of evaluating the impact on its financial statements. 

IFRIC 23, Uncertainty over Income Tax Treatments
On June 7, 2017, the IFRS Interpretations Committee issued IFRIC 23, which clarifies how the recognition and measurement requirements of IAS 12 “Income Taxes”, are applied where
there is uncertainty over income tax treatments.  
IFRIC 23 explains how to recognize and measure deferred and current income tax assets and liabilities where there is uncertainty over a tax treatment. An uncertain tax treatment is any
tax treatment applied by an entity where there is uncertainty over whether that treatment will be accepted by the applicable tax authority. For example, a decision to claim a deduction for
a specific expense or not to include a specific item of income in a tax return is an uncertain tax treatment if its acceptability is uncertain under applicable tax law. The interpretation
provides specific guidance in several areas where previously IAS 12 was silent. IFRIC 23 applies to all aspects of income tax accounting where there is an uncertainty regarding the
treatment of an item, including taxable profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax rates. 
The interpretation is effective for annual reporting periods beginning on or after January 1, 2019. Earlier application is permitted. An entity can, on initial application, elect to apply this
interpretation either: 
• retrospectively applying IAS 8, “Accounting Policies, Changes in Accounting Estimates and Errors”, if possible without the use of hindsight; or 

• retrospectively, with the cumulative effect of initially applying the interpretation recognsied at the date of initial application as an adjustment to the opening balance of retained earnings
(or other component of equity, as appropriate).
The Company is in the process of evaluating the impact of IFRIC 23 on the financial statements.

4(a). Determination of fair values 
The Company’s accounting policies and disclosures require the determination of fair value, for certain financial and non-financial assets and liabilities. Fair values have been determined
for measurement and/or disclosure purposes based on the following methods. When applicable, further information about the assumptions made in determining fair values is disclosed in
the notes specific to that asset or liability. 

(i) Property, plant and equipment 
Property, plant and equipment, if acquired in a business combination or through an exchange of non-monetary assets, is measured at fair value on the acquisition date. For this purpose,
fair value is based on appraised market values and replacement cost.

(ii) Intangible assets 
The fair value of brands, technology related intangibles, and patents and trademarks acquired in a business combination is based on the discounted estimated royalty payments that have
been avoided as a result of these brands, technology related intangibles, patents or trademarks being owned (the “relief of royalty method”). The fair value of customer related, product
related and other intangibles acquired in a business combination has been determined using the multi-period excess earnings method. Under this method, value is estimated as the present
value of the benefits anticipated from ownership of the intangible assets in excess of the returns required or the investment in the contributory assets necessary to realize those benefits. 

(iii) Inventories 
The fair value of inventories acquired in a business combination is determined based on its estimated selling price in the ordinary course of business less the estimated costs of completion
and sale, and a reasonable profit margin based on the effort required to complete and sell the inventories.

(iv) Non-derivative financial liabilities 
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, discounted at the market rate of interest at the
reporting date. For finance leases the market rate of interest is determined by reference to similar lease agreements. In respect of the Company’s borrowings that have floating rates of
interest, their fair value approximates carrying value. 

(v) Share-based payment transactions 
The fair value of employee stock options is measured using the Black-Scholes-Merton valuation model. Measurement inputs include share price on grant date, exercise price of the
instrument, expected volatility (based on weighted average historical volatility), expected life of the instrument (based on historical experience), expected dividends, and the risk free
interest rate (based on government bonds). 

4(b). Capital management
For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the Company’s capital management is to
maximise shareholder value. The Company manages it’s capital structure and makes adjustments in the light of changes in economic environment and the requirements of the financial
covenants. The Company monitors capital using gearing ratio, which is total debt divided by total capital plus debt. 
The capital gearing ratio as on 31 March 2019 and 31 March 2018 was 32% and 269%, respectively.
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Particulars Office equipment Computers Leased Assets  Total 
Gross Carrying Value
Balance as at April 1, 2017 3,613                             355,136                   69,741               428,490               
Additions -                                     3,343                       -                        3,343                   
Disposals -                                     -                              -                        -                           
Balance as at March 31, 2018 3,613                             358,479                   69,741               431,833               
Balance as at April 1, 2018 3,613                             358,479                   69,741               431,833               
Additions -                                     54,202                     -                        54,202                 
Disposals -                                     -                              -                        -                           
Balance as at March 31, 2019 3,613                             412,681                   69,741               486,035               
Accumulated Depreciation
Balance as at April 1, 2017 3,613                             355,136                   69,741               428,490               
Depreciation during the year -                                     464                          -                        464                      
Disposals -                                     -                              -                        -                           
Balance as at March 31, 2018 3,613                             355,600                   69,741               428,954               
Balance as at April 1, 2018 3,613                             355,600                   69,741               428,954               
Depreciation during the year -                                     45,014                     -                        45,014                 
Disposals -                                     -                              -                        -                           
Balance as at March 31, 2019 3,613                             400,614                   69,741               473,968               
Net Carrying Value
As at April 01, 2017 -                                     -                              -                        -                           
Add:-Capital Work in Progress 3,343                   
Total at April 01, 2017 3,343                   
As at March 31, 2018 -                                     2,879                       -                        2,879                   
Add:-Capital Work in Progress 54,204                 
Total at March 31, 2018 57,083                 
As at March 31, 2019 -                                     12,067                     -                        12,067                 
Add:-Capital Work in Progress -                              

Total at March 31, 2019 12,067                 

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

5. Property plant and equipment: The following is a summary of the change in carrying value of property, plant and 
equipment.

Capital commitment: As of March 31, 2019 and 2018 the company had capital commitments of USD Nil and USD Nil 
respectively.
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6.  Other intangible assets

Gross carrying value
Balance as at April 1, 2017 153,450             45,097,247         45,250,697                 
Additions -                         -                          -                                  
De–recognitions* -                         -                          -                                  

Balance as at March 31, 2018 153,450             45,097,247         45,250,697                 

Balance as at April 1, 2018 153,450             45,097,247         45,250,697                 
Additions -                         -                          -                                  
De–recognitions* -                         (45,097,247)        (45,097,247)                

Balance as at March 31, 2019 153,450             -                          153,450                      

Amortization
Balance as at April 1, 2017 153,450             34,269,951         34,423,401                 
amortization during the period -                         5,280,086           5,280,086                   
De–recognitions* -                         -                          -                                  

Balance as at March 31, 2018 153,450             39,550,037         39,703,487                 

Balance as at April 1, 2018 153,450             39,550,037         39,703,487                 
amortization during the period  -                         1,541,611           1,541,611                   
De–recognitions* -                         (41,091,648)        (41,091,648)                

Balance as at March 31, 2019 153,450             -                          153,450                      

Net carrying amount
As at April 01, 2017 -                         10,827,296         10,827,296                 
As at March 31, 2018 -                         5,547,210           5,547,210                   
As at March 31, 2019 -                         -                          -                                  

*During the year, the Company has entered into agreement for sale to four of its dermatology brands 
viz., Sernivo® (betamethasone dipropionate) Spray, 0.05%, Promiseb® Topical Cream, Trianex® 
0.05% (Triamcinolone Acetonide Ointment, USP) and Cloderm® (clocortolone pivalate 0.1%) for the 
total consideration of USD 13,594,099.

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The following is a summary of changes in carrying value of other intangible assets:

Patents & 
Trade Marks

Product related 
intangibles

Particulars Total
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7. Inventories
 Inventories consist of the following:

March 31, 2019 March 31, 2018
Finished goods                           4,458,064                      1,382,382 
Total Inventories                           4,458,064                      1,382,382 

8. Trade and Other receivables

March 31, 2019 March 31, 2018
Trade and other receivables, net of chargebacks and rebates                         49,485,217                      9,072,558 
Less: Allowance for credit losses                                        -                                     -   
 Trade and other receivables, net                         49,485,217                      9,072,558 

9. Other Assets
Other assets consist of the following:

March 31, 2019 March 31, 2018
 Current
Due from related parties*                         62,000,352                    61,331,528 
Prepaid expenses                              333,131                         443,384 
Other assets                           3,675,721                      1,691,460 
Total Current Assets                         66,009,204                    63,466,372 
* Refer note 19

Non-current
Deposits and other assets – non current                           1,384,544                      1,900,000 
Total Non-current Assets                           1,384,544                      1,900,000 

As of

During the years ended March 31, 2019 and 2018, the Company recorded inventory write-downs of USD 224,384 and
USD 265,803 respectively. These adjustments are included as part of cost of revenues in the income statement.

Cost of revenues for the years ended March 31, 2019 and 2018 includes raw materials, consumables and changes in
finished goods and work in progress recognsied in the income statement USD 6,574,745 and USD 5,999,978 respectively.
Cost of Revenues for the years ended March 31, 2019 and 2018, includes other expenditures recognsied in the income
statement of USD 913,101 and USD 446,633 respectively.

As of

As of

In accordance with IFRS 9, the Company has implemented the expected credit loss (“ECL”) model for measurement and
recognition of impairment loss on its trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of IFRS 15. For this purpose, the Company uses a provision matrix
to compute the expected credit loss amount for trade receivables. The provision matrix takes into account external and
internal credit risk factors and historical data of credit losses from various customers. Before adoption of IFRS 9, the
Company used to maintain an allowance for impairment of doubtful accounts based on the financial condition of the
customer,aging of the customer accounts receivable and historical experience of collections from customers.

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
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10. Cash and cash equivalents
Cash and cash equivalents consist of the following:

March 31, 2019 March 31, 2018
Current
Balances with banks                                82,911                         303,266 

Cash and cash equivalents in the statement of cash flow                                82,911                         303,266 

11. Share Capital

March 31, 2019 March 31, 2018
Fully paid up capital                         38,760,000                  215,101,645 
As at April 01                         38,760,000                    38,760,000 
Add: Additional paid up share capital                       176,341,645                                   -   

As at March 31                       215,101,645                    38,760,000 

12. Provisions

Provisions consist of the following:

March 31, 2019 March 31, 2018
Refund liability                           6,103,067                      5,450,335 
Total provisions                           6,103,067                      5,450,335 

The details of changes in provisions during the year ended March 31 2019 are as follows:
Particulars Refund liability
Balance as at April 01 (5,450,335)                   
Provision made during the year 2,851,947                    
Credits and payments during the year 2,199,215                    
Balance as at March 31                    (6,103,067)

As of

As of

As of

The Company presently has only one class of equity shares. For all matters submitted to vote in a shareholders meeting of
the Company, every holder of an equity share, as reflected in the records of the Company on the date of the shareholders
meeting shall have one vote in respect of each share held.

In the event of liquidation of the Company, all preferential amounts, if any, shall be discharged by the Company. The
remaining assets of the Company shall be distributed to the holders of equity shares in proportion to the number of shares
held to the total equity shares outstanding as on that date.

Refund liability is accounted for by recording a provision based on the Company’s estimate of expected sales returns. See 

Note 3(j) for the Company’s accounting policy on sales returns.

As at March 31, 2018, the Company borrowed a total of USD 176,341,645 from its parent company, Dr. Reddy’s

Laboratories Inc., towards working capital requirements. During the year ended March 31, 2019, there has been a change
in the business model of the Company and as part of the change in the business model, the Company sold most of its
revenue generating products such as Cloderm®, Priomiseb, Tainex, Sernivo. Consequently, the Company believes that
the amount borrowed from the parent company could not be repaid and accordingly, entered into an agreement with the
parent company for legal discharge of the obligation. After obtaining the legal discharge of the obligation, the Company
believes that it is more appropriate to recognise the transaction as a transaction with equity shareholders. Hence, the
Company recognised the write-back of the liability as an additional-paid-in-capital by the parent company.
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13. Trade and other payables
Trade and other payables consist of the following:

March 31, 2019 March 31, 2018
Due to related parties* 13,000                              -                               
Others trade payables 1,620,759                         1,049,428                    
Capital creditors -                                    13,892                         
Creditors for expenses 3,034,538                         975,604                       
Total                           4,668,297                      2,038,924 
*Refer note 19
14. Other Liabilities
Other liabilities consist of the following:

March 31, 2019 March 31, 2018
Current Liabilities
Accrued expenses                           7,517,755                      7,238,483 
Other Current Liabilities                           9,513,401                      5,084,311 

Total Current Liabilities                         17,031,156                    12,322,794 

15.  Other (income)/expense, net
Other expense/ (income), net consist of the following: 

March 31, 2019 March 31, 2018
Profit on sale of other intangible assets                         (9,588,500)                                   -   
Other income – related parties*                         (5,495,147)                       (194,598)
Other (income)/expense, net                                   (560)                       (108,133)
Total                       (15,084,207)                       (302,731)
*Refer Note 19

16.  Finance (income)/ expense
Finance (income)/ expense consist of the following: 

March 31, 2019 March 31, 2018
Interest expense                              470,721                         451,176 
Foreign exchange loss/ (gain)                                (8,540)                             8,859 
Total                              462,181                         460,035 

As of

For the year ended

As of

For the year ended
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17.  Revenue
Revenue consists of the following:

March 31, 2019 March 31, 2018
Sales to third parties            34,972,842            37,402,128 
Licence Fees            26,819,740            22,500,000 
Service income*                 804,939              1,644,029 
Total            62,597,521            61,546,157 
*Refer note 19

Details of significant gross to net adjustments

Particulars Chargebacks Rebates Medicaid Refund liability
Beginning Balance: April 1, 2017                 206,202              7,552,686                 474,568              5,518,777 
Current provisions relating to sales during the year                 209,647            18,672,434                 389,520              2,504,595 
Provisions and adjustments relating to sales in prior years*  -  -  -  - 

 Credits and payments*               (296,011)          (22,514,170)               (694,819)            (2,573,037)
 Ending Balance: March 31, 2018                 119,838              3,710,950                 169,269              5,450,335 

Beginning Balance: April 1, 2018                 119,838              3,710,950                 169,269              5,450,335 
Current provisions relating to sales during the year                 431,391            31,185,561              1,742,369              2,851,947 
Provisions and adjustments relating to sales in prior years*  -  -  -  - 

 Credits and payments*               (452,611)          (29,313,677)            (1,503,377)            (2,199,215)
 Ending Balance: March 31, 2019                   98,618              5,582,834                 408,261              6,103,067 

Particluars Refund liability
Balance as at April 1, 2018 5,450,335
Provision made during the year 2,851,947
Credits and payments during the year 2,199,215

6,103,067

Details of contract liabilities 

March 31, 2019 March 31, 2018
Advance from customers                   47,356                   57,600 

                  47,356                   57,600 

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

For the year ended

A roll-forward for each major accrual is presented below for our fiscal years ended March 31, 2018 and 2019:

For the year ended

* Currently, the Company do not separately track the Provisions and adjustments relating to sales in prior years and credits and payments, in 
each case to the extent relating to prior years for chargebacks, rebates, medicaid payments or sales returns.

Chargebacks and rebates provisions for the year ended March 31, 2019 and payments for the year ended March 31, 2019 were higher as 
compared to the year ended March 31, 2018, primarily as a result of increase in volumes and pricing rates per unit for certain products.

The overall provision for refund liability as at March 31, 2019 was USD 6,103,067 as compared to a provision of USD 5,450,335 as at
March 31, 2018. This increase in our provision was primarily attributable to a higher sales recorded for the year ended March 31, 2019.
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18. Employee benefits

19.  Related parties 

March 31, 2019 March 31, 2018
Loan from:
Dr. Reddy’s Laboratories Inc.                      23,880,552 12,643,762
Loan repaid to:
Dr. Reddy's Laboratories (Australia) Pty. Limited                           115,409                                                    -   
Service income from:
Profit share from Dr. Reddy’s Laboratories Inc.                           804,939                                       1,644,029 
Other income from:
Dr. Reddy’s Laboratories Limited                        5,351,108 
Dr. Reddy's Laboratories SA                           144,039                                          194,598 
Purchases from:
Dr. Reddy’s Laboratories Limited                             13,000                                                    -   
Expenses Reimbursements
Aurigene Discovery Technologies Limited                                     -                                              14,275 
Dr. Reddy’s Laboratories (Australia) Pty. Limited                                     -                                              57,820 

March 31, 2019 March 31, 2018
Dr. Reddy’s Laboratories Limited                        5,351,108                                       2,500,016 
Dr. Reddy's Laboratories Inc.                      56,624,116                                     58,198,727 
Dr. Reddy's Laboratories SA                             25,128                                          232,785 
Dr. Reddy's Laboratories Tennessee, LLC                                     -                                            400,000 
Total amounts due from related parties                      62,000,352                                     61,331,528 

March 31, 2019 March 31, 2018
Dr. Reddy’s Laboratories Limited                        13,000                                              -   
Dr. Reddy's Laboratories Inc. (refer note a)*                      30,000,000                                   182,345,684 
Dr. Reddy's Laboratories (Australia) Pty. Limited                                     -                                            115,409 
Total amounts due to related parties                      30,013,000                                   182,461,093 

Note a:

*Also refer Note 11 for conversion of loans and borrowings to equity.

Particulars
As of

Represents loans and borrowings received from group companies. Refer to Note 2(e) for details. These borrowings
are repayable on demand and hence presented as current liability in the financial statements.

(c)    Dr. Reddy's Laboratories (Australia) Pty. Limited (“Company under common control”)

(d)    Aurigene Discovery Technologies Limited (“Company under common control”)

(f)    Dr. Reddy's Laboratories Louisiana LLC (“Company under common control”)

For the year ended

The Company has the following amounts due from related parties (included in trade receivables and other current 
assets):

Particulars

(a)    Dr. Reddy’s Laboratories Limited(“Ultimate Parent Company ”)

(g)    Dr. Reddy's Laboratories SA (“Company under common control”)

The Company has the following amounts due to related parties (Included in Trade and other payables & Loans and 
Borrowings):

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The Company's employees participate in Dr. Reddy's Laboratories 401 (k) defined contribution retirement plan. The
Company's contribution is discretionary and is determined by its Board of Directors on an annual basis. The contribution
made by the Company for the year ended March 31, 2019 and 2018 was USD 779,351 and USD 683,687 respectively. 

Particulars
As of

The Company has entered into transactions with the following related parties:

(b)    Dr. Reddy's Laboratories Inc. (“Parent company”)

(e)    Dr. Reddy's Laboratories Tennessee, LLC(“Company under common control”)

The following is a summary of significant related party transactions: 
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20. Income taxes  

a. Income tax (expense)/benefit recognsied in the income statement

2019 2018

                  (977,271)               51,054,574 
                              -               (24,489,765)

                  (977,271)               26,564,809 

               (4,525,465)                 2,936,576 
                              -                 (2,936,657)

               (4,525,465)                           (81)
               (5,502,736)               26,564,728 

c. Reconciliation of effective tax rate          

2019 2018
                 8,661,340             (11,654,918)

21.00% 33.71%
               (1,818,882)                 3,928,919 

                              -                 (2,936,657)
                  (370,897)                    374,784 
                    160,900                  (702,787)
                  (346,297)                      83,503 

               (3,127,560)               25,816,966 

(5,502,736)                             26,564,728 
-63.53% -227.93%

Profit/ (loss) before income taxes 
Enacted tax rate in US
Computed expected tax benefit/(expense)

d. Unrecognsied deferred tax assets and liabilities

During the financial year ending March 31, 2019 and March 31, 2018 the company did not have unrecognsied deferred tax assets.

(1) The Company’s consolidated weighted average effective tax rates for the years ended 31 March 2019 and 31 March 2018 were
(63.53)% and (227.93)%, respectively. Tthe Company pursuant to the enactment of The Tax Cuts and Jobs Act of 2017 in the United
States on 22 December 2017, re-measured its deferred tax assets and liabilities. This has resulted in impact of USD (2,936,657) for the
year ended 31 March 2018. Further, effective tax rate is effected due to allocation of tax expenses based on Parent Down approach which
are computed at Parent Company level and consolidated basis.  

Effective tax rate

Effect on account of tax allocation from the consolidated tax benefit/ (expense) of Parent 
Company viz., Dr. Reddy’s Laboratories Inc., based on parent-down approach

Income tax benefit/ (expense)

Current taxes (expense)/ benefit

Deferred taxes (expense)/benefit

Total income tax (expense)/benefit in income statement

Current taxes (expense)/ benefit
Current tax effect of net operation losses carry back

Deferred taxes (expense)/benefit
Impact on account of change in enacted tax rate

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

Income tax (expense)/benefit recognsied in the income statement consist of the following:
 Years ended March 31Particulars                                                                  

There were no income tax expenses / benefits recognsied directly in equity for the year ended March 31, 2019 and 2018.

The Company is considered as disregarded entity for the purpose of Income taxes. The tax expense in the Income Statement of the
Company is on account of tax allocation from the consolidated tax benefit/ (expense) of Dr. Reddy’s Laboratories Inc. The tax expenses
are computed and presented at consolidated financial statements of Dr. Reddy’s Laboratories Inc. as per the tax laws of the United States.

Effect of change in tax laws and rate
Expenses not deductible for tax purposes
Effect of permanent differences
Others

b. Income tax (expense)/benefit recognsied directly in equity 

For the year ended March 31
Particulars
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e. Deferred tax assets and liabilities

March 31, 2019 March 31, 2018
Deferred tax assets/(liabilities):
Property plant and equipment (4,499,085)      5,628,480       
Operating loss carry forward -                   (24,489,765)   
Stock based compensation/ equity (2,360)              (1,064,644)     
Accounts receivable 58,983             8,294,767       
R&D credit -                   (942,620)        
Other current assets (91,410)           (1,648,196)     
Intangibles -                   -                 
Other current liabilities 8,407               14,221,897    
Net deferred tax asset/(liabilities) (4,525,465)      (81)                 

As at As at
March 31, 2018 March 31, 2019

Deferred tax assets/(liabilities)
Property, plant and equipment and intangibles 4,432,464                  (4,499,085)               (66,621)                   
Accounts receivable 1,329,238                  58,983                     1,388,221               
Stock based compensation 17,124                       (2,360)                      14,764                    
Other current assets 134,546                     (91,410)                    43,136                    
R and D credit -                             -                           -                              
Other current liabilities 21                              8,407                       8,428                      
Operating losses carried forward -                             -                           -                              

Net deferred tax assets/(liabilities) 5,913,393                  (4,525,465)               1,387,928               

As at As at
March 31, 2017 March 31, 2018

Deferred tax assets/(liabilities)
Property, plant and equipment and intangibles (1,196,016)                 5,628,480                4,432,464               
Accounts receivable (6,965,529)                 8,294,767                1,329,238               
Stock based compensation 1,081,768                  (1,064,644)               17,124                    
Other current assets 1,782,742                  (1,648,196)               134,546                  
R and D credit 942,620                     (942,620)                  -                              
Other current liabilities (14,221,876)               14,221,897              21                           
Operating losses carried forward 24,489,765                (24,489,765)             -                              

Net deferred tax assets/(liabilities) 5,913,474                  (81)                           5,913,393               

Movement

The details of movement in deferred tax assets and liabilities are summarised below:

f.  Movement in temporary differences during the years ended March 31, 2019 and 2018:

Movement

In assessing the realizability of the deferred income tax assets, management considers whether some portion or all of the deferred income
tax assets will not be realized. The ultimate realization of the deferred income tax assets and tax loss carry forwards is dependent upon the
generation of future taxable income during the periods in which the temporary differences become deductible. Management considers the
scheduled reversals of deferred tax liabilities, projected future taxable income and tax planning strategy in making this assessment. 

Based on the level of historical taxable income and projections of future taxable income over the periods in which the deferred tax assets
are deductible, management believes that the Company will realize the benefits of those recognsied deductible differences and tax loss
carry forwards. The amount of deferred tax assets considered realizable, however, could be reduced in the near term if estimates of future
taxable income are reduced. Periods in which the deferred tax assets are deductible, management believes that the Company will realize
the benefits of those recognsied deductible differences and tax loss carry forwards.

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities and a description of the items that 
created these differences is given below:

 For the year ended 
Particulars                                                                  
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21. Employee stock incentive plan

Category B – Par Value Options - Fiscal Year ended March 31, 2019

Shares arising out of 
options

Exercise price Weighted-
average exercise 

price

Weighted average 
remaining 
contractual life 
(months)

Outstanding at the beginning of the year 10,185 USD 0.12 USD 0.12 72                         
Granted during the year 6,216 USD 0.12 USD 0.12 90                         
Expired/ Forfeited during the year (1,567)                        USD 0.12 USD 0.12 -
Exercised during the year (3,627)                        USD 0.12 USD 0.12 -
Outstanding at the end of the year 11,207 USD 0.12 USD 0.12 76                         
Exercisable / vested at the end of the year 520 USD 0.12 USD 0.12 50                         

Category B – Par Value Options - Fiscal Year ended March 31, 2018

Shares arising out of 
options

Exercise price Weighted-
average exercise 

price

Weighted average 
remaining 
contractual life 
(months)

Outstanding at the beginning of the year 5,650 USD 0.12 USD 0.12 68                         
Granted during the year 6,244 USD 0.12 USD 0.12 90                         
Expired/ Forfeited during the year (720)                           USD 0.12 USD 0.12 -
Exercised during the year (989)                           USD 0.12 USD 0.12 -
Outstanding at the end of the year 10,185 USD 0.12 USD 0.12 72                         
Exercisable / vested at the end of the year 1,506 USD 0.12 USD 0.12 43                         

The weighted average grant date fair value of options granted during the years ended March 31, 2019 and March 31, 2018 was USD 30.08 and 
USD 39.37 per option, respectively. The weighted average share price on the date of exercise of options during the years ended March 31, 2019 
and March 31, 2018 was USD 35.41 and USD 35.65 per share, respectively.

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

Dr. Reddy’s Employees ADR Stock Option Plan 2007 (the “DRL 2007 Plan”): 

Dr. Reddy’s Laboratories Limited, (“Ultimate Parent Company”) instituted the DRL 2007 Plan for all eligible employees in pursuance of the
special resolution approved by the shareholders in the Annual General Meeting held on July 27, 2005. The DRL 2007 Plan came into effect on
approval of the Board of Directors on January 22, 2007. The DRL 2007 Plan covers all employees and directors (excluding promoter directors) of
the Company. The Committee of the parent Company administers the DRL 2007 Plan and grants stock options to eligible employees. The
Committee determines which eligible employees will receive options, the number of options to be granted, the exercise price, the vesting period
and the exercise period. The vesting period is determined for all options issued on the date of grant. The options issued under the DRL 2007 Plan
vest in periods ranging between one and four years and generally have a maximum contractual term of five years.  

The DRL 2007 Plan provides for option grants in two categories:

Category A: Stock options reserved for grant having an exercise price equal to the fair market value of the underlying equity shares on the date of
grant; and

Category B: Stock options reserved for grant having an exercise price equal to the par value of the underlying equity shares (i.e., USD 0.12 per
option).

Stock option activity under the DRL 2007 Plan for the two categories of options during the years ended March 31, 2019 and 2018 is as follows:

Category A — Fair Market Value Options: There were no options granted under this category as of March 31, 2019 and March 31, 2018.

The aggregate intrinsic value of options exercised during the years ended March 31, 2019 and 2018 was USD 128,187 and USD 35,179,
respectively. As of March 31, 2019, options outstanding had an aggregate intrinsic value of USD 449,747 and options exercisable had an
aggregate intrinsic value of USD  20,868.
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Valuation of stock options (Computed at Parent Company level):

26-Jul-18 21-May-18 11-May-17
Expected volatility 34.89% 32.97.% 31.08.%
Exercise price Rs.5.00 Rs.5.00 Rs.5.00
Option life 2.5 Years 2.5 Years 2.5 Years
Risk-free interest rate 7.47% 7.46% 6.69%
Expected dividends 0.94% 1.06% 0.77%
Grant date share price Rs.2,132.75 Rs.1,893.05 Rs.2,594.00

22. Financial Instruments
Financial Instruments by category

Total Carrying 
Value

Total Fair Value
Total Carrying 

Value
Total Fair Value

Assets:
Cash and cash equivalents 10                         82,911                  82,911                     303,266                  303,266 
Trade and other receivables 8                  49,485,217           49,485,217                  9,072,558               9,072,558 
Other assets* 9                  65,135,413           65,135,413                61,331,528             61,331,528 
Total                114,703,541         114,703,541                70,707,352             70,707,352 
Liabilities:
Trade and other payables 13                    4,668,297 4,668,297                            2,038,924               2,038,924 
Loans and borrowings 19                  30,000,000 30,000,000                      182,461,093           182,461,093 

Other liabilities and provisions 12 &14                  16,627,157           16,627,157                11,956,148             11,956,148 

Total                  51,295,454           51,295,454              196,456,165           196,456,165 

The estimated fair value of stock options is recognsied in the parent companies consolidated statement of profit and loss on a straight-line basis 
over the requisite service period for each separately vesting portion of the award as if the award was, in-substance, multiple awards

Particulars

* Other assets that are not financial assets (such as prepaid expenses, advances paid and certain other receivables) of USD 2,258,335 and USD
4,034,844 as of March 31, 2019 and 2018, respectively, are not included.

* Other liabilities that are not financial liabilities (such as refund liability and provision for vacation accruals) of USD 6,507,066 and USD
5,816,981 as of March 31, 2019 and 2018, respectively, are not included.

Particulars

As of
March 31, 2019 March 31, 2018

Note

Grants made on

The carrying value and fair value of the financial instruments by each category are as follows:

The Black-Scholes-Merton model includes assumptions regarding dividend yields, expected volatility, expected terms and risk free interest rates.
In respect of par value options, the expected term of an option (or “option life) is estimated based on the vesting term, contractual term, as well as
expected exercise behavior of the employees receiving the option.  In respect of Fair Market Value options, the option life is estimated based on the 
simplified method. Expected volatility of the option is based on historical volatility, during a period equivalent to the option life, of the observed
market prices of the Company’s publicly traded equity shares. Dividend yield of the options is based on recent dividend activity. Risk-free interest
rates are based on the Indian government securities yield in effect at the time of the grant. These assumptions reflect management’s best estimates,
but these assumptions involve inherent market uncertainties based on market conditions generally outside of Company’s control. As a result, if
other assumptions had been used in the current period, stock-based compensation expense could have been materially impacted. Further, if
management uses different assumptions in future periods, stock based compensation expense could be materially impacted in future years.

The weighted average inputs used by Parent Company in computing the fair value of options granted during the years March 31 2019 and 31 
March 31, 2018 were as follows:

For the years ended March 31, 2019 and 2018 an amount of USD 148,098 and USD 138,258 respectively, has been recorded as employee share-
based payment expense under all employee stock incentive plans with a corresponding credit to the Additional paid in capital, disclosed as part of
stock holders’ equity, representing capital contribution by Dr. Reddy’s Laboratories Limited, the ultimate parent company. As of March 31, 2019,
there was approximately USD 145,752 of total unrecognsied compensation cost related to unvested stock options. This cost is expected to be
recognsied over a weighted-average period of 1.90 years.

The fair value of services received in return for stock options granted to employees is measured by reference to the fair value of stock options
granted. The fair value of stock options granted under the DRL 2002 Plan, the DRL 2007 Plan and DRL 2018 Plan has been measured using the
Black–Scholes-Merton model at the date of the grant.
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a. Credit risk

Trade and other receivables

Financial assets that are neither past due nor impaired

March 31, March 31,
2019 2018

    33,654,073                   853,141 
           27,664                     11,409 
         162,657                     75,184 
    33,844,394                   939,734 

b. Liquidity risk

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2019:
Particulars 2019 2020 2021 2022 Thereafter Total

Trade and other payables          4,668,297                      -                         -                   -                       -                  4,668,297 
Loans and borrowings        30,000,000                      -                         -                   -                       -                30,000,000 
Other liabilities and provisions        16,627,157                      -                         -                   -                       -                16,627,157 
Total        51,295,454                      -                         -                   -                      -                51,295,454 

Particulars 2018 2019 2020 2021 Thereafter Total
Trade and other payables          2,038,924  -  -  -  -                2,038,924 
Loans and borrowings      182,461,093                      -                         -                   -                       -             182,461,093 
Other liabilities and provisions        11,956,148                      -    -  -  -              11,956,148 
Total      196,456,165                      -                         -                   -                      -             196,456,165 

00-90
90-180
More than 180
Total

See Note 8 for the activity in the allowance for impairment of trade account receivables. Other than trade receivables, the Company has no class of 
financial assets that is past due but not impaired.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company manages liquidity risk by
raising additional funds from parent company or from group companies to meet the financial obligations.

As of March 31, 2019 and 2018 the Company had working capital surplus/(deficit) of USD 62,254,925 and USD (128,026,569) respectively. Based
on operations of the Company and Parent Company's support, the Company will be able to meet capital expenditure needs and working capital
requirements over the course of the next 12 months.

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2018:

23. Financial risk management

Year ended

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s primary risk
management focus is to minimize potential adverse effects of market risk on its financial performance. The Company’s risk management assessment
and policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to
monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes
in market conditions and the Company’s activities. The Board of Directors is responsible for overseeing Company’s risk assessment and
management policies and processes.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations,
and arises principally from the Company’s receivables from customers and investment securities. Credit risk is managed through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect
of trade and other receivables and investments. (Refer note 8 for provision for expected credit loss)

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer,
including the default risk of the industry and country, in which the customer operates, also has an influence on credit risk assessment. Credit risk is
managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company
grants credit terms in the normal course of business.

Financial assets that are past due but not impaired
The Company’s credit period for customers generally ranges from 20 – 180 days. The aging of trade receivables that are past due, net of allowance
for doubtful receivables, is given below:

Period (in days)

None of the Company’s cash equivalents, including time deposits with banks, were past due or impaired as at March 31, 2019. Of the total gross
trade receivables (excluding chargeback and other rebates), USD 18,274,538 and USD 10,259,702 as at March 31, 2019 and 2018 consisted of
customer balances which were neither past due nor impaired.
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PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)
c. Market risk

Foreign exchange risk

INR AUD Euro GBP Total

                       -                         -                   -                       -                               - 
                       -                         -                   -                       -                               - 
                       -                         -                   -                      -                               - 

INR AUD Euro GBP Total

                       -                         -         80,096                       -                     80,096 
                       -             115,409                   -                       -                   115,409 
                       -             115,409         80,096                      -                   195,505 

Commodity rate risk

Liabilities: (in USD)
Trade payables

The following table analyse foreign currency risk from financial instruments as at March 31, 2018:

Exposure to market risk with respect to commodity prices primarily arises from the Company’s purchases of active pharmaceutical ingredients,
including the raw material components for such active pharmaceutical ingredients. These are commodity products, whose prices may fluctuate
significantly over short periods of time. The prices of the Company’s raw materials generally fluctuate in line with commodity cycles, although the
prices of raw materials used in the Company’s active pharmaceutical ingredients business are generally more volatile. Cost of raw materials forms
the largest portion of the Company’s operating expenses. Commodity price risk exposure is evaluated and managed through operating procedures
and sourcing policies. The Company has historically not entered into any derivative financial instruments or futures contracts to hedge exposure to
fluctuations in commodity prices.

Market risk is the risk of loss of future earnings or fair values or future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates and other
market changes that affect market risk-sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including
foreign currency receivables and payables and short term/or long-term debt. The Company is exposed to market risk primarily related to foreign
exchange rate risk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a function of investing
and borrowing activities and revenue generating and operating activities in foreign currencies.

The Company’s exchange risk arises from its foreign operations, foreign currency revenues and expenses. A significant portion of the Company’s

revenues are in reporting currency, USD. As a result, the Company is not exposed to significant foreign currency risk.

For the year ended March 31, 2019 and 2018, every 10% depreciation/appreciation in the exchange rate between the U.S. Dollar and the respective
currencies for the above mentioned financial liabilities would affect the Company’s net profit by approximately Nil and USD 19,551 respectively.

The following table analyse foreign currency risk from financial instruments as at March 31, 2019:
Particulars

Liabilities: (in USD)
Trade payables
Other Liabilities & Provisions

Other Liabilities & Provisions
Total

Total

Particulars
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24. Nature of Expense

Particulars

Employee benefits                    3,867                             24,404,816           (246,720)     24,161,963 
Depreciation and amortization                          -                                 1,586,625                       -         1,586,625 

                   3,867                             25,991,441           (246,720)     25,748,588 

Particulars

Employee benefits                    7,539                             22,876,064             671,603     23,555,206 
Depreciation and amortization                          -                                 5,280,550                       -         5,280,550 

                   7,539                             28,156,614             671,603     28,835,756 

25. Subsequent events 

PROMIUS PHARMA LLC
NOTES TO THE FINANCIAL STATEMENTS 

(All amounts in U.S. Dollars, except share and per share data and where otherwise stated)

For the year ended March 31, 2019

Cost of revenue
Research and 
Development

Total
Selling, general and 

administrative expenses

The following table shows the expenses by nature:

There are no significant events that occurred after the balance sheet date.

Selling, general and 
administrative expenses

For the year ended March 31, 2018

Cost of revenue
Research and 
Development

Total
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Independent Auditors’ Report 

To the Members of  

Reddy Antilles N.V.. 

We have audited the accompanying financial statements of Reddy Antilles N.V. a company incorporated and 
administered outside India, which comprises the Balance sheet as at 31 March 2019, the Statement of Profit and 
Loss (including Other Comprehensive Income) for the year ended on that date annexed thereto, the Cash Flow 
Statement, the Statement of Changes in Equity for the year then ended and a summary of significant accounting 
policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Non current assets
Financial assets

Loans 2.1 36,710              88,128              
36,710              88,128              

Current assets
Financial assets

Cash and cash equivalents 2.2 30,879              456                   
Other current assets 2.3 1,116                5,115                
Total current assets 31,995              5,571                

Total assets               68,705                93,699 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 411,295            52,279              
Other equity

Retained earnings (345,933)          (316,124)           
Total equity 65,362              (263,845)           

Non current liabilities
Financial Liabilities

Borrowings 2.5 -                   338,586            
-                   338,586            

Current liabilities
Financial Liabilities

Other current financial liabilities 2.6 3,308                18,925              
Liabilities for current tax, net 35                     33                     
Total Liabilities 3,343                18,958              

Total equity and liabilities 68,705              93,699              

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Reddy Antilles N.V.

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao 

Partner

Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Satish Reddy
Director

Reddy Antilles N.V.
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Other Income                              -                              -   
Total Income -                          -                         

Expenses
Other expenses 2.7 29,809                    130,156                 
Total expense 29,809                    130,156                 

Profit/(Loss) before tax (29,809)                   (130,156)                

Income tax expense -                          -                         

Profit/(Loss) for the year (29,809)                   (130,156)                

Earnings per share:

Basic - Par value USD 1 per share (26.01)                     (115.01)                  
Diluted - Par value USD 1 per share (26.01)                     (115.01)                  

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Satish Reddy
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Reddy Antilles N.V.
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Reddy Antilles N.V.
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
Profit/(loss) before taxation (29,809)               (130,156)             

Adjustments to reconcile profit before tax to net cash flows:
Loss on sale of investments -                                             125,614 
Net foreign exchange differences 23,183                     960                     

Operating cash flows before working capital changes (6,626)                     (3,582)                     

Working capital adjustments:
Other assets & liabilities,net 39,814                     (2,943)                     

33,188                     (6,525)                     
Income tax paid -                          -                          

Net cash flows from operating activities 33,188                     (6,525)                     

Net cash flows used in investing activities
Loans and advances repaid by wholly owned subsidiaries and other group companies (2,241)                     5,497                       

(2,241)                     5,497                       

Net cash flows from/ (used in) financing activities
Repayment of borrowings from wholly owned subsidiaries and other group companies -                          -                          

-                          -                          

Net increase / (decrease) in cash and cash equivalents 30,947                     (1,028)                     
Cash and cash equivalents at the beginning of the year 456                          1,485                       
Effect of foreign exchange gain on cash and cash equivalents (524)                        (1)                            

Cash and cash equivalents at the end of the year 30,879                     456                          

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 30,879                     456                          
Cash and bank balances at the end of the year 30,879                     456                          

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Satish Reddy
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement
Reddy Antilles N.V.

                                      for and on behalf of the Board of Directors of  Reddy Antilles N.V.
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Reserves and Surplus

Shares Amount Retained Earnings

Balance as of 1 April 2017 1,131,646                                            52,279                             (185,968)                        (133,689)

Profit/(Loss) for the period -                                                              -                               (130,156)                        (130,156)

Balance as of 31 March 2018 1,131,646                       52,279                     (316,124)                            (263,845)                       

Issue of shares during the year                         5,210,401                    359,016                                        -                           359,016 
Profit/(Loss) for the period                                     -                                -                                 (29,809)                          (29,809)

Balance as of 31 March 2019                         6,342,047                    411,295                             (345,933)                           65,362 

As per our report of even date attached

for  A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Satish Reddy
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

                                      for and on behalf of the Board of Directors of  Reddy Antilles N.V.

Particulars

Reddy Antilles N.V.
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital

Total Equity
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Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company
Reddy Antilles N.V. (" the Company") incorporated in the Netherlands, is a 100% subsidiary of Dr.Reddy's Laboratories Limited.

Basis of preparation of financial statements

Use of estimates and judgments 

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

Financial instruments

Income tax
Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for the following temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit;
differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and taxable temporary differences arising upon the initial
recognition of goodwill. Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the company
commits to purchase or sell the asset.

Investments in Subsidiaries
Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an indication of impairment exists, the carrying amount of the investment is assessed and written down immediately to its
recoverable amount. On disposal of investments in subsidiaries , the difference between net disposal proceeds and the carrying amounts are recognised in the statement of profit and loss.
Upon first-time adoption of Ind AS, the Company has elected to measure its investments in subsidiaries at the Previous GAAP carrying amount as its deemed cost on the date of transition to Ind AS i.e., 1 April 2015.

Financial liabilities
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial instruments.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by the customer and when the customer has full
discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s acceptance of the product. Revenue from the sale of goods is measured at the transaction price
which is the consideration received or receivable, net of returns, taxes and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-refundable payments received under these
arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license fees is recognised when control transfers to the
third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance obligations by the Company. Revenue from such arrangements is recognised in the period in which 

the Company completes all its performance obligations.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is due to be settled within twelve months after the reporting date; or
d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its 
settlement by the issue of equity instruments do not affect its classification.

Reddy Antilles N.V.
Significant Accounting Policies & Notes to  financial statements 

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and as 

amended from time to time.  

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities are always disclosed as non-current.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013 and Ind AS 1, Presentation of
financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. Interest income is included in other income in the statement of profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding
for the effects of all dilutive potential ordinary shares, which includes all stock options granted to employees.
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(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Reddy Antilles N.V.
Significant Accounting Policies & Notes to  financial statements 

Property, plant and equipment
Recognition and measurement

Depreciation

20 - 30 years

3 - 15 years

3 - 15 years

3 - 10 years

4 - 5 years

Employee benefits

Provisions, contingent liabilities and contingent assets

Restructuring

Onerous contracts

Reimbursement rights

Cash and cash equivalents

Trade receivables

Trade and other payables

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are presented as current liabilities unless payment is
not due within twelve months after the reporting period.  They are recognised initially ate fair value and subsequently measured at amortised cost using the effective interest method.  

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset. The
cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use. General and specific borrowing costs that are directly attributable
to the construction or production of a qualifying asset are capitalised as part of the cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Inventories
Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable value. The cost of all categories of inventories is based on the weighted
average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing location and condition. In the case of finished goods
and work in progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials,
engineering spares (such as machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing process.
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product discontinuances, price changes, ageing of
inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its
actual experience on a periodic basis.

Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the
transaction. Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was measured. Exchange differences arising on the settlement of
monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous financial statements are recognised in the statement of profit
and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows had occurred at the measurement date.

Buildings

- Factory and administrative buildings

- Ancillary structures

Plant and equipment

Furniture, fixtures and office equipment

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are recognised as a separate asset in the statement of
financial position, with a corresponding credit to the specific expense for which the provision has been made.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank overdrafts that are repayable on demand and form an integral part of our cash management
are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been announced publicly. Future operating costs are not
provided.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is established, the Company recognises any impairment
loss on the assets associated with that contract.

Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment and are recognised in the
statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will flow to the Company and
its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance or the fair value of either the asset received or
asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated over the shorter of the lease term and their
useful lives. The depreciation expense is included in the costs of the functions using the asset. Land is not subject to depreciation.

Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost of property, plant and equipment not ready to
use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as finance cost.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation and assessment, the Company believes that the 

useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives estimated by the Company are different from those prescribed in the 
Schedule.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.
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Note 1: Significant Accounting Policies & Notes to Accounts:

1.2 Related Party Transactions

The company has the following amounts due from/to related parties :
As at 

31 March 2019
As at 

31 March 2018

15,630                         16,773 
OOO DRS LLC 21,065                         22,350 

-                                               48,997 

15                                 -   

-                                                        9 

2,409                       357,511 

1.3 Taxation 

a. Current  Taxes

b. Deferred Taxes

1.4 Provisions, Contingent Liabilities and Contingent Assets

1.5 Recent accounting pronouncements
Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian
Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17,
Leases with effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the
annual lease payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from
financing activities, which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the
Company believes that the adoption of Ind AS 116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by
including Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement
requirements of Ind AS 12 are applied where there is uncertainty over income tax treatments.The Company believes that the
adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out
of court settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of
demand by concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance
with Ind AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not
crystallise on the Company and may not have any material impact on the revenue.

The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed
depreciation.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  

Particulars

Due from holding company and other group companies(included in loans and 
advances):
Reddy Netherlands B.V.

Due to holding company and other group companies(included in non current 
borrowings and current financial liabilities):
Dr. Reddy's Laboratories Limited

Dr. Reddy's Research and development B.V.
Dr. Reddy's Laboratories Limited
Eurobridge Consulting B.V.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.1 Going Concern 
The accounts have been prepared on Going Concern basis, as the company is supported by its parent company in its activities
and financial affairs. 

Reddy Antilles N.V.
Significant Accounting Policies & Notes to  financial statements 
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Note 2: Notes to the financial statements

Financial Assets

 As at As at
31 March 2019 31 March 2018

2.1 : Non current Loans and Advances

Loans and advances to wholly owned subsidiaries & other group companies 36,710 88,128

36,710 88,128

 As at As at

31 March 2019 31 March 2018

2.2 : Cash and cash equivalents
Balances with banks:

   - On current accounts 30,879                                          456 

30,879 456

 As at As at

31 March 2019 31 March 2018

2.3 : Other assets
Other Current assets

Prepaid expenses 67 66

Others 1,049 5,049

1,116 5,115

Reddy Antilles N.V.
Notes to Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 2: Notes to the financial statements

2.4 : Share capital
As at As at

31 March 2019 31 March 2018
Authorised Share Capital
6,342,047 shares (previous year : 1,131,646) of USD  1 each 411,295               52,279                

Issued equity capital
6,342,047 shares (previous year : 1,131,646) of USD  1 each 411,295               52,279                

Subscribed and fully paid-up
6,342,047 shares (previous year : 1,131,646) of USD  1 each                 411,295                  52,279 

411,295               52,279                

Particulars

No. of equity 
shares

Amount
No. of equity 

shares
Amount

Number of shares outstanding at the beginning of the year 1,131,646        52,279                 1,131,646        52,279                
Add:Shares issued during the year 5,210,401        359,016               -                  -                      
Number of shares outstanding at the end of the year 6,342,047        411,295               1,131,646        52,279                

No. of equity 
shares held

% holding in the 
class

No. of equity 
shares held

% holding in the 
class

Dr. Reddy's Laboratories Limited 6,342,047 100% 1,131,646 100%

2.5 : Borrowings
As at As at

Non-current Borrowings 31 March 2019 31 March 2018

From other parties
Long term borrowings from holding company -                                      338,586 

-                       338,586              

2.6 : Other financial liabilities
 As at As at

31 March 2019 31 March 2018
Other current financial liabilities
Other liabilities 899                      -                      
Due to holding company and other group companies 2,409                   18,925                

3,308                   18,925                

For the year  ended For the year  ended
31 March 2019 31 March 2018

2.7 : Other expenses 
Legal and professional 1,129                                      1,316 
Other general expenses 267                                            271 
Foreign exchange loss,net 28,413                                    2,955 
Loss on sale of investments -                                      125,614 

                  29,809                130,156 

Reddy Antilles N.V.

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

As at
31 March 2019

As at
31 March 2018

As at
31 March 2018

As at
31 March 2019

Particulars

Notes to Financial Statements

(b) Terms / rights attached to the equity shares

(a) Reconciliation of the equity shares outstanding is set out below:

The company has only one class of equity shares having a par value of USD 1 per share. Each holder of equity shares is entitled to one vote per
share.

(c) Details of shareholders holding more than 5% shares in the Company
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A. Audit mandate 

The Management Board of Reddy Holding GmbH, Augsburg, Germany – hereinafter also referred 

to as “Reddy Holding” or “Company” – has commissioned me to audit the annual financial 

statements as at March 31, 2019, including the underlying accounting records, for compliance with 

professional principles, and to report on the results of my audit in writing. 

The auditing mandate was issued to me by the Management Board on January 28, 2019. 

The Company is to be classified as a small company in accordance with the criteria set out in section 

267, para. 1 HGB and is therefore not subject to audit pursuant to section 316 et seq. HGB. 

However, a voluntary audit of the financial statements is to be carried out. 

I confirm, in accordance with section 321, para. 4a HGB, that I have observed the applicable rules 

on independence in carrying out my audit of the financial statements. 

In the following report, which was prepared in accordance with the principles of proper preparation 

of audit reports (IDW PS 450 (Revised)), I report on the nature, extent and results of my audit. 

In Section B, the report provides in advance my opinion on the Management Board’s assessment. 

The audit procedure and audit results are described in detail in Sections C and D. The audit report 

with unmodified audit opinion issued on the basis of the audit is set forth in Section E. 

I have attached the audited financial statements, consisting of the balance sheet (Annex 1), the 

income statement (Annex 2) and the notes to the financial statements (Annex 3) to my report. 

The “General terms and conditions for auditors and auditing companies of January 1, 2017” that 

have been agreed upon and that are annexed to this report form the basis for the execution of the 

mandate and my responsibility, including in relation to third parties. 

B. Basic determinations 

Opinion on the assessment of the Management Board 

In principle, the CEO must assess the economic situation of the Company in the management 

report. Small capital companies are not under a legal obligation to draw up a management report. 

Nor has the Management Board voluntarily prepared a management report. Consequently, as a 

statutory auditor, I do not have any obligation to comment on the assessment of the Company’s 

situation by the legal representatives, as would otherwise be expressed in the management report. 
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C. Object, nature and scope of the audit 

The object of the audit included the accounting and annual financial statements as at March 31, 

2019 (Annexes 1 to 3), and compliance with the relevant legal requirements regarding the 

accounting and the supplementary provisions of the articles of association. 

Verification of compliance with other legal provisions only falls within the scope of the statutory 

audit to the extent that these other provisions normally impact the annual financial statements. In 

this respect, a review of the nature and appropriateness of the insurance coverage, in particular 

whether all risks were taken into account and sufficiently insured, was not included in my audit 

mandate. 

The Management Board of the Company is responsible for the accounting and the preparation of 

the financial statements as well as the information provided to me. My task is to assess the 

documents submitted by the Management Board and the information provided in the context of my 

audit. 

I conducted the audit work in the offices of the Company in Augsburg and at my office in Augsburg 

in April 2019. The audit report was then finalized. I did not carry out a preliminary audit this year 

because the volume of business hardly differs from the previous year. 

The starting point for my audit was the annual financial statements prepared by the Company as 

at March 31, 2019. The annual financial statements as at March 31, 2018, were adopted as such 

by the shareholders’ resolution of May 14, 2018. 

I used the accounting records, the receipts and the files and documents of the Company as audit 

documents. 

All information, explanations and documentary evidence requested by me have been willingly 

provided by the Management Board and the employees appointed to provide information. In 

addition to this, the Management Board has confirmed to me in the declaration of completeness 

that is standard for the profession that the accounts and the annual financial statements to be 

audited incorporate all assets, obligations, risks and accruals that are subject to accounting, 

including all expenses and income, that all necessary information has been provided and that all 

existing contingent liabilities have been disclosed to me. There were no significant events that 

occurred after the end of the fiscal year according to the information in the notes and none became 

known to me during my audit. 

I conducted my audit of the financial statements in accordance with section 316 et seq. HGB and 

the generally accepted standards in Germany for the audit of financial statements set out by the 

IDW. Accordingly, I have planned and performed my audit with an orientation towards problems – 

but without any special focus on auditing for embezzlement – in such a way that irregularities and 

statutory violations materially affecting the presentation of the Company’s net assets, financial 

position and results of operations in the annual financial statements in accordance with standard 

accounting practices could have been detected with reasonable assurance. 

The audit included assessing the accounting principles used and significant estimates made by the 

Company’s Management Board, as well as evaluating the overall presentation of the annual 

financial statements. 
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The audit was based on planning of the audit focal areas, taking into account my preliminary 

assessment of the Company’s situation and an assessment of the effectiveness of the accounting-

related internal control system (risk-oriented audit approach). The assessment was based in 

particular on findings related to the legal and economic framework conditions. Industry risks, 

corporate strategy and the resulting business risks are known from discussions with the 

Management Board and employees of the Company. 

The risk areas identified in the audit planning resulted in the following focal areas of the audit: 

 Audit of liabilities to financial institutions; 

 Valuation of the shares of betapharm Arzneimittel GmbH; 

 Valuation of tax provisions. 

On the basis of a provisional assessment of the internal control system (ICS), I have followed the 

principles of materiality and economic efficiency when defining the further audit procedures. The 

audit of the structure of the ICS was intended to ensure, in particular, the rules governing the 

regularity and reliability of the Company’s accounts, the continued existence of the Company and 

the preservation of existing assets, including preventing or exposing asset misappropriation. 

Both the analytical audit procedures and the individual case studies were therefore carried out on 

the basis of selected samples, taking into account the importance of the audit areas, the 

organization of the accounting and the findings of the audit of the ICS. The samples were 

consciously selected in such a way as to take account of the economic importance of the individual 

items in the annual financial statements and to enable adequate auditing for compliance with 

statutory accounting requirements. 

To audit the Company’s assets and liabilities, I have obtained, among other things, a confirmation 

from the bank with which the Company has business relations. 
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D. Findings and notes on accounting 

I. Regularity of accounting 

1. Accounting records and other audited documents 

The accounting (financial and asset accounting records) as well as the preparation of the annual 

financial statements of the Company are carried out by employees of the Company. The Company 

uses the programs of SAP in this process. Payroll accounting has been outsourced to an external 

service provider. 

The accounting-related internal control system set up by the Company provides rules for the 

organization and control of work processes that are appropriate to the business purpose and scope. 

The accounting procedures did not undergo any significant organizational changes during the 

reporting period. 

The organization of the accounting records system and the accounting-related internal control 

system make possible the complete, accurate, timely and orderly recording and booking of 

business transactions. The chart of accounts is adequately structured, and the document system 

is clearly organized. The books were appropriately opened with the figures from the previous year’s 

balance sheet and were altogether kept properly during the entire fiscal year. 

The information obtained from the other audited documents resulted in the proper presentation in 

the accounting records and the annual financial statements. 

Overall, it can be stated that the accounting records and the other audited documents comply with 

legal requirements, including the principles of proper accounting and the supplementary provisions 

of the articles of association. The audit revealed no issues. 

2. Annual financial statements 

The present annual financial statements as at March 31, 2019, were drawn up in accordance with 

the provisions of German commercial law and the supplementary provisions of the articles of 

association. Partial use was made of the size-dependent simplifications for the preparation of 

annual financial statements. 

The balance sheet and income statement are properly derived from the accounting records and 

other documents that were audited. The classification of the balance sheet is based on the 

provisions of section 266, para. 2 and 3 HGB. The income statement was prepared in accordance 

with section 275, para. 2 HGB using the total cost (nature of expense) method. If there are optional 

presentation methods in the balance sheet or the income statement, the corresponding disclosures 

are largely made in the notes. 

The accounting and valuation methods applied to the balance sheet and the income statement are 

adequately explained in the notes prepared by the Company. All individual disclosures required by 

law as well as the optional disclosures on the balance sheet and the income statement, which are 

included in the notes, are completely and accurately presented. 

The annual financial statements thus comply with legal requirements, including the principles of 

proper accounting and the supplementary provisions of the articles of association. The audit 

revealed no issues. 
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II. Overall presentation of the annual financial statements 

1. Determinations of the overall presentation of the annual financial statements 

Based on the findings of my audit, the annual financial statements as a whole, i.e. as an overall 

presentation of the annual financial statements – as determined by the combination of the balance 

sheet, the income statement and the notes to the financial statements – give a true and fair view 

of the Company’s net assets, financial position and results of operations in accordance with the 

principles of proper accounting. 

2. Significant valuation policies and changes to those policies 

The following accounting and valuation methods were used in preparing the annual financial 

statements of the Company: 

 Accounting and valuation are carried out under the assumption of continuation of the business 

activities 

The accounting and valuation policies were unchanged from the prior year. In addition, please see 

the explanations in the notes to the financial statements. 

3. Measures influencing individual items 

The findings of my audit did not reveal any reportable facts resulting from substantive measures in 

the audit period with a significant impact on the overall presentation of the annual financial 

statements. 
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4. Classifications and notes 

The main items in the balance sheet and the income statement are broken down and explained 

below. 

Decline in overall performance and net income 

The overall performance is as follows: 

 2018/19  2017/18  Change 

 k€ %  k€  %  k€  % 

Sales revenues 1,919 94.2 

 

1,918 

 

91.9  1 

 

0.1 

Other operating income 118 5.8  169  8.1  -51  -30.2 

Overall performance 2,037 100.0  2,087  100.0   -50  -2.4 

Sales revenues include the management fee for the Company’s services that are provided to 

subsidiaries. The Company provides services in the areas of finance, accounting, information 

technology, human resources, legal advice, administration and management. 

Other operating income is mainly attributable to income from other accounting periods due to the 

release of other provisions (€118,000; prior year: €132,000). 

The reconciliation of the overall performance to net income is shown below. 

 2018/19 2017/18 Change 

 k€ % k€ % k€ % 

Overall performance 2,037 100.0 2,087 100.0 -50 -2.4 
Personnel expense -979 -48.1 -1,222 -58.5 243 19.9 
Other operating expenses -352 -17.3 -459 -22.0 107 23.3 
Income from profit transfers 9,553 > 100.0 14,721 > 100.0 -5,168 -35.1 
Net interest -866 -42.5 -580 -27.8 -286 -49.3 
Tax expense -2,601 > 100.0 -3,373 > -100.0 772 22.9 

Net income 6,792 > 100.0 11,174 > 100.0 -4,382 -39.2 

The net income for the year is significantly influenced by the profit transfer of betapharm 

Arzneimittel GmbH. Fiscal unity exists with this subsidiary, which means that the income from the 

profit transfer is taxable at the level of Reddy Holding. Personnel expense and other operating 

expenses include the administrative costs relating to the administration of the shareholding. 
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Increase in balance sheet total 

The increase in the balance sheet total to €189,365,000 is attributable to the net profit for the 

year generated in the current fiscal year. The tax provisions for fiscal years 2015/16 and 2016/17 

were utilized in the amount of €13,631,000. For fiscal years 2017/18 and 2018/19, tax 

receivables of €849,000 exist from the tax authorities. In order to finance the tax payments to the 

tax authorities, the Company had loans from betapharm Arzneimittel GmbH disbursed. 

 March 31, 2019 March 31, 2018 Change 
 k€ % k€ % k€ % 

Equity 118,299 62.5 111,508 59.3 6,791 6.1 
Provisions 306 0.2 13,916 7.4 -13,610 -97.8 
Liabilities 70,760 37.4 62,550 33.3 8,210 13.1 

Balance sheet total 189,365 100.0 187,974 100.0 1,391 0.7 

Increase in equity ratio 

The equity ratio was increased this year. As a result, the Company’s assets are mainly financed by 

equity. Provisions mainly relate to provisions for outstanding invoices and personnel obligations. 

The vast majority of the liabilities are attributable to liabilities to financial institutions and to 

betapharm Arzneimittel GmbH. 

 March 31, 2019 March 31, 2018 Change 
 k€ % k€ % k€ % 

Fixed assets 187,100 98.8 187,100 99.5 0 0.0 

Receivables, bank balances 2,265 1.2 874 0.5 1,391 > 100.0 

Balance sheet total 189,365 100.0 187,974 100.0 1,391 0.7 

The fixed assets relate to the 100% stake in betapharm Arzneimittel GmbH amounting to 

€187,000,000 and the 100% stake in beta Institut gGmbH amounting to €100,000. 
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E. Presentation of the audit report and auditor’s opinion 

After the conclusion of my audit, I have issued the following audit report with unmodified audit 

opinion on the annual financial statements as at March 31, 2019 (Annexes 1 to 3) of Reddy Holding 

GmbH, Augsburg, Germany, dated May 09, 2019, which is reproduced here: 

“Auditor’s opinion of the independent auditor 

To Reddy Holding GmbH 

Auditor’s opinion 

I have audited the annual financial statements of Reddy Holding GmbH, comprising the balance 

sheet as at March 31, 2019 and the income statement for the fiscal year from April 1, 2018 to 

March 31, 2019 and the notes to the financial statements, together with a description of the 

accounting policies used. 

In my opinion, based on the findings of my audit, the accompanying financial statements comply in 

all material respects with the requirements of German commercial law applicable to corporations 

and give a true and fair view of the net assets and financial position of the Company as at March 

31, 2019 and of its results of operations for the fiscal year from April 1, 2018 to March 31, 2019 

in accordance with the German principles of proper accounting. 

Pursuant to section 322, para. 3, sentence 1 HGB, I declare that my audit has not led to any 

reservations relating to the legal compliance of the annual financial statements. 

Basis for the auditor’s opinion 

I conducted my audit of the annual financial statements in accordance with section 317 HGB and 

the generally accepted standards in Germany for the audit of financial statements set out by the 

Institute of Public Auditors in Germany (IDW). My responsibility under these requirements and 

standards is broadly described in the “Auditor’s responsibility for the audit of the annual financial 

statements” section of my audit report. I am independent of the Company in accordance with the 

requirements of German commercial and professional law, and have fulfilled my other German 

professional responsibilities in accordance with these requirements. I believe that the evidence I 

have obtained is sufficient and appropriate to provide a basis for my auditor’s opinion on the annual 

financial statements. 

Management’s responsibility for the annual financial statements 

Management is responsible for preparing the annual financial statements in compliance, in all 

material respects, with the requirements of German commercial law applicable to corporations and 

for ensuring that the annual financial statements give a true and fair view of the Company’s net 

assets, financial position and results of operations in accordance with the German principles of 

proper accounting. In addition, management is responsible for such internal controls as they have 

determined necessary in accordance with the German principles of proper accounting to enable 

the preparation of annual financial statements that are free from material misstatement, whether 

due to fraud or error. 
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In preparing the annual financial statements, management is responsible for assessing the 

Company’s ability to continue as a going concern. They also have the responsibility for disclosing, 

as applicable, matters related to the continuation of business activities. In addition, they are 

responsible for financial reporting based on the going concern basis of accounting, except to the 

extent that this is contrary to fact or law. 

Responsibility of the auditor for the audit of the annual financial statements 

My objective is to obtain reasonable assurance that the annual financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an audit report that 

includes my audit opinion on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with section 317 HGB and in compliance with the generally accepted standards in 

Germany for the audit of financial statements set out by the Institute of Public Auditors in Germany 

(IDW) will always detect a material misstatement. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these annual financial statements. 

I exercise professional judgment and maintain professional skepticism throughout the audit. I also: 

 identify and assess the risks of material misstatement of the annual financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for my audit 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 obtain an understanding of the internal control system relevant to the audit of the annual 

financial statements in order to plan audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of these systems of the 

Company. 

 evaluate the appropriateness of accounting policies used by management and the 

reasonableness of estimates made by management and related disclosures. 

 conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If I conclude that a material uncertainty exists, I am required to draw attention in 

the audit report to the related disclosures in the annual financial statements or, if such 

disclosures are inadequate, to modify my respective audit opinion. My conclusions are based on 

the audit evidence obtained up to the date of my audit report. However, future events or 

conditions may cause the Company to cease to be able to continue as a going concern. 
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Reddy Holding GmbH, Augsburg 

Assets       Liabilities 

 Notes March 31, 2019 March 31, 2018  Notes March 31, 2019 March 31, 2018 
  EUR EUR   EUR EUR 

A. Fixed assets    A. Equity    

I. Financial assets    I. Subscribed capital  27,000.00 27,000.00 
    II. Capital reserve  300,000,000.00 300,000,000.00 

Shares in affiliated companies  187,100,000.00 187,100,000.00 III. Loss carry-forward  -188,519,249.19 -199,693,228.33 
    IV. Net income  6,791,711.93 11,173,979.14 

  187,100,000.00 187,100,000.00   118,299,462.74 111,507,750.81 

B. Current assets    B. Provisions    
I. Receivables and other II.1       

assets    1. Tax provisions  0.00 13,461,791.71 

1. Receivables from affiliated 
companies 

   2. Other provisions  305,637.14 454,031.68 
II.2+3 1,049,337.53 422,902.10     

2. Other receivables and assets        
 1,045,649.22 322,876.82     

  2,094,986.75 745,778.92     

II. Cash and bank balances  170,145.07 128,483.07     

  2,265,131.82 874,261.99   305,637.14 13,915,823.39 
    

C. Liabilities II.4 

  

    1. Liabilities to financial institutions  42,059,535.00 42,058,590.00 
    2. Trade payables  0.00 2,787.64 
    3. Liabilities to affiliated companies II.5 28,683,625.67 20,474,136.40 
    4. Other liabilities II.6 16,871.27 15,173.75 
      70,760,031.94 62,550,687.79 
        
Total assets  189,365,131.82 187,974,261.99 Total liabilities  189,365,131.82 187,974,261.99 
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Reddy Holding GmbH, Augsburg 

Income statement for the period 

from April 1, 2018 to March 31, 2019 

 Notes 2018/2019 2017/2018 
  EUR EUR 

1. Sales revenues  1,919,275.14 1,918,000.08 
2. Other operating income  117,997.34 168,734.15 
  2,037,272.48 2,086,734.23 
3. Personnel expense 

a) Wages and salaries 
  

-818,377.34 -1,052,304.39 
b) Social security payments  -160,228.39 -169,395.92 

4. Other operating expenses  -352,131.15 -459,439.77 
5. Income from profit transfers  9,552,550.62 14,721,499.29 
6. Other interest and similar income  0.00 0.00 
7. Interest and similar expenses II.7 -865,770.24 -580,170.77 
8. Taxes on income  -2,601,342.49 -3,382,197.22 
9. Earnings after taxes 
10. Other taxes 

 6,791,973.49 
-261.56 

11,164,725.45 
9,253.69 

11. Net income  6,791,711.93 11,173,979.14 
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NOTES TO THE FINANCIAL STATEMENTS 

for fiscal year 2018/2019 

I. General comments on accounting and valuation methods 
The accounting and valuation methods used are explained below. 

I.1 Financial assets are recognized at cost less impairment charges due to expected 
permanent impairment. 

I.2 Receivables and other assets are recognized at nominal value, taking into 
consideration all identifiable risks. 

I.3 Cash balances at financial institutions are recognized at nominal value. 

I.4 Equity capital is recognized at nominal value. 

I.5 Other provisions are recognized at the settlement amounts deemed necessary on the 
basis of a reasonable commercial assessment and taking into consideration all 
identifiable risks. 

I.6 Liabilities are recognized at their settlement amount. 

II. Notes to the balance sheet and income statement 

II.1 All receivables are due within one year. 

II.2 Receivables from affiliated companies mainly comprise entitlements to profit 
transfer from a subsidiary. 

II.3 Fiscal unity exists with the subsidiary betapharm Arzneimittel GmbH. The tax 
provisions of previous years were utilized. 

II.4 The liabilities total €70,760,032 (prior year: €62,550,688), comprising 

€70,760,032 due within a year (prior year: €20,550,688) and €0 due within 

between one and five years (prior year: €42,000,000). There are no liabilities 

with a remaining term of more than five years. 
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II.5 Liabilities to affiliated companies include liabilities to shareholders in the amount 
of €0 (prior year: €12,272,373). 

II.6 Other liabilities include tax liabilities in the amount of €13,611 (prior year: 

€12,121). 

II.7 Interest expenditure includes interest paid to affiliated companies in the amount of 
€519,665 (prior year: €258,661). 

III. Other notes 

III.1 Reddy Holding GmbH with head office in Augsburg, Germany, is registered 
with the Augsburg District Court under HRB 21913. The Company is 
classified as a small capital company under section 267, para. 1 HGB. 

III.2 Dr. Reddy’s Laboratories Limited, Hyderabad, India, prepares the 
consolidated financial statements for the largest and smallest scope of 
consolidation. 

III.3 Reddy Holding GmbH is incorporated in the consolidated financial 
statements of Dr. Reddy’s Laboratories Limited. Reddy Holding GmbH is 

exempt from the preparation of consolidated financial statements and a group 
management report and avails itself of this simplification provision. The 
exempting consolidated financial statements and the exempting group 
management report have been prepared in accordance with the international 
accounting standards referred to in section 315a, para. 1 HGB. The relevant 
accounting, valuation and consolidation methods in the exempting 
consolidated financial statements differ only immaterially from those in 
German law. 

III.4 An average of 13 persons were employed during the fiscal year (prior year: 
14). 

III.5 There were no significant events that occurred after the end of the fiscal year 
and were not taken into account in either the income statement or the balance 
sheet. 

Augsburg, May 09, 2019 

.......................................... 
Sameer Sudhkar Natu 

CEO 
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AUDITOR’S OPINION OF THE INDEPENDENT AUDITOR 

To Reddy Holding GmbH 

Auditor’s opinion 

I have audited the annual financial statements of Reddy Holding GmbH, comprising the balance 

sheet as at March 31, 2019 and the income statement for the fiscal year from April 1, 2018 to 

March 31, 2019 and the notes to the financial statements, together with a description of the 

accounting policies used. 

In my opinion, based on the findings of my audit, the accompanying financial statements comply in 

all material respects with the requirements of German commercial law applicable to corporations 

and give a true and fair view of the net assets and financial position of the Company as at March 

31, 2019 and of its results of operations for the fiscal year from April 1, 2018 to March 31, 2019 

in accordance with the German principles of proper accounting. 

Pursuant to section 322, para. 3, sentence 1 HGB, I declare that my audit has not led to any 

reservations relating to the legal compliance of the annual financial statements. 

Basis for the auditor’s opinion 

I conducted my audit of the annual financial statements in accordance with section 317 HGB and 

the generally accepted standards in Germany for the audit of financial statements set out by the 

Institute of Public Auditors in Germany (IDW). My responsibility under these requirements and 

standards is broadly described in the “Auditor’s responsibility for the audit of the annual financial 

statements” section of my audit report. I am independent of the Company in accordance with the 

requirements of German commercial and professional law, and have fulfilled my other German 

professional responsibilities in accordance with these requirements. I believe that the evidence I 

have obtained is sufficient and appropriate to provide a basis for my auditor’s opinion on the annual 

financial statements. 

Management’s responsibility for the annual financial statements 

Management is responsible for preparing the annual financial statements in compliance, in all 

material respects, with the requirements of German commercial law applicable to corporations and 

for ensuring that the annual financial statements give a true and fair view of the Company’s net 

assets, financial position and results of operations in accordance with the German principles of 

proper accounting. In addition, management is responsible for such internal controls as they have 

determined necessary in accordance with the German principles of proper accounting to enable 

the preparation of annual financial statements that are free from material misstatement, whether 

due to fraud or error. 
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In preparing the annual financial statements, management is responsible for assessing the 

Company’s ability to continue as a going concern. They also have the responsibility for disclosing, 

as applicable, matters related to the continuation of business activities. In addition, they are 

responsible for financial reporting based on the going concern basis of accounting, except to the 

extent that this is contrary to fact or law. 

Responsibility of the auditor for the audit of the annual financial statements 

My objective is to obtain reasonable assurance that the annual financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an audit report that 

includes my audit opinion on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with section 317 HGB and in compliance with the generally accepted standards in 

Germany for the audit of financial statements set out by the Institute of Public Auditors in Germany 

(IDW) will always detect a material misstatement. Misstatements can arise from fraud or error and 

are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these annual financial statements. 

I exercise professional judgment and maintain professional skepticism throughout the audit. I also: 

 identify and assess the risks of material misstatement of the annual financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for my audit 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 obtain an understanding of the internal control system relevant to the audit of the annual 

financial statements in order to plan audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of these systems of the 

Company. 

 evaluate the appropriateness of accounting policies used by management and the 

reasonableness of estimates made by management and related disclosures. 

 conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If I conclude that a material uncertainty exists, I am required to draw attention in 

the audit report to the related disclosures in the annual financial statements or, if such 

disclosures are inadequate, to modify my respective audit opinion. My conclusions are based on 

the audit evidence obtained up to the date of my audit report. However, future events or 

conditions may cause the Company to cease to be able to continue as a going concern. 
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General Conditions of Contract 
for 

Auditors and Auditing Companies  

dated January 1, 2017 

 

1. Scope 

(1) The Conditions of Contract apply to agreements between auditors or 
auditing companies (hereinafter collectively referred to as “auditors”) and their 
clients relating to audits, tax advice, consultations on economic affairs and 
other engagements, unless otherwise expressly agreed in writing or 
prescribed by law. 

(2) Third parties may only derive claims from the agreement between the 
auditors and the client if this is expressly agreed or otherwise provided for in 
the statutory regulations. In respect of such claims, these Conditions of 
Contract also apply to such third parties. 

2. Scope and execution of contract 

(1) The subject of the contract is the service agreed rather than any specific 
economic success. The contract shall be executed in accordance with the 
principles of proper professional conduct. The auditors shall not take over any 
management tasks as part of their services. The auditors are not responsible 
for the use or implementation of the results of their services. The auditors are 
entitled to avail of the services of experts to execute the contract. 

(2) The application of foreign law requires express written agreement – 
except for business checks. 

(3) If the material or legal situation changes after the final professional 
statement has been issued, the auditors are not required to draw the client’s 
attention to such changes or to the consequences thereof. 

3. Client’s duty to cooperate 

(1) The client must ensure that the auditors are given all documentation and 
other information necessary to execute the contract in good time and made 
aware of all procedures and circumstances that could have a material impact 
on the execution of the contract. The same applies for documentation and 
other information, procedures and circumstances that come to light only while 
the auditors are carrying out their activities. The client shall put the auditors in 
touch with the appropriate people. 

(2)  At the auditors’ request, the client must confirm in a written statement 
drafted by the auditors that the documentation and records submitted and the 
information and explanations provided are complete. 

4. Safeguarding independence 

(1) The client must refrain from doing anything that could jeopardize the 
independence of the auditors’ employees. This applies for the duration of the 
contractual relationship and in particular to offers of employment and offers to 
undertake engagements on their own account. 

(2)  If the execution of the contract adversely affects the auditors’ 
independence, their affiliated companies, their network companies or other 
associated companies to which the independence provisions apply to the 
same extent as to the auditors in other contractual relations, the auditors are 
entitled to terminate the contract on an exceptional basis. 

5. Reporting and verbal information 

Insofar as the auditors present results in writing in the course of executing the 
contract, only this written description is decisive. Drafts of written descriptions 
are not binding. Unless otherwise agreed, verbal statements and information 
provided by the auditors are only binding if confirmed in writing. Any 
statements and information provided by the auditors outside the scope of the 
contract assigned are always non-binding. 
 
6. Disclosure of professional statements made by the auditors 

(1) The disclosure of professional statements made by the auditors (work 
products or extracts from work products – whether the draft or final version) 
or information on the auditors’ activity on behalf of the client requires the 
auditors’ written consent unless the client is obliged to make such disclosures 
or provide such information by law or administrative order. 

(2) Use of the auditors’ professional statements and information on the 
auditors’ activities on behalf of the client for commercial purposes is not 
permitted. 

7. Rectification of defects 

(1) In the event of any defects, the client is entitled to require the auditors to 
rectify these. It may only reduce the fee or withdraw from the agreement if the 
auditors fail, neglect, unjustifiably refuse or are unable to rectify the defect; if 
the order was not placed by a consumer, the client may only withdraw from 
the agreement due to defect if the service provided is of no interest to it 
because the auditors failed, neglected, unjustifiably refused or were unable to 
rectify the defect. Point 9 also applies in respect of any compensation claims. 

(2) The claim for rectification of defects must be made immediately by the 
client in writing. Claims pursuant to the first paragraph not arising from 
intentional tort cease to be enforceable one year after the commencement of 
the statutory time limit for enforcement. 

(3) Obvious inaccuracies such as typing errors, miscalculations and formal 
defects included in a professional statement (report, expert opinion and the 
like) by the auditors may at all times be corrected by the auditors including 
with effect against third parties. Inaccuracies that could put into question the 
results contained in the auditors’ professional statement entitle the auditors to 
withdraw such statements, including with effect against third parties. In the 
cases noted the auditors should first hear the client, if possible. 

8. Duty of confidentiality vis-à-vis third parties, data protection 

(1) Under the provisions of the law (section 323, para. 1 of the German 
Commercial Code [HGB], section 43 of the Auditors’ Code [WPO], section 
203 of the German Penal Code [StGB]), the auditors are obliged to treat as 
confidential all facts and circumstances entrusted to them or of which they 
become aware in the course of their professional activities, unless the client 
releases them from this obligation. 

(2) The auditors shall observe the national and European data protection 
regulations when processing personal data. 

9. Liability 

(1) The statutory limitations of liability, particularly the liability limitation under 
section 323, para. 2 HGB apply to legally prescribed auditors’ services, 
particularly audits. 

(2) If no statutory liability limitation applies and there is no liability limitation 
under a specific contract, the auditors’ liability for compensation claims of all 
types, with the exception of damages arising from injury to life, body or 
health, and damages substantiating the manufacturer’s obligation to 
indemnify under section 1 of the Product Liability Act (ProdHaftG), is limited 
to €4 million in cases of gross negligence under section 54a, para. 1(2) WPO. 

(3) The auditors may also assert pleas and defenses arising from the 
contractual relationship with the client against third parties. 

(4) If several claimants derive claims relating to negligent breach of duty by 
the auditors from the contractual relationship with the auditors, the maximum 
amount mentioned in para. 2 shall apply to the relevant claims of all 
claimants. 

(5) A single case of damage as defined in para. 2 is also defined as the same 
damage caused by multiple breaches of duty. The single case of damage 
includes all consequences of a breach of duty regardless of whether 
damages occurred in one or more consecutive years. In this respect, 
repeated acts or omissions based on the same or a similar error shall be 
deemed a single breach of duty if the matters concerned are legally or 
commercially related. In this case, the maximum claim that can be asserted 
against the auditors is €5 million. The limitation to five times the minimum 
amount insured does not apply to compulsory audits prescribed by law. 

(6) A claim for damages shall lapse if legal action is not taken within six 
months subsequent to the written rejection of the indemnification and the 
client was informed of this consequence. This does not apply to claims for 
compensation attributable to intentional conduct or to culpable injury to life, 
body or health and to damages substantiating the manufacturer’s obligation 
to indemnify under section 1 ProdHaftG. The right to assert the defense of 
limitation remains unaffected. 
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10. Supplementary provisions for audit assignments 

(1) If the client subsequently changes the financial statements or 
management report audited by the auditors and given an audit opinion, it may 
not continue to use this audit opinion. 

If the auditors have not issued an audit opinion, a reference to the audit 
conducted by the auditors in the management report or in any other place 
intended for the general public is permitted only with written consent of the 
auditors and using the wording authorized by them. 

(2) If the auditors revoke the audit opinion, it may no longer be used. If the 
client has already used the audit opinion, it must announce its revocation at 
the auditors’ request. 

(3) The client is entitled to five copies of the report. Additional copies will be 
invoiced separately. 

11. Supplementary provisions for assistance in tax matters 

(1) When advising on individual tax issues as well as when providing 
continuous tax advice, the auditors are entitled to assume that the facts 
provided by the client – especially numerical disclosures – are accurate and 
complete. This also applies to bookkeeping engagements. However, they 
must inform the client of any inaccuracies they identify. 

(2) The tax consultancy engagement does not include actions required to 
meet deadlines unless the auditors have explicitly taken on this task. In this 
case, the client must provide the auditors with all key documentation required 
to meet deadlines, in particular tax assessment notices in good time to 
ensure that they have sufficient time to process the information. 

(3) Unless otherwise agreed in writing, the current tax advice includes the 
following activities occurring during the contract term: 

a) preparing annual tax returns for income tax, corporate income tax and 
trade tax, as well as net worth tax returns based on the annual financial 
statements and other statements and information required for tax 
purposes to be submitted by the client 

b) checking tax assessment notices in relation to the taxes mentioned 
under a) 

c) negotiating with the financial authorities in connection with the tax 
returns and notices mentioned under a) and b) 

d) participating in external tax audits and assessing the results of tax 
audits with respect to the taxes mentioned under a) 

e) participating in appeals and complaint procedures with respect to the 
taxes mentioned under a). 

In performing the above-mentioned tasks, the auditors shall take account of 
published case law and administrative opinions. 

(4) If the auditors receive a flat fee for ongoing tax advice, the activities 
mentioned under para. 3(d) and (e) shall be charged separately unless 
otherwise agreed. 

(5) Where the auditors are also tax advisers and where the Ordinance on 
Remuneration for Tax Advisers (Steuerberatervergütungsverordnung) applies 
when assessing the remuneration, a higher or lower amount than that 
stipulated by law may be agreed in writing. 

(6) The processing of specific individual issues relating to income tax, trade 
tax, assessed valuation and net worth tax as well as the processing of all 
matters relating to sales tax, payroll tax, other taxes and duties shall be done 
on the basis of a specific contract. This also applies to 

a) processing non-recurring matters pertaining to tax, e.g. inheritance tax, 
capital transfer tax, land transfer tax, 

b) providing cooperation and representation in financial and 
administrative court proceedings and in penal fiscal proceedings, 

c) providing consultation and expert opinions in matters pertaining to the 
restructuring, capital increase and decrease, and reorganization of a 
company, entry and retirement of a shareholder, sale, liquidation and the 
like, and 

d) providing support in the fulfillment of publication and documentation 
obligations. 

(7)  Where the preparation of the annual sales tax return is undertaken as an 
additional activity, this does not include checking any special accounting 
prerequisites or ascertaining whether all potential legal sales tax reductions 
have been claimed. No liability is accepted regarding the completeness of the 
documentation submitted in order to receive tax deductions. 

12. Electronic communication 

Communication between the auditors and the client may also take place via 
e-mail. If the client does not wish to use e-mail communication or imposes 

special security requirements such as e-mail encryption, the client shall 
inform the auditors accordingly in writing. 

13. Remuneration 

(1) As well as their claim for fees or charges, the auditors are also entitled to 
reimbursement of their expenses; sales tax shall be charged in addition. They 
may request reasonable advance payments on remuneration and 
reimbursement and make the provision of their services dependent on full 
satisfaction of their requirements. Multiple clients awarding engagements are 
jointly and severally liable. 

(2) If the client is not a consumer, an offset against claims of the auditors for 
remuneration and reimbursement is permitted only with undisputed claims or 
claims established with legal effect. 

14. Dispute resolution 

The auditors are not willing to take part in dispute resolution procedures 
before a consumer arbitration board as defined in section 2 of the Consumer 
Dispute Resolution Act (Verbraucherstreitbeilegungsgesetz). 

15. Applicable law 

German law shall apply exclusively to the contract, its execution and any 
claims arising therefrom. 
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REDDY PHARMA IBERIA, S.A.U.  
ABRIDGED BALANCE SHEET AS OF 31 MARCH 2019 AND 2018 
(Expressed in Euros) 
 
 
ASSET  Note 31/03/2019   31/03/2018 

     

NON-CURRENT ASSETS  121,629.15  99,188.17 
     

Intangible assets 6 108,025.63  92,306.58 
Tangible fixed assets 5 4,980.62  2,531.26 
Long-term financial investments 8 8,622.90  4,350.33 
Other financial assets  8,622.90  4,350.33 

     

CURRENT ASSETS  1,138,930.63  958,334.08 
     

Stock 7 687,500.66  695,174.44 
     

Trade and other receivables  270,697.68  131,855.46 
Trade Receivables for Sales and Services 8 201,964.19  85,231.20 
Other receivables 8 5,400.00  500.00 
Other receivables from Public Administrations 11 63,333.49  46,124.26 
Current tax assets  0.00  0.00 

     

Short-term financial investments 8 22,429.09  28,983.76 
     

Cash and cash equivalents  158,303.20  102,320.42 
Cash  158,303.20  102,320.42 

     

 TOTAL ASSETS    1,260,559.78   1,057,522.25 
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NET WORTH AND LIABILITIES  Note 31/03/2019   31/03/2018 

     

 NET WORTH   572,435.17  31,620.96 
     

 Equity   572,435.17  31,620.96 
Capital 10 60,000.00  9,066,000.00 
Subscribed capital  60,000.00  9,066,000.00 
Reserves 10 -28,379.04  -50,487.53 
Legal and statutory  -28,379.04  -50,487.53 

     

Results from previous years 10 0.00  -8,442,142.50 
     

Other shareholder contributions 10 1,500,000.00  0.00 
     

Financial Year Results 3 -959,185.79  -541,749.01 
     

CURRENT LIABILITIES  688,124.61  1,025,901.29 
     

Trade and other debts  688,124.61  1,025,901.29 
Providers 9 137,771.42  75,995.37 
Providers, group and associated companies 9 462,773.34  894,129.79 
Other creditors 9 49,225.67  30,506.67 
Other debts to Public Administrations 11 38,354.18  25,269.46 

TOTAL NET WORTH AND LIABILITIES   1,260,559.78   1,057,522.25 
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REDDY PHARMA IBERIA, S.A.U.  
ABRIDGED PROFIT AND LOSS ACCOUNT FOR THE YEARS ENDED 31 MARCH 2019 AND 2018 
(Expressed in Euros) 
 

 Note 31/03/2019 31/03/2018 
ONGOING OPERATIONS    
Net revenues 12 801,958.34 329,454.52 
Sales   801,958.34 329,454.52 
Provision of services  0.00 0.00 

 
 

  
Supplies 12 -641,340.87 -217,313.60 
Change in inventory  -641,340.87 -217,313.60 

 
 

  
Staff costs 12 -503,759.31 -316,625.84 
Wages, salaries and similar expenses  -399,469.15 -258,985.92 
Social security payable by the company  -82,787.12 -45,891.67 
Other benefits  -21,503.04 -11,748.25 

 
 

  
Other operating costs 12 -602,788.67 -335,682.64 

 
 

  
Depreciation of fixed assets 6 and 12 -13,507.14 -1,581.06 

    
OPERATING REVENUE  -959,437.65 -541,748.62 

    
    
Financial income  251.86 8.67 
From tradable securities and other financial instruments  251.86 8.67 

From third parties  251.86 8.67 
 

   
Financial expenses  0.00 -9.06 

    
FINANCIAL RESULT  251.86 -0.39 

    
RESULT BEFORE TAXES  -959,185.79 -541,749.01 
Tax on profits    
PROC. FOR FISCAL YEAR RESULT ONGOING 
OPERATIONS  

-959,185.79 -541,749.01 

     
FINANCIAL YEAR RESULTS  3 -959,185.79 -541,749.01 
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REDDY PHARMA IBERIA, S.A.U.  
STATEMENT OF CHANGES IN EQUITY AS OF 31 MARCH 2018 AND 2017 
(Expressed in Euros) 
 

A) ABBREVIATED STATEMENT OF RECOGNISED INCOME AND EXPENSES 
 

  Year ended 31 March 

 Note 2019  2018 

Result of the profit and loss account 3 -959,185.79  -541,749.01 
     

Revenues and expenses recognised directly in equity   -  - 

Total revenues and expenses recognised directly in equity  -  - 

Total transfers to the profit and loss account  -  - 
  -  - 

TOTAL RECOGNISED INCOME AND EXPENSES  -959,185.79  -541,749.01 
 
 
 

B) ABBREVIATED STATEMENT OF CHANGES IN EQUITY  
 

 

Subscribed 
capital Reserves 

Results from 
previous 

years 

Other 
shareholder 

contributions 

Financial 
Year 

Results 
TOTAL 

 ( Note 10 ) (Note 10) ( Note 10 ) ( Note 10 ) ( Note 3 )   
BALANCE AS OF 31 MARCH 2015 9,066,000.00 -50,487.53 -8,515,952.06 0.00 196,685.18 696,245.59 
Total recognised income and expense     31,162.91 31,162.91 
Other changes in equity   196,685.18  -196,685.18 0 

BALANCE AS OF 31 MARCH 2016 9,066,000.00 -50,487.53 -8,319,266.88 0.00 31,162.91 727,408.50 
Total recognised income and expense     -154,038.52 -154,038.52 
Other changes in equity   31,162.91  -31,162.91 0.00 

BALANCE AS OF 31 MARCH 2017 9,066,000.00 -50,487.53 -8,288,103.98 0.00 -154,038.52 573,369.97 
Total recognised income and expense     -541,749.01 -541,749.01 
Other changes in equity   -154,038.52  154,038.52 0.00 

BALANCE AS OF 31 MARCH 2018 9,066,000.00 -50,487.53 -8,442,142.50 0.00 -541,749.01 31,620.96 
Total recognised income and expense     -959,185.79 -959,185.79 
Reductions in capital -9,006,000.00 22,108.49 8,442,142.50  541,749.01 0.00 
Other transactions with partners or 
owners 

   1,500,000.00  1,500,000.00 

Other changes in equity      0.00 

BALANCE AS OF 31 MARCH 2019 60,000.00 -28,379.04 0.00 1,500,000.00 -959,185.79 572,435.17 
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REDDY PHARMA IBERIA, S.A. SOLE SHAREHOLDER 

 
 

REPORT OF THE ABBREVIATED ANNUAL ACCOUNTS FOR THE FINANCIAL YEAR ENDED 31 
MARCH 2019 

 
 
1. BUSINESS ACTIVITY 
 
REDDY PHARMA IBERIA, S.A.U, was constituted as a limited company on 18 May 2006. Its registered 
place of business is currently in Barcelona, Avenida de Josep Tarradellas, 38.  
 
Its corporate purpose is: 
 
• The manufacture, sale, marketing, intermediation, import and export of all nature of chemical products, 

medicines, pharmaceuticals, insecticides, biopharmaceuticals, foodstuffs, dyestuffs and colourants, 
whether as raw materials, intermediate products or finished products, as well as dermocosmetic 
products and all types of equipment, instruments and accessories, surgical, medical, dental and 
scientific, diagnostic and diagnostic reagent equipment, aids and accessories for health care, health 
care products and instruments, as well as healthcare research and development including diagnostic 
systems. 

 
• Research and development in relation to the products mentioned in the preceding paragraph, including 

without limitation the carrying out of clinical trials for the development of new products and for the 
development and maintenance of test centres and laboratories for use by themselves or others. 

 
The Company is considered to be a Sociedad Anónima Unipersonal (Sole Shareholder Limited Company), 
registered as such in Madrid’s Trade Registry, stating the identity of its Sole Shareholder. 
The Company is part of a group of companies led by Dr. Reddy’s Laboratories Limited which has its 
headquarters in India, with Dr. Reddy’s Laboratories SA which has its headquarters in Basilea (Switzerland) 
being its sole Shareholder. 
 
Given the activities to which the company is dedicated, it does not have liabilities, expenses, assets, nor 
provisions and contingencies of an environmental nature that could be significant in relation to the equity, 
the financial position and the results thereof. For this reason, specific environmental information 
breakdowns are not included in these notes. 
 
 
2. BASIS FOR PRESENTATION OF THE ANNUAL ACCOUNTS 
 
2.1. Fair presentation 
 
The annual accounts have been prepared in accordance with the Plan General de Contabilidad (General Accounting 
Plan) approved by Royal Decree 1514/2007 of 16 November, modified by Royal Decree 1159/2010 of 17 September, 
and its latest modifications, as well as the other current commercial legislation. 
 
These annual accounts have been obtained from the accounting records of the Company, held for the purpose of 
management control, which serve to update the mandatory official accounting books, in accordance with current 
commercial and tax legislation, in order to show the true equity, financial position and results of the Company. These 
annual accounts, obtained from such books and which have been formulated by the Board of Directors, will be 
submitted for approval by the Sole Shareholder. 
 
The amounts stated in the documents comprising these accounts (the balance sheet, profit and loss account, statement 
of changes in equity and memorandum) are expressed in Euros. 
 

1105



 

7 
 

2.2. Accounting principles 
 
The Company has applied the current legal provisions regarding accounting in order to show a true and fair view of 
the Company's equity, financial position and results, thus no non-mandatory accounting principles have been applied. 
 
2.3. Critical aspects of the valuation and estimation of uncertainty 
 
The Company has prepared its financial statements under the operating company’s principle, having in this fiscal year 
exceeded the cause of dissolution that occurred in the previous year by means of a capital reduction for loss 
compensations (see note 10). In order that there is no significant risk that may involve significant changes in the value 
of assets or liabilities in the following year, it is financed by the sole shareholder.  
 
2.4. Comparison of information 
 
The Company presents its annual accounts for the year ended 31 March 2019 in accordance with the structure 
established in the General Accounting Plan. Likewise, the amounts for the preceding year are shown with the same 
balance sheet and profit and loss account structure, in accordance with current legislation. 
 
In compliance with the conditions established in articles 257, 258 and 1/2010 of Royal Legislative Decree 2 of 261 
July, approving the Ley de Sociedades de Capital (Capital Companies Act), the administrators present the Annual 
Accounts in abbreviated form. 
 
2.5. Grouping of items 
 
There is no breakdown of items that have been grouped in the Balance Sheet, the Profit and Loss Account or in the 
Statement of Changes in Shareholders' Equity. 
 
2.6. Elements included in several items 
 
There are no equity items of a similar nature whose amount is recorded in two or more items of the Balance Sheet. 
 
2.7. Changes in accounting criteria 
 
No adjustments have been made for changes in accounting criteria during the year. 
 
2.8. Error correction 
 
No correction adjustments were made during the period. 
 
 
3. APPLICATION OF RESULTS 
 
The proposal of distribution of profits formulated by the Board of Directors of the Company, for approval by 
the General Meeting of Shareholders, is the following: 
 
  
 
 
 
 
 
 
         

BASIS OF DISTRIBUTION Euros 

Balance of the profit and loss account (959,185.79) 
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TOTAL (959,185.79) 

APPLICATION  

Income from previous financial years 959,185.79 

TOTAL 959,185.79 

  

 
4. VALUATION RULES 
 
The valuation rules used by the Company in the preparation of its annual accounts for the year ended 31 
March 2019, in accordance with those established by the General Accounting Plan, were as follows:  
 
4.1. Tangible fixed assets 
 
The assets included in tangible fixed assets are valued at their purchase price, which includes any 
additional expenses incurred until the asset is placed into operation; financial expenses are not included. 
 
Repairs that do not extend the useful life as well as maintenance expenses are charged directly to the profit and loss 
account. The costs of extensions or improvements that give rise to a longer duration of the asset are capitalised as a 
greater value of that asset. 
The annual depreciation allowance is calculated by the straight-line method based on the estimated useful life of the 
different assets, which is detailed as follows:  
 
        Data processing equipment ................................... 25% 
 
Tangible fixed assets are depreciated from the month following acquisition.  
 
4.2. Intangible assets 
 
The criteria contained in the regulations, relating to tangible fixed assets, will be applied to intangible fixed assets. 
For the intangible asset to be initially recognised, in addition to complying with the asset definition and the accounting 
criteria or recognition contained in the Conceptual Framework of Accounting it is necessary that it meets the 
identifiability criterion, implying that the asset must meet one of the following two requirements: 

a) It must be separable 
b) It must arise from legal or contractual rights. 

 
The annual depreciation allowance is calculated by the straight-line method based on the estimated useful life of the 
different assets, which is detailed as follows:  

 
        Administrative concessions....................................20% 
 

Intangible fixed assets are depreciated from the month following acquisition.  
 
4.3. Share capital 
 
Ordinary shares are classified as equity. There is no other type of shares. 
Expenses directly attributable to the issuance or acquisition of new shares will be recorded in equity as a 
deduction from the amount of those shares.  
If the company acquires or sells its own shares, the amount paid or received for the shares is recognised 
directly in equity. No loss or profit is recognised in the income for the year resulting from the purchase, sale, 
issue or depreciation of its own equity instruments. 
 
4.4. Financial instruments 
 

1107



 

9 
 

Debits and credits arising from trade operations of the company, for both debtors and creditors, are 
recorded at their nominal value and are classified short or long term according to maturity, depending on 
whether they are less or more than one year respectively.  
 
Financial investments are recorded at acquisition cost, reduced, if applicable, by the amount necessary to 
recognise permanent impairments, comparing them with market value at the closing date. 
 
Classification of current and non-current debts. In the accompanying balance sheet, debts are classified 
according to their maturities, i.e. current debts are those with maturities of twelve months or less and non-
current debts are those maturing after that period. 
 
4.5. Foreign currency transactions 

The conversion into Euros of debits and credits expressed in foreign currency is carried out at the exchange 
rate prevailing at the time of the corresponding transaction, being valued at the end of the year in 
accordance with the exchange rate prevailing at that time.  
Unrealised gains and losses arising from exchange rate fluctuations between the transaction accounting date and the 
year-end date are recorded in the income statement. 
 
4.6. Tax on profits 

The income tax expense for the year is calculated on the basis of the economic result before taxes, increased or 
decreased by permanent and temporary differences as appropriate, obtaining the tax result, which is the taxable 
income, and reduced for the bonuses and deductions applied in the quota excluding the retentions and payments on 
account.  
The company has generated a negative taxable income, no expense has been recorded for corporate income tax. In 
accordance with the principle of prudence, the tax credit is not recorded. 
 
4.7. Income and expenses 

Income and expenses are recognised on an accrual basis, that is, on the basis of the actual flow of goods and services 
they represent and regardless of when the monetary or financial flow derived from them occurs. 
However, following the criteria of prudence, the company only records the profits made at year-end, while foreseeable 
risks and possible losses arising from the year or the previous one are accounted for as soon as they are known.  
 
4.8. Staff costs 

Staff costs are recorded at their gross amount. 
 
4.9. Transactions between related parties 

Transactions with related parties correspond to normal trade operations and are recorded as such and do not accrue 
interest. 
 
5. TANGIBLE FIXED ASSETS 
 
The detail and composition of the items that make up the Tangible Fixed Assets at the close of the years ended 31 
March 2019 are as follows: 
 
Account 

No. 
Name Balance 

31/03/2018 
Inflows Outflows/Withdrawals Balance 

31/03/19 
217 Data processing equipment 5,274.46 4,503.81 0.00 9,778.27 

  Total 5,274.46 4,503.81 0.00 9,778.27 

 
The information based on amortization by cost elements is as follows: 
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Account 
No. 

Name Balance 
31/03/2018 

Depreciation 
due to 

amortisation 

Withdraw
al costs 

Balance 
31/03/19 

2817 Data processing equipment (2,743.20) (2,054.45) 0.00 (4,797.65) 
  Total (2,743.20) (2,054.45) 0.00 (4,797.65) 

 
The net book value as of 31 March 2019 is 4,980.62 euros (2,531.26 euros on 31 March 2018) 
 
6. INTANGIBLE ASSETS 
 
The detail and composition of the items that make up the Intangible Fixed Assets at the close of the years ended 31 
March 2019 are as follows: 
 
Account 

No. 
Name Balance 

31/03/2018 
Inflows Outflows/Withdrawals Balance 

31/03/19 
209 Advances for intangible assets 92,306.58 50,126.85 (134,080.43) 8,353.00 

  Total 92,306.58 50,126.85 (134,080.43) 8,353.00 

 
Corresponds to the royalties for licenses for the sale of medicines, which are capitalized on the date of granting the 
licensed products’ trading authorization. They are amortised according to the years stipulated in the contract. 
 

Account 
No. 

Name Balance 
31/03/2018 

Inflows Outflows/Withdrawals Balance 
31/03/19 

202 Administrative concessions 0.00 111,125.32 0.00 111,125.32 
  Total 0.00 111,125.32 0.00 111,125.32 

      
      
Account 

No. 
Name Balance 

31/03/2018 
Depreciation 

due to 
amortisation 

Withdrawal costs Balance 
31/03/19 

2802 Administrative concessions 0.00 -11,452.69 0.00 -11,452.69 
  Total 0.00 -11,452.69 0.00 -11,452.69 

 
The net book value as of 31 March 2019 is 108,025.63 euros 
 
7. STOCK  
The detail of stock as of 31 March is as follows:  

Account 
No. Name Balance 

31/03/2019 
Balance 

31/03/2018 

3000 Commercial stocks     687,500.66    695,174.44 

  Total     687,500.66    695,174.44   

1109



12 
 

8. FINANCIAL ASSETS 
 
The breakdown of this subsection at 31 March is as follows: 
  

CLASSES LONG-TERM FINANCIAL INSTRUMENTS   SHORT-TERM FINANCIAL INSTRUMENTS   TOTAL 

  

EQUITY 
INSTRUMENTS 

DEBT 
SECURITIES 

OTHER          
CREDIT                 

DERIVATIVES 

EQUITY 
INSTRUMENTS 

DEBT 
SECURITIES 

OTHER          CREDIT                 
DERIVATIVES     

CATEGORIES 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 

Fair value assets with changes 
in P & L 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Investments held until maturity 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Loans and receivables 0.00 0.00 0.00 0.00 8,622.90 4,350.33 0.00 0.00 0.00 0.00 229,793.28 114,714.96 238,416.18 119,065.29 
    I. Long-term financial 
investments 0.00 0.00 0.00 0.00 8,622.90 4,350.33 0.00 0.00 0.00 0.00 0.00 0.00 8,622.90 4,350.33 
    II. Trade and other 
receivables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 207,364.19 85,731.20 207,364.19 85,731.20 
    III. Short-term financial 
investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 22,429.09 28,983.76 22,429.09 28,983.76 
    IV. Short-term accruals 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Assets available for sale 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Hedging derivatives 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Total 0.00 0.00 0.00 0.00 8,622.90 4,350.33 0.00 0.00 0.00 0.00 229,793.28 114,714.96 238,416.18 119,065.29 
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9. FINANCIAL LIABILITIES 
 
The breakdown of this subsection at 31 March 2019 is as follows: 
 

CLASSES LONG-TERM FINANCIAL INSTRUMENTS SHORT-TERM FINANCIAL INSTRUMENTS TOTAL 

  

DEBTS WITH 
CREDIT 

INSTITUTIONS 

DEBENTURES 
AND OTHER 

MARKETABLE 
SECURITIES 

OTHER                 
DERIVATIVES 

DEBTS WITH 
CREDIT 

INSTITUTIONS 

DEBENTURES 
AND OTHER 

MARKETABLE 
SECURITIES 

OTHER                 
DERIVATIVES     

CATEGORIES 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 
FY 18-

19 
FY 17-

18 FY 18-19 FY 17-18 FY 18-19 FY 17-18 

Debits and payables 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 649,770.43 1,000,631.83 649,770.43 1,000,631.83 
    I. Short-term provisions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
    II. Short-term debts 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
    III. Short-term debts with group 
companies and associates 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
    IV. Providers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
    V. Providers, group and 
associated companies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 462,773.34 894,129.79 462,773.34 894,129.79 
    VI. Various creditors 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 137,771.42 75,995.37 137,771.42 75,995.37 
    VII. Staff (remuneration 
pending payment) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 49,225.67 30,506.67 49,225.67 30,506.67 
    VIII. Current tax liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
    IX. Other debts to Public 
Administrations 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Fair value assets with changes in  
P & L 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Other 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Total 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 649,770.43 1,000,631.83 688,124.61 1,000,631.83 
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10. EQUITY 
 
The balances and movements of equity during the year ended 31 March were as follows: 
 

Euros Capital Reserves Results  Others:  Result    

  Subscribed   

previous 
financial 

years 
Shareholder 
contributions 

Financial 
year Total 

Balance as at 31/03/2018 9,066,000.00 -50,487.53 -
8,442,142.50 

0.00 -541,749.01 31,620.96 

Capital reduction -
9,006,000.00 

22,108.49 8,442,142.50   
541,749.01 0.00 

Other transactions with partners or owners       1,500,000.00   1,500,000.00 
Fiscal year result 2018-2019         -959,185.79 -959,185.79 
Balance as at 31/03/2019 60,000.00 -28,379.04 0.00 1,500,000.00 -959,185.79 572,435.17 

 
In the current fiscal year and in view of the Company’s Abbreviated Annual Accounts 
corresponding to the fiscal years closed as of 31 March 2017 and 31 March 2018, the Sole 
Shareholder took account of the obligation to reduce the share capital account that had 
accumulated losses and had decreased the net worth below two thirds of the capital figure, 
having also passed at least one fiscal year without having recovered the net equity. 
To resolve the aforementioned cause of dissolution in which the Company incurred, the Sole 
Shareholder decided to reduce the share capital in accordance with the following terms: 
The Sole Shareholder decided to reduce the share capital, which was set at 9,066,000.00 - 
euros, by the amount of 8,983,891.51 -euros, on the basis of which this share capital will 
have a nominal value of 82,108.49 -euros. 
The purpose of this capital reduction is to restore the balance between the capital and the 
net worth of the Company, reduced as a result of accumulated losses. Of the total amount 
reduced, 8,442,142.50 -euros are due to negative results from previous years; while 
541,749.01 -euros correspond to the result of the fiscal year closed as of 31 March 2018.  
The capital reduction is carried out by reducing the nominal value of all the shares 
representing the capital stock of the Company, affecting all of them equally in proportion to 
their nominal value. Thus the nominal value of each of the 9,066.000 shares in which the 
share capital that was fixed at 1.00 -euro each is divided, is reduced by the amount of 
0.990943 -euros, so that the nominal value becomes 0.009057 -euros per share and 
82.108.49 -euros for the total share capital. 
Similarly and also from the balance sheet closed on 31 March 2018, the Sole Shareholder 
took account of the fact that the legal reserve of the Company did not meet the parameters 
set forth in article 274 of the TRLSC, whose amount was negative and amounted to 
50,487.53- euros. 
Consequently, the Sole Shareholder decided to reduce the Company’s share capital to 
increase the legal reserve in the following terms : 
The Sole Shareholder decided to reduce the share capital, set at 82,108.49 -euros, by the 
quantity of  
22,108.49 -euros, on the basis of which this share capital will have a nominal value of 
60.000.00 -euros. 
This reduction in capital, as has already been said, is aimed at increasing the legal reserve, 
which amounted to 50,487.53 -euros negative balance, so that after the reduction in capital, 
it will be 28,379.04 -euros also negative balance but reducing thus the difference with respect 
to the minimum established in the aforementioned article 274 of the TRLSC. This new capital 
reduction is also carried out with the aim of minimizing the share capital in such a way that it 
minimizes the future possible risk of dissolution occurring again. 
The capital reduction is carried out by reducing the nominal value of all the 9,066.000 shares 
in which the Company’s capital stock is divided- thereby affecting all of them equally, in 
proportion to their nominal value- currently set at 0.009057- euros per share reducing them 
by the amount of 0.002439 -euros, so that the nominal value of each of the 9,066.000 shares 
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will be 0.006618 -euros. 
 
Consequently, the subscribed share capital on 31 March 2019 consisted of nine million and 
sixty-six thousand shares (9,066,000) with nominal value of 0,006618 cents of euro each, 
accumulative and indivisible. The share capital is fully disbursed. 
 
Similarly, the Sole Shareholder decides to make a direct contribution to the Company’s own 
funds by the amount of 1,500,000.00 -euros. This contribution is made with the purpose of 
providing the Company with liquidity for its normal activity, handle payments to creditors and 
strengthening its equity position from an accounting point of view, trying to avoid the situation 
foreseen in article 363.1 e) of the TRLSC. This transaction does not entail an increase in the 
share capital. 
 
 
11. PUBLIC ADMINISTRATIONS AND FISCAL POSITION 
 
11.1. Public Administrations 
 
The breakdown of the balances related to tax assets and liabilities at the end of the year ended 31 
March is as follows:  
 

  Balance 
31/03/2019 

Balance 
31/03/2018 

      
1. Other debts to Public Administrations 38,354.18 25,269.46 
     a) Personal Income Tax payable to Tax Office 30,563.43 19,634.85 
     b) Value Added Tax payable to Tax Office 0.00 0.00 
     c) Payable to Social Security 7,790.75 5,634.61 
      
2. Other receivables from Public Administrations 63,333.49 46,124.26 
     a) Value Added Tax receivable from Tax Office 63,333.49 46,124.26 
     b) Other Tax Office Items 0.00 0.00 

 
 
 
 
11.2. Fiscal Position  
 
According to current legal tax provisions, tax settlements cannot be considered definitive until they 
have been inspected by the tax authorities or the statute of limitations has elapsed, currently set at four 
years. The Company maintains the last four fiscal years for inspection by the tax authorities for all 
applicable taxes. In the opinion of the Company’s directors, as well as its tax advisors, there are no 
significant tax contingencies that could arise, in the event of inspection, from different possible 
interpretations of the tax regulations applicable to the transactions carried out by the Company. 
 
Corporate income tax is calculated on the basis of the economic or accounting result obtained by 
application of generally accepted accounting principles, increased or decreased by permanent and 
temporary differences as appropriate, obtaining the fiscal position or taxable income. 
 
The reconciliation between the accounting profit and the taxable income as of 31 March , will be as 
follows: 
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 31/03/2019 31/03/2018 

ACCOUNTING PROFIT before tax -959,185.79 -541,749.01 
Permanent Differences 19,752.72 0.00 

Non tax deductible expenses 18,629.92 0.00 
Fines and surcharges 1,122.80 0.00 

Temporary Differences (of a temporary nature) 38,434.50 7,902.26 
Depreciations 359.10 395.26 
Depreciation Reversion -78.18 0.00 
Depreciation Excess Software 20,000.00 0.00 
Bonus Yr 18-19 48,660.58 30,507.00 
Bonus Reversion yr 17-18 -30,507.00 -23,000.00 

Tax base before BINS compensation -900,998.57 -533,846.75 

Negative taxable income compensation     

Taxable income for the year -900,998.57 -533,846.75 
 
 
At the end of the year ended 31 March 2019, the Company has negative taxable income pending 
compensation in the amount of 9,290,935.66 Euros, detailed as follows: 
 
 
 

Financial year Negative taxable income pending  
  compensation 

2006 53,129.45 

2007 2,370,736.64 

2008 2,787,415.66 
2009 2,505,410.38 

2016 139,398.21 
2017 533,846.75 

2018 900,998.57 

TOTAL 9,290,935.66 
 
In accordance with the changes introduced by Law 27/2014 of 27 November on Corporate Income 
Tax, there is no time limit for the compensation of negative taxable income that has been subject to 
liquidation or self-assessment. Likewise, a general quantitative limit of compensation is established 
for fiscal years beginning on or after 1 January 2016, which amounts to 60% of the previous taxable 
income and in any case may compensate a minimum of one million Euros. 
 
 
12. INCOME AND EXPENSES 
 
The composition of certain subsections and movements during the year ended 31 March were as 
follows: 
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Details of the profit and loss account FY 2018 -19 FY 2017 -18 
      
1. Revenues 801,958.34 329,454.52 
     a) Sale of goods 801,958.34 329,454.52 
     b) Provision of services 0.00 0.00 
      
2. Consumption of goods 641,340.87 217,313.60 
     a) Purchases, net of returns and any discount: 0.00 0.00 
          - national 0.00 0.00 
          - intra-community acquisitions 0.00 0.00 
          - imports 0.00 0.00 
     b) Stock variations 641,340.87 217,313.60 
      
3. Consumption of raw materials and other consumables 0.00 0.00 
     a) Purchases, net of returns and any discount: 0.00 0.00 
          - national 0.00 0.00 
          - intra-community acquisitions 0.00 0.00 
          - imports 0.00 0.00 
     b) Stock variations 0.00 0.00 
      
4. Social expenses 503,759.31 316,625.84 
     a) wages and salaries 399,469.15 258,985.92 
     b) Social Security payable by the company 82,787.12 45,891.67 
     c) Contributions and provisions for pensions 0.00 0.00 
     d) Other social expenses 21,503.04 11,748.25 
      
5. Other operating costs 602,788.67 335,682.64 
     a) Losses and impairment of commercial operations 0.00 0.00 
     b) Other operating costs 602,788.67 335,682.64 
      
6. Depreciation of fixed assets 13,507.14 1,581.06 
      
7. Earnings originating outside the normal activity of the company  0.00 0.00 
    included in "other results"     
      

 
 
13. PROVISIONS AND CONTINGENCIES 
 
Provisions are not recognised in the balance sheet of 31 March 2019  and of 2018. 
 
 
14. TRANSACTIONS WITH RELATED PARTIES 

 
The company does not own, directly or indirectly, interests in other companies. 

In the fiscal year between 01 April 2018 and 31 March 2019, the company received invoices 
from the Company Dr Reddy’s Laboratories Limited (UK) for the provision of services or 
purchases of goods by the amount of 691,665.74 euros (949,487.07 euros in the previous 
fiscal year), leaving an outstanding balance of 462,773.34 euros as of 31 March 2019 
(894,129.79 euros as of 31 March 2018).  

 

Similarly, the Company has not paid any amount to its sole Shareholder, the Swiss company 
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Dr. Reddy's Laboratories SA (Switzerland) in the year ended 31 March 2019. 
 
Furthermore, during the year ended 31 March 2019, the members of the management body have not 
received any remuneration. 
 
There are no obligations with members of the management body in matters of pensions, life insurance 
premiums, advances or credits, or for any other concept. 
 
The management body of the company does not have any matters on which to report in relation to 
what is established in articles 229 and 230 of the Capital Companies Act, nor do they maintain 
positions of responsibility in companies within the same sector, except in those within the group. 
 
15. ENVIRONMENTAL INFORMATION 
 
As of 31 March 2019, there are no assets dedicated to the protection and improvement of the 
environment, nor have expenses of this nature been incurred during the year. Likewise, during the 
year ended 31 March 2019 no environmental subsidies have been received.  
 
The management body estimates that there are no significant contingencies related to the protection 
and improvement of the environment, and does not consider it necessary to record any provision 
for environmental risks and expenses at 31 March 2019. 
 
16. INFORMATION ON GREENHOUSE GAS EMISSION RIGHTS 
 
In compliance with the changes resulting from the new general accounting plan and the ministerial 
order of 28 January 2009 (BOE, 10 February 2009) and Resolution of 6 April 2010 (BOE 84 of 7 
April 2010), regarding the issue of greenhouse gas emission allowances, it is expressly stated that 
there are no items of an environmental nature, in particular greenhouse gas emission rights. 
 
17. OTHER INFORMATION 
 
The average number of persons employed during the year, expressed by categories, is as follows: 
 

Average number of persons employed during the year 
by category FY 2018 -19 FY 2017 -18 
Other executive personnel 4 4 
Commercial, vendors and similar 3 0 
TOTAL AVERAGE EMPLOYEES 7 4 

The Company does not have staff with disabilities equal to or greater than 33% as of 31 March 
2019 and 2018. 
 
18. INFORMATION ON DEFERRED PAYMENTS TO PROVIDERS 
 
Below is the information required by the Third Additional Provision of Law 15/2010 of 5 July 
(modified through the second final provision of Law 31/2014of 3 December) prepared in 
accordance with the ICAC (Institute of Accounting and Account Audits) Resolution of 29 January 
2016, on the information to be included in the annual accounts in relation to the average period of 
payment to providers in commercial operations. 
 

 FY 2018 -19 FY 2017 -18 

 Days 
      Average period of payment to providers 30 30 
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According to the ICAC Resolution, the calculation of the average period of payment to providers 
has taken into account the commercial operations corresponding to the delivery of goods or 
services rendered from the date of entry into force of Law 31/2014 of 3 December. 
 
The following are considered suppliers, for the exclusive purpose of providing the information 
provided in this Resolution, to commercial creditors for debts with providers of goods or services, 
included in the items "Providers", "Various creditors" and "Providers, group and associated 
companies" of the current liability of the accompanying abbreviated balance sheet. 
 
"Average period of payment to providers" means the period that elapses from the delivery of the 
goods or the provision of the services by the supplier and the material payment of the transaction. 
 
19. EVENTS OCCURRING AFTER CLOSURE 
 
The Directors are not aware of any events occurring after 31 March 2019 and up to the date of 
preparation of these Annual Accounts that could significantly affect said accounts or should be 
stated therein to provide adequate understanding. 
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FORMULATION OF THE ABBREVIATED ANNUAL ACCOUNTS ENDED 2019  
 
The Board of Directors of the Company "REDDY PHARMA IBERIA, S.A.U.", on 2 May 2019, 
signs the Annual Accounts for the year ended 31 March 2019. 
 
 
 
 
 
Signature: Sameer Sudhakar Natu  
President 
 
 
 
 
 
Signature: Subir Kohli  
Director 
 
 
 
 
 
Signed.: Antonio Anguera Vila 
Director 
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Reddy Pharma Italia S.r.l. (with a sole 
quotaholder) 

Registered office at Milano – Piazza Santa Maria Beltrade, n. 1 

Share capital EUR 30.000,00 i.v. 

Taxpayer’s ID and Companies  Registered to Milan CCIAA no. 1823467 

Fiscal code and VAT no. 05464490969 

 
ABRIDGED EXPLANATORY NOTE PURSUANT ART. 2435 BIS 
C.C. ON FINANCIAL STATEMENT AT MARCH 31, 2019 
 
PREMISE 
 

The Company, wholly controlled by the LACOCK HOLDINGS LIMITED sole quotaholder, 

based in Cyprus, its aim being to produce, to sell, to market, to export and import chemical, 

pharmaceutical and related products. 

 

The LACOCK HOLDINGS LIMITED sole quotaholder is part of the Dr. Reddy's Laboratories 

LTD Group, listed on the N.Y.S.E. Stock Exchange, headquartered in India (Hyderabad). 

 
STRUCTURE, CONTENT AND DRAFTING PRINCIPLES OF 
FINANCIAL STATEMENT 
 
The financial statements for the financial year closed on March 31, 2019, of which this 
explanatory note is part, have been drafted in accordance with the rules of the Civil Code (c.c.) 
supplemented by accounting principles issued by the National Council of Chartered Accountants 
and Auditors (C.N.D.C.E.C.) and by Auditors Italian Accounting Body (O.I.C). 
 

The drafting principles and the valuation criteria are based on the general principles of 

prudence, competence and going concern basis, and taking into account of the economic 

function of the asset or liability element considered. 

 

The evaluation criteria for each items respect the formal and substantive content of Legislative 

Decree April 9, 1991, no. 127 and the accounting principles approved by the Auditors Italian 

Accounting Body (O.I.C.). 

 

The criteria adopted for this financial statements drafting are in accordance with the provisions 

of art. 2426 C.C. and they remained unchanged from the last financial year . There are not special 

reasons which would require the use of derogations under art. 2423 Comma 4.  

 

In the financial statement drafting as of March 31, 2019 the following principles have been 

observed: 
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- It have been taking into account the financial year risks and losses, even though they 

have been known after the financial year closing date, but before the financial 

statements drafting. 

- It have been taking into account the income and expenses incurred during the financial 

year irrespective of the receipt or payment date; 

- The profits have been shown only if they actually achieved at the financial year closing 

date; 

- The heterogeneous elements included in the individual items have been described 

separately; 

The Company does not prepare the consolidated financial statements as the limits 
pursuant art. 27 of Legislative Decree 127/91 are not exceeded. 
 
It is also noted that this explanatory note is drafted in Euro. 

 
VALUATION CRITERIA 
 

The valuation criteria are exposed as follows. 

 

Intangible assets 

 

Their registration is based on the fact that these expenses can provide future benefits whose 

economic utility will continue over the time; they are recorded at the cost incurred for their 

acquisition. They are systematically amortized in relation to their residual utilization potential. 

 

Description Depreciation rate 
  
  
Software programs 20% 
  

 

Fixed Assets whose value at the the financial year closing date is permanently lower than the 

depreciated cost in accordance with the above exposed criteria, are recorded at this lower value. 

In the Balance Sheet, the value of intangible assets is shown net of all depreciation and possible 

value adjustments. 

 

Tangible fixed assets 

 

Tangible fixed assets are accounted at historical cost and the adjusted provisions of such items 

are carried directly decreasing the assets. 

The ordinary depreciation has been calculated systematically on the basis of rates considered 

representative of the residual utilization possibility of each category of asset. 

 

The depreciation rate adopted for office machines and telephone equipment is 20%; for fixtures 

and fitting is 12%. 
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In the financial year, in which the asset comes into operation, the depreciations are calculated 

using the above-mentioned rates, reduced by 50%, assuming that purchases are 

homogeneously distributed throughout the financial year. 

 

In the event that, irrespective of the depreciation already accounted, there is a permanent loss 

of value, the asset is correspondingly devaluated; if in the subsequent financial years the 

assumptions of the value adjustment are no longer met, the original value is restored net of 

accumulated depreciation.. 

Assets that can be used independently, if their usefulness is limited to one financial year, 

are fully depreciated during the financial year. 

 

Financial fixed assets 

Receivables immobilized are valued on the basis of their estimated realizable value. The 

shareholding are stated at the acquisition cost inclusive of the related ancillary costs reduced 

for possible value durable loss. 

 

Receivables  

Receivables are recorded at the estimated realizable value resulting from the difference between 

the nominal value and the receivables value adjustments provisions, determined to meet the 

expected recoverability risks. 

 

Conversion criteria of the extra UE currency items. 

Currency assets and liabilities, except the fixed assets, are stated at the spot exchange rate at the 

end of the year and the related profits and losses on exchange are recognized in the Profit and 

Loss Account. The possible net income is allocated in a non-distributable reserve of Net equity 

until the realization. Fixed assets in currency are recorded at the exchange rate at the time of  

their purchase or at the lower of the year-end if the reduction is considered durable. 

 

Liquid assets 

Liquid assets at financial year closing date are stated at nominal value. 

 

Accrued income and prepayments 

These items include those costs and income, common to two or more years, in accordance with 

the principle of economic and temporal competence. 

 

Net equity 

The share capital subscription is occurred at the nominal value of the shares subscribed by the 

shareholder. The reserve registration is occured at nominal value. 

Payables 

Payables are stated at nominal value. 

 

Revenues recognition 
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Revenues from products sales are recognized at the time of the ownership transfer, which 

normally identifies with the goods delivery or shipment of the goods. 

Financial revenues and those deriving from the services provisions are recognized on a timely 

basis. 

Revenues and income, costs and charges relating to currency transactions are determined at the 

exchange rate on the date on which the relevant transaction is made. 

 

Income and expenses interest, other costs and revenues 

They are exposed in the financial statements in accordance with the accrual and economic 

principle. 

 

Income taxes 

Income taxes of the financial year are determined on the basis of a realistic estimate of the tax 

obligations to be accomplished, in accordance with current tax legislation. Tax payable is stated 

in the item "Payables" net of advances paid and withholdings. If advances paid and any 

receivables arising from previous financial years are higher than the taxes due, the net 

reveivable to the tax authorities is stated among the receivables under "Receivables". 

 

Deferred tax assets and liabilities 

In compliance with the accounting principle no. 25 of the Italian Accounting Organization, 

deferred tax liabilities are recognized in the "tax provision" item and the assets for deferred tax 

assets in the item "deferred tax assets", calculated on the temporary differences between the 

values of the assets and liabilities stated in the financial statements and the corresponding tax 

values. 

In accordance with this principle, deferred taxes assets are accounted only in so far as there is a 

reasonable certainty of their total future recovery. 

Deferred tax assets receivables and deferred tax liabilities payables are offset if compensation 

is legally permitted.
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ANALYSIS OF THE INDIVIDUAL ITEMS 

 
BALANCE SHEET 
 
ASSETS 
 

B)  FIXED ASSETS 

 

B.I)  Intangible assets 

Intangible assets have exhausted the depreciation process whereby their net value at the end of 

the financial year is zero. There were no movements in the voice in comment compared with 

the agreement concluded at 31.03.2018.  

 

Description Intangible assets 

           

Historical costs 35,922 

Depreciation provisions (35,922) 

Net value as of  31.03.2018 - 

Increments of the year  

Financial year depreciation - 

  

Net value as of 31.03.2019 - 

 

 
B.II) Tangible fixed assets 

Net tangible fixed assets, equal to Euro 271, has recorded a net decrease during the financial 

year of Euro 635. The movements in the item are shown in the following table: 

 
Description Tangible fixed asset 

           

Historical costs 19,846 

Depreciation provisions (18,940) 

Net value as of  31.03.2018 906 

Increments of the year                             

Adjustments/devaluations - 

Disposals - 

Financial year depreciation (635) 

  

Net value as of 31.03.2019 271 

 

The financial year movements, broken down by asset category, are shown in the table below: 

 

Category Furniture 

Office 

machines Total 

        

Historical costs 13,531 6,314 19,846 

Depreciation provisions     (12,626) (6,314) (18,940) 

Net value as of  31.03.2018 906 - 906 
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Financial year depreciation (635) -  (635) 

    

Net value as of 31.03.2019 271 - 271 

 

B.III) Financial assets 

 

Financial fixed assets include the shareholding in the subsidiary Dr Reddy's S.r.l. (100% owned), 

whose office is registered at Milan Piazza Santa Maria Beltrade, 1, for Euro 2,520,000. 

 

Although the Net equity at the 31.03.2019 of Dr. Reddy's Srl (Euro 1,519,164) is lower than the 

registration value of the shareholding, in compliance with the provisions of the OIC 21, the 

Company has chosen not to proceed with the devaluation of the shareholding because, on the 

basis of the analyses carried out, the weight loss of value was considered non-durable. 

 

The shareholding held in Dr. Reddy's S.r.l. (Already Jet Generics S.r.l.) was acquired on April 

1st, 2008 by the company Farmaceutici Caber S.p.A. for a total amount of Euro 2,314,409. In 

order to support the operations of the subsidiary, the Company has made during the different 

financial years capital injections for a total amount of Euro 14,200,000, whose the last one is 

occured during the financial year closed on March 31, 2018 for Euro 1,750,000. 

 
 
C) CURRENT ASSET 

C.II) Receivables 

 

The receivables stated in the current assets, compared to March 31, 2018, have recordered an 

increase equal to Euro 1,624, and the balance broken down by category, is composed as follows: 

 

Category Balance as of 

31.03.2018 

Increases 

(Decreases)  

Balance as of 

31.03.2019 

    

Tax receivables (Vat) 15,071 1,624 16,695 

Tax receivables (Irap) 1,182  1,182 

    

Total 16,253 1,624 17,877 

 

There are not receivables that are filling due after five years and they are all brags to 

corporations or national bodies. 

 

C.IV) Liquid assets 

 
The composition of the item “Liquid assets” is summarized in the table below:  
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Category 

Balance as of 

31.03.2019 

    

Bank deposits 4,183 

Cash and cash equivalents - 

  

Liquid assets 4,183 

 

D) Accrued income and prepayments 
 
This item, equal to Euro 684, is mainly composed from accrued income on maintenance fees for 

copy machine. There are not accrued income or prepayments that are filling due after five years. 
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LIABILITIES AND NET EQUITY 
 
A) NET EQUITY 

 
The net equity movements occurred during the financial year are shown in the following table: 

 

 

I.  

Share 

Capital 

VII.  

Capital 

injections 

 

VIII. 

Profit/(Loss) 

carry forward 

IX.  

Profit/(Loss) of 

the financial 

year 

Ending 

balance 

      

Net equity as of 31.03.2016 1,034,535 - (542,578) (114,120) 377,837 

Share Capital reduction (1,004,535) 1,004,535 - - - 

Capital injections   450,000   450,000 

Utilization 2016/17  (656,698) 542,578 114,120 - 

Profit (Loss) of the financial year 2016/17 - - - (18,962) (18,962) 

Net equity as of  31.03.2017 30,000 797,837 - (18,962) 808,875 

Increases 2017/18  1,750,000   1,750,000 

Utilization 2017/18   (18,962)  18,962  

Profit (Loss) of the financial year 2017/18    (15,753) (15,753) 

Net equity as of  31.03.2018 30,000 2,528,875 - (15,753) 2,543,122 

Increases 2018/19      

Utilization 2018/19   (15,753)                  15,753  

Profit (Loss) of the financial year 2018/19    (10,357) (10,357) 

Net equity as of  31.03.2019 30,000 2.513.123 - (15,753) 2.532.765 

 

A.I) Share capital 
 
 

The share capital, which is fully subscribed, amounts to ad Euro 30,000.  

According to art. 2427, no. 7a), it  is also provided a summary on the possibility of the net equity 

reserves utilization, showing the utilization of those reserves in the last three financial years 

(values expressed in Euro): 

 

 
Nature and description Amount  Possibility of 

utilization 

 

Available part  

 

Utilizations made in the last 

three financial year 

    To coverage 

losses 

Other reasons 

      

Share capital 30,000   - - 

      

Capital reserve:      

Quotaholder injections for losses 

covering 

2,513,123 A,B,C  691,413 - 

Profits reserve:      

Legal reserve -     

Profits (losses) carry forward -     

Total 2,513,123  - 691,413 - 

Part not to be distributed   10,357   

Part that may be distributed    2,502,765   

Legend: A for capital increase; B for losses covering; C for quotaholders distributions   
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D) Payables 

 

As of March, 31 2019 the payables amount to Euro 10,250. The payables breakdown is the 

following: 

 

 

Description 

 Balance as of 

31.03.2018 

Increases 

(decreseas) 

Balance as of 

31.03.2019 

UE Extra-UE 

      

Payables to suppliers 8,100 2,150 10,250 10,250 - 

Tax payables 304 (304) - - - 

Other payables -  - - - 

      

Total 8.404 1.846 10.250 10.250 - 

 

There are not payables that are filling due after five years. The analysis of the individual items 

composing the balance is shown as follow.  

 

Payables to suppliers 

The balance of this item include payables to suppliers for invoices to be received Euro 10,250. 

 

 

ANALYSIS OF THE MAIN PROFIT AND LOSS ACCOUNT ITEMS 
 

A) VALUE OF PRODUCTION 

 
The value of production is zero. The Company does not realized any revenue at the financial 

year closing at March 31, 2019 .  

 
B) Costs of production 

 
Il detail of this item, equal to Euro 10,357, is composed as follows: 

 

 Description 31.03.2019 31.03.2018 

   

For raw materials, subsidiary materials, consumables - - 

For services 7,578 12,403 

For rent and leases  - 

Personnel costs   

a) wages and salaries  - 

b) social security contribution  - 

c) indemnity for termination of employment  - 

Depreciation of intangible assets   

Depreciation of tangible assets 635 839 

Other operating costs 2,144 2,510 

   

Total 10,357 15,752 
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B.7) Costs for services 

This item is mainly constituted of administrative and consulting expenses (Euro 5,528) and 

banck costs (Euro 50). 

 

B.10)   Depreciations and value adjustments 

Financial year depreciation includes the furnitures depreciation (Euro 635).  

 

D) FINANCIAL ACTIVITIES VALUE ADJUSTMENTS 
 

This item does not include any value. 

 

 
22) INCOME TAX OF THE FINANCIAL YEAR 
 

There are no current taxes to be allocated 

There are no deferred tax liabilities and in particular, it is noted that for the financial year closed 

as of March, 31 2019 it has been considered prudently do not account deferred tax assets on tax 

losses as there are no conditions for their inclusion in accordance with OIC accounting 

principles. 

 
§   §   § 

 

 

 

Information required for the exemption from the Management report, pursuant art. 2428 

C.C.. 

The company does not have  parent companies shares or unit (art. 2428, paragraph 2, n.3 C.C.), 

and not shares or unit have been disposed or purchased during the financial year (art. 2428, 

paragraph 2, n.4 C.C.) also through trustee or intermediaries. 

 

INFORMATION ON TRANSACTIONS MADE WITH RELATED PARTIES 

 

During the financial year, it have not been occurred transactions with significant related parties 

and made under non-market conditions. 

OTHER INFORMATIONS 

 
It should also be noted that the Company did not receive grants, contributions, paid 

assignments and in any case economic benefits under L. 124/2017, art. 1, paragraph 25. 

 

This financial statement is composed by Balance Sheet, Profit and Loss Account and 

explanatory note, provides a true and accurate picture of the Company’s financial position and 

performance and of the Profit or Loss income of the financial year. 
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We invite you to approve the financial statement and explanatory note as they have been shown 

and we invite you to cover the loss income of the financial statement equal to Euro 10,357 

through the reserve utilization. 

 

Milano, il • 2019 

 

For the Board of Directors 

 

              The President 

    Clemens Troches 
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Independent Auditors’ Report 

To the Members of  

Reddy Pharma SAS 

We have audited the accompanying financial statements of Reddy Pharma SAS a company incorporated and 
administered outside India, which comprises the Balance sheet as at 31 March 2019, the Statement of Profit and 
Loss (including Other Comprehensive Income) for the year ended on that date annexed thereto, the Cash Flow 
Statement, the Statement of Changes in Equity for the year then ended and a summary of significant accounting 
policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 

 
 
 
Opinion 
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In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Particulars Note 31 March 2019 31 March 2018

ASSETS
Non-current assets
Property, plant and equipment 2.1 A 3,053                   4,187                   
Other intangible assets 2.1 B 32,253                 17,983                 
Financial assets

Other financial assets 2.2 B 1,042                   1,084                   
36,348                 23,254                 

Current assets
Inventories 2.4 33,077                 7,684                   
Financial assets

Trade receivables 2.2 A 21,882                 8,662                   
Cash and cash equivalents 2.2 C 4,067                   9,524                   

Other current assets 2.3 4,193                   6,187                   
63,219                 32,057                 

Total assets                   99,567                   55,311 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.5 288,117               167,040               
Other equity (244,541)              (153,439)              

43,576                 13,601                 

Liabilities
Current liabilities
Financial Liabilities

Trade payables 2.6 B 20,284                 27,251                 
Other financial liabilities 2.6 A 23,947                 8,282                   

Other current liabilities 2.7 11,760                 6,177                   
55,991                 41,710                 

Total equity and liabilities 99,567                 55,311                 

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Reddy Pharma SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Subhir Kohli Sameer Natu

Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Reddy Pharma SAS
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Particulars Note 31 March 2019 31 March 2018

Income
Sales 2.8 42,115                   9,024                      
Total revenue from operations 42,115                   9,024                      
Other income 2.9 1,654                     -                          
Total income 43,769                   9,024                      

Expenses
Cost of materials consumed 33,641                   15,786                    

(Increase) / decrease in inventories of finished goods, work-in- 
progress and stock-in-trade 2.10 (25,393)                  418                         
Employee benefits expense 2.11 56,031                   42,570                    
Depreciation expense 2.12 1,217                     1,499                      
Finance costs 2.13 45                          -                          
Selling and other expenses 2.14 69,330                   42,638                    
Total expenses 134,871                 102,911                  

Loss before tax (91,102)                  (93,887)                   
Tax expense

Current tax -                         -                          
Deferred tax -                         -                          

Loss for the year (91,102)                  (93,887)                   

Other comprehensive income (OCI) -                         -                          
Total comprehensive loss for the year (91,102)                  (93,887)                   

Earnings per share:
Basic earnings per share of EUR 1/- each (30.60)                    (58.18)                     
Diluted earnings per share of EUR 1/- each (30.60)                    (58.18)                     

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Reddy Pharma SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Subhir Kohli Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Reddy Pharma SAS
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1133



 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 1 April 2018                         167,040                                       (153,439)            13,601 
Issue of equity shares                         121,077                                                  -            121,077 
Profit for the year                                  -                                           (91,102)           (91,102)
Balance as at 31 March 2019                         288,117                                       (244,541)            43,576 

 Other components of equity 
 Reserves and surplus 

 Retained earnings 
Balance as at 1 April 2017 72,078                         (59,552)                                        12,526           
Issue of equity shares                           94,962                                                  -              94,962 

Loss for the year                                  -                                           (93,887)           (93,887)

Balance as at 31 March 2018                         167,040                                       (153,439)            13,601 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Subhir Kohli Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

for and on behalf of the Board of Directors of 
Reddy Pharma SAS

Reddy Pharma SAS
Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 
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Particulars For the year ended For the year ended
31 March 2019 31 March 2018

Cash flows from / (used in) operating activities
Loss before tax (91,102)                    (93,887)                    
Adjustments:

Depreciation expense 1,217                            1,499                        
Foreign exchange loss, net (1,313)                           1,487                        
Finance costs 45                                 -                            
Provision for inventory obsolescence 11,436                          -                            

Changes in operating assets and liabilities:
Trade receivables (13,927)                         (8,464)                           
Inventories (36,830)                         418                               
Trade payables (5,582)                           15,247                          
Other assets and liabilities, net 24,637                          4,003                            

Cash generated used in operations (111,419)                       (79,697)                         
Income tax paid, net -                                -                                

Net cash used in operating activities (111,419)                       (79,697)                         

Cash flows from / (used in) investing activities
Purchase of property, plant and equipment (83)                                (139)                              
Purchase of intangible assets (14,270)                         (17,983)                         

Net cash used in investing activities (14,353)                         (18,122)                         

Cash flows from / (used in) financing activities
Finance cost paid (45)                                -                                
Proceeds from issue of equity shares 121,077                        94,962                          

Net cash from financing activities 121,032                        94,962                          

Net decrease in cash and cash equivalents (4,740)                           (2,857)                           
Effect of exchange rate changes on cash and cash equivalents (717)                              2,067                            
Cash and cash equivalents at the beginning of the year 9,524                            10,314                          

Cash and cash equivalents at the end of the year 4,067                            9,524                            

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Reddy Pharma SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Subhir Kohli Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Reddy Pharma SAS
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services Income

License fee

d) Interest income and dividend

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 

Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Reddy Pharma SAS (" the Company") incorporated in France , is a 100% subsidiary of Dr. Reddy's Laboratories SA.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s

acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.
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Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Earnings per share

g) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10

  4 to 5

h) Other intangible assets

Amortisation

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 

• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Other intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less accumulated amortisation and accumulated impairment losses.
Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the specific asset to which they relate.
Intangible assets relating to products in development, other intangible assets not available for use and intangible assets having indefinite useful life are subject to impairment testing 
at each reporting date. All other intangible assets are tested for impairment when there are indications that the carrying value may not be recoverable. All impairment losses are
recognised immediately in the statement of profit and loss.

Amortisation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of intangible assets or on any other basis that reflects the
pattern in which the asset’s future economic benefits are expected to be consumed by the entity. Intangible assets that are not available for use are amortised from the date they are
available for use.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
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Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

i) Inventories

j) Employee benefits

k) Provisions, contingent liabilities and contingent assets

l) Financial instruments

m) Cash and cash equivalents

n) Trade receivables

o) Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach
does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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Note 2 Notes to the financial statements

2.1 A Property, plant and equipment

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Furniture, fixtures and office equipment                6,263                    83                  6,346               2,076                 1,217                   -                     3,293                         3,053 
Total                6,263                    83                    -                    6,346               2,076                 1,217                   -                     3,293                         3,053 
Previous Year                6,124                  139                    -                    6,263                  577                 1,499                   -                     2,076                         4,187 

2.1 B Other intangible assets

Net carrying value

As at 
1 April 2018

Additions Disposals
As at

 31 March 2019
As at 

1 April 2018
For the year Disposals

As at
 31 March 2019

As at 
31 March 2019

Other intangibles              17,983             14,270                    -                  32,253                     -                         -                     -                           -                         32,253 
Total              17,983             14,270                    -                  32,253                     -                         -                     -                           -                         32,253 
Previous Year                     -               17,983                    -                  17,983                     -                         -                     -                           -                         17,983 

Particulars

Gross carrying value Accumulated amortisation

Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Gross carrying value Accumulated depreciation 
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2.2 Financial assets

2.2 A. Trade receivables
As at As at

31 March 2019 31 March 2018
Unsecured, considered good                     21,882                  8,662 

                    21,882                  8,662 

2.2 B. Other non-current financial assets

 As at  As at 

31 March 2019 31 March 2018

Unsecured, considered good
Security deposits                       1,042                  1,084 

1,042                      1,084                

2.2 C. Cash and cash equivalents
 As at  As at 

31 March 2019 31 March 2018
Balances with banks:
   - In current accounts                       4,067                  9,524 

                      4,067                  9,524 

2.3 Other current assets
 As at As at

31 March 2019 31 March 2018
Unsecured, considered good
Balances with statutory authorities                       2,964                  4,779 
Prepaid expenses                       1,229                  1,408 
Others                             -                         -   

                      4,193                  6,187 

2.4 Inventories
 As at As at

31 March 2019 31 March 2018
Stock-in-trade                     33,077                  7,684 

                    33,077                  7,684 

Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)
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Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

2.5 Share capital
As at As at

31 March 2019 31 March 2018
Authorised share capital

384,156                  222,720            

Issued equity capital
                  288,117 167,040            

Subscribed and fully paid-up
                  288,117              167,040 

288,117                  167,040            

No. of equity 
shares

Amount
No. of equity 

shares
Amount

2,250,000         167,040                  1,000,000         36,056              
1,500,000         121,077                  1,250,000         130,984            
3,750,000         288,117                  2,250,000         167,040            

No. of equity 
shares held

% holding in the 
class

No. of equity 
shares held

% holding in 
the class

          3,750,000                     100.00           2,250,000                100.00 

2.6 Financial Liabilities

2.6 A. Other current financial liabilities
 As at As at

31 March 2019 31 March 2018
Accrued expenses                     23,947                  8,282 

23,947                    8,282                

2.6 B. Trade payables
 As at As at

31 March 2019 31 March 2018
Trade payables due to holding and other group companies                       6,921                20,364 
Trade payables to other parties                     13,363                  6,887 

20,284                    27,251              

2.7 Other current liabilities
 As at As at

31 March 2019 31 March 2018
Salary and bonus payable                       5,572                  4,058 
Due to statutory authorities                       6,146                  2,119 
Others                            42                       -   

                    11,760                  6,177 

3,750,000 equity shares of EUR 1/- each  (31 March 2018: 2,250,000)

5,000,000 equity shares of EUR 1/- each  (31 March 2018: 3,000,000)

3,750,000 equity shares of EUR 1/- each  (31 March 2018: 2,250,000)

Particulars

Dr. Reddy's Laboratories SA

As at
31 March 2018

As at
31 March 2019

(a) Reconciliation of the equity shares outstanding is set out below:
For the year ended

31 March 2019

(c) Details of shareholders holding more than 5% shares in the Company

(b) Terms / rights attached to the equity shares

Particulars

Number of shares outstanding at the beginning of the year
Add:  Equity shares issued during the year
Number of shares outstanding at the end of the year

The Company has only one class of equity shares having a par value of EUR 1 per share. Each holder of equity shares is entitled to one vote per share. 

For the year ended
31 March 2018
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Note 2 Notes to the financial statements (continued)

2.8 Sales
For the year ended

31 March 2019 31 March 2018
Sales 42,115                    9,024                     

42,115                    9,024                     

2.9 Other income
For the year ended

31 March 2019 31 March 2018
Foreign exchange gain, net 1,654                      -                         

1,654                      -                         

2.10 Changes in inventories of finished goods, work-in-progress and stock-in-trade

31 March 2019 31 March 2018
Opening
Stock-in-trade 7,684                                 7,684                      8,102                  8,102                     

Closing
Stock-in-trade                                 33,077 33,077                    7,684                  7,684                     

(25,393)                   418                        

2.11 Employee benefits expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Salaries, wages and bonus 56,031                    42,189                   
Staff welfare expenses -                          381                        

                    56,031                     42,570 

2.12 Depreciation expense
For the year  ended For the year  ended

31 March 2019 31 March 2018
Depreciation of property, plant and equipment 1,217                      1,499                     

                      1,217                       1,499 

2.13 Finance costs For the year  ended For the year  ended
31 March 2019 31 March 2018

Interest on long-term borrowings 45                           -                         
                           45                            -   

2.14 Selling and other expenses 
For the year ended For the year ended

31 March 2019 31 March 2018
Other selling expenses 5,818                      4,153                     
Legal and professional 26,754                    15,657                   
Travel and conveyance 7,188                      6,716                     
Rent 4,783                      4,240                     
Rates and taxes 16,924                    5,632                     
Communication 1,341                      1,131                     
Foreign exchange loss, net -                          1,898                     
Other general expenses 6,522                      3,211                     

                    69,330                     42,638 

Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

For the year ended For the year ended

For the year ended

For the year ended
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Note 2 Notes to the financial statements (continued)

Reddy Pharma SAS
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.15 Going Concern 

2.16 Related parties 
a) The following is a summary of related party transactions

For the year ended
31 March 2019 31 March 2018

Interest expense to holding company or other group companies: 
Dr. Reddy's Laboratories SA                            45                            -   

b ) The Company had the following amounts due to related parties
As at As at

31 March 2019 31 March 2018

Dr. Reddy's Laboratories (UK) Limited                       6,921                     20,364 

2.17 Income taxes

b. Deferred Taxes

2.18 Provisions, contingent liabilities and contingent assets

2.19 Recent accounting pronouncements

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Reddy Pharma SAS
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao Subhir Kohli Sameer Natu
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 15 May 2019

Particulars
For the year ended

Ind AS 116, 'Leases'

On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian Accounting Standards (Ind AS)) Amendment

Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.

Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual lease payments recognised in the

statement of cash flow as reduction of lease liability will be recognised as outflow from financing activities, which are currently fully recognised as an outflow from

operating activities.  

The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company believes that the adoption of Ind AS

116 will not have a material impact on its financial statements.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including Appendix C, Uncertainty over Income

Tax Treatments. This appendix clarifies how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over income tax

treatments.The Company believes that the adoption of amendments to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

The accounts have been prepared on Going Concern basis, despite having accumulated losses, as the company is supported by its parent company in its activities and 
financial affairs. 

Due to holding company and other group companies(included in trade payables and other liabilities):

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals, 
the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively.  The Company has made adequate 
provisions, wherever required, in compliance with Ind AS 37  prescribed by the ICAI.  Those contingent liabilities have arisen in the normal course of business and may 
not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed depreciation.

Particulars

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.
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Independent Auditors’ Report 

To the Members of  

DRANU LLC  

We have audited the accompanying financial statements of DRANU LLC a company incorporated and 
administered outside India, which comprises the Balance sheet as at 31 March 2019, the Statement of Profit and 
Loss (including Other Comprehensive Income) for the year ended on that date annexed thereto, the Cash Flow 
Statement, the Statement of Changes in Equity for the year then ended and a summary of significant accounting 
policies and other explanatory information. 

 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 of 
the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the requirement 
of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of these financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with the 
requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair view 
of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes of the 
country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  

 
This report is based on our examination of the accompanying financial statements and other relevant records and 
information considered necessary for the purposes of issuing this report and the information and explanations 
provided to us by the Management. 
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Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
  (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March   
  2019;  
 

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), 
 of the Profit/Loss for the year ended on that date; and 
 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that  date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended 
on that  date 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
PSRVV Surya Rao  
Partner 
Membership No. 202367 
 
Place: Hyderabad 
Date: 15 May 2019 
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 As at  As at
Note 31 March 2019 31 March 2018

ASSETS

Current assets
Financial assets

Cash and cash equivalents 2.1 54                     51                     
Total current assets 54                     51                     

Total assets                       54                       51 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.2 359,824            359,824            
Other equity

Other reserves 4,947                4,944                
Retained earnings (364,717)           (364,717)           

Total equity 54                     51                     

Total equity and liabilities 54                     51                     

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Raymond De Vré
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

DRANU LLC
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  DRANU LLC
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For the year ended For the year ended
Note 31 March 2019 31 March 2018

Total Income -                               -                                   

Expenses
Selling and other expenses 2.3 -                               280                                  
Total expense -                               280                                  

Loss before tax -                               (280)                                 

Income tax expense -                               -                                   

Loss for the year -                               (280)                                 

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Raymond De Vré
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

DRANU LLC
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  DRANU LLC
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2.3 Total equity 

For the year ended 31 March 2019

Shares Amount
Other components 

of equity(OCI)
Retained Earnings

Balance as of 1 April 2018 -                          359,824                 4,944                                                 (364,717)                                   51 

Foreign currency translation adjustments -                                                     -                                3 -                                                                        3 
Loss for the period -                                                     -   -                                                                -                                      -   

                             -                    359,824                       4,947                            (364,717)                                   54 

For the year ended 31 March 2018

Shares Amount
Other components 

of equity(OCI)
Retained Earnings

Balance as of 1 April 2017 -                          359,824                 4,946                                                 (364,436)                                 333 

Foreign currency translation adjustments -                                                     -                               (2) -                                                                       (2)
Loss for the period -                                                     -   -                                                           (280)                                (280)

                             -                    359,824                       4,944                            (364,717)                                   51 

As per our report of even date attached

for and on behalf of the Board of Directors of  DRANU LLC
for A Ramachandra Rao & Co.

Chartered Accountants

ICAI FRN : 002857S

Raymond De Vré
PSRVV Surya Rao Director
Partner

Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

Balance as of 31 March 2019

Particulars

DRANU LLC
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Share Capital

Total Equity

Other Equity

Particulars

Share Capital Other Equity

Total Equity

Balance as of 31 March 2018
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For the year ended For the year ended
31 March 2019 31 March 2018

Operating  activities
Loss before taxation -                        (280)                       

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense -                           -                            
Foreign exchange gain/loss,net -                           -                            

Operating cash flows before working capital changes -                           (280)                          

Working capital adjustments:
Increase in other assets and liabilities -                           -                            

-                           (280)                          
Income tax paid -                           -                            

Net cash flows from operating activities -                           (280)                          

Net cash flows used in investing activities -                           -                            
Net cash flows from/ (used in) financing activities -                           -                            

Net increase / (decrease) in cash and cash equivalents -                           (280)                          
Cash and cash equivalents at the beginning of the year 51                             333                            
Effect of foreign exchange differences on cash and cash equivalents 3                               (2)                              

Cash and cash equivalents at the end of the year 54                             51                              

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 54                             51                              
Cash and bank balances at the end of the year 54                             51                              

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co. for and on behalf of the Board of Directors of  DRANU LLC
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao Raymond De Vré
Partner Director
Membership No. 202367

Place: Hyderabad
Date: 15 May 2019

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement

DRANU LLC 1176



Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies
Current and non-current classification

Assets:

Liabilities:

Foreign currency transactions

Revenue from contracts with customers

Services Income

License fee

Interest income and dividend

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities are
always disclosed as non-current.

DRANU LLC

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

DRANU, LLC (" the Company") is a joint venture of Dr. Reddy's Laboratories Inc. organised under the laws of USA.

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting 
Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future
periods affected.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013
and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the option of the 
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Significant Accounting Policies & Notes to  financial statements 

Transactions in foreign currencies are translated to the respective functional currencies of entities within the Company at exchange rates at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was measured. 
Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during the
period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows had occurred
at the measurement date.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by the customer
and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s acceptance of the product.
Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and applicable trade discounts and allowances.
Revenue includes shipping and handling costs billed to the customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-refundable
payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be performed.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license fees is
recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance obligations by the
Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. Interest income is
included in other income in the statement of profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.
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Note 1 Description of the Company and significant accounting policies (continued)

Income tax

Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:

Inventories

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a change in an
accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised directly in
equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date,
and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 
• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly attributable to
the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use.
General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of that asset during the period of time
that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or
sale.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment
and are recognised in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance or the fair
value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated over the
shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product discontinuances,
price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets. The Company considers all
these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Buildings
- Factory and administrative buildings
- Ancillary structures

Plant and machinery

Vehicles
Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation and
assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful
lives estimated by the Company are different from those prescribed in the Schedule.
Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost of property,
plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all categories of
inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them
to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and
spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as machinery spare parts) and consumables (such as
lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing process.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

Furniture, fixtures and office equipment
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Note 1 Description of the Company and significant accounting policies (continued)

Employee benefits

Provisions, contingent liabilities and contingent assets

Financial instruments

Cash and cash equivalents

Trade receivables

Trade and other payables

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been announced
publicly. Future operating costs are not provided.
Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its obligations under
the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are recognised as a
separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognised in the period in which the change occurs.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any contractual right to
receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank overdrafts that are repayable
on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are presented as
current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at amortised cost using the
effective interest method.  
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Note 1 Description of the Company and significant accounting policies (continued)

1.6 Taxation
a. Current  Taxes

b. Deferred Taxes

1.7 Provisions, Contingent Liabilities and Contingent Assets

1.8 Recent accounting pronouncements

DRANU LLC
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.5 Going Concern 
The accounts have been prepared on Going Concern basis, despite incurring losses, as the Company is supported by its parent
company in its activities and financial affairs.

Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 
On 30 March 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, Income taxes by including
Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies how the recognition and measurement requirements of
Ind AS 12 are applied where there is uncertainty over income tax treatments.The Company believes that the adoption of amendments
to Ind AS 12 in the form of Appendix C will not have a material impact on its financial statements.

Ind AS 116, 'Leases'
On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the Companies (Indian
Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases i.e. Ind AS 17, Leases with
effect from accounting periods beginning on or after 1 April 2019.
Upon adoption, a portion of the annual operating lease expense will be recognised as finance expense. Further, a portion of the annual
lease payments recognised in the statement of cash flow as reduction of lease liability will be recognised as outflow from financing
activities, which are currently fully recognised as an outflow from operating activities.  
The company does not have any operating lease commitments as at 31 March 2019 and 31 March 2018. Accordingly, the Company
believes that the adoption of Ind AS 116 will not have a material impact on its financial statements.

The Company is not liable to pay any current taxes on account of current year losses, brought forward losses and unabsorbed
depreciation.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of
court settlement, disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of demand
by concerned parties, respectively. The Company has made adequate provisions, wherever required, in compliance with Ind AS 37
prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may not crystallise on the
Company and may not have any material impact on the revenue.
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Note 2: Notes to the financial statements

Financial Assets
As at As at

31 March 2019 31 March 2018
2.1 : Cash and cash equivalents
Balances with banks:
   - On current accounts 54                      51                     

54                      51                     

2.2 : Share capital
As at As at

31 March 2019 31 March 2018
Authorised Share Capital
Authorised capital of US $ 2,085,900* 359,824             359,824            

Issued equity capital
Issued capital of US $ 2,085,900* 359,824             359,824            

Subscribed and fully paid-up
Issued capital of US $ 2,085,900*              359,824              359,824 

359,824             359,824            
* No concept of nature and number of shares in the company.

For the year ended For the year ended
31 March 2018 31 March 2017

2.3 : Selling and other expenses
Other general expenses -                    280                   

-                    280                   

DRANU LLC
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