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CORPORATE INFORMATION 

Domicile: Malaysia 

 Legal form and place of incorporation:   Private Company incorporated in Malaysia 
under the Companies Act 1965 and limited by 
shares. 

Registered office: Wisma ADISS, Udarama Complex, No. 1-3A, 4th  
Floor, Jalan 1/64A, 50350 Kuala Lumpur. 

Principal place of business: Level 2, Research Management & Innovation 
Complex), University of Malaya, Lembah Pantai 
50603 Kuala Lumpur. 
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2021 

The Directors have pleasure in submitting their report and the audited financial 
statements of the company for the year ended 31 March 2021. 

PRINCIPAL ACTIVITY 

The company is a Biotechnology company. The principal activities of the company are 
providing drugs and pharmaceutical discovery, research and development services. 
There has been no significant change in the nature of these activities during the year. 

RESULTS 

The results of the operation of the company for the year ended 31 March 2021 are as 
follows:- 

RM 

Profit after taxation  103,351 
Retained profit brought forward 635,629 
Retained profit carried forward 738,980 

DIVIDEND 

Since the last financial year of the company, the Directors have not recommended or paid 
any dividend.  

RESERVES AND PROVISIONS 

There were no material transfers to or from reserves or provisions during the year. 

DIRECTORS OF THE COMPANY 

The directors of the Company in office at any time during the year and since the end of 
the year up to the date of this report are: 

Palanivel a/l K.V. Sathasivam 
Muralidhara Ramachandra 
Brijesh Kumar Karnani 

DIRECTORS' INTERESTS 

According to the register of directors' shareholding under section 59 of the Companies 
Act 2016, the interests of directors in office at the end of the year in the ordinary shares of 
the Company and its related corporations during the year are as follows: 

Balance 
01-4-2020

Bought 
Rights Sold 

Balance 
31-3-2021

Palanivel a/l K.V. Sathasivam 1 - - 1 
Muralidhara Ramachandra - 1 - 1
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2021 

 (Cont’d) 
 
DIRECTORS’ BENEFITS 
 
No Director of the company has received or become entitled to receive any benefit (other 
than benefits included in the aggregate amount of emoluments, received or due and 
receivable by the Directors as shown in Note 13 to the financial statements) by reason of 
a contract made by the company or related corporation with the Director or with a firm of 
which the Director is a member, or with a Company in which the Director has a 
substantial financial interest. 
 
Neither during nor at the end of the financial year was the company a party to any 
arrangements whose object is to enable the Directors to acquire benefits by means of the 
acquisition of shares in or debentures of the company or any other body corporate. 
 

INDEMNIFYING DIRECTORS, OFFICERS OR AUDITORS 

No indemnities have been given or insurance premiums paid, during or since the end of 
the year, for any person who is or has been the director, officer or auditor of the 
Company. 

ISSUE OF SHARES  
 
There were no other changes in the authorised, issued and paid-up capital of the 
Company during the financial year. 
 
OPTIONS GRANTED OVER UNISSUED SHARES 
 
No options were granted to any person to take up unissued shares of the Company 
during the financial year. 
 
HOLDING COMPANY 
 
The holding company is AURIGENE DISCOVERY TECHNOLOGIES LIMITED, a 
company incorporated in Bangalore, Republic of India.  
 
DIRECTORATE 
 
Rotation and retirement of Directors at the forthcoming Annual General Meeting will be in 
accordance with the Company’s Articles of Association. 
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2021 

(Cont’d) 
 
OTHER STATUTORY INFORMATION 

Before the financial statement of the Company was made out, the directors took 
reasonable steps to ascertain that: 

(a) to ascertain that proper action had been taken in relation to the writing-off of bad 
debts and the making of allowance for doubtful debts, and have satisfied 
themselves that all known bad debts had been written-off and that adequate 
allowance had been made for doubtful debts; and 

(b) to ensure that any current assets which were unlikely to be realised at their book 
values in the ordinary course of business have been written down to their 
estimated realisable values. 

As of the date of this report, the directors are not aware of any circumstances: 

(a) which would render the amount written off for bad debts or the amount of the 
allowance for doubtful debts inadequate to any substantial extent in the financial 
statements of the Company; or 

(b) which would render the values attributed to current assets in the financial 
statements of the Company misleading; or 

(c) which have arisen which render adherence to the existing method of valuation of 
assets or liabilities of the Company misleading or inappropriate; or 

(d) not otherwise dealt with in this report or financial statements which would render 
any amount stated in the financial statements of the Company misleading. 

As of the date of this report, there does not exist: 

(a) any charge on the assets of the Company which has arisen since the end of the 
year and secures the liability of any other person; or 

(b) any contingent liability of the Company which has arisen since the end of the year. 

No contingent or other liability has become enforceable, or is likely to become 
enforceable within the period of twelve months after the end of the year which, in the 
opinion of the directors, will or may substantially affect the ability of the Company to meet 
its obligations as and when they fall due. 

In the opinion of the directors, no item, transaction or event of a material and unusual 
nature has arisen in the interval between the end of the year and the date of this report 
which is likely to affect substantially the results of the 
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REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 MARCH 2021 

(Cont’d) 
 
AUDITORS 
 
The auditors, TCMK ASSOCIATED, Chartered Accountants (M) have indicated their 
willingness to continue in office. 
 
The auditors’ remuneration is disclosed in note 13 to the financial statements.  

 
 
On behalf of the Board of Directors, 
 
 
 
 
 
………………………........                                             …………………………......... 
Palanivel a/l K.V. Sathasivam                                       Muralidhara Ramachandra 
 
Dated: 
Kuala Lumpur 
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STATEMENT BY THE DIRECTORS 

 
Pursuant to Section 251 (2) of the Companies Act, 2016, we PALANIVEL A/L K.V. 
SATHASIVAM   and MURALIDHARA RAMACHANDRA, being the Directors of 
AURIGENE DISCOVERY TECHNOLOGIES (M) SDN BHD hereby state that in the 
opinion of the Directors, the financial statements set out on the accompanying pages are 
drawn up in accordance with MFRSs and the provisions of the Companies Act, 2016 in 
Malaysia so as to give true and fair view of the financial position of the Company as at 31 
March 2021 and of the financial performance and cash flow of the Company for the year 
ended on that date. 
 
Signed on behalf of the Board in accordance with a resolution of the Directors  
 
 
                                         On behalf of the Board of Directors, 
 
 
 
 
 
 
 ……………..…………........                                           …………………………...…. 
Palanivel a/l K.V. Sathasivam                                         Muralidhara Ramachandra 
 
Dated : 
Kuala Lumpur 
 
 

STATUTORY DECLARATION 
Pursuant to Section 251 (1) of the Companies Act, 2016 

 
I, PALANIVEL A/L K.V. SATHASIVAM, I/C: 610813-07-5869, being a Director primarily 
responsible for the financial management of AURIGENE DISCOVERY TECHNOLOGIES 
(M) SDN BHD do solemnly and sincerely declare that to the best of my knowledge and 
belief, the financial statements set out set out on the accompanying pages are correct, 
and I make this solemn declaration conscientiously believing the same to be true, and by 
virtue of the provisions of the Statutory Declaration Act, 1960. 
 
Subscribed and solemnly declared                                                      ) 
 
by the above named      PALANIVEL                                                             ) 
 
A/L K.V. SATHASIVAM                                                                                                                                   ) 
 
at Kuala Lumpur in the                                                                                                                                          ) 
 
Federal Territory this           day of                                                                )  
 
Before me, 
 
                                                                                                       Commissioner for Oaths 
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
AURIGENE DISCOVERY TECHNOLOGIES (M) SDN BHD (Company No.: 789791-K) 
(Incorporated in Malaysia) 
 
Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Aurigene Discovery Technologies (M) Sdn 
Bhd, which comprise the statement of financial position as at 31 March 2021, and the 
statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies, as set out on pages 10 to 27. 

In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of the Company as at 31 March 2021,and of its financial performance 
and its cash flows for the year then ended in accordance with Malaysian Private Entities 
Reporting Standard and the requirements of the Companies Act, 2016 in Malaysia. 

Basis for Opinion 

We conducted our audit in accordance with approved standards on auditing in Malaysia 
and International Standards on Auditing. Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Independence and Other Ethical Responsibilities 

We are independent of the Company in accordance with the By-Laws (on Professional 
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and 
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in 
accordance with the By-Laws and the IESBA Code. 

Information Other than the Financial Statements and Auditors’ Report Thereon 

The directors of the Company are responsible for the other information. The other 
information comprises the Directors’ Report but does not include the financial statements 
of the Company and our auditors’ report thereon. 

Our opinion on the financial statements of the Company does not cover the Directors’ 
Report and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements of the Company, our responsibility 
is to read the Directors’ Report and, in doing so, consider whether the Directors’ Report is 
materially inconsistent with the financial statements of the Company or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material 
misstatement of the Directors’ Report, we are required to report that fact. We have 
nothing to report in this regard. 
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
AURIGENE DISCOVERY TECHNOLOGIES (M) SDN BHD (Company No.: 789791-K) 
(Incorporated in Malaysia) 
 
Responsibilities of the Directors for the Financial Statements 

The directors of the Company are responsible for the preparation of financial statements 
of the Company that give a true and fair view in accordance with Malaysian Private 
Entities Reporting Standard and the requirements of the Companies Act, 2016 in 
Malaysia. The directors are also responsible for such internal control as the directors 
determine is necessary to enable the preparation of financial statements of the Company 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements of the Company, the directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Company or to cease 
operations, or have no realistic alternative but to do so.  

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements of the Company as a whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with approved standards on auditing in Malaysia and International Standards 
on Auditing will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

As part of an audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:  

▪ Identify and assess the risks of material misstatement of the financial statements of the 
Company, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control. 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors. 

 
 
 
 
 
 

9



 
REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF 
AURIGENE DISCOVERY TECHNOLOGIES (M) SDN BHD (Company No.: 789791-K) 
(Incorporated in Malaysia) 
 
▪ Conclude on the appropriateness of the directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements of the Company or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report. 
However, future events or conditions may cause the Company to cease to 
continue as a going concern. 

▪ Evaluate the overall presentation, structure and content of the financial statements of 
the Company, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.  

We communicate with the directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

In accordance with the requirements of the Companies Act, 2016 in Malaysia, we also 
report that in our opinion, the accounting and other records and the registers required by 
the Act to be kept by the Company have been properly kept in accordance with the 
provisions of the Act. 

 

 

 

TCMK ASSOCIATED M.KIRUPANANDAN  
Firm No: AF 0027 Auditor’s No. 1306/01/21(J) 
Chartered Accountants Partner 
 
Dated : 
Kuala Lumpur 
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STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2021 

 
 Notes  2021  2020 

   RM  RM 
      
ASSETS      
      
Non-Current Assets      
Plant and equipment 3  46,411  64,854 
      
Current Assets      
Other receivables, deposits and 
prepayment 

 
4 

  
175,655 

  
121,900 

Trade receivables 5  1,008,177  392,703 
Bank balances and deposits 6  1,098,412  1,728,851 
Taxation receivable 7  1,662  658 
   2,283,906  2,244,112 
      
Total Assets   2,330,317  2,308,966 
      
EQUITY AND LIABILITIES      
      
Equity       
Share capital 8  1,000,000  1,000,000 
Other reserves 9  496,711  496,711 
Retained earnings   738,980  635,629 
Total Equity   2,235,691  2,132,340 
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
Current Liabilities      
Trade payable 10  11,587  6,219 
Other payables and accruals 11  83,039  170,407 
   94,626  176,626 
      
Total Liabilities   94,626  176,626 
      
Total Equity and Liabilities   2,330,317  2,308,966 
      
 
The notes on pages 14 to 27 form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  

FOR THE YEAR ENDED 31 MARCH 2021 
 

 -----  Non-Distributable ----- Distributable  
  

 
Share 

Capital 
RM 

Foreign 
Currency 

Exchange 
Reserves 

RM 

 
Retained 
Earnings 

 
RM 

 
 
 

Total 
RM 

     
As at 1 April 2019 1,000,000 496,711 521,106 2,017,817 

     
Profit for the year - - 114,523 114,523 

     
As at 31 March 2020 1,000,000 496,711 635,629 2,132,340 
     
Profit for the year - - 103,351 103,351 

     
As at 31 March 2021 1,000,000 496,711 738,980 2,235,691 

     
     
     
     
     
     
     

 
The notes on pages 14 to 27 form an integral part of these financial statements. 
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STATEMENT OF COMPREHENSIVE INCOME  

FOR THE YEAR ENDED 31 MARCH 2021 
 

 Notes 2021  2020 
  RM  RM 
     
Revenue 12 1,378,757  1,501,681 
     
Add: Other income  153,057  27,340 
     
Less: Administrative expenses  (18,380)  (13,075) 
     
Less: Operating expenses  (1,318,400)  (1,385,280) 
     
Exchange loss  (83,415)  (9,581) 
     
Profit before taxation 13 111,619  121,085 
     
Less: Taxation 7 (8,268)  (6,562) 
     
 
Total Comprehensive profit for the year 

  
103,351 

  
114,523 

     
     
     
     
 
 
The notes on pages 14 to 27 form an integral part of these financial statements. 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2021 

 
 

 
 
The notes on pages 14 to 27 form an integral part of these financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

  2021  2020 
  RM  RM 
Cash Flow From Operating Activities     
Profit before taxation  111,619  121,085 
     
Add: Depreciation  18,443  57,144 
Operating profit before working capital changes  130,062  178,229 
     
Working Capital Changes     
Changes in other receivables deposits and prepayments  (53,755)  7,757 
Changes in trade receivables  (615,474)  (31,492) 
Changes in other payables and accruals  (87,368)  39,086 
Changes in trade payables  5,368  6,219 
Cash generated from operating activities  (621,167)  199,799 
Add: Tax refund      
Less: Tax paid  (9,272)  (8,094) 
Net cash flow (used in) /generated from operating activities  (630,439)  191,705 
     
Cash Flow From Investing Activities     
Acquisition of plant and equipment  -  (19,000) 
Cash flow used in investing activities  -  (19,000) 
     
Net changes in Cash and Cash equivalents  (630,439)  172,705 
Cash and Cash equivalent at beginning of the year  1,728,851  1,556,146 
Cash and Cash equivalents at end of the year  1,098,412  1,728,851 
     
Cash and Cash Equivalents at End of the year     
Cash and Bank Balances  1,098,412  1,728,851 
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NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 

 
1.  GENERAL INFORMATION 
 
The Company is a private-limited liability company, incorporated and domiciled in 
Malaysia.  
 
The registered office of the company is located at Wisma ADISS Udarama Complex, 1-
3A, 4th floor Jalan 1/64A, 50350 Kuala Lumpur. 

The principal place of business of the company is located at Aras 2, Kompleks 
Pengurusan Penyelidikan & Inovasi (Level 2, Research Management & Innovation 
Complex), University of Malaya, Lembah Pantai 50603 Kuala Lumpur. 

The company is a Biotechnology company. The principal activity of the company is 
providing drugs and pharmaceutical discovery, research and development services. 
There has been no significant change in the nature of these activities during the year. 
 
The financial statements were authorised for issue by the Board of Directors in 
accordance with a resolution of the Directors on                                       . 
 
2. SIGNIFICANT ACCOUNTING POLICIES 
 
2.1 Basis of Preparation 
 
The financial statements are prepared under historical cost convention and modified to 
include other bases of valuation as disclosed in other sections under significant 
accounting policies, and in compliance with Malaysian Financial Reporting Standards 
(“MFRS”), International Financial Reporting Standards and the requirement of the 
Companies Act 2016 in Malaysia.. 
 
The financial statements are presented in Ringgit Malaysia. 
 
2.2 Summary of Significant Accounting Policies 
 
(a) Property, Plant and Equipment and Depreciation 
 
All items of property, plant and equipment are initially recorded at cost. Subsequent costs 
are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the 
item will flow to the Company and the cost of the item can be measured reliably. The 
carrying amount of the replaced part is de-recognised. All other repairs and maintenance 
are charged to the income statement during the financial period in which they are 
incurred.  

 
Subsequent to recognition, property, plant and equipment are stated at cost less 
accumulated depreciation and any accumulated impairment losses. 

 
Projects-in-progress are not depreciated. Depreciation of other property, plant and 
equipment is provided for on a straight-line basis to write off the cost of each asset to its 
residual value over the estimated useful life at the following annual rates: 
 
 
 

 

15



 
NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 

(Cont’d) 
 
 

 
 
 
The residual values, useful life and depreciation method are reviewed at each financial 
year-end to ensure that the amount, method and period of depreciation are consistent 
with previous estimates and the expected pattern of consumption of the future economic 
benefits embodied in the items of property, plant and equipment. 

 
An item of property, plant and equipment is de-recognised upon disposal or when no 
future economic benefits are expected from its use or disposal. The differences between 
the net disposal proceeds, if any, and the net carrying amount is recognised in profit or 
loss. 
 
(b) Impairment of Non-Financial Assets 

 
The carrying amounts of assets, other than deferred tax assets, are reviewed at each 
balance sheet date to determine whether there is any indication of impairment. If any 
such indication exists, the asset’s recoverable amount is estimated to determine the 
amount of impairment loss. 

 
For goodwill, intangible assets that have an indefinite useful life and intangible assets that 
are not yet available for use, the recoverable amount is estimated at each balance sheet 
date or more frequently when indicators of impairment are identified. 

 
For the purpose of impairment testing of these assets, recoverable amount is determined 
on an individual asset basis unless the asset does not generate cash flows that are 
largely independent of those from other assets. If this is the case, recoverable amount is 
determined for the CGU to which the asset belongs to.   

 
An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs 
to sell and its value-in-use. In assessing value-in-use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessment of the time-value money and the risks specific to the assets. Where the 
carrying amount of an asset exceeds its recoverable amount, the asset is considered 
impaired and is written down to its recoverable amount. Impairment losses recognised in 
respect of a CGU or groups of CGUs are allocated first to reduce the carrying amount of 
any goodwill allocated  to those units or groups of units and then, to reduce the carrying 
amount of the other assets in the unit or group of units on a pro-rate basis. 
 
An impairment loss is recognised in profit or loss in the period in which it arises, unless 
the asset is carried at revalued amount, in which case the impairment loss is accounted 
for as a revaluation decrease to the extent that the impairment loss does not exceed the 
amount held in the asset revaluation reserve for the same asset. 
 
 
 
 
 
 
 
 

 Rates (%) 
Computers Hardware and Software 30-33 
Other Plant and Equipment 12.5-15 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 

Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss 
for an asset other than goodwill is reversed if, and only if, there has been a change in the 
estimate used to determine the asset’s recoverable amount since the last impairment loss 
was recognised. The carrying amount of an asset other than goodwill is increased to its 
revised recoverable amount, provided that this amount does not exceed the carrying 
amount that would have been determined (net of amortisation or depreciation) had no 
impairment loss been recognised for the asset in prior years. A reversal of impairment 
loss for an asset other than goodwill is recognised in profit or loss, unless the asset is 
carried at revalued amount, in which case, such reversal is treated as a revaluation 
increase.   
 
(c) Financial Instruments    
 
Financial instruments are recognised in the balance sheet when the Company has 
become a party to the contractual provisions of the instruments. 

 
Financial instruments are classified as liabilities or equity in accordance with the 
substance of the contractual arrangement. Financial instruments are offset when 
Company has a legally enforceable right to offset and intends to settle either on a net 
basis or to realise the asset and settle the liability simultaneously. 
 

(i) Cash and cash equivalents 
For the purpose of the cash flow statements, cash and cash equivalents included 
cash on hand and at banks and short term deposits. 

 
(ii) Receivables  
Receivables are carried at anticipated realisable values. Bad debts are written off 
when identified. An estimate is made for doubtful debts on trade on trade debts 
which are six months or older, or when recoverability is considered doubtful. 

 
(iii) Payables       
Payables are stated at the fair value of the consideration to be paid in the future 
for goods and services received.  

 
(iv) Borrowings 
Borrowings are initially recognised at the fair value of the consideration receive 
less directly attributable transactions costs. 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
(d) Income Tax 
 
Income tax on the profit or loss for the year comprises current and deferred tax. Current 
tax is the expected amount of income taxes payable in respect of the taxable profit for the 
year and is measured using the tax rates that have been enacted at the balance sheet 
date. 
 
Deferred tax is provided for, using the liability method. In principle, deferred tax liabilities 
are recognised for all taxable temporary differences and deferred tax assets are 
recognised for all deductible temporary differences, and unused tax losses and unused 
tax credits to the extent that it is probable that taxable profit will be available against 
which the deductible temporary differences, unused tax losses and unused tax credits 
can be utilised. Deferred tax is not recognised if the temporary differences arise from 
goodwill or negative goodwill or from the initial recognition of an assets or liability in a 
transaction which is not a business combination and at the time of the transaction, affects 
neither accounting profit nor taxable profit. 
 
 
Deferred tax is measured at the tax rates that are expected to apply in the period when 
the asset is realised or the liability is settled, based on tax rates that have been enacted 
or substantively enacted at the balance sheet date. Deferred tax is recognised as income 
or an expenses and included in the profit or loss for the year. 
 
(e) Provisions 

 
Provisions are recognised when the Company has a present obligation as a result of a 
past event and it is probable that an outflow of resources embodying economic benefits 
will require to settle the obligation, and a reliable estimate of the amount can be made. 
Provisions are reviewed at each balance sheet date and adjusted to reflect the current 
best estimate. Where the effect of the time value of money is material, provisions are 
discounted using a current pre-tax rate that reflects, where appropriate, the risks specific 
to the liability. Where discounting is used, the increase in the provision due to the 
passage is recognised as finance cost.    
 
(f) Employee Benefits 
 

(i) Short term benefits  
Wages, salaries, bonuses and social security contributions are recognised as an 
expense in the year in which the associated services are rendered by employees. 
Short term accumulating compensated absences such as paid annual leave are 
recognised when services are rendered by employees that increase their 
entitlement to future compensated absences. Short term non-accumulating 
compensated absences such as sick leave are recognised when the absences 
occur. 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 

(ii) Defined Contribution Plan 
Defined contribution plans are post-employment benefit plans under which the 
Company pays fixed contributions into separate entities or funds and will have no 
legal or constructive obligation to pay further contributions if any of the funds do 
not hold sufficient assets to pay all employee benefits relating to employee 
services in the current and preceding financial years. Such contributions are 
recognised as an expense in the profit or loss as incurred. As required by law, 
companies in Malaysia make such contributions to the EPF.         

 
(g) Foreign Currencies  

 
(i) Functional and presentation currency 

The individual financial statements of each entity in the Company are 
measured using the currency of the primary economic environment in which 
the entity operates (the functional currency). The financial statements are 
presented in Ringgit Malaysia, which is also the Company’s functional 
currency.    

 
(ii)  Foreign currency transactions  

In preparing the financial statements of the individual entities, transactions in 
currencies other than the entity’s functional currency (foreign currencies) are 
recorded in the functional currencies using the exchange rates prevailing the 
dates of the transactions. At each balance sheet date, monetary items 
denominated in foreign currencies are translated at the rates prevailing on 
the balance sheet date. Non-monetary items carried at fair value that are 
denominated in foreign currencies are translated at the rates prevailing on 
the date when the fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency are not translated.       

 
Exchange differences arising on the settlement of monetary items, and on 
the translation of monetary items, are included in profit or loss for the period. 
 

       (iii)      Foreign Currencies             
The Principal closing rate used in the translation of foreign currency is as 
follows: 

                                                                
  2021  2020 

  RM  RM 
1 United States Dollar (USD)  4.14632  4.32001 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
(h) Revenue recognition  
 
Revenue is recognised to the extent that it is probable that the economic benefits will flow 
to the Company and the revenue can be reliably measured. Revenue from sales of goods 
is recognised upon the passage of title to the customers, which generally coincides with 
acceptance by and delivery to customers and revenue from services is recognised upon 
rendering of services. Interest Income is recognised on receipt basis, as and when the 
Bank credits the accounts. 
 
(i) Contingencies 
A contingent liability or asset is a possible obligation or asset that arises from past events 
and whose existence will be confirmed only the occurrence or non-occurrence of 
uncertain events(s) not wholly within the control of the Company. Contingent liabilities 
and assets are not recognised in the statements of financial position of the Company. 

 
2.3 Adoption of revised FRSs, Amendments to FRSs and Interpretations 

 
The significant accounting policies adopted are consistent with those of the audit financial 
statements for the period ended 31 March 2021. 

 
During the financial year, the Company has adopted all the new and revised FRSs and 
Interpretations of FRSs that are relevant to its operations and effective for the current 
financial year. The adoption of these new and revised FRSs and Interpretations of FRSs 
does not result in changes to the Company’s accounting policies and has no material 
effect on the amounts reported for the current financial year or prior years except as 
disclosed in this financial statements.  

 
2.4 Significant Accounting Estimates 
 
The preparation of financial statements in accordance with FRS requires the use of 
certain accounting estimates and exercise of judgment. Estimate and judgments are 
continually evaluated and are based on past experience, reasonable expectations of 
future events other factors. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognized in the period in which the estimates is revised if 
the revision affects only that period, or in the period of the revision and future periods if 
the revision affects both current and future periods. 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
3. PLANT & EQUIPMENT 
 
      
2021 

 
----Cost---- 

 
-----Accumulated Depreciation---- 

 
Net 

Value 
 
 
 

Balance  
01/4/20 

RM 

Add/ 
(Disp) 

RM 

Balance  
31/3/21 

RM 

Balance  
01/4/20 

RM 

Current 
Dep. 

RM 

Balance  
31/3/21 

RM 

 
31/3/21 

RM 
Computer 
Hardware & 
 Software 

 
 

143,207 - 

 
 

143,207 138,969 
               

2,893  141,862 

 
 

1,345 
Electrical 
Equipment 

 
29,525 - 

 
29,525 28,425 

                  
300  28,725 

 
800 

Furniture & 
 Fittings 

 
248,016 - 

 
248,016 245,488 

               
2,041  247,529 

 
487 

Laboratory 
Instruments 

 
1,386,281 - 

 
1,386,281 1,332,614 

             
9,976  1,342,590 

 
43,691 

Office 
Equipment 

 
50,166 - 

 
50,166 46,845 

               
3,233  50,078 

 
88 

Total 1,857,195 - 1,857,195 1,792,341 18,443 1,810,784 46,411 
 

 
      
2020 

 
----Cost---- 

 
-----Accumulated Depreciation---- 

 
Net 

Value 
 
 
 

Balance  
01/4/19 

RM 

Add/ 
(Disp) 

RM 

Balance  
31/3/20 

RM 

Balance  
01/4/19 

RM 

Current 
Dep. 

RM 

Balance  
31/3/20 

RM 

 
31/3/20 

RM 
Computer 
Hardware & 
 Software 

 
 

143,207 

 
 

- 

 
 

143,207 

 
 

134,991 
              

3,978  138,969 

 
 

4,238 
Electrical 
Equipment 

 
29,525 

 
- 

 
29,525 

 
28,125 

                 
300  28,425 

 
1,100 

Furniture & 
 Fittings 

 
248,016 

 
- 

 
248,016 

 
243,447 

              
2,041  245,488 

 
2,528 

Laboratory 
Instruments 

 
1,367,281   

  
19,000  

 
1,386,281 

 
1,286,002 

           
46,612  1,332,614 

 
53,667 

Office 
Equipment 

 
50,166 

 
- 

 
50,166 

 
42,632 

              
4,213  46,845 

 
3,321 

Total 1,838,195 19,000 1,857,195 1,735,197 57,144 1,792,341 64,854 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
4. OTHER RECEIVABLES, DEPOSITS & PREPAYMENTS 
 

  2021  2020 
  RM  RM 
     
Deposits  58,008   58,008  
Interest receivable   7,674  - 
Prepayments  -   35,184  
Other advances  94,934   2,635  
GST receivables  15,039   26,073  
  175,655  121,900 
 
5. TRADE RECEIVABLES 
 

  2021  2020 
  RM  RM 
 Aurigene Discovery Technologies Limited  1,008,177  392,703 
     
Trade receivables amount consist of amount outstanding from Holding Company for the 
credit sales made to the holding company during the accounting year with 30- Days credit 
term. 
 
6. CASH, BANK BALANCE AND DEPOSIT 
 

  2021  2020 
  RM  RM 
     
Bank balances   348,412  728,851 
Fixed deposits  750,000  1,000,000 
  1,098,412  1,728,851 
 
7. TAXATION 
 
 2021 

RM 
 2020 

RM 
    
Balance b/f (658)  874 
Tax expenses  8,268  6,562 
Tax paid (9,272)  (8,094) 
Balance c/f (1,662)  (658) 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
A reconciliation of income tax expenses applicable to profit before taxation at the 
statutory income tax rate to income tax expenses at the effective income tax rate of the 
Company is as follows:- 
 2021  2020 
 RM  RM 
Profit before Taxation 111,619  121,085 
    
Taxation at Malaysian statutory tax rate 26,789  29,060 
Effect of expenses not deductible for tax purpose 4,897  13,046 
Effect of utilisation of current year’s capital allowance (1,828)  (4,324) 
Tax savings from utilisation of tax exemption (21,363)  (31,220) 
Under provision from prior year tax expense (227)  - 
Tax expenses 8,268  6,562 
 
The company has obtained BioNexus Status on 29.01.2008 which entitles for exemption 
from tax on 100% statutory income for a period of 10 consecutive years from the Year of 
Assessment 2012 being the first year the company derived statutory income from the bio-
technology business. 
 
Unrecognised deferred tax assets   

Deferred tax assets have not been recognised in respect of the following items (stated in 
gross):- 

 2021  2020 
 RM  RM 
    
Unutilised tax losses (2,166,611)  (2,166,611) 
Unabsorbed capital allowances (1,056,874)  (1,056,874) 
Total income tax expense (3,223,485)  (3,223,485) 
 
The deductible temporary differences, unutilised tax losses and unabsorbed capital 
allowances do not expire under current tax legislation. The unutilised tax losses and 
unabsorbed capital allowances are subject to the agreement by the Inland Revenue 
Board. Deferred tax asset have not been recognised in respect of these items because it 
is uncertain that future taxable profit after financial year 2022 will be available against 
which the Company can utilise the benefits therefrom. 
 
8.  SHARE CAPITAL 
 

 Number of 
shares 

   Number of 
shares 

  

 2021  2020  2021  2020 
 Units  RM  Units  RM 
 
Issued & Fully Paid:  

       

As at 1 April/31 March 1,000,000  1,000,000  1,000,000  1,000,000 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
9. OTHER RESERVES 
 
This non-distributable reserve represents net exchange gain from the advances made by 
the Holding Company. 
 
10. TRADE PAYABLES 
 
The normal trade credit terms granted by suppliers ranges from 30 to 90 days. 
 
11. OTHER PAYABLES AND ACCRUALS 
 

  2021  2020 
  RM  RM 

 
Other Payables  58,741  160,507 
Advance from customers  8,129  - 
Accruals  16,169  9,900 
  83,039  170,407 
 
12. REVENUE 
 
Revenue represents the contract service rendered for bio-technology research and 
development. 
 
13. PROFIT BEFORE TAXATION 
 
Profit before taxation has been determined after charging/ (crediting) amongst other items 
the following:- 

  2021  2020 
  RM  RM 
     
Auditors’ remuneration   9,000  8,800 
-Under provision in prior year  1,590  - 
Depreciation  18,443  57,144 
Exchange loss   83,415  9,581 
Office rental  86,013  86,013 
Other Income - Interest  (35,396)  (27,340) 
Rental expense reversed  (117,661)  - 
 
14. STAFF COSTS 
 
 2021  2020 
 RM  RM 
    
Salary and wages 674,736  748,520 
EPF and SOCSO 86,380  102,600 
Staff welfare 5,331  2,948 
 766,447  854,068 
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NOTES TO THE FINANCIAL STATEMENTS- 31 MARCH 2021 

(Cont’d) 
 
15. RELATED PARTY TRANSACTIONS 
 
Significant transactions during the financial year between the holding company and the 
Company on terms agreed between the parties are as follows:- 

  
 

2021 
RM 

 2020 
RM 

 
Services to Holding Company 

 
1,378,757 

  
1,501,681 

 
Details of holding company are as follows:- 
Name  % of Shares Held 
AURIGENE DISCOVERY TECHNOLOGIES LIMITED  99.9% 
 
 
16. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 
 
The Company has no formal risk management policies and guidelines, which set out its 
overall business strategies, its tolerance for risk and its general risk management 
philosophy. It has however established informal processes to monitor and control such 
risks on a timely and accurate manner. Such policies are monitored and undertaken by 
the directors. 
 
Risk management is integral to the whole business of the Company.  The management 
continually monitors the Company’s risk management process to ensure that an 
appropriate balance between risk and control is achieved.  Risk management policies 
and systems are reviewed regularly to reflect changes in market conditions and the 
Company’s activities. 

 
No derivatives shall be undertaken except for the use as hedging instruments where 
appropriate and cost-efficient.  The Company does not apply hedge accounting. 

 
The key financial risks include foreign currency risk and liquidity risk.  The following 
provide details regarding the Company’s exposure to the risks and the objectives, policies 
and processes for the management of these risks. 
 
16.1 Foreign currency risk 
 
At the reporting date, there is no material foreign currency risk encounter by the 
company.  
 
16.2 Liquidity risk 

 
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial 
obligations due to shortage of funds. 
 
To manage liquidity risk, the Company monitors its net operating cash flows and 
maintains an adequate level of cash and cash equivalents and funding facilities from the 
bank. In assessing the funding facilities, the management reviews its working capital 
requirements regularly. 
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NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 

(Cont’d) 
 
The table below summaries the maturity profile of the Company’s financial liabilities at the 
balance sheet date based on contractual undiscounted payments. 

  
 

2021 
RM 

 2020 
RM 

     
Trade payables  11,587  6,219 
Other payables and accruals  83,039  170,407 
  94,626  176,626 
 
The corresponding Company’s financial assets:- 

  
 

2021 
RM 

 2020 
RM 

     
Other receivables, deposits and prepayment  175,655  121,900 
Trade receivables  1,008,177  392,703 
Bank balances and deposits  1,098,412  1,728,851 
Taxation receivable  1,662  658 
  2,283,906  2,244,112 
 
17.  CAPITAL MANAGEMENT 
 
The primary objective of the Company’s capital management is to ensure that it maintains a 
strong credit rating and healthy working ratios in order to support its business and maximise 
shareholder value. 

 
The Company’s working capital comprises of inventories, receivables and cash, payables 
(including amounts owing to holding company), accruals and provisions stated on the 
statement of financial position.  The Company manages its working capital structure and 
makes adjustment to it, in light of changes in economic conditions.  To maintain or adjust the 
working capital structure, the Company may adjust the dividend payment to shareholders. 
No changes were made in the objectives, policies or processes during the current financial 
year.  
 
The Company manages capital by regularly monitoring its current and expected liquidity 
requirements.  The Company is not obliged to meet capital requirements, both internally and 
externally imposed. 
 
18. FINANCIAL INSTRUMENTS 

 
Financial instruments are categorized as follows:- 
(a)  Trade and other receivables (“TOR”) 
(b)  Fair value through profit or loss (“FVTPL”) 
       - Held for trading (“HFT”); and 
(c)  Financial liabilities measured at amortised cost (“FL”) 
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NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 

(Cont’d) 
 

 

Carrying 
amount 

RM 
TOR 
RM 

FVTPL –  
HFT 
RM 

(FL) 
RM 

2021     
Financial assets     
Trade and other receivables        
(net of GST claimable 1,168,793 1,168,793 

 
- - 

Cash, bank balances and 
deposits 1,098,412 1,098,412 

- 
- 

 2,267,205 2,267,205 - - 
     
Financial liabilities     
Trade and other payables (94,626) -  (94,626) 

 (94,626) -  (94,626) 
     

 

Carrying 
amount 

RM 
TOR 
RM 

FVTPL –  
HFT 
RM 

(FL) 
RM 

2020     
Financial assets     
Trade and other receivables        
(net of GST claimable 514,603 514,603 

 
- - 

Cash and bank balances 1,728,851 1,728,851 - - 
 2,243,454 2,243,454 - - 
     
Financial liabilities     
Trade and other payables (176,626) -  (176,626) 

 (176,626) -  (176,626) 
 

19.  SUBSEQUENT EVENT 

The World Health Organization declared the 2019 Novel Coronavirus infection 
(‘’COVID-19’’) a pandemic on 11 March 2020. Following this development, the 
Government of Malaysia (‘‘GOM’’) issuing a Federal Government Gazette on 18 
March 2020, imposing a Movement Control Order (‘‘MCO’’) effective from 18 March 
2020 to 31 March 2020. Subsequently, the GOM announced further extensions of 
the MCO for an additional two (2) weeks on 25 March 2020, 10 April 2020, 
respectively until 12 May 2020. During this time, all offices and business premises 
have been ordered to be closed, but with certain exemptions. The Company’s 
principle activity is not listed as one of the exempted sectors. 
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NOTES TO THE FINANCIAL STATEMENTS – 31 MARCH 2021 

(Cont’d) 
 
On 1 May 2020, the GOM announced and imposed the Conditional Movement 
Control Order (‘‘CMCO’’) effective from 13 May 2020 until 9 June 2020. Most of the 
economic sectors and activities are allowed to operate while observing the 
business standard operation procedures. On 7 June 2020, the Recovery Movement 
Control (‘‘RMCO’’) was announced and imposed effective from 10 June 2020 until 
31 August 2020. During the RMCO period, more restrictions are relaxed to allow 
public to carry out the daily activities while complying to the standard operating 
procedures. On 12 October 2020, the GOM announced and imposed the 
Conditional Movement Control Order (‘‘CMCO’’) effective from 14 October 2020 
until 27 October 2020 for W.P. Kuala Lumpur, W.P. Putrajaya and Selangor and 
subsequently further extension from 27 October 2020 until 9 December 2020. 
Economic and industries activities are allowed to operate while observing the 
business standard operating procedures. 
 
This onset of the Covid-19 pandemic has brought about a bleak outlook on the 
Malaysian economy. The Directors are however confident that this would have a 
minimal impact on the business of the Company. 
 

. 20. COMPARATIVE FIGURES 
 

 Certain items have been reclassified to conform to the current year’s presentation.  

21. AUTHORISATION FOR ISSUE OF THE FINANCIAL STATEMENTS 

The financial statements of the Company were authorised for issue by the Board of 
Directors on 23.04.2021. 

 
 
Lodged By: 
ADISS CONSULTANTS SDN BHD 
Wisma ADISS, Udarama Complex 
No. 1-3A, Jalan 1/64A 
50350 Kuala Lumpur          
Tel: 03-40432576 
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DETAILED INCOME STATEMENT   

FOR THE YEAR ENDED 31 MARCH 2021 
 

  2021  2020 
  RM  RM 

     
Revenue  1,378,757  1,501,681 
     
     
Less: Administrative Expenses     
Auditors remuneration- current year  9,000  8,800 
-Under provision in prior year  1,590  - 
Audit disbursements  1,441  66 
Secretarial fees and disbursement  4,163  3,109 
Taxation fees  1,696  1,100 
-Under provision in prior year  490  - 
  (18,380)  (13,075) 
     
Less: Operating Expenses     
Bank charges  238  2,221 
Depreciation  18,443  57,144 
EPF and SOCSO  86,380  102,600 
Effluent treatment  3,087  2,763 
Insurance  45,373  20,539 
IT consumables  774  3,005 
Laboratory consumables  303,407  279,151 
Local conveyance  30,750  32,382 
Medical expenses  1,139  4,723 
Office maintenance  26,531  26,731 
Office rental  86,013  86,013 
Postage and courier charges  2,999  795 
Printing and stationery  2,011  2,176 
Rates and taxes  2,115  500 
Repair and maintenance- Lab and 
others 

  
23,327 

  
8,124 

Staff salaries and allowance  674,736  748,520 
Staff welfare  5,331  2,948 
Telephone and fax  5,596  4,495 
Subscriptions paid  150  100 
Business promotion  -  350 
  (1,318,400)  (1,385,280) 
 
Other Income     
Interest income  35,396  27,340 
Rental expense reversed  117,661  - 
  153,057  27,340 
     
Exchange loss  (83,415)  (9,581) 
     
Profit before taxation  111,619  121,085 
 
 
This schedule does not form part of the statutory audited financial statements. 
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Independent Auditors’ Report 

To the Members of  
Aurigene Discovery Technologies Inc. 
 
We have audited the accompanying financial statements of Aurigene Discovery Technologies Inc., a company 
incorporated and administered outside India, which comprises the Balance sheet as at 31 March 2021, the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary 
of significant accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 
of the Companies Act, 2013. The Company’s Board of Directors is responsible, in accordance with the 
requirement of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect 
to the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in 
India, including the Accounting Standards specified under Section 133 of the Act, read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 
incorporated outside India.  

 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of these financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error 
 
The Management of the Company is further responsible for ensuring that the financial statements, as far as 
possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

 
Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with 
the requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair 
view of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes 
of the country in which it was established and operated as may be applicable to the company. 

 
Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 
limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 
Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 
only to the extent applicable and relevant to a company incorporated outside India.  
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This report is based on our examination of the accompanying financial statements and other relevant records 
and information considered necessary for the purposes of issuing this report and the information and 
explanations provided to us by the Management. 

 
Opinion 

 
In our opinion and to the best of our information and according to the explanations given to us, the financial 
statements give the information required by the Act, to the extent applicable and relevant to a company 
incorporated outside India, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India: 

 
 (a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2021;  
 
(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), of the Loss for the 
year ended on that date; and 

 
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended on that date. 

 
For M/s A Ramachandra Rao & Co 
Chartered Accountants 
ICAI FRN 02857S 
 
 
S R V V  Surya Rao Ponnada  
Partner 
Membership No. 202367 
UDIN NO. 21202367AAABXR3154 
 
Place: Hyderabad 
Date: 11th May 2021 
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 As at  As at

Particulars Note 31 March 2021 31 March 2020

ASSETS
Non-current assets
Tax assets, net -                       -                        

-                       -                       

Current assets
Cash and cash equivalents 2.1 -                       574                       

-                       574                       

Total assets                           -                          574 

EQUITY AND LIABILITIES
Equity

Equity share capital 2.2 2,57,460               2,57,460               
Other equity (2,57,460)             (2,56,886)             

-                       574                       

Total equity and liabilities -                       574                       

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Aurigene Discovery Technologies Inc.

ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao K Satish Reddy G V Prasad

Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 11 May 2021

Aurigene Discovery Technologies Inc.
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
Particulars Note 31 March 2021 31 March 2020

Income
Income -                        -                         
Total income -                        -                         

Expenses
Selling and other expenses 2.3 552                       189                        
Total expenses 552                       189                        

Loss before tax (552)                      (189)                       
Tax expense

Current tax -                        -                         
Deferred tax -                        -                         

Loss for the year (552)                      (189)                       

Other comprehensive income (OCI)
A. (i) Items that will not be reclassifled to profit or loss
     (ii) Income tax relating to items that will not be reclassified  to profit or loss

B. (i) Items that will be reclassified to profit or loss (22)                        65                          
    (ii)  lncome tax relating to items that will be reclassified to profit or loss

Total comprehensive loss for the year (574)                      (124)                       

Earnings per share:
Basic earnings per share of USD 1/- each (0.11)                     (0.04)                      
Diluted earnings per share of USD 1/- each (0.11)                     (0.04)                      

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Aurigene Discovery Technologies Inc.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao K Satish Reddy G V Prasad
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 11 May 2021

Aurigene Discovery Technologies Inc.
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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 Reserves and surplus  Other comprehensive income  

 Retained earnings 
 Foreign currency translation 

reserve 
Balance as at 1 April 2020                         2,57,460                                       (2,51,711)                                            (5,175)                  574 

Foreign currency translation adjustments                                   -                                                     -   (22)                                                                      (22)
Loss for the year                                   -                                                 (552)                                                   -                  (552)
Balance as at 31 March 2021                         2,57,460                                       (2,52,263)                                            (5,197)                    -   

 Reserves and surplus  Other comprehensive income  

 Retained earnings 
 Foreign currency translation 

reserve 
Balance as at 1 April 2019 2,57,460                       (2,51,522)                                      (5,240)                                           698                
Foreign currency translation adjustments                                   -                                                     -                                                     65 65                  
Loss for the year                                   -                                                 (189)                                                   -   (189)               
Balance as at 31 March 2020                         2,57,460                                       (2,51,711)                                            (5,175)                  574 

The accompanying notes are an integral part of  financial statements

As per our report of even date attached

For A Ramachandra Rao & Co.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao K Satish Reddy G V Prasad
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 11 May 2021

for and on behalf of the Board of Directors of 
Aurigene Discovery Technologies Inc.

Aurigene Discovery Technologies Inc.
Statement of Changes in Equity 

 Total equity  Particulars  Equity share capital 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

 Particulars  Equity share capital  Total equity 

 Other components of equity 

 Other components of equity 
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Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Cash flows from / (used in) operating activities
Loss before tax (552)                           (189)                           
Adjustments:

Foreign exchange loss / (gain), net 0                                   -                             
Changes in operating assets and liabilities:

Other assets and liabilities, net -                                -                                
Cash generated from  / (used in) operations (552)                              (189)                              

Income tax paid, net -                                
Net cash from / (used in) operating activities (552)                              (189)                              

Cash flows from / (used in) investing activities
Net cash from / (used in) investing activities -                                -                                

Cash flows from / (used in) financing activities
Net cash from / (used in) financing activities -                                -                                

Net decrease in cash and cash equivalents (552)                              (189)                              
Effect of exchange rate changes on cash and cash equivalents (22)                                66                                 
Cash and cash equivalents at the beginning of the year 574                               698                               

Cash and cash equivalents at the end of the year (0)                                  574                               

The accompanying notes are an integral part of financial statements.

As per our report of even date attached

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Aurigene Discovery Technologies Inc.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao K Satish Reddy G V Prasad
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 11 May 2021

Aurigene Discovery Technologies Inc.
Statement of Cash Flow

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 1 Description of the Company and significant accounting policies

1.1 Description of the Company

1.2 Basis of preparation of financial statements

1.3 Use of estimates and judgments 

1.4 Significant accounting policies

a) Current and non-current classification

Assets:

Liabilities:

b) Foreign currency transactions

c) Revenue

Services Income

License fee

d) Interest income and dividend

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:

Aurigene Discovery Technologies Inc.
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian 
Accounting Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and
liabilities are always disclosed as non-current.

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the 
option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-
refundable payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be
performed.

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset. Interest income is included in other income in the statement of profit and loss.

Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Sale of goods
Revenue is recognised when the control of the goods has been transferred to a third party, when the title passes to the customer, either upon shipment or upon receipt of goods by
the customer and when the customer has full discretion over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s
acceptance of the product. Revenue from the sale of goods is measured at the transaction price which is the consideration received or receivable, net of returns, taxes and
applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the customer.

Aurigene Discovery Technologies Inc. (" the Company") incorporated in the United States of America , is a 100% subsidiary of Aurigene Discovery Technologies Limited.

License fees primarily consist of income from the out-licensing of intellectual property, and other licensing and supply arrangements with various parties. Revenue from license
fees is recognised when control transfers to the third party and the Company’s performance obligations are satisfied. Some of these arrangements include certain performance
obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its performance obligations.

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured. 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise

When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows
had occurred at the measurement date.

36



Aurigene Discovery Technologies Inc.
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

e) Income tax

f) Earnings per share

g) Property, plant and equipment
Recognition and measurement

Depreciation

The estimated useful lives are as follows:
Years

20 to 30 
  3 to 15 
  3 to 15 
  3 to 10
  4 to 5

h) Inventories

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all
stock options granted to employees.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product
discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.
The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: 
• the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit; 
• differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods and are measured at the lower of cost and net realisable value. The cost of all
categories of inventories is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition. In the case of finished goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity. Stores and spares, that do not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as
machinery spare parts) and consumables (such as lubricants, cotton waste and oils), which are used in operating machines or consumed as indirect materials in the manufacturing
process.

- Ancillary structures

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance
or the fair value of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated
over the shorter of the lease term and their useful lives. Land is not depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors .

Buildings
- Factory and administrative buildings

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant
and equipment and are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax
assets and liabilities will be realised simultaneously.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation
and assessment, the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these
assets, the useful lives estimated by the Company are different from those prescribed in the Schedule.

Plant and machinery
Furniture, fixtures and office equipment
Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost
of property, plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use. General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.
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Aurigene Discovery Technologies Inc.
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 1 Description of the Company and significant accounting policies (continued)

i) Employee benefits

j) Provisions, contingent liabilities and contingent assets

k) Financial instruments

l) Cash and cash equivalents

m) Trade receivables

n) Trade and other payables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are
presented as current liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at
amortised cost using the effective interest method.  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Companny commits to purchase or sell the asset.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.
Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where
there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Financial liabilities
Financial liabilities are classified,as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial instruments

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Onerous contracts
A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its
obligations under the contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract.

Reimbursement rights
Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are
recognised as a separate asset in the balance sheet, with a corresponding credit to the specific expense for which the provision has been made.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank
overdrafts that are repayable on demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Impairment of trade receivables
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from
its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Restructuring
A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been
announced publicly. Future operating costs are not provided.
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2.1 Cash and cash equivalents
 As at  As at 

31 March 2021 31 March 2020
Balances with banks:
   - In current accounts                        -                       574 

                       -                       574 

2.2 Share capital
As at As at

31 March 2021 31 March 2020
Authorised share capital

2,76,000           2,76,000            

Issued equity capital
            2,57,460 2,57,460            

Subscribed and fully paid-up
            2,57,460             2,57,460 

2,57,460           2,57,460            

No. of equity 
shares

Amount
No. of equity 

shares
Amount

52,15,000          2,57,460           52,15,000         2,57,460            
-                    -                    -                    -                    

52,15,000          2,57,460           52,15,000         2,57,460            

No. of equity 
shares held

% holding in 
the class

No. of equity 
shares held

% holding in 
the class

          52,15,000                100.00           52,15,000                100.00 

5,215,000 equity shares of USD 1/- each  (31 March 2020: 5,215,000)

Aurigene Discovery Technologies Inc.
(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Note 2 Notes to the financial statements (continued)

6,000,000 equity shares of USD 1/- each  (31 March 2020: 6,000,000)

5,215,000 equity shares of USD 1/- each  (31 March 2020: 5,215,000)

Particulars

Aurigene Discovery Technologies Limited

As at
31 March 2020

As at
31 March 2021

(a) Reconciliation of the equity shares outstanding is set out below:

For the year ended
31 March 2021

(c) Details of shareholders holding more than 5% shares in the Company

(b) Terms / rights attached to the equity shares

Particulars

Number of shares outstanding at the beginning of the year
Add:  Equity shares issued during the year
Number of shares outstanding at the end of the year

The Company has only one class of equity shares having a par value of USD 1 per share. Each holder of equity shares is entitled to one vote per share. 

For the year ended
31 March 2020
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Note 2 Notes to the financial statements (continued)

2.3 Selling and other expenses 
For the year ended For the year ended

31 March 2021 31 March 2020
Legal and professional -                          189                        
Rates and taxes 552                         -                         

                          552                          189 

2.4 Going Concern 

2.5 Income taxes

b. Deferred Taxes

2.6 Provisions, contingent liabilities and contingent assets

For A Ramachandra Rao & Co. for and on behalf of the Board of Directors of Aurigene Discovery Technologies Inc.
ICAI Firm registration number: 002857S
Chartered Accountants

PSRVV Surya Rao K Satish Reddy G V Prasad
Partner Director Director
Membership No.: 202367

Place: Hyderabad
Date: 11 May 2021

Aurigene Discovery Technologies Inc.

The accounts have been prepared on Going Concern basis, despite having accumulated losses, as the company is supported by its parent company in its activities and 
financial affairs. 

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement, disposal of appeals,
the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties, respectively. The Company has made adequate
provisions, wherever required, in compliance with Ind AS 37 prescribed by the ICAI. Those contingent liabilities have arisen in the normal course of business and may
not crystallise on the Company and may not have any material impact on the revenue.

a. Current Taxes
The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the Company.

The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference.  

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Aurigene Discovery Technologies Limited

Standalone Balance Sheet as at March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

As at As at

March 31, 2021 March 31, 2020

Assets

Non-current assets

Property, plant and equipment                          5,758                             6,518 
Capital work in progress                             171                                477 
Financial assets

Investments 4                        49,395                             3,072 
Other financial assets 5                        16,060                                  46 

Current tax assets (net)                             240                                192 
Other assets 6                             121                                256 

                       71,745                           10,561 

Current assets

Inventories 7                               97                                143 
Financial assets

Investments 4                          7,222                           21,335 
Trade receivables 8                             697                             5,080 
Cash and bank balances

a) Cash and Cash equivalents 9(a)                             897                                826 
b) Other bank balances 9(b)                          2,375                                170 

Other financial assets 5                          1,396                                121 
Other assets 6                          1,780                             1,399 

                       14,464                           29,074 

Total assets                        86,209                           39,635 

Equity and liabilities

Equity

Equity share capital 10                          9,054                             9,054 
Other equity

Share premium                             288                                288 
General reserve                             321                                321 
Capital redemption reserve                          1,475                             1,475 
Capital reserve                               18                                  18 
Retained earnings                        33,699                           21,192 
Other reserves                        15,316                         (24,088)

Total equity                        60,171                             8,260 

Non-current liabilities

Deferred tax liabilities (net) 34                          2,776 46                                     
Other liabilities 11                        10,639                           16,559 

                       13,415                           16,605 

Current liabilities

Financial Liabilities
Trade payables

total outstanding dues of micro enterprises and small enterprises                               19                                    5 
total outstanding dues of creditors other than micro enterprises and small 
enterprises

                         1,901                             1,182 

Other financial liabilities 13                             190                                645 
Other liabilities 11                        10,117                           12,529 
Provisions 14                             283                                338 
Current tax liabilities (net)                             113                                  71 

                       12,623                           14,770 

Total liabilities                        26,038                           31,375 

Total equity and liabilities                        86,209                           39,635 

Summary of significant accounting policies     2.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of 
Chartered Accountants Aurigene Discovery Technologies Limited

Firm registration number: 101049W/E300004

Amit Jaluka G.V. Prasad Satish Reddy Muralidhara Ramachandra

Partner Director: 00057433 Director: 00129701 Chief Executive Officer
Membership no.: 063251

Place: Hyderabad Place: Hyderabad Place: Bangalore
Place: Bangalore Date : May 11, 2021 Date : May 11, 2021 Date : May 11, 2021
Date : May 11, 2021

Brijesh Kumar Karnani Sudipta V

Chief Financial Officer Company Secretary M.No: A23013

Place: Hyderabad Place: Hyderabad
Date : May 11, 2021 Date : May 11, 2021

Particulars Note

3

12
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Aurigene Discovery Technologies Limited

Standalone Statement of profit and loss for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

For the year ended For the year ended

March 31, 2021 March 31, 2020

Revenue from contracts with customers 15                          30,617                             28,005 
Other operating income                                   3                                      3 
Other income 16                               438                                  303 
Finance income 17                            1,259                                  865 
Total income                          32,317                             29,176 

Expenses

Employee benefits expense 18                            5,131                               7,220 
Depreciation and amortization expense 3                               840                               1,101 
Other expenses 19                            9,616                               8,684 
Finance costs 20                                  -                                        3 
Total expense                          15,587                             17,008 

Profit before tax                          16,730                             12,168 

(1) Current tax 34                            4,404                               3,080 
(2) Adjustment of tax relating to earlier periods 34                                 23                                    17 
(3) Deferred tax 34                             (204)                                   (43)
Income tax expense                            4,223                               3,054 

Profit for the year                          12,507                               9,114 

Other comprehensive income

Items that are not to be reclassified to profit or loss in subsequent periods:

Re-measurement gains/ (losses) on defined benefit plans 29                                 16                                    52 
Income tax effect                                 (4)                                     (0)

                                12                                    52 

Net gain/ (loss) on fair values through other comprehensive income for equity shares                          42,323                             (4,611)
Income tax effect                          (2,931)                                     -   

                         39,392                             (4,611)

Other comprehensive income for the year, net of tax 39,404                        (4,559)                            

Total comprehensive income for the year, net of tax                          51,911                               4,555 

Earnings per share

32 13.81 10.07
32 13.81 10.07

Summary of significant accounting policies     2.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of 
Chartered Accountants Aurigene Discovery Technologies Limited

Firm registration number: 101049W/E300004

Amit Jaluka G.V. Prasad Satish Reddy Muralidhara Ramachandra

Partner Director: 00057433 Director: 00129701 Chief Executive Officer
Membership no.: 063251

Place: Hyderabad Place: Hyderabad Place: Bangalore
Place: Bangalore Date : May 11, 2021 Date : May 11, 2021 Date : May 11, 2021
Date : May 11, 2021

Brijesh Kumar Karnani Sudipta V

Chief Financial Officer Company Secretary M.No: A23013

Place: Hyderabad Place: Hyderabad
Date : May 11, 2021 Date : May 11, 2021

Particulars Note

Basic, computed on the basis of profit from operations attributable to equity shareholders
Diluted, computed on the basis of profit from operations attributable to equity shareholders
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Aurigene Discovery Technologies Limited

Standalone Statement of changes in equity for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

Share 
premium

(1)

General 
Reserve

(2)

Capital 
redemption 
reserve (3)

Capital 
reserve 

(4)

Retained 
earnings

Equity 
instruments 
through OCI

Actuarial gains/ 
(losses)

As at April 1, 2019 9,054      288         321                1,475             18 12,078  (19,464)  (65)              3,705                   

Profit for the year             -               -   -                      -               -   9,114    -                                  -   9,114                   
Remeasurement of net defined benefit liability, net of tax             -               -               -               -               -              -                       -   52                52                        
Equity instruments through OCI, net of tax             -               -               -               -               -              -   (4,611)                  -   (4,611)
Total comprehensive income             -               -   -                      -               -   9,114    (4,611) 52 4,555

As at March 31, 2020 9,054      288         321         1,475      18           21,192  (24,075)          (13)              8,260                   

Profit for the year               -               - -                            -               - 12,507                        -                            - 12,507                 
Remeasurement of net defined benefit liability, net of tax               -               -               -               -               -              -                       -                         12 12                        
Equity instruments through OCI, net of tax               -               -               -               -               -              -             39,392                    - 39,392                 
Total comprehensive income -              -              -              -              -              12,507  39,392   12                51,911         

As at March 31, 2021 9,054      288         321         1,475      18           33,699  15,317   (1)                60,171         

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of 
Chartered Accountants Aurigene Discovery Technologies Limited

Firm registration number: 101049W/E300004

Amit Jaluka G.V. Prasad Satish Reddy Muralidhara Ramachandra

Partner Director: 00057433 Director: 00129701 Chief Executive Officer
Membership no.: 063251

Place: Hyderabad Place: Hyderabad Place: Bangalore
Place: Bangalore Date : May 11, 2021 Date : May 11, 2021 Date : May 11, 2021
Date : May 11, 2021

Brijesh Kumar Karnani Sudipta V

Chief Financial Officer Company Secretary M.No: A23013

Place: Hyderabad Place: Hyderabad
Date : May 11, 2021 Date : May 11, 2021

(1). Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of Section 52 of the Companies Act, 2013.
(2). The general reserve is a free reserve which is used from time to time to transfer profi ts from retained earnings for appropriation purposes. As the general reserve is created by a transfer from one component of equity to
another and is not an item of other comprehensive income, items included in the general reserve will not be reclassifi ed subsequently to statement of profit and loss.

(3). As per Companies Act, 2013, capital redemption reserve is created when company purchases its own shares out of free reserves or securities premium. A sum equal to the nominal value of the shares so purchased is
transferred to capital redemption reserve. The reserve is utilised in accordance with the provisions of Section 69 of the Companies Act, 2013.
(4). The Company recognises profit or loss on purchase, sale, issue or cancellation of the Company’s own equity instruments to capital reserve.

Particulars Equity share 

capital

Reserves and Surplus Total equityItems of OCI (other reserves)
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Aurigene Discovery Technologies Limited

Standalone  Cash flow statement for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

For the year ended For the year ended

March 31, 2021 March 31, 2020

Cash flows from operating activities

Profit before tax                         16,730                            12,168 
Adjustments to reconcile profit before tax to net cash flows:

Depreciation on property, plant and equipment                              840                              1,101 
Unrealised foreign currency (gain)/ loss                                32                                 (47)
Loss on disposal of property, plant and equipment                                  1                                   19 
Finance income (including fair value changes)                         (1,259)                               (865)
Finance expense (including fair value changes)                                 -                                       3 
Operating cash flow before working capital changes                         16,344                            12,379 

Working capital adjustments:

(Increase) / decrease in inventories                                47                                 (34)
(Increase) / decrease in trade receivables and unbilled revenue                           3,409                            (1,976)
(Increase) / decrease in financial assets and other assets                            (666)                               (148)
Increase / (decrease) in trade payables 743                            1                                   
Increase / (decrease) in other liabilities                         (8,332)                              6,907 
Increase / (decrease) in provisions                              (40)                               (408)

                        11,505                            16,721 

Income tax paid (net)                         (4,433)                            (3,016)
Net cash flows generated by/ (used in) operating activities (A)                           7,072                            13,705 

Cash flows from investing activities

Proceeds from sale of property, plant and equipment                           1,785                                     6 
Purchase of property, plant and equipment                         (1,895)                               (861)
Purchase of mutual funds                       (17,350)                          (29,695)
Proceeds from sale of mutual funds                         31,744                            17,448 
Interest income received                              920                                   11 

                        (2,205)                                    -   
                        (4,000)                                   (5)

Loan given to subsidiary                       (16,000)                                    -   
Net cash flows generated by/ (used in) investing activities (B)                         (7,001)                          (13,096)

Net increase in cash and cash equivalents (A+B)                                71                                 609 

Net foreign exchange difference                                  0                                     1 
Cash and cash equivalents at the beginning of the year                              826                                 216 
Cash and cash equivalents at year end 9(a)                              897                                 826 

Summary of significant accounting policies     2.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of 
Chartered Accountants Aurigene Discovery Technologies Limited

Firm registration number: 101049W/E300004

Amit Jaluka G.V. Prasad Satish Reddy Muralidhara Ramachandra

Partner Director: 00057433 Director: 00129701 Chief Executive Officer
Membership no.: 063251

Place: Hyderabad Place: Hyderabad Place: Bangalore
Place: Bangalore Date : May 11, 2021 Date : May 11, 2021 Date : May 11, 2021
Date : May 11, 2021

Brijesh Kumar Karnani Sudipta V

Chief Financial Officer Company Secretary M.No: A23013

Place: Hyderabad Place: Hyderabad
Date : May 11, 2021 Date : May 11, 2021

Investment in term deposits having original maturity of more than 3 months

Particulars Note

Investment made in subsidiary

79



1. Corporate information  

 

Aurigene Discovery Technologies Limited (‘Aurigene’ or ‘the Company’) was incorporated as a Private 
Limited Company on August 10, 2001. Subsequently, on November 13, 2001, the Company was converted 
into a Public Limited Company. The Company is promoted by Dr. Reddy’s Laboratories Limited (‘DRL’) 
and is a wholly owned subsidiary of DRL. The main business activity of the Company is to undertake research 
relating to drug discovery for its customers, long term collaboration with customers for drug discovery and 
licensing of intellectual property rights. The Company commenced its commercial operations from April 1, 
2003. 
 
The Standalone financial statements are approved for issue by the Company's Board of Directors on May 11, 
2021. 

 
2. Significant accounting policies 

 

2.1. Basis of preparation of Standalone financial statements  

 
These Standalone financial statements are prepared in accordance with Indian Accounting Standards (Ind 
AS) under the historical cost convention on the accrual basis except for certain financial instruments which 
are measured at fair values and the provisions of the Companies Act, 2013 (`Act') (to the extent notified). 
The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian 
Accounting Standards) Rules, 2015 as amended.  
 
Accounting policies have been consistently applied except where a newly issued accounting standard is 
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy 
hitherto in use. Refer 2.3 below for implementation of new accounting pronouncements. 

The Standalone financial statements are presented in Indian rupees, which is the functional currency of the 
Company, and all values are rounded to the nearest lacs (INR 00,000), except when otherwise indicated. ‘0’ 
in the Standalone financial statements represents rounding off of number whereas ‘-‘ represents absolute 
number as nil. 
 
Functional currency of an entity is the currency of the primary economic environment in which the entity 
operates. 

 
2.2. Use of estimate 

 
The preparation of the standalone financial statements in conformity with Ind AS requires management to 
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the 
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of 
contingent assets and liabilities at the date of the Standalone financial statements and reported amounts of 
revenues and expenses during the year. Application of accounting policies that require critical accounting 
estimates involving complex and subjective judgments and use of assumptions in these Standalone financial 
statements have been disclosed in note 43.  

80



Accounting estimates could change from period to period. Actual results could differ from those estimates. 
Appropriate changes in estimates are made as management becomes aware of changes in circumstances 
surrounding the estimates. Changes in estimates are reflected in the Standalone financial statements in the 
period in which changes are made and, if material, their effects are disclosed in the notes to the standalone 
financial statement. 
 

2.3. New Standards adopted by the Company. 

 

a. Ind AS 116, “Leases” 

On March 30,2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, Leases as part of the 
Companies (Indian Accounting Standards (Ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing 
standard on leases i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after April 1, 
2019. 

The new standard brings most leases on-balance sheet for lessees under a single model, eliminating the 
distinction between operating and finance leases. Lessor accounting, however, remains largely unchanged and 
the distinction between operating and finance leases is retained.  

Upon adoption of the new standard, a portion of the annual operating lease costs, which was previously fully 
recognized as a rental / lease expense, is recorded as interest expense. In addition, the portion of the lease 
payments which represents the reduction of the lease liability is recognized in the cash flow statement as an 
outflow from financing activities, which was previously fully recognized as an outflow from operating 
activities. 

Impact of the implementation of Ind AS 116 on the Company: 

The Company implemented the new standard on April 1, 2019, and applied the modified retrospective method, 
with right-of-use assets measured at an amount equal to the lease liability, adjusted by the amount of the 
prepaid or accrued lease payments relating to those leases recognized in the statements of financial position 
immediately before the date of initial application and will not restate prior years. 

The Company elected to use the transition practical expedient that allows the standard to be applied only to 
contracts previously identified under Ind AS 17, “Leases” and the contracts assessed using the guidance 
available under Appendix – C to Ind AS 17, “Determining Whether an Arrangement Contains a Lease”. 

The Company also elected to use the recognition exemption for lease contracts that, at the commencement 
date, have a lease term of 12 months or less and do not contain a purchase option (“short-term leases”) and 
lease contracts for which the underlying asset is of low value (“low value assets”). 

As all the leases have a term of less than 12 months for the Company, there is no impact of the new accounting 
standard on the Company on April 1, 2019.   

         Adoption of the new standard had no impact upon leases for which the Company is a lessor. 
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b. Appendix C, Uncertainty over Income Tax Treatments, to Ind AS 12, Income Taxes 

On March 30, 2019, the Ministry of Corporate Affairs (MCA) made certain amendments to Ind AS 12, 
Income taxes by including Appendix C, Uncertainty over Income Tax Treatments. This appendix clarifies 
how the recognition and measurement requirements of Ind AS 12 are applied where there is uncertainty over 
income tax treatments. 

Appendix C explains how to recognise and measure deferred and current income tax assets and liabilities 
where there is uncertainty over a tax treatment. An uncertain tax treatment is any tax treatment applied by an 
entity where there is uncertainty over whether that treatment will be accepted by the applicable tax authority. 
For example, a decision to claim a deduction for a specific expense or not to include a specific item of income 
in a tax return is an uncertain tax treatment if its acceptability is uncertain under applicable tax law. The 
amendment provides specific guidance in several areas where previously Ind AS 12 was silent. Appendix C 
applies to all aspects of income tax accounting where there is an uncertainty regarding the treatment of an 
item, including taxable profit or loss, the tax bases of assets and liabilities, tax losses and credits and tax rates. 

The Company has applied the amendment from April 1, 2019, and the adoption of amendments to Ind AS 12 
in the form of Appendix C did not have any material impact on its standalone financial statements.  

 

2.4. Current and non-current classification 

All assets and liabilities have been classified as current and non-current as per the Company’s normal 
operating cycle and other criteria set out in the revised Schedule III to the Companies Act, 2013. 
 
Assets: 
An asset is classified as current when it satisfies any of the following criteria: 
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating 

cycle; 
b) it is held primarily for the purpose of being traded; 
c) it is expected to be realised within twelve months after the reporting date; or 
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for 

at least twelve months after the reporting date. 

Liabilities: 
A liability is classified as current when it satisfies any of the following criteria: 
a) it is expected to be settled in the Company’s normal operating cycle; 
b) it is held primarily for the purpose of being traded; 
c) it is due to be settled within twelve months after the reporting date; or 
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve 

months after the reporting date. Terms of a liability that could, at the option of the counterparty, result 
in its settlement by the issue of equity instruments do not affect its classification. 

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other 
assets/ liabilities are classified as non-current. 
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2.5. Foreign currencies 

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates 
at the dates of the transactions.  

Foreign-currency denominated monetary assets and liabilities are translated into the functional currency at 
exchange rates in effect at the balance sheet date. The gains or losses resulting from such translations are 
included in the statement of profit and loss.  

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair 
value are translated at the exchange rate prevalent at the date when the fair value was determined. Non-
monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical 
cost are translated at the exchange rate prevalent at the date of the transaction. 

Transaction gains or losses realized upon settlement of foreign currency transactions are included in 
determining net profit for the period in which the transaction is settled. 
 

2.6. Revenue from contracts with customers 

The Company derives its revenue mainly from research services relating to drug discovery for its customers, 
collaboration with customers for drug discovery and licensing. Revenue from contracts with customers is 
recognised when control of the goods or services are transferred to the customer at an amount that reflects 
the consideration to which the Company expects to be entitled in exchange for those goods or services. 
 
Service income 

Revenue from services rendered, which primarily relate to contract research, is recognized as the underlying 
services are performed. Upfront non-refundable payments received under these arrangements are deferred 
and recognized as revenue over the expected period over which the related services are expected to be 
performed. 
 
Sale of goods 

Revenue is recognized when control of the goods has been transferred to a customer. This is usually when 
the title passes to the customer, either on shipment or on receipt of goods by the customer. At that point, the 
customer has full discretion over the channel and price to sell the products, and there are no unfulfilled 
obligations that could affect the customer’s acceptance of the product.   
Product sales represent net invoice value less estimated rebates and returns, which are considered to be key 
estimates. Revenue from the sale of goods includes relevant taxes and is measured at the fair value of the 
consideration received or receivable, net of returns, sales tax and applicable trade discounts and allowances. 
Revenue includes shipping and handling costs billed to the customer.     
Out licensing arrangements, milestone payments and royalties 

Revenues include amounts derived from product out-licensing agreements. These arrangements typically 
consist of an initial up-front payment on inception of the license and subsequent payments dependent on 
achieving certain milestones in accordance with the terms prescribed in the agreement. In cases where the 
transaction has two or more components, the Company accounts for the delivered item (for example, the 
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transfer of title to the intangible asset) as a separate unit of accounting and record revenue on delivery of that 
component, provided that the Company can make a reasonable estimate of the fair value of the undelivered 
component. Otherwise, non-refundable up-front license fees received in connection with product out-
licensing agreements are deferred and recognized over the period in which the Company has pending 
performance obligations. Milestone payments which are contingent on achieving certain clinical milestones 
are recognized as revenues on achievement of such milestones over the performance period depending on the 
terms of the contract. Royalty income earned through a license is recognized when the underlying sales have 
occurred. 
 

2.7. Interest income 

 

Interest income is recognised using the effective interest method. Effective interest is the rate that exactly 
discounts the estimated future cash receipts over the expected life of the financial instrument or a shorter 
period, where appropriate, to the net carrying amount of the financial asset. Interest income is included in 
finance income in the statement of profit and loss. 
 

2.8. Government grants 

 
The Company recognizes government grants only when there is reasonable assurance that the conditions 
attached to them will be complied with, and the grants will be received. Government grants received in 
relation to assets are presented as a reduction to the carrying amount of the related asset. Grants related to 
income are deducted in reporting the related expense in the statement of profit and loss. 
 

2.9. Income tax 

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net 
profit in the statement of profit and loss except to the extent that it relates to items recognized directly in 
equity, in which case it is recognized in equity. Current income tax for current and prior periods is recognized 
at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws 
that have been enacted or substantively enacted by the balance sheet date.  
 
Deferred income tax assets and liabilities are recognized for temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts in the Standalone financial statements . Deferred tax 
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the 
related tax benefit will be realized.  

 
Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or 
substantively enacted by the balance sheet date and are expected to apply to taxable income in the years in 
which those temporary differences are expected to be reversed. The effect of changes in tax rates on deferred 
tax assets and liabilities is recognized in the statement of profit and loss in the period that includes the 
enactment or the substantive enactment date.  
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A deferred tax asset is recognized to the extent that it is probable that future taxable profit will be available 
against which the deductible temporary differences and tax losses can be utilized. Deferred income taxes are 
not provided on the undistributed earnings of subsidiaries where it is expected that the earnings of the 
subsidiary will not be distributed in the foreseeable future. The Company recognises deferred tax liability for 
all taxable temporary differences associated with investments in subsidiaries, branches and associates, and 
interests in joint arrangements, except to the extent that both of the following conditions are satisfied: 
a) When the Company is able to control the timing of the reversal of the temporary difference; and 
b) it is probable that the temporary difference will not reverse in the foreseeable future. 

 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities 
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on 
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets 
and liabilities will be realized simultaneously.  

 
2.10. Research and development 

Expenditures on research activities undertaken with the prospect of gaining new scientific or technical 
knowledge and understanding are recognized in the statement of profit and loss when incurred. 
Development activities involve a plan or design for the production of new or substantially improved products 
and processes. Development expenditures are capitalized only if: 
• development costs can be measured reliably; 
• the product or process is technically and commercially feasible; 
• future economic benefits are probable; and 
• the Company intends to and has sufficient resources to complete development and to use or sell the 

asset. 

The expenditures to be capitalized include the cost of materials and other costs directly attributable to 
preparing the asset for its intended use. Other development expenditures are recognized in the statement of 
profit and loss as incurred. 
 

2.11. Property, plant and equipment 

Recognition and measurement 

 
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated 
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the 
asset. Cost of self-constructed assets includes cost of materials and other costs directly attributable to bringing 
the asset to a working condition for its intended use. Borrowing costs that are directly attributable to the 
construction or production of a qualifying asset are capitalized as part of the cost of that asset. 
 
When parts of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 
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Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the 
proceeds from disposal with the carrying amount of property, plant and equipment and are recognized net 
within in the statement of profit and loss. 
 
The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount 
of the item if it is probable that the future economic benefits embodied within the part will flow to the 
Company and its cost can be measured reliably. The costs of repairs and maintenance are recognized in the 
statement of profit and loss as incurred. The present value of the expected cost for the decommissioning of 
an asset after its use is included in the cost of the respective asset if the recognition criteria for a provision 
are met. 

 
Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at 
fair value, unless the exchange transaction lacks commercial substance or the fair value of either the asset 
received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the 
carrying amount of the asset given up. 
 
Depreciation 

Depreciation is recognized in the statement of profit and loss on a straight line basis over the estimated useful 
lives of property, plant and equipment. Land is not depreciated. 
Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated 
useful lives are as follows: 

Asset Description Useful life 

Buildings 30 years 
Laboratory equipment 8 years 
Electrical equipment 8 years 
Plant and machinery 8 years 
Computers  3 years 
Office equipment 5 - 8 years 
Furniture and fixtures 8 years 
Vehicles 
Technical know-how 

5 years 
3 years 

 

In terms of proviso to clause 3(i) of Part A of Schedule II to the Companies Act, 2013 (the Act), the Company 
based on its technical evaluation concluded that its existing useful life determined hitherto is appropriate and 
accordingly has decided to retain the same adopted for various categories of fixed assets, which in certain 
cases, differ from those prescribed in Schedule II to the Companies Act, 2013. 

 
Cost of property, plant and equipment not ready to use as of the reporting date are disclosed under capital 
work-in-progress. Assets not ready for use are not depreciated. 
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2.12. Inventories 

Inventories primarily consist of laboratory consumables and work-in-progress and are measured at lower of 
cost and net realisable value. Cost is based on the weighted average method. Cost includes expenditures 
incurred in acquiring, production or converting the inventories and other costs incurred in bringing them to 
their existing location and condition. Net realisable value is the estimated selling price in the ordinary course 
of business, less the estimated costs of completion and selling expenses. 

The factors that the Company considers in determining the allowance for slow moving and obsolete inventory 
include estimated shelf life and ageing of inventory. The Company considers all these factors and adjusts the 
inventory provision to reflect its actual experience on a periodic basis. 

 

2.13. Leases 

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange for 
consideration. 

Company as a lessee 

The Company applies a single recognition and measurement approach for all leases, except for short-term 
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments 
and right-of-use assets representing the right to use the underlying assets.  
i) Right-of-use assets 

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the 
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated 
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of 
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and 
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated 
useful lives of the assets.  
If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects 
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. 
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section 2.14 
Impairment of non-financial assets. 
 
ii) Lease Liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present 
value of lease payments to be made over the lease term. The lease payments include fixed payments 
(including in substance fixed payments) less any lease incentives receivable, variable lease payments that 
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease 
payments also include the exercise price of a purchase option reasonably certain to be exercised by the 
Company and payments of penalties for terminating the lease, if the lease term reflects the Company 
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are 
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recognised as expenses (unless they are incurred to produce inventories) in the period in which the event 
or condition that triggers the payment occurs. 
In calculating the present value of lease payments, the Company uses its incremental borrowing rate at 
the lease commencement date because the interest rate implicit in the lease is not readily determinable. 
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest 
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is 
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., 
changes to future payments resulting from a change in an index or rate used to determine such lease 
payments) or a change in the assessment of an option to purchase the underlying asset. 
 

iii) Short-term leases and leases of low-value assets 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases 
that have a lease term of 12 months or less from the commencement date and do not contain a purchase 
option). It also applies the lease of low-value assets recognition exemption to leases that are considered 
to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as 
expense on a straight-line basis over the lease term. 

Company as lessor 

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership 
of an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis 
over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to 
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. 
Contingent rents are recognised as revenue in the period in which they are earned. 
 

2.14. Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. 
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates 
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating 
unit’s (CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for 
an individual asset, unless the asset does not generate cash inflows that are largely independent of those from 
other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, 
the asset is considered impaired and is written down to its recoverable amount. 
 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to 
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. 
If no such transactions can be identified, an appropriate valuation model is used. These calculations are 
corroborated by valuation multiples or other available fair value indicators. 
 
The Company bases its impairment calculation on detailed budgets and forecast calculations, which are 
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These 
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term 
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growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow 
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash 
flow projections in the budget using a steady or declining growth rate for subsequent years, unless an 
increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth 
rate for the products, industries, or country or countries in which the Company operates, or for the market in 
which the asset is used. 
 
Impairment losses of continuing operations, including impairment on inventories, are recognised in the 
statement of profit and loss, except for properties previously revalued with the revaluation surplus taken to 
OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous revaluation 
surplus. 
 
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognised impairment losses no longer exist or have decreased. If such indication 
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment 
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable 
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of 
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such 
reversal is recognised in the statement of profit and loss unless the asset is carried at a revalued amount, in 
which case, the reversal is treated as a revaluation increase. 

 
2.15. Earnings per share 

 
Basic earnings per share is computed by dividing the profit/(loss) attributable to ordinary equity holders of 
the Company by weighted average number of equity shares outstanding during the period.  Diluted EPS is 
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average 
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.  
 

2.16. Employee benefits 

Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the 
amount expected to be paid if the Company has a present legal or constructive obligation to pay this amount 
as a result of past service provided by the employee and the obligation can be estimated reliably. 

 

Defined contribution plans 

The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as 
and when the services are received from the employees. 
 
Defined benefit plans 
The liability in respect of defined benefit plans and other post-employment benefits is calculated using the 
projected unit credit method consistent with the advice of qualified actuaries. The present value of the defined 
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benefit obligation is determined by discounting the estimated future cash outflows using interest rates based 
on the prevailing market yields on Indian Government securities. The current service cost of the defined 
benefit plan, recognized in the income statement in employee benefit expense, reflects the increase in the 
defined benefit obligation resulting from employee service in the current year, benefit changes, curtailments 
and settlements. Past service costs are recognized immediately in the statement of profit and loss. The net 
interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation 
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit 
and loss. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions 
are charged or credited to equity in other comprehensive income in the period in which they arise. 

 

Termination benefits 
Termination benefits are recognized as an expense when the Company is demonstrably committed, without 
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal 
retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary 
redundancy. Termination benefits for voluntary redundancies are recognized as an expense if the Company 
has made an offer encouraging voluntary redundancy, it is probable that the offer will be accepted, and the 
number of acceptances can be estimated reliably. 
 

Other long-term employee benefits 
The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit 
that employees have earned in return for their service in the current and previous periods. That benefit is 
discounted to determine its present value. Re-measurements are recognized in the statement of profit and loss 
in the period in which they arise. 

 

Compensated absences 
The Company provides for encashment of compensated absences payable to employees at the end of each 
financial year. The employees can also carry forward a portion of the unutilized compensated absences and 
utilize it in the subsequent year or receive cash compensation on termination of employment in the subsequent 
year. The Company records an obligation for compensated absences in the period in which the employee 
renders the services that increases this entitlement. 
 

2.17. Provisions, contingent liabilities and contingent assets 

 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reasonably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. If the effect of the time value of money is material, provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the 
time value of money and the risks specific to the liability.  

Onerous contracts 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company 
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The 
provision is measured at the present value of the lower of the expected cost of terminating the contract and 
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the expected net cost of continuing with the contract. Before a provision is established, the Company 
recognizes any impairment loss on the assets associated with that contract. 
 

Reimbursement rights 

Expected reimbursements for expenditures required to settle a provision are recognized only when receipt of 
such reimbursements is virtually certain. Such reimbursements are recognized as a separate asset in the 
statement of financial position, with a corresponding credit to the specific expense for which the provision 
has been made. 
 
Contingent liabilities  

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that 
may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present 
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is 
made. 

Contingent assets  

Contingent assets are not recognised in the Standalone financial statements . However, contingent assets are 
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and 
related income are recognised in the period in which the change occurs. 

2.18. Cash and cash equivalent 

 
Cash and cash equivalents comprise cash at banks and on hand, demand deposits, and short-term, highly 
liquid investments that are readily convertible to known amount of cash and which are subject to an 
insignificant risk of changes in value. 
 

2.19. Cash flow statement 

 
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of 
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. 
The cash flow from regular revenue generating, investing and financing activities of the company is 
segregated. 
Deposits with original maturity of greater than 3 months from the date of creation of the deposits are not 
considered as cash equivalents for the purpose of cash flow statement.  
 

2.20. Dividends 

 

Final dividends on shares are recorded as a liability on the date of approval by the shareholders. 
 

2.21. Financial instruments 

 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 
or equity instrument of another entity. 
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a) Financial assets: 
 

Initial recognition and measurement 

 
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at 
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. 
Purchases or sales of financial assets that require delivery of assets within a time frame established by 
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the 
date that the Company commits to purchase or sell the asset. 
 
Subsequent measurement   

i) Debt instruments at amortised cost 

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met: 
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash 

flows, and 
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of 

principal and interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using the 
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or 
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included 
in other income in the statement of profit and loss. The losses arising from impairment are recognised in the 
statement of profit and loss. This category generally applies to trade and other receivables. 
 
ii) Financial assets at fair value through other comprehensive income 

All equity investments in scope of Ind AS 109 are measured at fair value. For all equity instruments, the 
Company may make an irrevocable election to present in other comprehensive income subsequent changes 
in the fair value. The Company makes such election on an instrument by-instrument basis. The classification 
is made on initial recognition and is irrevocable.  

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the 
instrument, excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI 
to the statement of profit and loss, even on sale of investment. However, the Company may transfer the 
cumulative gain or loss within equity.  
 
iii) Investments in subsidiaries 

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, if any. 
Where an indication of impairment exists, the carrying amount of the investment is assessed and written 
down immediately to its recoverable amount. On disposal of investments in subsidiaries and joint venture, 
the difference between net disposal proceeds and the carrying amounts are recognized in the statement of 
profit and loss. 
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Derecognition 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial 
asset expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109.  

Impairment of financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets 
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant 
financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected 
credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant 
increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount 
of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the 
amount that is required to be recognised is recognized as an impairment gain or loss in profit or loss. 

 
b) Financial liabilities: 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or 
loss, loans and borrowings or payables, as appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 
payables, net of directly attributable transaction costs. 

The Company’s financial liabilities primarily include trade and other payables.  
 

Subsequent measurement 

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade 
and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate 
fair value due to the short maturity of these instruments. 

i)  Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial 
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near 
term.  

Gains or losses on liabilities held for trading are recognised in the profit or loss. 

ii) Trade and other payables 

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts 
approximate the fair value due to the short maturity of these instruments. 
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Derecognition 
 
A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet 
when the obligation specified in the contract is discharged or cancelled or expires. 
 

2.22. Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The Company’s accounting policies and 
disclosures require the determination of fair value, for certain financial and non-financial assets and liabilities. 
Fair values have been determined for measurement and/or disclosure purposes based on the following 
methods. When applicable, further information about the assumptions made in determining fair values is 
disclosed in the notes specific to that asset or liability. 

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either: 

- In the principal market for the asset or liability, or 
- In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximizing the use of relevant observable inputs and minimising 
the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the Standalone financial statements 
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole: 

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities  
- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 

For assets and liabilities that are recognised in the Standalone financial statements on a recurring basis, the 
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing 
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) 
at the end of each reporting period. 
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External valuers are involved for valuation of significant assets, such as properties. Involvement of external 
valuers is decided upon after discussion with and approval by the Company’s Audit Committee. Selection 
criteria include market knowledge, reputation, independence and whether professional standards are 
maintained. 

(This space has been intentionally left blank) 
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Aurigene Discovery Technologies Limited

Notes to the standalone financial statements for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

3) Property, plant and equipment

Particulars  Freehold land  Buildings  Laboratory 

equipment 

 Electrical 

equipment 

 Plant & 

machinery 

 Computers & 

software 

 Furniture & 

Fixture 

 Vehicles  Office 

Equipment 

 Total 

Gross block

As at April 1, 2019 530 3,538 11,183 2,072 222 1,096 871 110 262 19,884

Additions                 -                   -   653 31                   2 36 3            12.00 7 744
Disposals                 -                   (9)             (757)               (88)               (59)               (68)                 (6)               (14)               (49)          (1,050)
As at March 31, 2020 530 3,529 11,079 2,015 165 1,064 868 108 220 19,578

Additions                 -                   51            1,443                 78                 -                 269                 14                 -                   11 1,866 
Disposals (refer note 45)                 -                   -            (5,500)             (157)               (56)             (282)             (136)               (48)               (35) (6,214)
As at March 31, 2021 530 3,580 7,022 1,936 109 1,051 746 60 196 15,230

Accumulated Depreciation

As at April 1, 2019                 -   1,472 7,814 1,609 201 841 733 69 245 12,984

Depreciation charge for the year                 -   117 688 93 5 143 28 14 13 1,101
Disposals                 -                   -               (742)               (88)               (58)               (69)                 (6)               (13)               (49)          (1,025)
As at March 31, 2020                 -   1,589 7,760 1,614 148 915 755 70 209 13,060

Depreciation charge for the year                 -   118 475 81 2 120 18 11 15 840
Disposals (refer note 45)                 -                   -   (3,833) (119)               (56) (255)               (94)               (40)               (31) (4,428)
 As at March 31, 2021                 -              1,707            4,402            1,576                 94               780               679                 41               193            9,472 

Net block

As at April 1, 2019 530 2,066 3,369 463 21 255 138 41 17 6,900

As at March 31, 2020 530 1,940 3,319 401 17 149 113 38 11 6,518

 As at March 31, 2021 530 1,873 2,620 360 15 271 67 19 3 5,758
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Aurigene Discovery Technologies Limited

Notes to the standalone financial statements for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

4) Investments

 As at  As at 

 March 31, 2021  March 31, 2020 

Non-current

Equity instruments of subsidiaries (unquoted, at cost)                               6,626                               2,626 
Less: Provision for diminution in value of investment in subsidiaries                             (2,465)                             (2,465)
Equity instruments of others (quoted, at fair value through OCI)                             45,234                               2,911 

                            49,395                               3,072 

Current

Units of mutual funds (unquoted, at fair value through profit and loss) (refer note 28)                               7,222                             21,335 
                              7,222                             21,335 

                            56,617                             24,407 

Investments in subsidiaries (carried at cost)

Unquoted equity shares of subsidiary companies

                              2,465                               2,465 

                                 156                                  156 

                              4,005                                      5 

Total investments in subsidiaries                               6,626                               2,626 

Less: Provision for diminution in value of investments                             (2,465)                             (2,465)
Net investments in subsidiaries                               4,161                                  161 

Investments in equity instruments of others (at fair value through OCI)

                            45,234                               2,911 

                            45,234                               2,911 

Aggregate book value of quoted investments                             45,234                               2,911 
Aggregate market value of quoted investments                             45,234                               2,911 
Aggregate value of unquoted investments                             13,848                             23,961 
Aggregate amount of impairment in value of investments in unquoted investments                             (2,465)                             (2,465)

5) Other financial assets

 As at  As at 

 March 31, 2021  March 31, 2020 

Non current

(Unsecured, considered good)
Security deposits                                    60                                    46 
Loans to related parties (refer note 37)*                             16,000                                    -   

                            16,060                                    46 

Current

(Unsecured, considered good)
Contract assets (refer note 15)                                  968                                    39 
Due from related parties (refer note 37)                                  368                                    79 
Interest accrued but not due                                    58                                      1 
Loans and advances to employees                                      2                                      2 

                              1,396                                  121 

                            17,456                                  167 

* On June 01, 2020, the Company provided a term loan of Rs. 16,000 to Aurigene Pharmaceutical Service Limited, a wholly owned subsidiary, for a tenure of five years at an
interest rate of 6.77% per annum. Principal is due at maturity and there is no penalty for early repayment.

Particulars

Particulars

5,215,000 (March 31, 2020 : 5,215,000) common stock of USD 1 each, fully paid up, of Aurigene Discovery Technologies 
Inc., U.S.A., representing 100% ownership interest and voting rights

1,000,000 (March 31, 2020 : 1,000,000) common stock of Malaysian Ringgits 1 each, fully paid up, of Aurigene Discovery 
Technologies Sdn Bhd, Malaysia, representing 100% ownership interest and voting rights

5,465,693 (March 31, 2020 : 5,465,693) common stock of USD 0.01 each (March 31, 2020 : USD 0.01), fully paid up, of 
Curis Inc., USA, listed on the NASDAQ (refer Note 35)

40,050,000  (March 31, 2020 : 50,000) equity shares of Rs. 10 each, fully paid up of Aurigene Pharmaceutical Services 
Limited, representing 100% ownership interest and voting rights
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6) Other assets

 As at  As at 

 March 31, 2021  March 31, 2020 

Non current

(Unsecured, considered good)
Balances with statutory authorities                                      4                                      5 
Capital advances                                  117                                  234 
Other receivables (refer note 37)                                    -                                      17 

121 256

Current

(Unsecured, considered good)
Advance to suppliers                                  413                                  108 
Prepaid expenses                                  148                                  170 
Balances with statutory authorities                               1,219                               1,081 
Other receivables                                    -                                      40 

1,780                             1,399                             

                              1,901                               1,655 

7) Inventories (at cost or net realisable value which ever is lower)

 As at  As at 

 March 31, 2021  March 31, 2020 

Consumables (includes Goods in transit of Rs.30 (March 31, 2020: Rs.42)                                  106                                  158 
Less: Provisions                                    (9)                                  (15)

                                   97                                  143 

8) Trade receivables

 As at  As at 

 March 31, 2021  March 31, 2020 

Trade receivables                                  682                               5,027 
Receivables from related parties (refer note 37) *                                    15                                    53 

697 5,080

Break-up for security details:

Unsecured, considered good                                  697                               5,080 
697 5,080

* Dues from related parties represents receivables from companies in which Director(s) of the Company are Directors.
Trade receivables are non-interest bearing and are generally on credit terms of 30 to 90 days (refer note 40)

9) Cash and bank balances

 As at  As at 

 March 31, 2021  March 31, 2020 

a) Cash and Cash equivalents
– In current accounts 32 423
– On exchange earner's foreign current (EEFC) account 865 403
Cash in hand                                      0                                      0 

897 826

b) Other bank balances (due to mature within 12 month of the reporting date)*                               2,375 170
3,272 996

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with banks:
– In current accounts 32 423
– On exchange earner's foreign current (EEFC) account 865 403
Cash on hand                                      0                                      0 

897 826

Short-term deposits are made for varying periods of between one day and three months, depending on the immediate cash requirements, and earn interest at the respective short-term deposit
rates.

* Includes deposit of Rs. 2,375 (March 31,2020: Rs. 170) under lien against certain facilities from bank. As at March 31, 2021 and March 31, 2020, the Company had not drawn any
amount against these facilities.

Particulars

Particulars

Particulars

Particulars
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10) Share capital

 As at  As at 

 March 31, 2021  March 31, 2020 

Authorised shares

9,500                   9,500                   
45,000,000 (March 31,2020 : 45,000,000) 8% cumulative redeemable preference shares of Rs. 10 each 4,500                   4,500                   

14,000                 14,000                 

Issued, subscribed and fully paid-up shares

                9,054                 9,054 
9,054                   9,054                   

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

No. of shares Amount No. of shares Amount

Equity shares

At the beginning of the year 90,544,104          9,054                   90,544,104          9,054                   
Add: Issued during the year -                           -                       -                           -                       
Outstanding at the end of the year 90,544,104          9,054                   90,544,104          9,054                   

(b) Terms and rights attached to equity shares

(c) Shares held by holding/ultimate holding company and/ or their subsidiaries/ associates

 As at  As at 

 March 31, 2021  March 31, 2020 

Dr. Reddy's Laboratories Limited (Holding company) *
9,054                   9,054                   

(d) Details of shareholders holding more than 5% shares in the Company

No. of  shares  % holding No. of  shares  % holding 

Equity shares

Dr. Reddy's Laboratories Limited (Holding company) 90,544,089 99.99% 90,544,089 99.99%

(e) During the five year period ended on March 31, 2021, no shares were issued for consideration other than cash or as bonus shares (March 31,2020:Nil)
(f) During the five-year period ended on March 31, 2021, no shares have been bought back. (March 31,2020:Nil)
(g) No shares have been reserved for issue under options, contracts, commitments for sale of shares or divestment including the terms and the amounts.

March 31, 2020

The Company has only one class of equity shares having a par value of Rs. 10 per share. Accordingly, all equity shares rank equally with regard to dividends and
share in the Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time. The dividend proposed by the Board of
Directors is subject to shareholder's approval at the ensuing Annual General Meeting. The voting rights of an equity shareholder on a poll (not on show of hands) are
in proportion to its share of the paid-up capital of the Company. On winding up of the Company, the holders of equity shares will be entitled to receive the residual
assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates are as below:

Name of shareholder March 31, 2021

90,544,089 (March 31, 2020: 90,544,089), fully paid up equity shares of Rs. 10/- each

* Apart from the above, 15 (March 31, 2020: 15) fully paid up equity shares of Rs 10/- each are held by the nominees of Dr. Reddy's Laboratories Limited (Holding
company)

March 31, 2020

Particulars

Particulars

95,000,000 (March 31,2020 : 95,000,000)  equity shares of Rs. 10 each

90,544,104 (March 31,2020 : 90,544,104) equity shares of Rs. 10 each, fully paid up

March 31, 2021
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11) Other liabilities

 As at  As at 

 March 31, 2021  March 31, 2020 

Non current

Contract liability (refer note 15)                        10,639                        16,559 

                       10,639                        16,559 

Current

Accrued compensation                             812                             750 
Statutory dues payable                             143                             155 
Contract liability (refer note 15)                          9,162                        11,624 

                       10,117                        12,529 

Total other liabilities 20,756                       29,088                       

12) Trade payables

 As at  As at 

 March 31, 2021  March 31, 2020 

Due to related parties (refer Note 37) 383                           234                           
Due to other than related parties 1,537                        953                           

                         1,920                          1,187 

Total outstanding dues of micro enterprises and small enterprises; (refer note 33)                               19                                 5 
Total outstanding dues of creditors other than micro enterprises and small enterprises                          1,901                          1,182 

                         1,920                          1,187 

Trade payables are non-interest bearing and are normally settled on 45-90 day term.

13) Other financial liabilities

 As at  As at 

 March 31, 2021  March 31, 2020 

Creditors for capital goods                             190                             645 

                            190                             645 

14) Provisions

 As at  As at 

 March 31, 2021  March 31, 2020 

Employee benefit liabilities
Gratuity (refer note 29)                             121                               76 
Compensated absences (refer note 31)                             162                             262 

                            283                             338 

Particulars

Particulars

(This space has been intentionally left blank)

Particulars

Particulars
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15) Revenue from contracts with customers

Disaggregated revenue information

For the year ended For the year ended

March 31, 2021 March 31, 2020

Income from research services (refer note 27) 2,449                             11,547
Discovery and collaboration (refer note 27) 10,591                           7,896
Licensing (refer note 27) 17,577                           8,562

30,617                           28,005                           

Analysis of revenues by geography (refer note 27)

Information about major customers

Details of contract assets:

Details of contract liabilities:

a) Details of deferred revenue:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Balance as at April 1 27,696                           21,657                           

Revenue recognised during the year (13,002)                          (10,737)                          
Milestone payment received during the year 4,431                             16,776                           
Balance as at March 31 19,125                           27,696                           

Current 8,486                             11,137                           
Non-current 10,639                           16,559                           

19,125                           27,696                           

b) Details of advance from customers:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Advance from customers (current) 676                                488                                

676                                488                                

Current 9,162                             11,624                           
Non-current 10,639                           16,559                           
Total contract liabilities (a+b)                             19,801                             28,183 

16) Other income

For the year ended For the year ended

March 31, 2021 March 31, 2020

Rental income (Refer note 26) 438                                124

Exchange differences (net) -                                                                  179 
438                                303                                

Particulars

Particulars

From 1 July 2017 onwards the excise duty and most indirect taxes in India have been replaced Goods and Service Tax (GST). The Company collects GST on behalf of the
Government. Hence, GST is not included in revenue from contracts with customers. 

Revenues from two customers of the Company were Rs 18,614 and Rs 6,043 representing approximately 61% and 20%, respectively, of the Company’s total revenues for the
year ended March 31, 2021.

Particulars

Particulars

Revenues from two customers of the Company were Rs 6,280 and Rs 5,765 representing approximately 22% and 21%, respectively, of the Company’s total revenues for the year
ended March 31, 2020.

Contract assets are initially recognised for revenue earned from services as receipt of consideration is conditional on successful completion of the services. Upon completion
of the services and acceptance by the customer, the amounts recognised as contract assets are reclassified to trade receivables. As on March 31, 2021 and March 31, 2020, the
Company has Rs 968 and Rs 39, respectively as contract asset. The increase in contract assets as on March 31, 2021 is the result of the ongoing services at the end of the year
which are yet to be billed to customer. As at March 31, 2021, Rs. Nil (March 31, 2020: Rs. Nil) was recognised as provision for expected credit losses on contract assets.

Tabulated below is the reconciliation of deferred and unearned revenue for the years ended March 31, 2021 and March 31, 2020.
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17) Finance income

For the year ended For the year ended

March 31, 2021 March 31, 2020

Interest income on fixed deposits 76 10
Interest income on loan (refer note 37) 902                                    -   
Profit/ (loss) on sale of mutual funds (net) 259                                  220 

Fair value gain on financial instruments at fair value through profit or loss 22 635
1,259 865

18) Employee benefits expense

For the year ended For the year ended

March 31, 2021 March 31, 2020

Salaries, wages and bonus 4,582 6,596
Contribution to provident and other funds (refer note 30) 219 319
Gratuity expense (refer note 29) 77 128
Staff welfare expenses 253 177

5,131 7,220

19) Other expenses

For the year ended For the year ended

March 31, 2021 March 31, 2020

Consumables and clinical studies cost 6,582 5,393
Power and fuel 328 551
Rent (refer note 26) 51 200
Repairs and maintenance

Buildings 49 34
Plant and machinery 315 561
Others 287 448

Travelling and conveyance 136 194
Legal and professional fees (refer note 21 for details on payment to auditors) 878 421
Business development expenses 27 80
Communication costs 144 55
Membership and subscription 135 121
Rates and taxes 32 122
Insurance 23 21
Bank Charges 5 9
Freight and forwarding charges 74 89
Science software expense 94 69
Recruitment 25 46
Security 56 78
Environmental and safety expenses 45 44
Printing and stationery 6 17
Exchange differences (net) 148                                    -   
Net loss on disposal of property, plant and equipment (net) 1                                                                       19 
CSR expenditure (refer note 22) 158                                  102 
Directors remuneration (refer note 37)                                    10                                    10 
Miscellaneous expenses                                      7                                      0 

9,616 8,684

Particulars

Particulars

Particulars

102



Aurigene Discovery Technologies Limited

Notes to the standalone financial statements for the year ended March 31, 2021

All amounts in Indian Rupees lacs, except share data and where otherwise stated

20) Finance cost

For the year ended For the year ended

March 31, 2021 March 31, 2020

Interest on income tax (net)                                    -                                        3 
                                   -                                        3 

21) Payment to Auditors

For the year ended For the year ended

March 31, 2021 March 31, 2020

(Included in legal and professional fees under other expenses)
Statutory audit fee                                    10                                    13 
Reimbursement of expenses                                      0                                      0 
Certification                                      1                                      1 

                                   11                                    14 

The amounts are excluding applicable taxes.

22) Details of CSR expenditure:

Particulars For the year ended For the year ended

March 31, 2021 March 31, 2020

Gross amount required to be spent by the Company during the year                                  143                                    96 
Amount spent during the year
 - Donations to prescribed trusts/ organisation engaged in CSR activities 157 89
 - Purposes other than above 1 13

158 102

As per Section 135 of the Companies Act 2013, the Company has identified areas including activities for promoting programs that benefit the communities in and around
company's work centre and further results in enhancing the quality of life and economic well-being of the local populace, express commitment to the social development through
responsible business practices and good governance, engage with state and its agencies in pursuing the development agenda for sustainable changes for its CSR activities. These
areas would be pursued in phases and in a manner aligned with the CSR rules and regulations. The funds have been contributed to trusts/organisations involved in the above
activities and will be utilised on the activities which are specified in Schedule VII of the Companies Act 2013.

(This space has been intentionally left blank)

Particulars

Particulars
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23) Dividend distribution made and proposed during the year

No dividend has been proposed by the Board of Directors for the year ended March 31, 2021 and March 31, 2020.

24) Contingent liabilities 

25) Capital commitments

26) Operating lease

Particulars

Gross carrying amount
Accumulated depreciation
Net carrying amount

Depreciation for the year ended

Particulars

Gross carrying amount
Accumulated depreciation
Net carrying amount

Depreciation for the year ended

b) The Company (lessor) has entered into a deed of lease with Dr.Reddy’s Laboratories Limited for one of its premises for lease term of 5 years. The lease may be renewed
for further period by entering into a fresh lease deed. There is no escalation clause in the lease agreement and sub-letting is not permitted. Total lease rental received by the
Company during the year amounts to Rs 144 (March 31,2020 : Rs 124). The carrying amount of the building given on operating lease and depreciation thereon for the year
are:

415                                     -                                     
29                                       -                                     

March 31, 2021 March 31, 2020

969                                     -                                     
(554)                                   -                                     

(f) The Company had received order from the Office of the Assistant Commissioner of Income Tax, Circle 1(1)(1), Bangalore demanding income tax of Rs 273 on income
pertaining to the assessment year 2016-17 due to non-deduction of withholding taxes on certain foreign payments and disallowance of certain patent filing expenses. The
Company had filed an appeal against the Order with the Commissioner of Income Tax (Appeals) after paying a tax of Rs 53 under protest.

578                                     

c) The Company (lessor) has entered into a deed of lease with Aurigene Pharmaceutical Services Limited for one of its premises for lease term of 3 years. The lease may be
renewed for further period of 3 years by entering into a fresh lease deed. There is an escalation clause in the lease agreement and sub-letting is not permitted. Total lease
rental received by the Company during the year amounts to Rs 294 (March 31,2020 : Rs Nil). The carrying amount of the building given on operating lease and depreciation
thereon for the period are:

As on March 31, 2021 the Company had a positive Net Foreign Exchange Earning, as defined in the Foreign Trade Policy 2009-2014 and 2015-2020 wherever applicable.

(c) The Company had received an order from the Deputy Commissioner of Income Tax, Bangalore demanding income tax of Rs 118 on income pertaining to the assessment
year 2013-14 due to non-deduction of withholding taxes on certain foreign payments. The Company had filed an appeal against the Order with the Commissioner of Income
Tax (Appeals) after paying a tax of Rs 17.82 under protest.

(d) The Company had received an order from the Office of the Income Tax Officer, Ward 1(1)(2), Bangalore demanding income tax of Rs 439 on income pertaining to the
assessment year 2014-15 due to non-deduction of withholding taxes on certain foreign payments. The Company had filed an appeal against the Order with the Commissioner
of Income Tax (Appeals) after paying a tax of Rs 65.90 under protest.

Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided for is Rs. 585 (March 31, 2020: Rs. 1,723).

a) The Company has leased office and guest house facilities under cancellable lease agreements for period of 11 months. These leases can be renewed on mutual agreement
between the lessor and lessee at the end of the lease term. The total rental expenses debited to the statement of profit and loss is Rs. 51 (March 31, 2020: Rs. 200)

(a) The Bangalore Unit of the Company was registered as a 100% export oriented unit (“EOU”), and was exempted from customs and central excise duties and levies on
imported and indigenous capital goods and stores and spares. The Company has executed legal undertakings to pay Customs duty, Central Excise duty, levies and liquidated
damages payable, if any, in respect of imported and indigenous capital goods and stores and spares consumed duty free, in the event that certain terms and conditions are not
fulfilled. The Company had opted out to be an EOU voluntarily in FY2019-20 and has remitted all the applicable taxes in this regard.

March 31, 2021

(e) The Company had received order from Deputy Commissioner of Income Tax, Circle 1, Bangalore demanding income tax of Rs 143 on income pertaining to the
assessment year 2015-16 due to non-deduction of withholding taxes on certain foreign payments and disallowance of certain patent filing expenses. The Company had filed
an appeal against the Order with the Commissioner of Income Tax (Appeals) after paying a tax of Rs 28.60 under protest.

735                                     
(181)                                   
554                                     

(g) The Company had received order from the Office of the Assistant Commissioner of Income Tax, Circle 1(1)(1), Bangalore demanding income tax of Rs 140 on income
pertaining to the assessment year 2017-18 due to non-deduction of withholding taxes on certain foreign payments and disallowance of certain patent filing expenses. The
Company had filed an appeal against the Order with the Commissioner of Income Tax (Appeals) by paying of tax of Rs 29 (through adjustment of tax refund receivable from
department) under protest.

The management based on internal assessment and their consultant's view, is confident that no liability shall arise upon the Company on account of the above matters.
Pending outcome of the aforesaid matters, no provision has been made in these financial statements in respect of the liability, if any, arising for the above mentioned
financial years and consequent impact, if any, for subsequent financial years.

March 31, 2020

735                                     
(157)                                   

(b) The Company had received an order from the Commissioner of Service Tax, Bengaluru demanding Service Tax of Rs. 58 on difference between income declared in
Income tax return for 2003-04 vs Service tax return for the same period. As per the order of the Commissioner of Service Tax, Company is also liable to pay penalty of Rs.
58 plus interest thereon on the tax and penalty amount. The Company is a 100% EOU and export of services are exempted from payment of Service tax. The Company had
filed an appeal against the Order of the Department to the Customs, Excise and Service Tax Tribunal after paying a tax of Rs 4.35 under protest.

24                                       24                                       
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27) Segment information

a) Revenue from external customers based on nature of services

Research services           2,449         11,547 
Discovery and collaboration         10,591           7,896 
Licensing         17,577 

b) Revenue amounting to 10 percent or more of total revenue from single customers

Research services
Discovery and collaboration           3,171 
Licensing

c) Revenue from external customers based on geography

Revenue from customers in India                74 
               74 

Revenue from customers outside India:
United States of America         27,456         23,842 
Finland           1,026           1,178 
Japan              911              622 
United Kingdom              810                50 
Others              340           1,052 

        30,543         26,744 

        30,617         28,005 

The revenue information above is based on the locations of the customers.

28) Investment in unquoted mutual fund (refer note 4)

Cost
Unrealised Gain/ (Loss)
Fair Value

Details of such mutual funds and their fair values are as follows:

No of units Amount No of units Amount

Aditya Birla Sun life Mutual Fund - Direct Growth 2,178,234     7,222         -                -             
IDFC Ultra Short Term Fund - Direct Plan - Growth -                -             883,642        101            
Axis Liquid Fund - Direct Growth -                -             159,009        3,505         
IDFC Cash Fund-DP-Growth -                -             175,676        4,219         
ICICI Prudential Liquid Fund - Direct Plan Growth -                -             2,779,370     8,165         
Kotak Liquid Direct Growth Plan -                -             24,204          972            
HDFC Liquid Fund - Direct Growth - Option Plan -                -             111,926        4,373         

2,178,234     7,222         4,133,827     21,335       

                                28,005 

The main business activity of the Company is to undertake research services relating to drug discovery for its customers, long term collaboration with customers for drug
discovery and out-licensing inhouse intellectual property rights. The Board of directors of the Company is identified as the Chief Operating Decision Maker ("CODM"). The
Board of Directors reviews the results when making decisions about allocating resources and assessing performance of the Company as a whole, hence the Company has
only one reportable segment.

Particulars

Particulars

Particulars
March 31, 2020

                                  1,261 

March 31, 2021

For the year ended

March 31, 2021

                                  1,288 

                                17,504 
                                  5,866 

                                24,658 

For the year ended For the year ended

March 31, 2020

                                  1,261 

                                  7,864 
                                17,397 

For the year ended

March 31, 2020

                                  8,562 

For the year ended

                                  6,362 

For the year ended

March 31, 2021

                                30,617 

As at

March 31, 2021

7,222                                  

7,200                                  
22                                       

Particulars
As at As at

March 31, 2021 March 31, 2020

21,335                                

As at

March 31, 2020

20,700                                
635                                     

Particulars
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29) Gratuity

a) Details of the employee benefits obligations and plan assets:

As at As at

March 31, 2021 March 31, 2020

Present value of defined benefits obligation (540)                              (1,033)                           
Fair value of plan asset 419                               957                               
Net liability (121)                              (76)                                

b) Details of gratuity cost charged to statement of profit and loss:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Current service cost 75                                 117                               
Other Cost -                                4                                   
Net interest on net defined benefit liability/ (asset) 2                                   7                                   

77                                 128                               

c) Details of remeasurement (gains)/ losses in other comprehensive income:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Due to changes in financial assumptions (8)                                  (27)                                
Due to changes in demographic assumptions (1)                                  (9)                                  
Due to experience adjustments 7                                   (10)                                
Due to actual return on plan assets less interest on plan assets (14)                                (6)                                  

(16)                                (52)                                

d) Change in the present value of the defined benefit obligation:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Defined benefit obligation as at the beginning of the year 1,033                            987                               
Current service cost 75                                 117                               
Interest on defined benefit obligation 35                                 68                                 
Remeasurement gains/ (losses) in other comprehensive income

Due to changes in financial assumptions (8)                                  (27)                                
Due to changes in demographic assumptions (1)                                  (9)                                  
Due to experience adjustments 7                                   (10)                                

Benefits paid (24)                                (93)                                
Liabilities assumed / settled (refer note 45) (578)                              -                                
Defined benefit obligation as at the end of the year 539                               1,033                            

The gratuity plan is governed by the Payment of Gratuity Act, 1972 (the Act). Under the Act, employee who has completed five years of completed service is entitled to
specific benefit. The level of benefits provided depends on the member’s length of service and salary at the time of separation.

The Company has a defined benefit gratuity plan for its employees. Under the gratuity plan, every employee who has completed at least five years of service gets a gratuity on
departure at 15 days of last drawn salary for each completed year of service. The scheme is funded with Life Insurance Corporation of India in the form of qualifying
insurance policy.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts recognized in the
balance sheet for the gratuity plan.

Particulars

Particulars

Particulars

Particulars

(This space has been intentionally left blank)
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e) Change in the fair value of the plan assets:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Fair value of plan assets as at the beginning of the year 957                               845                               
Employer Contribution 7                                   138                               
Interest on plan assets 33                                 61                                 
Remeasurement gains/ (losses) in other comprehensive income

Due to actual returns on plan assets less interest on plan assets 14                                 6                                   
Benefits paid (24)                                (93)                                
Assets aquired / settled (refer note 45) (568)                              -                                
Fair value of plan assets as at the end of the year 419                               957                               

f) The principal assumptions used in determining gratuity obligations:

As at As at

March 31, 2021 March 31, 2020

Discount rate 6.45% 6.45%
Expected rate of return on plan assets ** 6.45% 6.45%
Salary escalation rate 8.50% 8.70%
Mortality rate

Withdrawal rate:
Up to age 21 0% 0%
Between age 22 to 30 30% 28%
Between age 31 to 40 13% 10%
Between age 41 to 50 7% 8%
Between age 51 to 57 15% 15%

g) Quantitative sensitivity analysis for significant assumption:

As at As at

March 31, 2021 March 31, 2020

                                321                                 577 
                                219                                 456 
                                540                              1,033 
                                559                              1,075 
                                521                                 994 
                                521                                 995 
                                559                              1,074 

h) Expected future cash flows in respect of gratuity in future years:

As at As at

March 31, 2021 March 31, 2020

                                  87                                 142 
                                176                                 329 
                                194                                 346 
                                465                              1,058 

Defined benefit obligation, using discount rate plus 50 basis points

* As published by IRDA and adopted as Standard Mortality Table as recommended by Institute of Actuaries of India effective April 1, 2013.

 Indian Assured Lives Mortality (2012-14) 
(modified) Ult Table* 

Particulars

Particulars

Defined benefit obligation without effect of projected salary growth

Defined benefit obligation with projected salary growth

** The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to be
settled.

The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.

Defined benefit obligation, using salary growth rate minus 50 basis points

Within the next 12 months (next annual reporting period)
Between 2 and 5 years
Between 6 and 9 years
Beyond 9 years

Defined benefit obligation, using salary growth rate plus 50 basis points

Particulars

(This space has been intentionally left blank)

Add: Effect of salary growth

Defined benefit obligation, using discount rate minus 50 basis points

Particulars
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30) Provident fund

For the year ended For the year ended

March 31, 2021 March 31, 2020

Provident Fund                                 206                                 303 
NPS Contribution                                   13                                   16 

                                219                                 319 

31) Compensated absences

As at As at

March 31, 2021 March 31, 2020

                                162                                 262 
                                162                                 262 

32) Earnings per share (EPS)

The following reflects the profit/(loss) and details of share data used in computation of basic and diluted EPS:
For the year ended For the year ended

March 31, 2021 March 31, 2020

Net profit after tax as per statement of profit and loss                            12,507                              9,114 
                    90,544,104                     90,544,104 

Basic/dilutive earnings per share (amount in Rs)                              13.81                              10.07 

33) Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Particulars March 31, 2021 March 31, 2020

                                  19                                     5 

                                   -                                      -   

                                   -                                      -   

                                   -                                      -   

                                   -                                      -   

34) Income taxes

a) Income tax expense/ (benefit) for the year

Income tax expense/ (benefit) recognized in the income statement consists of the following:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Current tax 4,404 3,080                            
Adjustment of current tax relating to earlier periods 23                                 17                                 

4,427                            3,097                            
Deferred tax asset                               (204) (43)                                
Income tax expense 4,223                            3,054                            

b) Income tax expense/ (benefit) recognized directly in Other Comprehensive Income

For the year ended For the year ended

March 31, 2021 March 31, 2020

Tax effect on actuarial gains on defined benefit obligations                                     4 (0)                                  
Tax effect on changes in fair value of other investments                              2,931 -                                

2,935                            (0)                                  

The amount of interest accrued and remaining unpaid at the end of the year;

The amount of further interest remaining due and payable even in the succeeding years, 
until such date when the interest dues as above are actually paid to the small enterprise.

Particulars

Provision for compensated absences - current

Particulars

Contribution made during the year

Certain categories of employees of the Company receive benefits from a provident fund, a defined contribution plan. Both the employee and employer each make monthly
contributions to a government administered fund at specified rate on the covered employee’s qualifying salary. Monthly contribution made by the Company are recognised as
expense in the statement of profit and loss. The Company has no further obligations under the plan beyond its monthly contributions. Details of contribution made by the
Company to the provident fund are as follows:

Particulars

Particulars

The Official Memorandum dated August 26,2008, prescribes that Micro and Small Enterprises should mention in their correspondence with their customer the Entrepreneurs
Memorandum Number as allotted after filing of the Memorandum. Based on the information available with the Company, there is a due of Rs. 19 (March 31, 2020 : Rs 5) to
enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined under the Micro Small
and Medium Enterprises Development Act, 2006 ('MSMED').

The amount of interest due and payable for the period of delay in making payment 
(which have been paid but beyond the appointed day during the year) but without adding 
the interest specified under this Act;

The Company provides for accumulation of compensated absences for its employees. These employees can carry forward a portion of the unutilized compensated absences
and utilise it in future periods or receive cash in lieu thereof as per the Company’s policy. The Company records a liability for compensated absences in the period in which
the employee renders the services that increases this entitlement. Details of total liability recorded by the Company towards this obligation is as follows:

The principal amount and the interest due thereon remaining unpaid to any supplier as at 
the end of each accounting year;

The amount of interest paid by the Company along with the amounts of the payment 
made to the supplier beyond the appointed day during the year;

Particulars

Weighted average number of equity shares used in calculating basic and diluted EPS (nos.)
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c) Reconciliation of effective tax rate

For the year ended For the year ended

March 31, 2021 March 31, 2020

Profit before income taxes 16,730                          12,168                          
Enacted tax rate in India 25.17% 25.17%
Computed expected tax expense 4,211                            3,062                            
Effect of:
Deferred tax on land (6)                                  (6)                                  
Expenses/ income not chargeable for tax purposes, net (21)                                (21)                                
Adjustment of tax relating to earlier periods 23                                 17                                 
Other adjustments 16                                 2                                   
Income tax expenses 4,223                            3,054                            

d) Details of deferred tax assets and liabilities

Particulars As at As at

March 31, 2021 March 31, 2020

Deferred tax assets

Fixed assets 108                               99                                 
Accrued compensation 46                                 15                                 
Others 10                                 -                                    

164                               114                               
Deferred tax liabilities

Changes in fair valuation of investments through OCI (2,935)                           -                                    
Fair value gain on financial instruments at fair value through profit or loss (5)                                  (160)                              

(2,940)                           (160)                              

Net deferred tax asset/ (liability) (2,776)                           (46)                                

e) Movement in deferred tax assets and liabilities 

For the year ended March 31, 2021

As at As at

March 31, 2020 March 31, 2021

Deferred tax assets

Fixed assets 99                                 9                                   -                                    108                               
Accrued compensation 15                                 31                                 -                                    46                                 
Others -                                10                                 -                                10                                 
Changes in fair valuation of investments -                                -                                    -                                -                                    

114                               50                                 -                                164                               

Deferred tax liabilities

Changes in fair valuation of investments -                                -                                (2,935)                           (2,935)                           
Fair value gain on financial instruments at FVTPL (160)                              154                               -                                    (5)                                  

(160)                              154                               (2,935)                           (2,940)                           

Net deferred tax asset/ (liability) (46)                                204                               (2,935)                           (2,776)                           

Particulars

In assessing whether the deferred income tax assets will be realized, management considers whether some portion or all of the deferred income tax assets will not be realized.
The ultimate realization of the deferred income tax assets is dependent upon the generation of future taxable income during the periods in which the temporary differences
become deductible. Management considers the scheduled reversals of deferred tax liabilities, projected future taxable income and tax planning strategy in making this
assessment. Based on the level of historical taxable income and projections of future taxable income over the periods in which the deferred tax assets are deductible,
management believes that the Company will realize the benefits of those recognized deductible differences. Recoverability of deferred tax assets is based on estimates of
future taxable income. Any changes in such future taxable income would impact the recoverability of deferred tax assets.

Recognized in profit 

and loss

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities and a description of the items that created these differences is given
below:

Recognized in OCI

Particulars
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For the year ended March 31, 2020

As at As at

March 31, 2019  March 31, 2020 

Deferred tax assets

Fixed assets 62                                 37                                 -                                99                                 
Compensated absences 23                                 (23)                                -                                -                                
Accrued compensation 24                                 (9)                                  -                                15                                 

109                               5                                   -                                114                               

Deferred tax liabilities -                                
Fair value gain on financial instruments at FVTPL (198)                              38                                 -                                (160)                              

(198)                              38                                 -                                (160)                              

Net deferred tax asset/ (liability) (89)                                43                                 -                                (46)                                

35) Collaboration agreement with Curis, Inc.

Revenues under the Collaboration Agreement consist of upfront consideration (including the shares of Curis common stock) and the development and
commercial milestone payments described below, which are deferred and recognized as revenue over the period for which the Company has continuing
performance obligations.

•                    for the third and fourth programs: up to U.S.$50 million per program, including U.S.$42.5 million for approval and commercial milestones, plus
pre-specified approval milestone payments for additional indications, if any; and

Recognized in OCI

The fair value of the shares of Curis common stock on the date of the Stock Purchase Agreement was Rs.14,517 ($23.5 million).

Under the Collaboration Agreement, the Company has the responsibility for conducting all discovery and preclinical activities, including Investigational
New Drug (“IND”) enabling studies and providing Phase 1 clinical trial supply, and Curis is responsible for all clinical development, regulatory and
commercialization efforts worldwide, excluding India and Russia. The Collaboration Agreement provides that the parties will collaborate exclusively in
immuno-oncology for an initial period of approximately two years, with the option for Curis to extend the broad immuno-oncology exclusivity.

On January 18, 2015, Aurigene Discovery Technologies Limited (“the Company”) entered into a Collaboration, License and Option Agreement (the
“Collaboration Agreement”) with Curis, Inc. (“Curis”) to discover, develop and commercialize small molecule antagonists for immuno-oncology and
precision oncology targets.

Particulars Recognized in profit 

and loss

On May29, 2018, Curis Inc had announed and made effective the reverse stock split of 1-5 shares thereby total no of share stand to 54,65,693 from
2,73,28,464

•                    for any program thereafter: up to U.S.$140.5 million per program, including U.S.$87.5 million for approval and commercial milestones, plus pre-
specified approval milestone payments for additional indications, if any.

Consequently, gain of Rs 42,323 (March 31,2020 : loss of Rs (4,611)) arising from changes in the fair value of such shares of common stock, during the
year,  was recorded in other comprehensive income.

In addition, Curis has agreed to pay the Company royalties, ranging between high single digits to 10%, on its net sales in territories where it commercializes
products. Furthermore, the Company is entitled to receive a share of Curis’ revenues from sublicenses, which share varies based upon specified factors such
as the sublicensed territory, whether the sublicense revenue is royalty based or non-royalty based and, in some cases, the stage of the applicable molecule and
product at the time the sublicense is granted.
On September 7, 2016, the Collaboration Agreement was amended to provide for the issuance to the Company of approximately 102 lacs shares of Curis
common stock in lieu of receiving up to U.S.$24.5 million of milestone and other payments from Curis that could have become due under the Collaboration
Agreement. These shares of Curis common stock are recorded at U.S.$1.84 per share, which is equal to the market price of such shares of common stock on
the date of issuance, amounting to an aggregate market value of Rs. 12,468 ($18.8 million). 
These additional shares were also subject to a lock-up agreement which is similar to the lock-up for the original Curis shares the Company received.
However, this lock-up remains effective until September 7, 2018, with shares being released from such lock-up in 25% increments on each of March 7,
2017, September 7, 2017, March 7, 2018 and September 7, 2018, subject to acceleration of release of all the shares in connection with a change of control
of Curis. As of March 31, 2021, lock-up restrictions were released on all of the 102 lacs shares of Curis common stock. 
The Company has evaluated the transaction under Ind AS 28, “Investments in associates and Joint Ventures,” and believes that the Company does not have
any significant influence with respect to Curis. The Company, has irrevocably elected to recognise the fair value changes in the statement of other
comprehensive income.  Accordingly, such invesments are recognised as FVTOCI investments.

•                    for the first two programs: up to U.S.$52.5 million per program, including U.S.$42.5 million for approval and commercial milestones, plus pre-
specified approval milestone payments for additional indications, if any;

Under the Collaboration Agreement, the Company is entitled to development and commercial milestone payments as follows:

As partial consideration for the collaboration, pursuant to a Stock Purchase Agreement dated January 18, 2015, Curis issued to the Company 171.20 lacs
shares of its common stock, representing 19.9% of its outstanding common stock immediately prior to the transaction (approximately 16.6% of its
outstanding common stock immediately after the transaction). The shares issued to the Company were subject to a lock-up agreement until January 18, 2017,
with the shares being released from such lock-up in 25% increments on each of July 18, 2015, January 18, 2016, July 18, 2016 and January 18, 2017,
subject to acceleration of release of all the shares in connection with a change of control of Curis. As of March 31, 2019, lock-up restrictions were released
on all of the 171.20 lacs shares of Curis common stock. In connection with the issuance of such shares, Curis and the Company entered into a Registration
Rights Agreement dated January 18, 2015 which provides for certain registration rights with respect to resale of the shares. The common stock of Curis is
listed for quotation on the NASDAQ Global Market. 
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36) Collaboration agreement with Exelixis, Inc.

The Company has recognised an amount of Rs.18,614 and Rs. 6,280 as revenue during the year ended March 31, 2021 and March 31, 2020 respectively and
recorded an amount of Rs.7072 and Rs. 10,886 as Deferred revenue as at March 31, 2021 and March 31, 2020 respectively.

Under the terms of the Collaboration agreement, the Company will get an upfront payment of $10 million for exclusive options to license three preexisting
programs from Exelixis. Also, the Company and Exelixis will initiate three Aurigene-led drug discovery programs on mutually agreed upon targets, in
exchange for additional option payments of $2.5 million per program. The Company will also get contributed for research funding from Exelixis to facilitate
discovery and preclinical development work on all six programs.

Aurigene Discovery Technologies Limited (“the Company”) has entered into an exclusive collaboration, option and license agreement (the “Collaboration
Agreement”) with Exelixis, Inc ("Exelixis") which is an oncology-focused biotechnology company that strives to accelerate the
discovery, development and commercialization of new medicines for difficult-to-treat cancers. Under the Collaboration agreement, the Company has the
responsibility of making availability to in-license as many as six programs to Exelixis. 

(This space has been intentionally left blank)

Upon the successful filing by the Company and acceptance of Investigational New Drug by Food and Drug Administration, Exelixis have excercised its
option for CDK-7 Program. As per the terms of the agreement, Exelixis has paid option exercise amount of $12 million during the year. Further, the clinical
development activities of this program will be taken up by Exelixis. Accordingly, the Company has recognized $ 12 million as revenue during the year as all
the perfomance obligations for the aforesaid program under the contract have been met.

As the programs mature, Exelixis will have the opportunity to exercise an exclusive option for each program up until the time of Investigational New Drug
(IND) acceptance. If Exelixis decides to exercise an option, it will make an option exercise payment to the Company and assume responsibility for that
program’s future clinical development and commercialization including global manufacturing. The Company will be eligible for clinical development,
regulatory, and sales milestones, as well as royalties on sales. Under the terms of the Collaboration Agreement, the Company retains limited development
and commercial rights for India and Russia.
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37) Related party disclosures

Names of related parties and related party relationship

(a) Related parties where control exists

Holding company                                    : Dr. Reddy’s Laboratories Limited, India

Wholly owned subsidiary ('WOS') : Aurigene Discovery Technologies Inc., U.S.A
Aurigene Discovery Technologies (M) Sdn Bhd, Malaysia
Aurigene Pharmaceutical Services Limited, India

(b) Related parties under IND AS 24 with whom transactions have taken place during the year

Holding company : Dr. Reddy’s Laboratories Limited, India

Wholly owned subsidiary ('WOS') : Aurigene Discovery Technologies Inc., U.S.A
Aurigene Discovery Technologies (M) Sdn Bhd, Malaysia
Aurigene Pharmaceutical Services Limited, India

Enterprise controlled by relative of Director : Green Park Hospitality Services Private Limited
Key management personnel : Mr. Muralidhara Ramachandra – Chief Executive Officer (w.e.f Jul 1, 2019)

Mr. Brijesh Kumar Karnani – Chief Financial Officer (w.e.f Mar 27, 2020)
Mr. CSN Murthy – Chief Executive Officer (Resigned w.e.f Jun 30, 2019)
Mr. Ashish Lath – Chief Financial Officer (Resigned w.e.f Mar 26, 2020)

Independent Directors : Dr. Bruce L. A. Carter
Mr. Hariharnath Buggana
Mr. Raymond Gopal De Vre (Resigned w.e.f March 31, 2021)

c) Related party transactions

Name Nature of transactions For the year ended For the year ended

March 31, 2021 March 31, 2020

Dr. Reddy’s Laboratories Limited Revenue from services 40                             197                           
Dr. Reddy’s Laboratories Limited Rental income 144                           124                           
Dr. Reddy’s Laboratories Limited Rental expenses 39                             186                           
Dr. Reddy’s Laboratories Limited Reimbursement of expenses received 68                             105                           
Dr. Reddy’s Laboratories Limited Reimbursement of expenses paid 19                             339                           
Dr. Reddy’s Laboratories Limited Purchase of lab consumables 225                           -                           
Aurigene Discovery Technologies (M) Sdn Bhd Purchase of lab consumables 246                           258                           
Green Park Hospitality Services Private Limited Staff welfare expenses 4                               22                             
Aurigene Pharmaceutical Services Limited Investment in Subsidiary 4,000                        5                               
Aurigene Pharmaceutical Services Limited Reimbursement of incorporation expenses -                           53                             
Dr. Reddy Foundation CSR Contribution 54                             54                             
Aurigene Pharmaceutical Services Limited Loan given 16,000                      -                           
Aurigene Pharmaceutical Services Limited Consideration received towards business transfer (refer note 45) 4,829                        -                           
Aurigene Pharmaceutical Services Limited Purchase of lab consumables 910                           -                           
Aurigene Pharmaceutical Services Limited Revenue from research funding 24                             -                           
Aurigene Pharmaceutical Services Limited Reimbursement of expenses received 498                           -                           
Aurigene Pharmaceutical Services Limited Reimbursement of expenses paid 7                               -                           
Aurigene Pharmaceutical Services Limited Interest income on loan 902                           -                           
Aurigene Pharmaceutical Services Limited Rental income 294                           -                           

The following table provides the transactions that have been entered into with related parties for the relevant financial year:

(This space has been intentionally left blank)
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d) Balances outstanding as at year end

Name Nature of transactions As at As at

March 31, 2021 March 31, 2020

Dr. Reddy’s Laboratories Limited Trade payables 40                             165                           
Aurigene Discovery Technologies (M) Sdn Bhd Trade payables 178                           69                             
Aurigene Pharmaceutical Services Limited Trade payables 165                           -                           
Green Park Hospitality Services Private Limited Trade payables -                           3                               
Dr. Reddy’s Laboratories Limited Trade receivables -                           53                             
Aurigene Pharmaceutical Services Limited Trade receivables 15                             -                           
Dr. Reddy’s Laboratories Limited Other financial assets - due from related parties 93                             26                             
Aurigene Discovery Technologies Inc., U.S.A. Investments 2,465                        2,465                        
Aurigene Discovery Technologies (M) Sdn Bhd Investments 156                           156                           
Aurigene Discovery Technologies Inc. Provision for diminution in value of investment in subsidiary 2,465                        2,465                        
Aurigene Pharmaceutical Services Limited Investments 4,005                        5                               
Aurigene Pharmaceutical Services Limited Reimbursement of incorporation expenses - receivable -                           53                             
Aurigene Pharmaceutical Services Limited Other financial assets - Loan to related parties 16,000                      -                           
Aurigene Pharmaceutical Services Limited Other financial assets - due from related parties 275                           -                           
Dr. Reddy’s Laboratories Limited Other receivables - non-current -                           17                             

e) Terms and conditions of transactions with related parties

f) Compensation of key management personnel of the Company

The following table describes the components of compensation paid or payable to key management personnel:

For the year ended For the year ended

March 31, 2021 March 31, 2020

Salaries, wages and bonus (including compensated absences) 402                           595                           
Contribution to defined contribution plan 11                             10                             

413                           605                           

g) Remuneration to Independent Directors

For the year ended For the year ended

March 31, 2021 March 31, 2020

Remuneration for the year ended 10                             10                             
10                             10                             

h) Also refer note 45 for business transfer arrangement entered with Aurigene Pharmaceutical Services Limited
(This space has been intentionally left blank)

Particulars

Particulars

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions and reimbursement of expenses to/ from related
parties is at actual cost. Outstanding balances at the year-end are unsecured and interest free except for the loan given and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended March 31, 2021, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties (March 31, 2020: Nil).

Some of the key management personnel of the Company are also covered under the Company’s Gratuity Plan along with the other employees of the Company. Proportionate
amounts of gratuity accrued under the Company’s Gratuity Plan have not been separately computed or included in the above disclosure.
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38) Standalone financial statement

a) Details of holding company

Below is the details of the holding company whose consolidated financial statements comply with Ind AS:
Holding company                                    : Dr. Reddy’s Laboratories Limited, India
Principal place of business of the holding company : 8-2-337, Road No. 3, Banjara Hills, Hyderabad 500 034, India

The consolidated financial statement of the holding company prepared as per IndAS are obtainable from the above address.

b) Details of subsidiaries

March 31, 2021 March 31, 2020

100% 100%

100% 100%

100% 100%

39) Capital Management

40) Financial risk management objectives and policies

a) Credit risk

As at As at

March 31, 2021 March 31, 2020

No of customers owing the Company more than Rs. 100 lacs 3                             11                            

Total receivables from each such customers 562                         4,714                       

% of total trade receivables 81% 93%

Financial assets that are past due but not impaired

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from
the Company’s receivables from customers and investment securities. The Company establishes an allowance for doubtful debts and impairment that represents its estimate of
incurred losses in respect of trade and other receivables and investments.

Investments

The Company limits its exposure to credit risk by generally investing in liquid securities and only with counterparties that have a good credit rating. The Company does not
expect any losses (apart from the losses/provisions already recognised in the standalone financial statements) from non-performance by these counter-parties, and does not have
any significant concentration of exposures to specific country risks.

An impairment analysis is performed at each reporting date on an individual basis for all the customers. The maximum exposure to credit risk at the reporting date is the carrying
value of each class of financial assets. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade receivables as
low, as its customers are located in several jurisdictions and operate in largely independent markets.

Particulars

There is no other class of financial assets otherthan Trade receivables that is past due. The Company’s credit period generally ranges from 30-60 days. The aging analysis of the
receivables has been considered from the date the invoice falls due. The age wise break up of receivables, net of allowances that are past due, is given below.

The Company has used the exemption available to companies under Companies Act, 2013 and Ind AS from preparing consolidated financial statements as its ultimate holding
company files the consolidated financial statements with the Registrar of Companies (ROC) which are in compliance with the applicable accounting standards.

Name Principal place of business

Level 2, Research Management & Innovation 
Complex, Universiti of Malaya, Lembah Pantai, 
50603, Kuala Lumpur, Malaysia

Aurigene Discovery Technologies (M) Sdn 
Bhd

% of ownership interest and voting 

39-40, KIADB Industrial Area Electronic City 
Phase II, Hosur Road, Bangalore - 560100, India

Aurigene Pharmaceutical Services Limited

'The Company determines concentrations of credit risk by monitoring the economic and  industry profile of its trade receivables on an ongoing basis. The credit concentration risk 
profile of the Company’s trade receivables at the end of the reporting period is as follows:

Aurigene Discovery Technologies Inc.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. 

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s primary risk management focus is to
minimize potential adverse effects of market risk on its financial performance. The Company’s risk management assessment and policies and processes are established to identify
and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and
management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors and the Audit Committee
is responsible for overseeing the Company’s risk assessment and management policies and processes.

The primary objective of the Company's capital management is to maintain healthy capital ratios in order to support its business and maximise shareholder value. For the purpose
of capital management of the Company, capital includes issued equity capital, share premium  and  all other equity reserves attributable to the equity holders of the Company.

107 College Road E, Princeton, NJ 08540-6623, USA

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of
the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit
limits and evaluation of creditworthiness of customers to which the Company grants credit terms in the normal course of business. 
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As at As at

March 31, 2021 March 31, 2020

Past due 0 – 30 days -                              306                          

Past due 31 – 60 days 2                             38                            

Past due 61 – 90 days -                              181                          

Past due over 90 days 29                           6                              

Total - past due but not impaired 31                           531                          

Other than trade receivables, the Company has no significant class of financial assets that is past due but not impaired.

b) Liquidity risk

Analysis of working capital:

As at As at

March 31, 2021 March 31, 2020

                     14,464                      29,074 
                   (12,623)                     (14,770)
                       1,841                      14,305 

As at March 31, 2021

One year or less One to five years Over five years Total

Trade payables 1,920                   -                           -                              1,920                       
Other financial liabilities 190                      -                           -                              190                          
Total undiscounted financial liabilities 2,110                   -                           -                              2,110                       

As at March 31, 2020

One year or less One to five years Over five years Total

Trade payables 1,187                   -                           -                              1,187                       
Other financial liabilities 645                      -                           -                              645                          
Total undiscounted financial liabilities 1,832                   -                           -                              1,832                       

c) Market risk

Interest rate risk

Foreign currency risk

(Amount in Rupees in lacs)

Particulars US Dollars EUR GBP Others *

Non-derivative financials assets:

Cash and cash equivalents                        865                           -   -                                                       -   
Trade receivables                        677                           -   -                                                       -   
Investments                   45,234                           -   -                                                       -   

                  46,776                           -                                -                                -   

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as interest rates, foreign
currency exchange rates and commodity prices) or in the price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market risk is
attributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables and all short term and long-term debt. The Company is exposed to
market risk primarily related to foreign exchange rate risk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a function of
investing, revenue generating and operating activities in foreign currencies. 

Particulars

Particulars

Total current assets
Total current liabilities

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to
the Company’s reputation.

The following table analyses foreign currency risk from non-derivative financial instruments as at March 31, 2021:

The table below summarises the maturity profile of Company’s financial liabilities at the end of the reporting period based on contractual undiscounted repayment obligations.

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses, (primarily in U.S. Dollars). A significant portion of the
Company’s revenues are in these foreign currencies, while a significant portion of its costs are in Indian rupees. As a result, if the value of the Indian rupee appreciates relative to
these foreign currencies, Company’s revenues measured in Indian rupees may decrease. The Company does not use derivative financial instruments, such as foreign exchange
forward contracts, option contracts and currency swap contracts to mitigate the risk of changes in foreign currency. 

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market interest rates. The
Company’s exposure to interest rate risk arises primarily from their investment in fixed interest term deposits with banks and investments in units of mutual funds. The Company
does not hedge its investments.
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Non-derivative financials liabilities:

Trade payables                        654                            4                               9                           183 
Other financial liabilities                          20                            1                              -                                -   

                       674                            5                               9                           183 

(Amount in Rupees in lacs)

Particulars US Dollars EUR GBP Others *

Non-derivative financials assets:

Cash and cash equivalents                        403                            0 -                                                       -   
Trade receivables                     4,964                          57 -                                                       -   
Investments                     2,911                           -   -                                                       -   

                    8,278                          57                              -                                -   

Non-derivative financials liabilities:

Trade payables                        242                             -                               3                             69 
Other financial liabilities                        419                            3                              -                                -   

                       661                            3                               3                             69 

41) Fair valuation

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Financial assets

                  17,456                        167                      17,456                           167 

                    4,161                        161                        4,161                           161 

Total                   21,617                        328                      21,617                           328 

 Particulars  As at   Level 1  Level 2  Level 3  Total 

FVTOCI - Financial asset - Equity securities March 31, 2021                   45,234                           -                                -                        45,234 
FVTPL - Financial asset - Mutual funds March 31, 2021                     7,222                           -                                -                          7,222 

                  52,456                           -                                -                        52,456 

FVTOCI - Financial asset - Equity securities March 31, 2020                     2,911                           -                                -                          2,911 
FVTPL - Financial asset - Mutual funds March 31, 2020                   21,335                           -                                -                        21,335 

                  24,246                           -                                -                        24,246 

43) Use of estimates and judgements

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

 - The fair values of FVTOCI financial assets are derived from quoted market prices in active markets. 

42) Fair value hierarchy

The management assessed that cash and cash equivalents, trade receivables, trade payables and other current liabilities approximate their carrying amounts largely due to the
short-term maturities of these instruments.

Investment in subsidiaries

As at March 31, 2021 and March 31, 2020, 1% increase or decrease in the exchange rate of Indian rupee with USD, EUR, GBP and others would result in approximately Rs. 459
and Rs. 76  increase or decrease, respectively in the fair value of the Company’s net foreign currency monetary items.

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents the fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 

Fair valueCarrying value

 * Others include currencies such as Canadian Dollars, Malaysian Ringgits, Swiss Franc, Australian Dollors etc. 

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts that are reasonable
approximations of fair values:

The following table analyses foreign currency risk from non-derivative financial instruments as at March 31, 2020:

 - The fair values of FVTPL financial assets are derived from closing Net Asset Values (NAV) of the fund. 

Other financial assets
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Note 2.6 - Revenue from contracts with customers
Note 2.8 - Evaluation of recoverability of deferred tax assets; and
Note 2.11 - Useful lives of property, plant and equipment;
Note 2.16 - Assets and obligations relating to employee benefits;
Note 2.17 - Provisions;
Note 2.22 - Financial instruments;

44) Determination of fair values 

(i) Property, plant and equipment

45) Restructuring of Business

46) Covid-19 Impact Assessment

47) Events after the reporting date

As per our report of even date

For S.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of 

Chartered Accountants Aurigene Discovery Technologies Limited
Firm registration number: 101049W/E300004

Amit Jaluka G.V. Prasad Satish Reddy Muralidhara Ramachandra

Partner Director: 00057433 Director: 00129701 Chief Executive Officer
Membership no.: 063251

Place: Hyderabad Place: Hyderabad Place: Bangalore
Place: Bangalore Date : May 11, 2021 Date : May 11, 2021 Date : May 11, 2021
Date : May 11, 2021

Brijesh Kumar Karnani Sudipta V

Chief Financial Officer Company Secretary M.No: A23013

Place: Hyderabad Place: Hyderabad
Date : May 11, 2021 Date : May 11, 2021

The Board of Directors of the Company, in their meeting held on July 8, 2019 approved the plan for restructuring of the Company’s pharmaceutical services business, that
involves setting up a wholly owned subsidiary and transferring to it the Company’s pharmaceuticals services division on a slump sale basis for a lump sum consideration to be
determined at the transfer date. Accordingly, Aurigene Pharmaceutical Services Limited (APSL), was incorporated on September 16, 2019 as a wholly owned subsidiary of the
Company to give effect to the approved restructuring plan. On June 1, 2020, the Company entered into a Business Transfer Agreement with APSL for transfer of the Company’s
Pharmaceuticals Services division comprising of specified tangible and intangible assets, including lab equipment, contracts, permission, consents, rights, registrations, personnel
& employees, other assets & liabilities, as a slump sale on a going concern basis for a lumpsum consideration of Rs. 4,829. The aforesaid transaction has been accounted in these
standalone financial statements at carrying values of the assets and liabilities as at the date of transfer. No gain or loss was recorded on such transfer.

The Company has assessed and considered the impact of pandemic related to COVID-19 on carrying amounts of receivables, other assets and its business operations including all
relevant internal and external information available up to the date of approval of these financial statement. As the outbreak continues to evolve, it is difficult, at this juncture, to
estimate the full extent and duration of the business and economic impact. The Company will continue to assess the situation and the associated impact on its financial
statements.

The Company's accounting policies and disclosures require the determination of fair value, for certain financial and non-financial assets and liabilities. Fair values have been
determined for measurement and/or disclosure purposes based on the following methods. When applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability. 

Property, plant and equipment, if acquired in a business combination or through an exchange of non-monetary assets, is measured at fair value on the acquisition date. For this
purpose, fair value is based on appraised market values and replacement cost.

There are no significant events after the reporting date.

(iii) Investments in units of mutual funds

(ii) Investments in equity instruments

The fair value of marketable equity securities is determined by reference to their quoted market price at the reporting date.

In respect of investments in mutual funds, the fair values represent net asset value as stated by the issuers of these mutual fund units in the published statements. Net asset values
represent the price at which the issuer will issue further units in the mutual fund and the price at which issuers will redeem such units from the investors. 

Accordingly, such net asset values are analogous to fair market value with respect to these investments, as transactions of these mutual funds are carried out at such prices
between investors and the issuers of these units of mutual funds.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognized in the financial statements is included in the following notes:
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As at As at

March 31, 2021 March 31, 2020

ASSETS

Non-current assets

Property, plant and equipment 3                            3,607                                 -
Capital work-in-progress                            2,915                                 -
Right-of-use assets 3.1                            1,852                                 -
Other intangible assets 3.2                                 85                                 -
Intangible assets under development                                 86                                 -
Financial assets

Other financial assets 4                                   3                                 -
Deferred tax assets, net 32                            6,225                                 15
Tax assets, net                               129                                 -
Other non-current assets 5                               137                                 -

                         15,039                                 15

Current assets

Inventories 6                               216                                 -
Financial assets

Investments 7                            3,420                                 -
Trade receivables 8                            7,625                                 -
Cash and cash equivalents 9                                 76                                   5
Other financial assets 4                               278                                 -

Other current assets 5                            2,292                                 -
                         13,907                                   5

Total assets 28,946 20

EQUITY AND LIABILITIES

Equity

Equity share capital 22                            4,005                                   5
Other equity                        (43,414)                               (45)

                       (39,409)                               (40)

Liabilities

Non-current liabilities

Financial liabilities
Borrowings 10 55,207                                 -

Provisions 11                                 23                                 -
                         55,230                                 -

Current liabilities

Financial Liabilities
Trade payables

Total outstanding dues to micro enterprises and small enterprises                                 38                                 -
Total outstanding dues to creditors other than micro enterprises and small enterprises                            3,900                                 -

Other financial liabilities 14                            3,847                                 60
Provisions 11                               600                                 -
Other current liabilities 12                            4,740                                 -

                         13,125                                 60

Total equity and liabilities 28,946 20

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of Aurigene Pharmaceutical Services Limited

Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Akshay Jhawar Deepak Sapra Mannam Venkatanarasimham

Partner Director Director
Membership no.: 061918 DIN : 08563727 DIN : 02677423

Place: Hyderabad Ravi Venkantaraman Raghavender Ramachandran Sudha Jhunjhunwala

Date : May 10, 2021 Chief Executive Officer Chief Financial Officer Company Secretary

Particulars Note

13

Aurigene Pharmaceutical Services Limited

Balance sheet as at March 31, 2021

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)
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For the year ended For the period ended

March 31, 2021 March 31, 2020

Income

Revenue from contracts with customers 15                          19,139                                     -
Other income 16                                   5                                     -
Total income                          19,144                                     -

Expenses

Cost of materials consumed                            5,883
Employee benefits expense 17                            6,306                                     -
Depreciation and amortisation expense                            1,410                                     -
Other expenses 18                            3,934                                    60
Finance costs 19                            3,402                                     -
Total expenses                          20,935                                    60

Profit/ (Loss) before tax                          (1,791)                                   (60)

Tax Expense / (benefit)

Current tax                                 -                                     -
Deferred tax 32                          (6,193)                                   (15)
Income tax benefit                          (6,193)                                   (15)

Profit / (Loss) for the year                            4,402                                   (45)

Other comprehensive income (OCI)

Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/ (losses) on defined benefit plans                               (66)                                     -
Income tax effect                                 17                                     -
Other comprehensive income for the year, net of tax (49) -

Total comprehensive income for the year, net of tax                               4,353                                      (45)

Earnings per share : 30
13.50                                 (90.00)
13.50                                 (90.00)

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of Aurigene Pharmaceutical Services Limited

Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Akshay Jhawar Deepak Sapra Mannam Venkatanarasimham

Partner Director Director
Membership no.: 061918 DIN : 08563727 DIN : 02677423

Place: Hyderabad Ravi Venkantaraman Raghavender Ramachandran Sudha Jhunjhunwala

Date : May 10, 2021 Chief Executive Officer Chief Financial Officer Company Secretary

Particulars Note

Basic earnings per share of ₹ 10/- each
Diluted earnings per share of ₹ 10/- each

Aurigene Pharmaceutical Services Limited

Statement of Profit and Loss for the year ended March 31, 2021

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)
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Capital
reserve

Retained earnings Actuarial gains/
(losses)

As at September 16, 2019                    -                    - - - -

Loss for the period                    -                    -                  (45) - (45)
Total comprehensive income - - (45) - (45)

Equity Shares issued during year                     5                    - - 5
Total contributions and distributions 5 - - - 5

Changes in ownership interests -

Total transactions with owners of the Company 5 - - - 5

As at March 31, 2020 5 - (45) - (40)

As at April 1, 2020 5 - (45) - (40)

Profit for the year                      - -              4,402 - 4,402
Remeasurement of net defined benefit liability, net of tax                      -                      -                      -                  (49) (49)
Total comprehensive income - - 4,402 (49) 4,353

Equity shares issued during the year              4,000 - - - 4,000
Common controlled transaction (1)                      -           (47,722)                      - - (47,722)
Total contributions and distributions 4,000 (47,722) - - (43,722)

Changes in ownership interests -

Total transactions with owners of the Company 4,000 (47,722) - - (43,722)

As at March 31, 2021 4,005 (47,722) 4,357 (49) (39,409)

As per our report of even date attached

for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of Aurigene Pharmaceutical Services Limited

Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Akshay Jhawar Deepak Sapra Mannam Venkatanarasimham

Partner Director Director
Membership no.: 061918 DIN : 08563727 DIN : 02677423

Place: Hyderabad Ravi Venkantaraman Raghavender Ramachandran Sudha Jhunjhunwala

Date : May 10, 2021 Chief Executive Officer Chief Financial Officer Company Secretary

Aurigene Pharmaceutical Services Limited

Statement of changes in equity for the year ended March 31, 2021

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

(1) On 1st June 2020 the Company acquired Contract Development and Manufacturing Organisation (CDMO) division from Dr. Reddy’s Laboratories Limited
(ultimate Holding Company) for lumpsum consideration of ₹ 54,345 lacs having net assets of ₹ 6,623 lacs. Goodwill arising on the transaction ₹ 47,722 lacs has been

classified as negative Capital Reserve.

Reserves and Surplus Items of OCI

Other components of equity

Particulars
Equity share

capital
Total equity
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For the year ended For the period ended

March 31, 2021 March 31, 2020

Cash flows from / (used in) operating activities

Loss before tax                        (1,791)                                (60)
Adjustments for reconcile profit before tax to net cash flows:
Depreciation and amortisation expense                          1,410                                  -
Allowances for credit losses                          1,209                                  -
Foreign exchange loss / (gain), net                           (125)                                  -
Fair value gain on financial instruments at fair value through profit or loss                             (30)
Profit from sale of mutual funds                             (65)                                  -
Interest income                               (2)                                  -
Finance costs                          3,402                                  -

                         4,008                                (60)

Changes in operating assets and liabilities
Inventories                           (149)                                  -
Trade receivables and unbilled revenue                             656                                  -
Financial & other assets                        (2,081)                                  -
Trade payables 3,309 -
Financial & other liabilities                          4,887                                 60
Cash generated from operations                        10,630                                  -

Income tax paid, net                           (129)                                  -
Net cash flows generated from operating activities (A)                        10,501                                  -

Cash flows from/(used in) investing activities

Expenditures on property, plant & equipment                        (2,514)                                  -
Expenditures on other intangible assets                           (121)
Business Purchased                      (59,174)                                  -
Purchase of investments                      (15,950)                                  -
Proceeds from sale of investments                        12,624
Interest received                                 2                                  -
Net cash used in investing activities (B)                      (65,133)                                  -

Cash flows from/(used in) financing activities

Proceeds from issuance of equity shares                          4,000                                   5
Loan taken from parent company                        16,000                                  -
Proceeds from issuance of debentures                        38,000                                  -
Proceeds from Short term loan from bank                        40,000                                  -
Repayment of Short term loan to bank                      (40,000)                                  -
Payment of principal portion of lease liabilities (note 10 (4))                           (550)                                  -
Interest paid                        (2,596)                                  -
Guarantee Commision paid                           (151)                                  -
Net cash flows from financing activities (C)                        54,703                                   5

Net increase in cash and cash equivalents (A+B+C)                               71                                   5

Cash and cash equivalents at the beginning of the year                                 5                                  -
Cash and cash equivalents at end of the year (Refer note 9)                               76                                   5

As per our report of even date attached

for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of Aurigene Pharmaceutical Services Limited

Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Akshay Jhawar Deepak Sapra Mannam Venkatanarasimham

Partner Director Director
Membership no.: 061918 DIN : 08563727 DIN : 02677423

Place: Hyderabad Ravi Venkantaraman Raghavender Ramachandran Sudha Jhunjhunwala

Date : May 10, 2021 Chief Executive Officer Chief Financial Officer Company Secretary

Particulars

Aurigene Pharmaceutical Services Limited

Cash flow statement for the year ended March 31, 2021

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

146



Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Note 1 and 2 Description of the Company and significant accounting policies

1. Corporate information

Aurigene Phamaceutical Services Limited (‘APSL’ or ‘the Company’) was incorporated as a Public Limited Company on
September 16, 2019 and having its registered office in Bangalore, Karnataka, India. The Company is formed as a wholly
owned subsidiary of Aurigene Discovery Technology Limited. The main business objective of the Company is to provide
pharmaceutical development, manufacturing services and solutions for active ingredients and finished dosage form to
innovator and specialty pharmaceutical companies

The financial statements are approved for issue by the Company's Board of Directors on May 10, 2021.

2. Significant accounting policies

2.1  Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost
convention on the accrual basis except for certain financial instruments and defined benefit plans which are measured at
fair values or amortised cost and the provisions of the Companies Act, 2013 (`Act') (to the extent notified). The Ind AS are
prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2018.

The financial statements are presented in Indian rupees, which is the functional currency of the Company, and all values
are rounded to the nearest lacs (INR 00,000), except when otherwise indicated.

Functional currency of an entity is the currency of the primary economic environment in which the entity operates.

2.2 Use of estimate

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and in any future periods affected. In particular, information about
significant areas of estimation uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements is included in the following notes:

 Note 2.6 — Financial instruments;
 Note 2.7 — Business combinations;
 Notes 2.8 and 2.9 — Useful lives of property, plant and equipment and intangible assets;
 Notes 2.10 – determination of cost for right-of-use assets and lease term;
 Note 2.11 — Valuation of inventories;
 Note 2.13 — Assets and obligations relating to employee benefits;
 Note 2.14 — Provisions, Contingencies and other accruals;
 Note 2.17 — Evaluation of recoverability of deferred tax assets, and estimation of income tax payable and income tax

expense in relation to an uncertain tax position; and
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2.3 Current and non-current classification

All assets and liabilities have been classified as current and non-current as per the Company’s normal operating cycle and
other criteria set out in the revised Schedule III to the Companies Act, 2013.

Assets:

An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting date.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after

the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities
are classified as non-current.

2.4 Going concern

The Company’s financial statement for the year ended March 31, 2021 have been prepared on a going concern basis which
assumes that the Company will continue to be able to meet its liabilities as they fall due for the foreseeable future. In case
company is not able to meet its commitments, Dr Reddy’s Laboratories Limited (ultimate parent Company) has undertaken
to provide such financial support as necessary, to enable the Company to meet the operational requirements as they arise
and to meet it's liabilities as and when they fall due.

2.5 Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates
of the transactions.

Foreign-currency denominated monetary assets and liabilities are translated into the functional currency at exchange rates
in effect at the balance sheet date. The gains or losses resulting from such translations are included in the statement of profit
and loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair value are
translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary assets and non-
monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of the transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit
for the period in which the transaction is settled.
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2.6 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (e.g.,
regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they contain significant
financing components, in which case they are recognised at fair value. The Company’s trade receivables do not contain any
significant financing component and hence are measured at the transaction price measured under Ind AS 115.

Subsequent measurement

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) the asset is held within a business model whose objective is to hold assets for collecting contractual cash flows;

and
b) contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method and are subject to impairment. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective interest rate.

Interest income from these financial assets is included in finance income using the effective interest rate method. Any gain
or loss arising on derecognition is recognised directly in statement of profit and loss and presented in other gains/(losses).
The losses arising from impairment are recognised in the statement of profit and loss.
This category generally applies to trade and other receivables.

Investments in units of mutual funds

Investments in mutual funds are measured at fair value with all changes recognised in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

 The rights to receive cash flows from the asset have expired; or
 Both (1) the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and (2) either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the

149



Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the expected credit loss (ECL) model for measurement and
recognition of impairment loss on trade receivables or any contractual right to receive cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment loss allowance on the trade
receivable balances.  The application of this simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and
derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined
by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains
or losses attributable to changes in own credit risk are recognised in OCI. These gains or losses are not subsequently
transferred to the statement of profit and loss. However, the Company may transfer the cumulative gain or loss within
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equity. All other changes in fair value of such liability are recognised in the statement of profit and loss. The Company has
not designated any financial liability as fair value through profit and loss.

Loans and borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised
in the statement of profit and loss over the period of the borrowings using the effective interest method.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
effective interest rate method. Gains and losses are recognised in the statement of profit and loss when the liabilities are
derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The effective interest rate amortisation is included as finance costs in the statement
of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value. For this
purpose, “short-term” means investments having original maturities of three months or less from the date of investment.
Bank overdrafts that are repayable on demand form an integral part of the Company’s cash management and are included
as a component of cash and cash equivalents for the purpose of the statement of cash flows.

2.7 Business Combination

The Company uses the pooling of interests method of accounting to account for business combinations involving entities
under common control. The acquisition date is the date on which control is transferred to the acquirer. Under pooling of
interest method, the assets and liabilities acquired are measured at their carrying amounts and no adjustments are made to
reflect fair values, or recognise any new assets or liabilities. Fair value of the consideration transferred less the net
recognised amount of the identifiable assets acquired and liabilities assumed has been recognized in equity as Capital
reserve on acquisition date.

2.8 Property, Plant & Equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset. Cost of self-constructed
assets includes cost of materials and other costs directly attributable to bringing the asset to a working condition for its
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intended use. Borrowing costs that are directly attributable to the construction or production of a qualifying asset are
capitalized as part of the cost of that asset.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and are recognized net within in the statement of profit
and loss.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The costs of repairs and maintenance are recognized in the statement of profit and loss as incurred. The
present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless
the exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not
reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation

Depreciation is recognized in the statement of profit and loss on a straight line basis over the estimated useful lives of
property, plant and equipment. Land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are
as follows:

Asset Description Useful life

Laboratory equipment 5-10 years
Electrical equipment 5-10 years
Plant and machinery 5-10 years
Computers 3 years
Office equipment 4 - 6 years
Furniture and fixtures 4 -8 years
Vehicles 5 years

In terms of proviso to clause 3(i) of Part A of Schedule II to the Companies Act, 2013 (the Act), the Company based on its
technical evaluation concluded that its existing useful life determined hitherto is appropriate and accordingly has decided
to retain the same adopted for various categories of fixed assets, which in certain cases, differ from those prescribed in
Schedule II to the Companies Act, 2013.

Cost of property, plant and equipment not ready to use as of the reporting date are disclosed under capital work-in-progress.
Assets not ready for use are not depreciated.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date are disclosed as
such under other non-current assets.
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2.9 Other Intangible assets

Recognition and measurement

Other intangible assets that are acquired by the Company and that have finite useful lives are measured at cost less
accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the specific
asset to which they relate. All other expenditures, including expenditures on internally generated goodwill and brands, is
recognised in the statement of profit and loss as incurred.

Amortisation

Amortisation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of
intangible assets. The amortisation expense is recognised in the statement of profit and loss account in the expense category
that is consistent with the function of the intangible asset. Intangible assets that are not available for use are amortised from
the date they are available for use.
The estimated useful lives for other intangible is considered 3-5 years.

The amortisation period and the amortisation method for intangible assets with a finite useful life are reviewed at each
reporting date.
Other intangible assets not available for use and intangible assets having indefinite useful life are subject to impairment
testing at each reporting date. All other intangible assets are tested for impairment when there are indications that the carrying
value may not be recoverable. All impairment losses are recognised immediately in the statement of profit and loss.

De-recognition of intangible assets

Intangible assets are de-recognised either on their disposal or where no future economic benefits are expected from their use.
Losses arising on such de-recognition are recorded in the statement of profit and loss, and are measured as the difference
between the net disposal proceeds, if any, and the carrying amount of respective intangible assets as at the date of de-
recognition.

2.10 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

i) Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.
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ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including insubstance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

2.11 Inventories

Inventories primarily consist of laboratory consumables and are measured at lower of cost and net realisable value. Cost is
based on the weighted average method. Cost includes expenditures incurred in acquiring, production or converting the
inventories and other costs incurred in bringing them to their existing location and condition. Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.

The factors that the Company considers in determining the allowance for slow moving and obsolete inventory include
estimated shelf life and ageing of inventory. The Company considers all these factors and adjusts the inventory provision
to reflect its actual experience on a periodic basis.

2.12 Impairment of Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet
available for use, an impairment test is performed each year at 31 March.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset
or the cash-generating unit. For the purpose of impairment testing, assets are grouped together into the smallest group of
assets that generate cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (the “cash-generating unit”).

An impairment loss is recognised in the statement of profit and loss if the estimated recoverable amount of an asset or its
cash-generating unit is lower than its carrying amount. Impairment losses recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount
of the other assets in the unit on a pro-rata basis.
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2.13 Employee Benefits

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount
expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the
services are received from the employees.

Defined benefit plans

The liability in respect of defined benefit plans and other post-employment benefits is calculated using the projected unit
credit method consistent with the advice of qualified actuaries. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates based on the prevailing market yields on
Indian Government securities. The current service cost of the defined benefit plan, recognized in the income statement in
employee benefit expense, reflects the increase in the defined benefit obligation resulting from employee service in the
current year, benefit changes, curtailments and settlements. Past service costs are recognized immediately in the statement
of profit and loss. The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or
credited to equity in other comprehensive income in the period in which they arise.

Termination benefits

Termination benefits are recognized as an expense when the Company is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to
provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognized as an expense if the Company has made an offer encouraging voluntary redundancy,
it is probable that the offer will be accepted, and the number of acceptances can be estimated reliably.

Other long-term employee benefits

The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit that employees
have earned in return for their service in the current and previous periods. That benefit is discounted to determine its present
value. Re-measurements are recognized in the statement of profit and loss in the period in which they arise.

Compensated absences

The Company provides for encashment of compensated absences payable to employees at the end of each financial year.
The employees can also carry forward a portion of the unutilized compensated absences for maximum 1 year and utilize it
in the subsequent year or receive cash compensation on termination of employment in the subsequent year. The Company
records an obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement.

2.14 Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reasonably, and it is probable that an outflow of economic benefits will be required to settle the obligation. If
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the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract
are lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Company recognizes any impairment loss on the assets associated with that contract.

Reimbursement rights

Expected reimbursements for expenditures required to settle a provision are recognized only when receipt of such
reimbursements is virtually certain. Such reimbursements are recognized as a separate asset in the statement of financial
position, with a corresponding credit to the specific expense for which the provision has been made.

Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and
if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the
period in which the change occurs.

2.15 Revenue

The Company derives its revenue mainly from contract research and manufacturing services relating to drug discovery for
its customers.

Service income

Revenue from services rendered, which primarily relate to contract research, is recognized as the underlying services are
performed. Upfront non-refundable payments received under these arrangements are deferred and recognized as revenue
over the expected period over which the related services are expected to be performed.

Sale of goods

Revenue is recognized when control of the goods has been transferred to a third party. This is usually when the title passes
to the customer, either on shipment or on receipt of goods by the customer. At that point, the customer has full discretion
over the channel and price to sell the products, and there are no unfulfilled obligations that could affect the customer’s
acceptance of the product.

2.16 Other income and finance cost

Other income consists of interest income on funds invested, dividend income and gains on the disposal of assets. Interest
income is recognised in the statement of profit and loss as it accrues, using the effective interest method. Dividend income
is recognised in the statement of profit and loss on the date that the Company’s right to receive payment is established. The
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associated cash flows are classified as investing activities in the statement of cash flows. Finance expenses consist of interest
expense on loans and borrowings.

Borrowing costs are recognised in the statement of profit and loss using the effective interest method. The associated cash
flows are classified as financing activities in the statement of cash flows.

Foreign currency gains and losses are reported on a net basis within other income and / or selling and other expenses. These
primarily include: exchange differences arising on the settlement or translation of monetary items; changes in the fair value
of derivative contracts that economically hedge monetary assets and liabilities in foreign currencies and for which no hedge
accounting is applied; and the ineffective portion of cash flow hedges.

2.17 Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and
loss except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Current
tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities
are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which
the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised. Unrecognised deferred tax assets are
reassessed at each reporting date and are recognised to the extent that it has become probable that the future taxable profits
will allow the deferred tax assets to be recovered.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

2.18 Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares.

2.19 Rounding of amounts

All amounts in Indian Rupees disclosed in the financial statements and notes have been rounded off to the nearest lacs
unless otherwise stated.
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2.20 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The Company’s accounting policies and disclosures require the determination
of fair value, for certain financial and non-financial assets and liabilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable
- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

2.21 Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of future cash receipts or payments. The cash flow from regular revenue
generating, investing and financing activities of the company is segregated.
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3) Property, plant and equipment

Particulars
Plant And

Machinery

Furniture

and Fittings
Computers

Lab

Equipment

Electrical

Equipment

Office

Equipment
Vehicles Total

Gross carrying value

Balance as at 1 April 2020 - - - - - - -                   -
Additions 402 249 335 3,004 220 38 9              4,257
Disposals - - - - - - -                   -
Balance as at 31 March 2021 402 249 335 3,004 220 38 9 4,257

Accumulated Depreciation

Balance as at 1 April 2020 - - - - - - -                   -
Depreciation for the year 63 36 91 403 43 11 3                 650
Disposals - - - - - - -                   -
Balance as at 31 March 2021 63 36 91 403 43 11 3 650

Net carrying value

As at 31 March 2020                   -                     -                     -                     -                     -                     -                     -                     -
As at 31 March 2021                 339                 213                 244              2,601                 177                   27                     6              3,607

3.1) Right-of-use assets

Particulars Buildings
Office

Equipment
Vehicles Total

Gross carrying value

Balance as at 1 April 2020 - - - -
Additions 2,429 2 133 2,564
Disposals - - (4) (4)
Balance as at 31 March 2021 2,429 2 129 2,560

Accumulated depreciation

Balance as at 1 April 2020 - - - -
Depreciation for the year 675 1 36 712
Disposals - - (4) (4)
Balance as at 31 March 2021 675 1 32 708

Net carrying value
As at 31 March 2020 - - - -
As at 31 March 2021 1,754 1 97 1,852

The following are the amounts recognised in the statement of profit and loss

Particulars

Depreciation expense of right-of-use assets
Interest expense on lease liabilities

Aurigene Pharmaceutical Services Limited

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Capital commitments :

As of 31 March 2021 and 31 March 2020, the Company has Capital commitment for ₹ 2,613 and ₹ Nil, respectively, under agreements to purchase property, plant and equipment.
This amount is net of capital advances paid in respect of such purchase commitments.

The Company has lease contracts for various items of building, vehicles and office equipment used in its operations. Below are the carrying amounts of right-of-use assets
recognised and the movements during the year.

The Company had total cash outflows for leases of  ₹ 786 & ₹ NIL during the year ended 31 March 2021 & 31 March 2020.  The maturity analysis of lease liabilities are disclosed
in note 10 of these financial statements.

Notes to the financial statements

For the year ended

March 31, 2021

For the period ended

March 31, 2020

712
236
948

-
-
-
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3.2)  Other intangible assets

Particulars Software Total

Gross carrying value

Balance as at 1 April 2020                                       -                                          -
Additions                                    133                                     133
Balance as at 31 March 2021 133 133

Amortisation/impairment loss

Balance as at 1 April 2020 -                                        -
Amortisation for the year 48                                       48
Balance as at 31 March 2021 48 48

Net carrying value

As at 31 March 2020                                       -                                          -
As at 31 March 2021                                      85                                       85

Particulars Carrying Cost

85

4)  Other financial assets

As at As at

 31 March, 2021 31 March 2020

A. Non current

Unsecured, considered good
Security deposits 3

3 -

B. Current

Unsecured, considered good
Due from related parties (Refer note 34) 245
Others 33

278 -

281 -

Particulars

Details of significant intangible assets as at 31 March 2021:

Lab Softwares - ELN, VMWare, Empower

Aurigene Pharmaceutical Services Limited

(All amounts in Indian Rupees millions, except share data and where otherwise stated)
Notes to the financial statements
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5) Other assets

 As at  As at

 March 31, 2021  March 31, 2020

A. Non current

Unsecured, considered good

Capital advances                                137                                  -

137 -

B. Current

Unsecured, considered good

Advance to suppliers                                137                                  -

Prepaid expenses                                102                                  -

Balance and receivable from statutory authorities (1)                             2,038                                  -

Other receivables                                  15                                  -

2,292 -

                            2,429                                  -

(1) Balances and receivables from statutory authorities primarily consist of amounts receivable towards the goods and service tax (“GST”).

6) Inventories

 As at  As at

 March 31, 2021  March 31, 2020

Lab Consumables                                202                                  -

Stores & Spares                                  14                                  -

                               216                                  -

7) Investments

Investments in unquoted mutual fund

No of units  Amount  No of units  Amount

IDFC Ultra Short Term Fund - Direct Plan - Growth                      5,840,137                                699                                  -                                    -

IDFC Low Duration Fund - Direct Plan - Growth                      1,675,732                                514                                  -                                    -

IDFC Cash Fund  - Direct Plan - Growth                           88,798                             2,207                                  -                                    -

                            3,420                                  -

Investments in units of mutual funds are carried at Fair value through profit and loss

8) Trade receivables

 As at  As at

 March 31, 2021  March 31, 2020

Trade receivables                             7,119                                  -
Receivables from related parties (Refer note 34)                                506                                  -

7,625                                  -

Break-up for security details:

Considered good, Unsecured                             7,831                                  -
Credit impaired                             1,423                                  -

                            9,254                                  -

Less : Provision for Doubtful debt and Allowance for Credit Losss                           (1,629)                                  -

                            7,625                                  -

Particulars For the year ended For the period ended

March 31, 2021 March 31, 2020

Balance at the beginning of the year                                  -                                    -
Provision taken from acquired business^^                                420
Provision made during the year, net of reversals                             1,209                                  -
Balance at the end of the year                             1,629                                  -

^^ Provision of ₹ 420 lacs taken as part of Business purchase from Dr. Reddy's Laboratories Limited & Aurigene Discovery Technologies Limited in June 2020.

Particulars  As at March 31, 2020 As at March 31, 2021

Particulars

Particulars

In accordance with Ind AS 109, the Company uses the expected credit loss ("ECL") model for measurement and recognition of impairment loss on its trade receivables or
any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115. The details of changes in allowance for
credit losses during the year ended 31 March 2021 and 31 March 2020 are as follows:

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Particulars
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9) Cash and cash equivalents

 As at  As at

 March 31, 2021  March 31, 2020

Balances with banks
– In current accounts                              76                                5

                             76                                5

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with banks
– In current accounts 76 5

76 5

10) Non Current Borrowings

As at As at

31 March 2021 31 March 2020

Unsecured
Long-term loans from parent Company (1)                       16,000                               -
6.77% Redeemable Non Convertible Debenures (2)                       38,000                               -

Long-term maturities of lease obligation                         1,207                               -

55,207 -

Debentures & Loan
Obligations under

leases
Total

Maturing in the year ending 31 March

2022                                   - 810 810
2023 - 998 998
2024 38,000 189 38,189
2025 - 11 11
2026 16,000 9 16,009
Thereafter - - -

54,000 2,017 56,017

Particulars
Non-current

borrowings

Current

borrowings

Total

Opening balance                                   -                                 -                                 -
Recognition of right-of-use liability during the year (1)                             2,567                               -                           2,567
Issue/(Repay) of Debentures                           38,000                               -                         38,000
Borrowings made during the year - Long term loan from Parent company                           16,000                               -                         16,000
Borrowings made during the year - Citibank Short term loan                                   -                         40,000                       40,000
Borrowings (repaid) during the year - Citibank Short term loan                                   -                       (40,000)                     (40,000)
Payment of principal portion of lease liabilities                              (550)                               -                            (550)
Closing balance at the end of the year 31 March 2021                           56,017                               -                         56,017

The aggregate maturities of long-term loans and borrowings, based on contractual maturities, as of 31 March 2021 were as follows:

(1) Aurigene Discovery Technologies Limited (parent company) has provided Long term loan carrying interest rate of 6.77% pa. Outstanding Principal payable
by 31 May 2025.

(2) Subscribed by DBS Bank India Limited Ultimate parent company Dr. Reddy's Laboratories Limited has given Guarantee for the same.
 Debenture Interest payable Half yearly.

Particulars  As at 31 March 2021

(3) The Company had uncommitted lines of credit of ₹ 2,500 and ₹ NIL as of 31 March 2021 and 31 March 2020, respectively, from its banks for working
capital requirements. The Company has the right to draw upon these lines of credit based on its working capital requirements.

(1) Includes current portion of Lease liability ₹ 810 lacs.

(4) Reconciliation of liabilities arising from financing activities during year end 31 March 2021:

Notes to financial statements

Aurigene Pharmaceutical Services Limited

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Particulars

Particulars
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11) Provisions

 As at  As at

 March 31, 2021  March 31, 2020

A. Non current

Provision for employee benefit

Provision For Long Service Liability                                 23                                 -

                                23                                 -

B. Current

Provision for employee benefit

Provision For Earned Leave                               460                                 -

Provision For Gratuity (Refer note 27)                               137                                 -

Provision For Long Service Liability                                   3                                 -

                              600                                 -

Total Provisions 623 -

12) Other liabilities

 As at  As At

 March 31, 2021  March 31, 2020

Current liabilities

Advance from Customers                            3,907                                 -

Advance From Customers IU (Refer note 34)                                 86

Statutory dues payable                               117                                 -

Provision For Performance Bonus                               630                                 -

Total Other liabilities 4,740 -

13) Trade payables

 As at  As at

 March 31, 2021  March 31, 2020

Due to related parties (Refer note 34) 1,463 -

Due to other than related parties 2,475 -

                           3,938                                 -

Dues to micro, small and medium enterprises; and                                 38                                 -

Others                            3,900                                 -
                           3,938                                 -

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006  As at  As at

 March 31, 2021  March 31, 2020

Principal amount due to micro and small enterprises                                 38                                 -

Interest due on above                                   1                                 -

                                39                                 -

14) Other financial liabilities

 As at  As at

 March 31, 2021  March 31, 2020

Due to Capital creditors                            1,060                                 -

Creditors for Expenses                               543                                 -

Other Current Liabilities - IU (Refer note 34)                               771                                 53

Other Current Liabilities                                   8                                   7

Current maturity of lease obligations                               810                                 -

Interest Accrued but not due on loans                               655                                 -

                           3,847                                 60

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Particulars

Particulars

Particulars

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year

Particulars
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15) Revenue from contracts with customers

For the year ended For the period ended

March 31, 2021 March 31, 2020

Sales 2,281                                     -

Service Income 16,843                                     -

Other Operating Revenue 15                                     -

19,139 -

Analysis of revenues by geography:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Revenue from customers in India                               1,457                                     -

Revenue from customers outside India:

from USA                             11,129                                     -

Other geographies                               6,538                                     -

                            19,124                                     -

For the year ended For the period ended

March 31, 2021 March 31, 2020

Service Income 5,856 -
5,856 -

Details of contract liabilities :

As at As at

March 31, 2021 March 31, 2020

Advance from customers 3,993 -

3,993 -

16) Other income

For the year ended For the period ended

March 31, 2021 March 31, 2020

Profit on sale of mutual funds 65                                     -

Fair value gain on financial instruments at fair value through
profit or loss

30                                     -

Foreign exchange loss / (gain), net (125)                                     -

Interest income 2                                     -

Miscellaneous income 33                                     -

5 -

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Particulars

Particulars

The following table shows the distribution of the Company’s extrenal revenues (excluding other operating revenue) by country, based on the location of the
customers:

Particulars

Revenue amounting to 10% or more of total revenue from single customer

Particulars

Particulars
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17) Employee benefits expense

For the year ended For the period ended

March 31, 2021 March 31, 2020

Salaries, wages and bonus 5,372                                     -

Contribution to provident and other funds (Refer note 28) 301                                     -

Gratuity expense (Refer note 27) 91                                     -

Staff welfare expenses 542                                     -

6,306                                     -

18) Other expenses

For the year ended For the period ended

March 31, 2021 March 31, 2020

Consumption of Stores & Spares 161                                     -

Power and fuel 509                                     -

Repairs and maintenance 1,188                                     -

Travelling and conveyance 71                                     -

Legal and professional fees (Refer note 20 for details on payment to auditors) 408                                      1

Selling Expenses 158                                     -

Communication costs 105                                     -

Rates and taxes 4                                    53

Insurance 30                                     -

Bank Charges 10                                     -
Provision for doubtful Debts, Expected Credit Loss 1,209                                     -

Printing and stationery 13                                     -

Miscellaneous expenses                                    68                                      6

3,934                                    60

19) Finance cost

For the year ended For the period ended

March 31, 2021 March 31, 2020

Interest on Borrowings                               3,010                                     -

Interest on lease liability                                  236                                     -

Interest - others                                  156                                     -

                              3,402                                     -

20) Auditors Remunaration

For the year ended For the period ended

March 31, 2021 March 31, 2020

(Included in legal and professional fees under other expenses)

Statutory audit fee                                      6                                      1

                                     6                                      1

The amounts are excluding applicable taxes.

21) Details of CSR expenditure:

Particulars

Particulars

Particulars

Particulars

As per Section 135 of the Companies Act 2013, the Company is not required to spend on CSR activities.

165



22) Share capital

 As at  As at

 March 31, 2021  March 31, 2020

Authorised shares

6,000 6,000

- -

6,000 6,000

Issued, subscribed and fully paid-up shares

                 4,005                            5
4,005 5

(a) Reconciliation of the shares outstanding is set out below:

No. of shares Amount No. of shares Amount

At the beginning of the year 50,000 5 50,000 5

Add: Issued during the year 40,000,000 4,000 - -

Outstanding at the end of the year 40,050,000 4,005 50,000 5

(b) Terms and rights attached to equity shares

(c) Shares held by holding/ultimate holding company and/ or their subsidiaries/ associates

 As at  As at

 March 31, 2021  March 31, 2020

Aurigene Discovery Technologies Limited (Holding Company) *

4,005 5

(d) Details of shareholders holding more than 5% shares in the Company

No. of  shares held  % holding No. of  shares held  % holding

Equity shares

Aurigene Discovery Technologies Limited (Holding Company) 40,050,000 100% 50,000 100%

(e) During the year ended 31 March 2021, no shares were issued for consideration other than cash or as bonus shares.

(f) During the year ended 31 March 2021, no shares have been bought back.

(g) No shares have been reserved for issue under options, contracts, commitments for sale of shares or divestment including the terms and the amounts.

23) Dividend distribution made and proposed during the year

No dividend has been proposed by the Board of Directors for the year ended March 31, 2021 and March 31, 2020.

24) Contingent liabilities

The Company does not have any contigent liability as on 31 March 2021.

25) Capital commitments

Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided for is ₹ 2,613 (March 31, 2020: ₹ NIL).

26) Segment information

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

Particulars

Particulars

60,000,000 (March 31, 2020 : 60,000,000)  equity shares of ₹ 10/- each

40,050,000 (March 31, 2020: 50,000) equity shares of ₹ 10/- each, fully paid up

For year ended 31 March 2021 For year ended 31 March 2020

The Company has only one class of equity shares having a par value of Rs. 10 per share. Accordingly, all equity shares rank equally with regard to dividends and
share in the Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time subject to payment of dividend to preference
shareholders. The dividend proposed by the Board of Directors is subject to shareholder's approval at the ensuing Annual General Meeting. The voting rights of an
equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up capital of the Company. Voting rights cannot be exercised in respect
of shares on which any call or other sums presently payable have not been paid. On winding up of the Company, the holders of equity shares will be entitled to
receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company & their subsidiaries/ associates are as below:

The main business activity of the Company is to provide pharmaceutical development, manufacturing services and solutions for active ingredients and finished
dosage form to innovator and speciality pharmaceutical companies. The Board of Directors reviews the results when making decisions about allocating resources
and assessing performance of the Company as a whole, hence the Company has only one reportable segment.

Name of shareholder As at 31 March 2021

40,050,000  (March 31, 2020: 50,000), fully paid up equity shares of ₹ 10/- each

* Includes 60 (March 31, 2020: 60) fully paid up equity shares of ₹ 10/- each are held by the nominees of Aurigene Discovery Technologies Limited (Holding
Company)

As at 31 March 2020
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27)  Gratuity benefits provided by the Company

a) Details of the employee benefits obligations and plan assets are provided below:

As at As at

March 31, 2021 March 31, 2020

Present value of funded obligation (1,151) -

Fair value of plan assets 1,014 -

Net defined benefit liability recognised (137) -

b) The components of gratuity cost recognised in the statement of profit and loss consists of the following:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Current service cost 91 -

91 -

c) Details of remeasurement (gains)/ losses in other comprehensive income:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Due to experience adjustments 13 -

Due to actual return on plan assets less interest on plan assets 54 -

Net loss on remeasurement of defined benefit obligation 66 -

d) Details of change in the present value of the defined benefit obligation are as follows:

As at As at

March 31, 2021 March 31, 2020

Defined benefit obligations as at the beginning of the year - -

Current service cost 91 -

Interest on defined benefit obligations 54 -

Remeasurement gains/ (losses) in other comprehensive income

Due to experience adjustments 13 -

Benefits paid (39) -

Liabilities assumed /(transferred) on account of Inter group transfer 1,032 -

Defined benefit obligations as at the end of the year 1,151 -

e) Details of change in the fair value of the plan assets are as follows:

As at As at

March 31, 2021 March 31, 2020

Fair value of plan assets as at the beginning of the year - -

Employer Contributions 39 -

Interest on plan assets - -

Remeasurement gains/ (losses) in other comprehensive income

due to actual returns on plan assets less interest on plan assets - -

Benefits paid (39) -

Assets acquired / (transferred) on account of Inter group transfer 1,014

Plan assets as at the end of the year 1,014 -

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of completed service is entitled to specific
benefit. The level of benefits provided depends on the member’s length of service and salary at the time of separation.

The Company has a defined benefit gratuity plan for its employees. Under the gratuity plan, every employee who has completed at least five years of service gets a
gratuity on departure at 15 days of last drawn salary for each completed year of service.

Particulars

Particulars

Particulars

Particulars

Particulars
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f) The principal assumptions used in determining gratuity obligations:

As at As at

March 31, 2021 March 31, 2020

Discount rate 6.55% -

Expected rate of return on plan assets ** 6.55% -

Salary escalation rate 8.00% -

Mortality rate

Withdrawal rate:

Up to age 21 0% 0%

Between age 22 to 30 27% 0%

Between age 31 to 40 12% 0%

Between age 41 to 50 7% 0%

Between age 51 to 57 17% 0%

g) Sensitivity analysis :

As at As at

March 31, 2021 March 31, 2020

                            1,151                                  -

                            1,196                                  -

                            1,109                                  -

                            1,109                                  -

                            1,195                                  -

h) Expected future cash flows in respect of gratuity in future years:

As at As at

March 31, 2021 March 31, 2020

                               142                                  -

                               421                                  -

                               404                                  -

                            1,085                                  -

28) Provident fund

For the year ended For the period ended

March 31, 2021 March 31, 2020

Provident Fund                                299                                  -

                               299                                  -

29) Compensated absences

As at As at

March 31, 2021 March 31, 2020

                               460                                  -

                               460                                  -

Within the next 12 months (next annual reporting period)

Between 2 and 5 years

Between 6 and 9 years

Beyond 9 years

Certain categories of employees of the Company receive benefits from a provident fund, a defined contribution plan. Both the employee and employer each make monthly
contributions to a government administered fund at specified rate on the covered employee’s qualifying salary. Monthly contribution made by the Company are
recognised as expense in the statement of profit and loss. The Company has no further obligations under the plan beyond its monthly contributions. Details of
contribution made by the Company to the provident fund are as follows:

Particulars

The Company provides for accumulation of compensated absences for its employees. These employees can carry forward a portion of the unutilized compensated
absences for maximum 1 year and utilise it in future periods or receive cash in lieu thereof as per the Company’s policy. The Company records a liability for compensated
absences in the period in which the employee renders the services that increases this entitlement. Details of total liability recorded by the Company towards this obligation
is as follows:

Provision for compensated absences - current

Defined benefit obligation, using discount rate plus 50 basis points

* As published by IRDA and adopted as Standard Mortality Table as recommended by Institute of Actuaries of India effective April 1, 2013.

 Indian Assured Lives Mortality (2012-14)
(modified) Ult Table*

Particulars

Particulars

Defined benefit obligation with projected salary growth

** The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to
be settled.

Particulars

Contribution made during the year

The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.

Defined benefit obligation, using salary growth rate plus 50 basis points

Defined benefit obligation, using discount rate minus 50 basis points

Particulars

Defined benefit obligation, using salary growth rate minus 50 basis points
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30) Earnings per share (EPS)

For the year ended For the period ended

March 31, 2021 March 31, 2020

Profit / (loss) attributable to equity shareholders of the Company                             4,402                                (45)

                   32,597,945                           50,000

Basic/dilutive earnings per share of  face value ₹ 10/- each                             13.50                                (90)

31) Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

32) Income taxes

a) Income tax expense/ (benefit) for the year

Income tax expense/ (benefit) recognized in the income statement consists of the following:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Current tax                                  - -

Deferred tax                           (6,193) (15)

Total income tax expense/(benefit) recognised in the statement of profit and loss (6,193) (15)

b) Income tax expense/ (benefit) recognized directly in equity consists of the following:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Tax effect on actuarial gains on defined benefit obligations                                (17) -

Total Income tax expense/ (benefit) recognized directly in equity (17) -

c) Following is a reconciliation of effective tax rate;

For the year ended For the period ended

March 31, 2021 March 31, 2020

Profit /(loss)  before income taxes (1,791) (60)

Enacted tax rate in India 25.17% 25.17%

Computed expected tax expense (451) (15)

Effect of:

Deferred tax on acquired intangible (5,756) -

Expenses not deductible for tax purposes (3) -

Income tax expense (6,210) (15)

d) Deferred tax assets and liabilities

Particulars As at As at

March 31, 2021 March 31, 2020

Deferred tax assets

Accounts Receivables 304 -

Operating loss carry forward 1,542 3

Intangibles Assets 4,317 -

Property, plant and equipment 57 -

Current liabilities 5 12

Net deferred tax asset 6,225 15

Particulars

Weighted average number of equity shares used in calculating basic and diluted EPS (nos.)

In assessing whether the deferred income tax assets will be realised, management considers whether some portion or all of the deferred income tax assets will not be
realised. The ultimate realisation of the deferred income tax assets and tax loss carry forwards is dependent upon the generation of future taxable income during the
periods in which the temporary differences become deductible. Management considers the scheduled reversals of deferred tax liabilities, projected future taxable income
and tax planning strategy in making this assessment. Based on the level of historical taxable income and projections of future taxable income over the periods in which
the deferred tax assets are deductible, management believes that the Company will realise the benefits of those recognised deductible differences and tax loss carry
forwards. Recoverability of deferred tax assets is based on estimates of future taxable income. Any changes in such future taxable income would impact the recoverability
of deferred tax assets.

The tax effects of significant temporary differences that resulted in deferred tax assets and liabilities and a description of the items that created these differences is given
below:

Particulars

Particulars

The Official Memorandum dated 26 August 2008, prescribes that Micro and Small Enterprises should mention in their correspondence with their customer the
Entrepreneurs Memorandum Number as allotted after filing of the Memorandum. Based on the information available with the Company, the principal amount remaining
unpaid as at 31 March 2021 is of Rs. 38 (previous year: nil) to enterprises which have provided goods and services to the Company and which qualify under the definition
of micro and small enterprises, as defined under the Micro Small and Medium Enterprises Development Act, 2006 ('MSMED').

Particulars
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e) The details of movement in deferred tax assets and liabilities are summarised below;

For the year ended March 31, 2021

As at As at

March 31, 2020 March 31, 2021

Deferred tax assets

Operating tax loss carry forward 3 1,539 - 1,542

Current liabilities 12 (24) 17 5

Trade Receivables - 304 - 304

Intangibles Assets - 4,317 - 4,317

Property, plant & equipment - 57 - 57

15 6,193 17 6,225

Net deferred tax asset 15 6,193 17 6,225

For the year ended March 31, 2020

As at As at

March 31, 2019  March 31, 2020

Deferred tax assets

Operating tax loss carry-forward - 3 - 3

Current liabilities - 12 - 12

- 15 - 15

Net deferred tax asset - 15 - 15

33) Acquisition of Business :.

On March 27, 2020 the Board of Directors of the ultimate parent company (Dr. Reddy’s Laboratories Limited “DRL”) approved the sale of the Contract Development
and Manufacturing Organisation (CDMO) division of Custom Pharmaceutical Services (CPS) business to the Company for a consideration of INR 543 crores.

Aurigene Discovery Technologies Limited board of directors has approved transfer of drug discovery division to APSL on July 8, 2019 under slump sale for a
consideration of carrying value of net assets transferred as on closure date of transaction.

Accordingly, On June 01, 2020 Company has acquired CDMO division from Dr. Reddys for a consideration of INR 543 crores (Net book value INR 66 crore) and
“Drug Discovery Services” division from Aurigene development Technologies limited for a consideration of INR 48 crore (Net book value INR 48 crore).

As the transaction is referred to as a common control transaction, following the guidance available in Ind AS 103, Business Combinations, the accounting was done at
the carrying cost. The difference between the consideration paid and the carrying value of the net assets acquired was recorded in a capital reserve account forming
part of the Company’s equity. Hence, the net assets was recognised at INR 114 crore (INR 66 crore for CDMO net assets and INR 48 crore for Discovery net assets) by
recognizing INR 477 crore in a reserve account.

Recognized in equity

Particulars

Recognized in equity

Recognized in

statement of profit

and loss

Particulars Recognized in

statement of profit

170



34) Related parties

Names of related parties and related party relationship

(a) Related parties where control exists

Holding company : Aurigene Discovery Technologies Limited.

Wholly owned subsidiary ('WOS') : Nil

(b) List of related parties with whom transactions have taken place during the current and/or previous year:

Holding company : Aurigene Discovery Technologies Limited.

Ultimate Holding company : Dr. Reddy’s Laboratories Limited

Wholly owned subsidiary ('WOS') : Nil

Fellow subsidiaries : Dr Reddys Laboratories EU Ltd
Dr.Reddy's Laboratories Inc.
Promius Pharma, LLC.
Dr Reddy's Laboratories Japan KK

Enterprise controlled by relative of ultimate holding
company Director

: Green Park Hospitality Services Private Limited

Key management personnel : Mr. Ravi Venkataraman – Chief Executive Officer (w.e.f. 08 June 2020)

Mr. Raghavender Ramachandran – Chief Financial Officer (w.e.f. 08 June 2020)

Mr. Sudha Jhunjhunwala – Company Secretary (w.e.f. 08 June 2020)

Directors : Mr Deepak Sapra

Mr. Mannam Venkatanarasimham

Mr.  Erez Israeli

c) Related party transactions

Name Nature of transactions For the year ended For the period ended

March 31, 2021 March 31, 2020

Dr. Reddy’s Laboratories Limited Revenue from operations 319 -

Promius Pharma, LLC Revenue from operations 2 -

Dr.Reddy's Laboratories Inc. Revenue from operations 7 -

Aurigene Discovery Technologies Ltd Revenue from operations 874 -

Dr. Reddy’s Laboratories Limited Purchase of goods 2,526 -

Dr. Reddy’s Laboratories Limited Rent expense 443 -

Dr. Reddy’s Laboratories Limited Guarantee commission Paid 151 -

Dr. Reddy’s Laboratories Limited Expenses reimbursement paid 116 -

Dr. Reddy’s Laboratories Limited Purchase of Assets 15 -
Dr. Reddy’s Laboratories Limited Purchase consideration paid for Business purchase 54,345 -
Dr Reddys Laboratories EU Ltd Purchase of goods 10 -
Dr Reddy's Laboratories Japan KK Salary reimbursement paid 15 -
Aurigene Discovery Technologies Ltd Rental expenses 294 -
Aurigene Discovery Technologies Ltd Interest on Loan 902 -

Aurigene Discovery Technologies Ltd Services received 24 -

Aurigene Discovery Technologies Ltd Reimbursement of expenses paid 498 53

Aurigene Discovery Technologies Ltd Inter Company Loan received 16,000 -

Aurigene Discovery Technologies Ltd Purchase consideration paid for Business purchase 4,829 -

Aurigene Discovery Technologies Ltd Services rendered 33 -

Aurigene Discovery Technologies Ltd Allotment of Equity Shares 4,000 5

Green Park Hospitality Services Private Limited Staff welfare/Canteen expenses paid 77 -

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)
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d) Balances outstanding as at year end

Name Nature of transactions As at As at

March 31, 2021 March 31, 2020

Aurigene Discovery Technologies Ltd Trade receivables 165 -

Aurigene Discovery Technologies Ltd Trade payables                               14                                -

Aurigene Discovery Technologies Ltd Other Payables 274 53

Aurigene Discovery Technologies Ltd Advance received for Service to be provided 86 -

Dr Reddys Laboratories EU Ltd Trade Payables 30 -

Dr Reddy's Laboratories Japan KK Other Payables 15 -

Dr. Reddy’s Laboratories Limited Trade receivables 339

Dr. Reddy’s Laboratories Limited Trade payables 1,419 -

Dr. Reddy’s Laboratories Limited Other Payables 482 -

Dr. Reddy’s Laboratories Limited Other receivables 245 -

Green Park Hospitality Services Private Limited Trade payables 0* -

Promius Pharma, LLC. Trade receivables 2 -

Aurigene Discovery Technologies Ltd Inter Company Loan 16,000 -

* Amount less than INR 50,000

e) Terms and conditions of transactions with related parties

f) Compensation of key management personnel of the Company

The following table describes the components of compensation paid or payable to key management personnel:

For the year ended For the period ended

March 31, 2021 March 31, 2020

Salaries, wages and bonus (including compensated absences) 178 -

Contribution to defined contribution plan 4 -

182 -

g) Remuneration to Independent Directors

There are no Independent Directors thus no remuneration paid/payable.

Particulars

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions and reimbursement of expenses
to/ from related parties is at actual cost. Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash. There have been
no guarantees provided or received for any related party receivables or payables. For the year ended March 31, 2021, the Company has not recorded any
impairment of receivables relating to amounts owed by related parties (March 31, 2020: NIL).

Some of the key management personnel of the Company are also covered under the Company’s Gratuity Plan along with the other employees of the
Company. Proportionate amounts of gratuity accrued under the Company’s Gratuity Plan have not been separately computed or included in the above
disclosure.

Ultimate holding company 'Dr. Reddy's Laboratories Limited' has given Guarantee of INR 400 Crores to DBS Bank India Limited for subscription of
debentures on behalf of the Company..
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35) Capital Management

36) Financial Instruments

The carrying value and fair value of financial instruments as at 31 March 2021 and 31 March 2020 were as follows:

Total carrying

value

Total fair value/

amortised cost

Total carrying

value

Total fair value/

amortised cost

Financial assets

Cash and cash equivalents                          76                          76                        5                        5

Investments                     3,420                     3,420                       -                       -

Trade receivables                     7,625                     7,625                       -                       -

Other financial assets                        281                        281 - -

Total                   11,402                   11,402                            5                        5

Financial liabilities

Trade payables 3,938 3,938 - -

Long-term borrowings 55,207 55,207 - -

Other financial liabilities                     3,847                     3,847                          60                          60

Total                   62,992                   62,992                          60                          60

 Particulars  Level 1  Level 2  Level 3  Total

FVTPL - Financial asset - Investments in units of mutual funds                     3,420                          -                          -                     3,420

                    3,420                          -                            -                     3,420

37) Financial risk management objectives and policies

a) Credit risk

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from
prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents the fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

 Fair value hierarchy

As at 31 Mar 2021 As at 31 Mar 2020

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of
the industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through evaluation of creditworthiness of
customers to which the company grants credit terms in the normal course of business.

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Company’s receivables from customers and investment securities. Credit risk is managed through credit approvals, establishing credit limits and continuously
monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business. The Company establishes an allowance for doubtful
debts and impairment that represents its estimate of expected losses in respect of trade and other receivables and investments.

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s primary risk management focus is to
minimize potential adverse effects of market risk on its financial performance. The Company’s risk management assessment and policies and processes are established to
identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and
management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors are responsible for
overseeing the Company’s risk assessment and management policies and processes.

Aurigene Pharmaceutical Services Limited

Notes to the financial statements

(All amounts in Indian Rupees lacs, except share data and where otherwise stated)

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the Company’s capital
management is to maximise shareholder value. The Company manages it’s capital structure and makes adjustments in the light of changes in economic environment and the
requirements of the financial covenants. The Company monitors capital using gearing ratio, which is total debt divided by total capital plus debt. The capital gearing ratio as
on 31 March 2021 and 31 March 2020 was 337.30% and 0%, respectively.
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 Particulars As at As at

March 31, 2021 March 31, 2020

Neither past due nor impaired                     4,277                          -
Past due but not impaired                     3,554                          -
Impaired                     1,423                          -
Total                     9,254                          -

                  (1,629)                          -
                    7,625                          -

b) Liquidity risk

Analysis of working capital:

As at As at

March 31, 2021 March 31, 2020

                  13,907                            5

                (13,125)                        (60)

                       782                        (55)

e) Market risk

Interest rate risk

Foreign exchange risk

(Amount in Rupees in lacs)

Particulars US Dollars Euro MYR Others * Total

Non-derivative financials Assets:

Cash and cash equivalents                           -                            -                            - -                          -

Trade receivables                     7,964                        278                          96 -                     8,338

Investments                           -                            -                            - -                          -

Total                     7,964                        278                          96                          -                       8,338

Non-derivative financials Liabilities:

Trade payables                          22                          -                            -                            40                          62

Other financial liabilities                        744                          47                          -                              4                        795

Total                        766                          47                          -                            44                        857

Investments

The Company limits its exposure to credit risk by generally investing in liquid securities and only with counterparties that have a good credit rating. The Company does not
expect any losses (apart from the losses/provisions already recognised in the financial statements) from non-performance by these counter-parties, and does not have any
significant concentration of exposures to specific country risks.

The following table analyses foreign currency risk from non-derivative financial instruments as at March 31, 2021:

Foreign currency risk from non-derivative financial instruments as at March 31, 2020: - NIL

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk
to the Company’s reputation.

Particulars

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as interest rates, foreign
currency exchange rates and commodity prices) or in the price of market risk-sensitive instruments as a result of such adverse changes in market rates and prices. Market risk
is attributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables and all short term and long-term debt. The Company is exposed
to market risk primarily related to foreign exchange rate risk, interest rate risk and the market value of its investments. Thus, the Company’s exposure to market risk is a
function of investing, revenue generating and operating activities in foreign currencies.

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses, (primarily in U.S. dollars). A significant portion of the
Company’s revenues are in these foreign currencies, while a significant portion of its costs are in Indian rupees. As a result, if the value of the Indian rupee appreciates relative
to these foreign currencies, Company’s revenues measured in Indian rupees may decrease. The Company does not use derivative financial instruments, such as foreign
exchange forward contracts, option contracts and currency swap contracts to mitigate the risk of changes in foreign currency.

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market interest rates. The
Company’s exposure to interest rate risk arises primarily from their investment in fixed interest term deposits with banks and investments in units of mutual funds. The
Company does not hedge its investments. Debentures and Loan from Parent Company are carrying fixed rate of Interest thus there is no risk on these borrowings.

Total current assets

* Includes - GBP Trade Payable 40,  CHF Other Financial liability 4

Total current liabilities

Details of financial assets – not due, past due and impaired

None of the Company’s cash equivalents with banks, were past due or impaired as at 31 March 2021. The Company’s credit period for trade receivables payable by its
customers generally ranges from 30 - 90 days.

Net trade receivables

Less:  Allowance for credit losses

As at 31 March 2021 and 31 March 2020, the Company had uncommitted lines of credit from banks of  ₹ 2,500 and ₹ NIL respectively.
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38) Determination of fair values

39) Impact of Covid-19

40) Subsequent events

As per our report of even date

for S.R. Batliboi & Associates LLP for and on behalf of the Board of Directors of Aurigene Pharmaceutical Services Limited

Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Akshay Jhawar Deepak Sapra Mannam Venkatanarasimham

Partner Director Director
Membership no.: 061918 DIN : 08563727 DIN : 02677423

Place: Hyderabad Ravi Venkantaraman Raghavender Ramachandran Sudha Jhunjhunwala

Date : May 10, 2021 Chief Executive Officer Chief Financial Officer Company Secretary

There are no significant events that occurred after the balance sheet date.

On 24 March 2020, the Government of India ordered a nationwide lockdown, limiting movement of population of India as a preventive measure against the COVID-19
pandemic in India. As a result most of the businesses are dealing with lost revenue and disrupted supply chains. The management has assessed the impact of the ongoing
lockdown on the operations and sustainability of the Company. Given the nature of the industry in which the Company operates, the outbreak of the pandemic did not
significantly impact the financial results or the performance of the Company for the year ended March 31, 2021. As the outbreak continues to evolve, it is difficult, at this
juncture, to estimate the full extent and duration of the business and economic impact. The Company will continue to assess the situation and the associated impact on its
financial statements.

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, discounted at the market rate of
interest at the reporting date. For finance leases the market rate of interest is determined by reference to similar lease agreements.

(ii) Investments in units of mutual funds

(i) Investments in equity instruments

The fair value of marketable equity securities is determined by reference to their quoted market price at the reporting date.

In respect of investments in mutual funds, the fair values represent net asset value as stated by the issuers of these mutual fund units in the published statements. Net asset
values represent the price at which the issuer will issue further units in the mutual fund and the price at which issuers will redeem such units from the investors.

Accordingly, such net asset values are analogous to fair market value with respect to these investments, as transactions of these mutual funds are carried out at such prices
between investors and the issuers of these units of mutual funds.

(iii) Non-derivative financial liabilities

The Company's accounting policies and disclosures require the determination of fair value, for certain financial and non-financial assets and liabilities. Fair values have been
determined for measurement and/or disclosure purposes based on the following methods. When applicable, further information about the assumptions made in determining
fair values is disclosed in the notes specific to that asset or liability.
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A. Audit mandate 

The Management Board of beta Institut gemeinnützige GmbH, Augsburg, Germany – hereinafter 
also referred to as “beta Institut” or “Company” – has commissioned me to audit the annual finan-
cial statements as at March 31, 2021, including the underlying accounting records, for compliance 
with professional principles, and to report on the results of my audit in writing. 

The audit mandate was issued to me by the Management Board on April 12, 2021. 

The Company is to be classified as a small company in accordance with the criteria set out in sec-
tion 267, para. 1 HGB and is therefore not subject to audit pursuant to section 316 et seq. HGB. 
However, a voluntary audit of the financial statements is to be carried out. 

I confirm, in accordance with section 321, para. 4a HGB, that I have observed the applicable rules 
on independence in carrying out my audit of the financial statements. 

In the following report, which was prepared in accordance with the principles of proper preparation 
of audit reports (IDW PS 450 (Revised)), I report on the nature, extent and results of my audit. 

In Section B, the report provides in advance my opinion on the Management Board’s assessment 
as well as statements in accordance with section 321, para. 1, sentence 3 HGB. 

The audit procedure and audit results are described in detail in Sections C and D. The audit report 
issued on the basis of the audit is set forth in Section E.  

I have attached the audited financial statements, consisting of the balance sheet (Annex 1), the 
income statement (Annex 2) and the notes to the financial statements (Annex 3) to my report. 

The “General Conditions of Contract for Auditors and Auditing Companies dated January 1, 2017” 
that have been agreed upon and that are annexed to this report form the basis for the execution of 
the mandate and my responsibility, including in relation to third parties. 

 

 

B. Basic determinations 

I. Opinion on the assessment of the Management Board 

In principle, the CEO must assess the economic situation of the Company in the management re-
port. Small capital companies are not under a legal obligation to draw up a management report. 
Nor has the Management Board voluntarily prepared a management report. Consequently, as a 
statutory auditor, I do not have any obligation to comment on the assessment of the Company’s 
situation by the legal representatives, as would otherwise be expressed in the management report. 
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C. Object, nature and scope of the audit

The object of the audit included the accounting and annual financial statements as at March 31, 2021 
(Annexes 1 to 3), and compliance with the relevant legal requirements regarding the accounting 
and the supplementary provisions of the articles of association. 

Verification of compliance with other legal provisions only falls within the scope of the statutory 
audit to the extent that these other provisions normally impact the annual financial statements. In 
this respect, a review of the nature and appropriateness of the insurance coverage, in particular 
whether all risks were taken into account and sufficiently insured, was not included in my audit 
mandate. 

The Management Board of the Company is responsible for the accounting and the preparation of 
the financial statements as well as the information provided to me. My task is to assess the docu-
ments submitted by the Management Board and the information provided in the context of my 
audit. 

I conducted the audit work at my office in Augsburg in April 2021. The audit report was then final-
ized. I did not carry out a preliminary audit this year because the volume of business hardly differed 
from the previous year. 

The starting point for my audit was the annual financial statements prepared by the Company as 
at March 31, 2021. The annual financial statements as at March 31, 2020, were adopted as such 
by the shareholders’ resolution of April 30, 2020. 

I used the accounting records, the receipts and the files and documents of the Company as audit 
documents. 

All information, explanations and documentary evidence requested by me have been willingly pro-
vided by the Management Board and the employees appointed to provide information. In addition 
to this, the Management Board has confirmed to me in the declaration of completeness that is 
standard for the profession that the accounts and the annual financial statements to be audited 
incorporate all assets, obligations, risks and accruals that are subject to accounting, including all 
expenses and income, that all necessary information has been provided and that all existing con-
tingent liabilities have been disclosed to me. There were no significant events that occurred after 
the end of the fiscal year according to the information in the notes and none became known to me 
during my audit. 

I conducted my audit of the financial statements in accordance with section 316 et seq. HGB and 
the generally accepted standards in Germany for the audit of financial statements set out by the 
IDW. Accordingly, I have planned and performed my audit with an orientation towards problems – 
but without any special focus on auditing for embezzlement – in such a way that irregularities and 
statutory violations materially affecting the presentation of the Company’s net assets, financial po-
sition and results of operations in the annual financial statements in accordance with standard 
accounting practices could have been detected with reasonable assurance. 

The audit included assessing the accounting principles used and significant estimates made by the 
Company’s Management Board, as well as evaluating the overall presentation of the annual finan-
cial statements. 

The audit was based on planning of the audit focal areas, taking into account my preliminary as-
sessment of the Company’s situation and an assessment of the effectiveness of the accounting-
related internal control system (risk-oriented audit approach). The assessment was based in par-
ticular on findings related to the legal and economic framework conditions. Industry risks, corporate 

-82:1547Ā.7;36893Ā0-)Ā*"##.,%.Ȁ'#%'Ȁ$/(#Ȁ+*%(Ȁ!,, -#!(&."%
180



6 of 11 

strategy and the resulting business risks are known from discussions with the Management Board 
and employees of the Company. 

The risk areas identified in the audit planning resulted in the following focal areas of the audit: 

Adjustment of receivables from and liabilities to affiliated companies and business relations
between the affiliated companies.

On the basis of a provisional assessment of the internal control system (ICS), I have followed the 
principles of materiality and economic efficiency when defining the further audit procedures. The 
audit of the structure of the ICS was intended to ensure, in particular, the rules governing the reg-
ularity and reliability of the Company’s accounts, the continued existence of the Company and the 
preservation of existing assets, including preventing or exposing asset misappropriation. 

Both the analytical audit procedures and the individual case studies were therefore carried out on 
the basis of selected samples, taking into account the importance of the audit areas, the organiza-
tion of the accounting and the findings of the audit of the ICS. The samples were consciously se-
lected in such a way as to take account of the economic importance of the individual items in the 
annual financial statements and to enable adequate auditing for compliance with statutory ac-
counting requirements. 

To audit the Company’s assets and liabilities, I have obtained, among other things, a confirmation 
from the bank with which the Company has business relations. 
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D. Findings and notes on accounting 

I. Regularity of accounting 

1. Accounting records and other audited documents 

The accounting (financial and asset accounting records) as well as the preparation of the annual 
financial statements of the Company are carried out by employees of an enterprise affiliated with 
the Company. The Company uses the programs of SAP in this process. Payroll accounting has been 
outsourced to an external service provider. 

The accounting-related internal control system set up by the Company provides rules for the organ-
ization and control of work processes that are appropriate to the business purpose and scope. The 
accounting procedures did not undergo any significant organizational changes during the reporting 
period. 

The organization of the accounting records system and the accounting-related internal control sys-
tem make possible the complete, accurate, timely and orderly recording and booking of business 
transactions. The chart of accounts is adequately structured, and the document system is clearly 
organized. The books were appropriately opened with the figures from the previous year’s balance 
sheet and were altogether kept properly during the entire fiscal year. 

The information obtained from the other audited documents resulted in the proper presentation in 
the accounting records and the annual financial statements. 

Overall, it can be stated that the accounting records and the other audited documents comply with 
legal requirements, including the principles of proper accounting and the supplementary provisions 
of the articles of association. The audit revealed no issues. 

 

2. Annual financial statements 

The present annual financial statements as at March 31, 2021, were drawn up in accordance with 
the provisions of German commercial law and the supplementary provisions of the articles of asso-
ciation. Partial use was made of the size-dependent simplifications for the preparation of annual 
financial statements. 

The balance sheet and income statement are properly derived from the accounting records and 
other documents that were audited. The classification of the balance sheet is based on the provi-
sions of section 266, para. 2 and 3 HGB. The income statement was prepared in accordance with 
section 275, para. 2 HGB using the total cost (nature of expense) method. If there are optional 
presentation methods in the balance sheet or the income statement, the corresponding disclosures 
are largely made in the notes. 

The accounting and valuation methods applied to the balance sheet and the income statement are 
adequately explained in the notes prepared by the Company. All individual disclosures required by 
law as well as the optional disclosures on the balance sheet and the income statement, which are 
included in the notes, are completely and accurately presented. 

The annual financial statements thus comply with legal requirements, including the principles of 
proper accounting and the supplementary provisions of the articles of association. The audit re-
vealed no issues. 
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II. Overall presentation of the annual financial statements

1. Determinations of the overall presentation of the annual financial statements

Based on the findings of my audit, the annual financial statements as a whole, i.e. as an overall 
presentation of the annual financial statements – as determined by the combination of the balance 
sheet, the income statement and the notes to the financial statements – give a true and fair view 
of the Company’s net assets, financial position and results of operations in accordance with the 
principles of proper accounting. 

2. Significant valuation policies and changes to those policies

The following accounting and valuation methods were used in preparing the annual financial state-
ments of the Company: 

Accounting and valuation under the assumption of continuation of business activities.

The accounting and valuation policies were essentially unchanged from the prior year. In addition, 
please see the explanations in the notes to the financial statements. 

3. Measures influencing individual items

The findings of my audit did not reveal any reportable facts resulting from substantive measures in 
the audit period with a significant impact on the overall presentation of the annual financial state-
ments. 

4. Classifications and notes

As stipulated in the audit mandate, no breakdown of the main items in the balance sheet and the 
income statement is required. The notes are as follows: 

Receivables from affiliated companies are exclusively in relation to Reddy Holding GmbH and 
betapharm Arzneimittel GmbH. The accounts are matched with the disclosures in the other com-
panies. 

Other provisions include liabilities to employees and liabilities from outstanding purchase invoices. 

The sales revenues mainly relate to revenues from sponsorship and proceeds from licenses. A large 
part of these revenues are generated with a sister company. 5 persons were employed in the fiscal 
year (prior year 4). The increase in other operating expenses is due to higher expenses for editorial 
services for the publications produced by the Company, including maintenance and upgrading of 
the betanet website. 
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E. Presentation of the audit report and auditor’s opinion

After the conclusion of my audit, I have issued the following unqualified audit report on the annual 
financial statements as at March 31, 2021 (Annexes 1 to 3) of beta Institut gemeinnützige 
GmbH, Augsburg, Germany, dated April 2 , 2021, which is reproduced here: 

“Audit report of the independent auditor 

To beta Institut gemeinnützige GmbH 

Auditor’s opinion 

I have audited the annual financial statements of beta Institut gemeinnützige GmbH, comprising 
the balance sheet as at March 31, 2021 and the income statement for the fiscal year from April 1, 
2020 to March 31, 2021 and the notes to the financial statements, together with a description of 
the accounting policies used. 

In my opinion, based on the findings of my audit, the accompanying financial statements comply in 
all material respects with the requirements of German commercial law applicable to corporations 
and give a true and fair view of the net assets and financial position of the Company as at March 
31, 2021 and of its results of operations for the fiscal year from April 1, 2020 to March 31, 2021 
in accordance with the German principles of proper accounting. 

Pursuant to section 322, para. 3, sentence 1 HGB, I declare that my audit has not led to any reser-
vations relating to the legal compliance of the annual financial statements. 

Basis for the auditor’s opinion 

I conducted my audit of the annual financial statements in accordance with section 317 HGB and 
the generally accepted standards in Germany for the audit of financial statements set out by the 
Institute of Public Auditors in Germany (IDW). My responsibility under these requirements and 
standards is broadly described in the “Auditor’s responsibility for the audit of the annual financial 
statements” section of my audit report. I am independent of the Company in accordance with the 
requirements of German commercial and professional law, and have fulfilled my other German 
professional responsibilities in accordance with these requirements. I believe that the evidence I 
have obtained is sufficient and appropriate to provide a basis for my auditor’s opinion on the annual 
financial statements. 

Management’s responsibility for the annual financial statements 

Management is responsible for preparing the annual financial statements in compliance, in all ma-
terial respects, with the requirements of German commercial law applicable to corporations and 
for ensuring that the annual financial statements give a true and fair view of the Company’s net 
assets, financial position and results of operations in accordance with the German principles of 
proper accounting. In addition, management is responsible for such internal controls as they have 
determined necessary in accordance with the German principles of proper accounting to enable 
the preparation of annual financial statements that are free from material misstatement, whether 
due to fraud or error. 
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In preparing the annual financial statements, management is responsible for assessing the Com-
pany’s ability to continue as a going concern. They also have the responsibility for disclosing, as 
applicable, matters related to going concern. In addition, they are responsible for financial reporting 
based on the going concern basis of accounting, except to the extent that this is contrary to fact 
or law. 

Responsibility of the auditor for the audit of the annual financial statements 

My objective is to obtain reasonable assurance that the annual financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an audit report that 
includes my auditor’s opinion on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with section 317 HGB and in compliance with the generally accepted standards in 
Germany for the audit of financial statements set out by the Institute of Public Auditors in Germany 
(IDW) will always detect a material misstatement. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these annual financial statements. 

I exercise professional judgment and maintain professional skepticism throughout the audit. I also: 

identify and assess the risks of material misstatement of the annual financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my auditor’s
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrep-
resentations, or the override of internal control.

obtain an understanding of the internal control system relevant to the audit of the annual finan-
cial statements in order to plan audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of these systems of the
Company.

evaluate the appropriateness of accounting policies used by management and the reasonable-
ness of estimates made by management and related disclosures.
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Annex 1

beta Institut gemeinnützige GmbH

BALANCE SHEET 
as at March 31, 2021

Assets

March 31, 2021 March 31, 2020
EUR EUR

A. Current assets

I. Receivables
1. Trade receivables 0.00 0.00
2. Receivables from affiliated companies 2,506.22 33,414.89
3. Other receivables and assets 1,262.90 52.05

II. Cash and bank balances 104,675.71 85,238.81

Total assets 108,444.83 118,705.75

Liabilities

March 31, 2021 March 31, 2020
EUR EUR

A. Equity

I.   Subscribed capital 100,000.00 100,000.00
II.  Loss carry-forward -15,806.97 -20,121.92 
III. Net loss for the year (prior year: net profit) -20,948.26 4,314.95

B. Provisions

1. Other provisions 38,377.51 31,724.95

C. Liabilities

1. Trade payables  4,349.84 443.40
2. Liabilities to affiliated companies   0.00 0.00
3. Other liabilities 2,472.71 2,344.37

Total liabilities 108,444.83 118,705.75
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Annex 2

beta Institut gemeinnützige GmbH

INCOME STATEMENT
from April 1, 2020 to March 31, 2021

2020/2021 2019/2020
EUR EUR

1. Sales revenues 281,097.00 286,878.15
2. Other operating income 3,525.40 8,071.04

3. Personnel expense
a) Wages and salaries -165,267.95 -171,257.61
b) Social security payments -44,810.65 -45,455.21

4. Other operating expenses -95,492.06 -73,921.42
5. Net loss for the year (prior year: net profit) -20,948.26 4,314.95
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ANNEX 3 
 

NOTES TO THE FINANCIAL STATEMENTS 
for fiscal year 2020/2021 

 

I. General comments on accounting and valuation methods  
The accounting and valuation methods used are explained below.  
 

I.1 Receivables and other assets are recognized at nominal value, taking into 
consideration all identifiable risks.  
 

I.2 Cash balances at financial institutions are recognized at nominal value.  
 

I.3 Equity capital is recognized at nominal value.  
 
I.4 Other provisions are recognized at the settlement amounts deemed necessary 

on the basis of a reasonable commercial assessment and taking into 
consideration all identifiable risks. 

 
I.5 Liabilities are recognized at their settlement amount.  

 

II. Notes to the balance sheet and income statement 
 

II.1 All receivables are due within one year. 
 
II.2 Receivables from affiliated companies include receivables from shareholders 

in the amount of €2,506.22 (prior year: -€146.61). 
 
II.3 All liabilities are due within one year.  
 
II.4 Liabilities to affiliated companies include liabilities to shareholders in the 

amount of €0 (prior year: €0). 
 
II.5 Other liabilities include liabilities for taxes in the amount of €2,428.71 

(prior year: €2,344.37). 
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ANNEX 3 

III. Other notes

III.1 beta Institut gemeinnützige GmbH with head office in Augsburg, Germany, is
registered with the Augsburg District Court under HRB 17408. The Company
is classified as a small capital company under section 267, para. 1 HGB.

III.2 Dr. Reddy’s Laboratories Limited, Hyderabad, India, prepares the
consolidated financial statements for the largest and smallest scope of 
consolidation.

III.3 An average of 5 persons were employed during the fiscal year (prior year: 4).

III.4 There were no significant events that occurred after the end of the fiscal year
and were not taken into account in either the income statement or the balance 
sheet.

Augsburg, April 27, 2021

.......................................................
Koteswara Rao Tanneru

CEO
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 Annex 4 
  
 
 

Any use of the above-mentioned auditor’s opinion outside this audit report requires my prior consent. In the event of publications or 
dissemination of the financial statements in a form deviating from the confirmed version (including translation into other languages), it 
is first necessary to obtain my opinion again if my audit report is cited or reference is made to my audit; please see section 328 HGB. 

AUDIT REPORT OF THE INDEPENDENT AUDITOR 
 
 

To beta Institut gemeinnützige GmbH 

 

Auditor’s opinion 

I have audited the annual financial statements of beta Institut gemeinnützige GmbH, comprising 
the balance sheet as at March 31, 2021 and the income statement for the fiscal year from April 1, 
2020 to March 31, 2021 and the notes to the financial statements, together with a description of 
the accounting policies used. 

In my opinion, based on the findings of my audit, the accompanying financial statements comply in 
all material respects with the requirements of German commercial law applicable to corporations 
and give a true and fair view of the net assets and financial position of the Company as at March 
31, 2021 and of its results of operations for the fiscal year from April 1, 2020 to March 31, 2021 
in accordance with the German principles of proper accounting. 

Pursuant to section 322, para. 3, sentence 1 HGB, I declare that my audit has not led to any 
reservations relating to the legal compliance of the annual financial statements. 

 

Basis for the auditor’s opinion 

I conducted my audit of the annual financial statements in accordance with section 317 HGB and 
the generally accepted standards in Germany for the audit of financial statements set out by the 
Institute of Public Auditors in Germany (IDW). My responsibility under these requirements and 
standards is broadly described in the “Auditor’s responsibility for the audit of the annual financial 
statements” section of my audit report. I am independent of the Company in accordance with the 
requirements of German commercial and professional law, and have fulfilled my other German 
professional responsibilities in accordance with these requirements. I believe that the evidence 
I have obtained is sufficient and appropriate to provide a basis for my auditor’s opinion on the 
annual financial statements. 

 

Management’s responsibility for the annual financial statements 

Management is responsible for preparing the annual financial statements in compliance, in all 
material respects, with the requirements of German commercial law applicable to corporations and 
for ensuring that the annual financial statements give a true and fair view of the Company’s net 
assets, financial position and results of operations in accordance with the German principles of 
proper accounting. In addition, management is responsible for such internal controls as they have 
determined necessary in accordance with the German principles of proper accounting to enable 
the preparation of annual financial statements that are free from material misstatement, whether 
due to fraud or error. 
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In preparing the annual financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, 
as applicable, matters related to going concern. In addition, they are responsible for financial 
reporting based on the going concern basis of accounting, except to the extent that this is contrary 
to fact or law. 

 

Responsibility of the auditor for the audit of the annual financial statements 

My objective is to obtain reasonable assurance that the annual financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an audit report that 
includes my auditor’s opinion on the annual financial statements. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with section 317 HGB and in compliance with the generally accepted standards in 
Germany for the audit of financial statements set out by the Institute of Public Auditors in Germany 
(IDW) will always detect a material misstatement. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these annual financial statements. 

I exercise professional judgment and maintain professional skepticism throughout the audit. I also: 

 identify and assess the risks of material misstatement of the annual financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my auditor’s 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 obtain an understanding of the internal control system relevant to the audit of the annual 
financial statements in order to plan audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of these systems of the 
Company. 

 evaluate the appropriateness of accounting policies used by management and the 
reasonableness of estimates made by management and related disclosures. 

 conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If I conclude that a material uncertainty exists, I am required to draw attention in 
the audit report to the related disclosures in the annual financial statements or, if such 
disclosures are inadequate, to modify my respective auditor’s opinion. My conclusions are based 
on the audit evidence obtained up to the date of my audit report. However, future events or 
conditions may cause the Company to cease to be able to continue as a going concern. 
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 As at  As at
31 March 2021 31 March 2020

ASSETS
Non-current assets
Property, plant and equipment 2.1 1,209                             1,209                             

1,209                             1,209                             

Current assets
Financial assets

Cash and cash equivalents 2.2 6                                    10                                  
6                                    10                                  

Total assets 1,215                             1,219                             

EQUITY AND LIABILITIES
Equity
Equity share capital 2.3 1,346                             1,346                             
Other equity (263)                               (244)                               

1,083                             1,102                             

Liabilities
Non-current liabilities
Financial liabilities

Borrowings 2.4 7                                    7                                    
7                                    7                                    

Current liabilities
Financial  liabilities

Other financial liabilities 2.5 125                                110                                
125                                110                                

Total equity and liabilities 1,215                             1,219                             

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for A. Ramachandra Rao & Co. for and on behalf of the Board of Directors of 
Chartered Accountants Cheminor Investments Limited
ICAI Firm registration number: 002857S CIN: U67120TG1990PLC010931

P S R V V Surya Rao Sujit Kumar Mahato Venkatanarasimham Mannam
Partner Director Director
ICAI Firm registration number: 202367 DIN : 0007599067 DIN : 0002677423

Place: Hyderabad
Date: 11-May-2021

Particulars Note

Cheminor Investments Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
31 March 2021 31 March 2020

Income
Revenue from operations -                                 -                               
Other income -                                 -                               
Total income -                                 -                               

Expenses
Other expenses 2.6 19                                  19                                 
Total expenses 19                                  19                                 

Profit/(Loss) before tax (19)                                 (19)                               

Tax expense
Current tax -                                 -                               
Deferred tax -                                 -                               

Profit/(Loss) after tax expense (19)                                 (19)                               

Other comprehensive income (OCI)
Items that will not be reclassified subsequently to profit or loss -                                 -                               
Items that will be reclassified subsequently to profit or loss -                                 -                               
Total other comprehensive income/(loss) for the year, net of tax -                                 -                               

Total comprehensive income/(loss) for the year (19)                                 (19)                               

Earnings per share: 2.7
Basic earnings per share of Rs. 10/- each (0.14)                              (0.14)                            
Diluted earnings per share of Rs. 10/- each (0.14)                              (0.14)                            

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for A. Ramachandra Rao & Co. for and on behalf of the Board of Directors of
Chartered Accountants Cheminor Investments Limited
ICAI Firm registration number: 002857S CIN: U67120TG1990PLC010931

P S R V V Surya Rao Sujit Kumar Mahato Venkatanarasimham Mannam
Partner Director Director
ICAI Firm registration number: 202367 DIN : 0007599067 DIN : 0002677423

Place: Hyderabad
Date: 11-May-2021

Particulars Note

Cheminor Investments Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Reserves and surplus

No.of Shares Amount Retained earnings

Balance as at 1 April 2019 1,34,613              1,346                  (226)                              -                                1,121                  
Loss for the year -                      -                      (19)                                -                                (19)                      
Balance as of 31 March 2020 1,34,613              1,346                  (244)                              -                                1,102                  

Balance as at 1 April 2020 1,34,613              1,346                  (244)                              -                                1,102                  
Loss for the year -                      -                      (19)                                -                                (19)                      
Balance as of 31 March 2021 1,34,613              1,346                  (263)                              -                                1,083                  

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for A. Ramachandra Rao & Co. for and on behalf of the Board of Directors of
Chartered Accountants Cheminor Investments Limited
ICAI Firm registration number: 002857S CIN: U67120TG1990PLC010931

P S R V V Surya Rao Sujit Kumar Mahato Venkatanarasimham Mannam
Partner Director Director
ICAI Firm registration number: 202367 DIN : 0007599067 DIN : 0002677423

Place: Hyderabad
Date: 11-May-2021

Cheminor Investments Limited
Statement of changes in equity

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Total equity
Equity share capital

Particulars

Other components of equity

Other comprehensive 
income/(loss)

264



For the year ended For the year ended
31 March 2021 31 March 2020

Cash flows in operating activities
Loss before taxation                       (19)                               (19)
Adjustments:
Changes in operating assets and liabilities:
Other assets and other liabilities, net                         15                                15 

                        (4)                                 (4)
Income taxes paid                         -                                   -   
Net cash used in operating activities                         (4)                                 (4)

Net decrease in cash and cash equivalents                         (4)                                 (4)
Cash and cash equivalents at the beginning of the year (Refer note 2.2)                         10                                13 
Cash and cash equivalents at the end of the year (Refer note 2.2)                           6                                10 

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for A. Ramachandra Rao & Co. for and on behalf of the Board of Directors of
Chartered Accountants Cheminor Investments Limited
ICAI Firm registration number: 002857S CIN: U67120TG1990PLC010931

P S R V V Surya Rao Sujit Kumar Mahato Venkatanarasimham Mannam
Partner Director Director
ICAI Firm registration number: 202367 DIN : 0007599067 DIN : 0002677423

Place: Hyderabad
Date: 11-May-2021

Particulars

Cheminor Investments Limited
Statement of Cash Flows

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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1.1 Description of the Company

1.2 Basis of preparation of financial statements
a) Statement of compliance

b) Basis of measurement

c) Functional and presentation currency

d) Use of estimates and judgements

e) Current and non-current classification 

Cheminor Investments Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements comprise of Cheminor Investments Limited (“the Company”) for the year ended 31 March 2021. The
company is a public company domiciled in India and is incorporated under the provisions of the Companies Act applicable in
India. The registered office of the Company is located in Hyderabad, Telangana, India.

The financial statements of the Company as at and for the year ended 31 March 2021 have been prepared and presented in
accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 and as amended from time to time.  
These financial statements have been prepared by the Company as a going concern on the basis of relevant Ind AS that are
effective or elected for early adoption at the Company’s annual reporting date, 31 March 2021. These financial statements were
authorised for issuance by the Company’s Board of Directors on 11 May 2021.

These financial statements have been prepared on the historical cost convention and on an accrual basis, except for the following
material items in the balance sheet:
• financial assets are measured either at fair value or at amortised cost depending on the classification;

These financial statements are presented in Indian rupees, which is the functional currency of the company. All financial
information presented in Indian rupees has been rounded to the nearest thousands.

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule III to the Companies Act, 2013 and Ind AS 1, Presentation of Financial Statements.
Assets:
An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date.

Liabilities:
A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current assets and liabilities include the current portion of non-current assets and liabilities respectively. All other assets and
liabilities are classified as non-current. Deferred tax assets and liabilities are always disclosed as non-current.
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1.3 Significant accounting policies
a) Financial instruments

Financial assets
Initial recognition and measurement

Subsequent measurement

Debt instruments at amortised cost

Debt instrument at FVTOCI

Debt instrument at FVTPL

For purposes of subsequent measurement, financial assets are classified in four categories:
• Debt instruments at amortised cost;
• Debt instruments at fair value through other comprehensive income (FVTOCI);
• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
• Equity instruments measured at fair value through other comprehensive income (FVTOCI)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in other income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss. This category generally applies to trade and other receivables.

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income,
impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified to the statement of profit and loss. Interest earned while
holding FVTOCI debt instrument is reported as interest income using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at
amortised cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). 
Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.
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Equity investments

Investments in subsidiaries and joint venture:

Derecognition

Impairment of trade receivables and other financial assets

Financial liabilities
Initial recognition and measurement

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:
• The rights to receive cash flows from the asset have expired; or
• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

In accordance with Ind AS 109, the Company applies the expected credit loss (ECL) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive cash or another financial asset.
For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment loss allowance on the trade
receivable balances. The application of this simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and
derivative financial instruments.

All equity investments within the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument by-instrument basis. The
classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the statement of profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity. Equity investments designated
as FVTOCI are not subject to impairment assessment.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable amount. On
disposal of investments in subsidiaries and joint venture, the difference between net disposal proceeds and the carrying amounts
are recognised in the statement of profit and loss.
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Subsequent measurement

Financial liabilities at fair value through profit or loss

Loans and borrowings

Derecognition

Cash and cash equivalents

b) Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the
exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably
measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments. 
Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognised in OCI. These gains/ losses are not subsequently transferred to the
statement of profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit and loss. The Company has not designated any financial liability 
as fair value through profit and loss.

The measurement of financial liabilities depends on their classification, as described below:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss. 

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value. For this purpose, “short-
term” means investments having original maturities of three months or less from the date of investment. Bank overdrafts that are
repayable on demand form an integral part of the Company’s cash management and are included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if
any. Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset.
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Depreciation

c) Provisions

d) Contingent liabilities and contingent assets

e) Revenue

f) Other income and finance cost

Contingent assets are not recognised in the financial statements. A contingent asset is disclosed where an inflow of economic
benefits is probable. Contingent assets are assessed continually and, if it is virtually certain that an inflow of economic benefits will
arise, the asset and related income are recognised in the period in which the change occurs.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. 

A provision is recognised in the statement of profit and loss if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to
transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third
parties.

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found within
Ind AS

Other income consists of interest income on funds invested, dividend income and gains on the disposal of assets. Interest income is
recognised in the statement of profit and loss as it accrues, using the effective interest method. Dividend income is recognised in
the statement of profit and loss on the date that the Company’s right to receive payment is established. The associated cash flows
are classified as investing activities in the statement of cash flows. Finance expenses consist of interest expense on loans and
borrowings.

Borrowing costs are recognised in the statement of profit and loss using the effective interest method. The associated cash flows
are classified as financing activities in the statement of cash flows.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property,
plant and equipment. Leased assets are depreciated over the shorter of the lease term and their useful lives. Land is not depreciated.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain
class of assets, based on the technical evaluation and assessment, the Company believes that the useful lives adopted by it best
represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives estimated
by the Company are different from those prescribed in the Schedule. 

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of
property, plant and equipment not ready to use before such date are disclosed as such under other non-current assets. Assets not
ready for use are not depreciated but are tested for impairment.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:
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g) Income tax

h) Earnings per share

j)

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes
all stock options granted to employees.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for
the following temporary differences: 
• temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit; 
• temporary differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that
they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there
is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that the future taxable profits will allow the deferred tax assets to
be recovered.

Any deferred tax asset or liability arising from deductible or taxable temporary differences in respect of unrealised inter-company
profit or loss on inventories held by the Company in different tax jurisdictions is recognised using the tax rate of the jurisdiction in
which such inventories are held.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.

New Standards adopted by the Company
On 24 July 2020, the Ministry of Corporate Affairs (MCA) has issued amendments to certain Ind AS as summarised below:
Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates and 
Errors - Refined definition of term ‘material’ and related clarifications.
The amendments provided a new definition to the word material as under:

‘Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the primary

users of general-purpose financial statements make on the basis of those financial statements, which provide financial information

about a specific reporting entity.’

The amendments clarify that materiality will depend on the nature or magnitude of information, either individually or in

combination with other information, in the context of the financial statements.  A misstatement of information is material if it could 

reasonably be expected to influence decisions made by the primary users. 

An information is considered to be obscured if it is communicated in a way that would have a similar effect for primary users of

financial statements to omitting or misstating that information. The amendments provided examples of circumstances that may

result in information being obscured.

An entity should apply the amendments prospectively for annual periods beginning on or after 1 April 2020.

The amendments to the definition of material are not expected to have a significant impact on the financial statements of the

Company.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and
any adjustment to tax payable in respect of previous years.
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2.1 Property, plant and equipment

Particulars Land Total
Gross carrying value
Balance as at 1 April 2019 1,209                                                   1,209 
Additions -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2020 1,209                         1,209                         

Balance as at 1 April 2020 1,209                                                   1,209 
Additions -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2021 1,209                         1,209                         

Accumulated Depreciation
Balance as at 1 April 2019 -                                                            -   
Depreciation for the year -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2020 -                             -                             

Balance as at 1 April 2020 -                                                            -   
Depreciation for the year -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2021 -                             -                             

Net carrying value
As at 31 March 2020                           1,209                           1,209 
As at 31 March 2021                           1,209                           1,209 

Financial assets
2.2 Cash and cash equivalents

As at As at
31 March 2021 31 March 2020

Balances with banks
    In current accounts 6                                10                              
Cash and cash equivalents 6                                10                              

Cheminor Investments Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars
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2.3 Share capital
As at As at

31 March 2021 31 March 2020
Authorised share capital
150,000 equity shares of Rs. 10/- each (31 March 2020: 150,000) 1,500                         1,500                         
200 equity shares of Rs. 100/- each (31 March 2020: 200) 20                              20                              

Issued equity capital
134,613 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 134,613) 1,346                         1,346                         

Subscribed and fully paid-up
134,613 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 134,613) 1,346                         1,346                         

1,346                         1,346                         

(a) Reconciliation of the equity shares outstanding is set out below:

No. of shares Amount No. of shares Amount

              1,34,613 1,346                   1,34,613                    1,346                         

-                      -                      -                             -                             

              1,34,613 1,346                                        1,34,613                           1,346 

No. of shares 
held

% holding in the 
class

No. of shares held
% holding in the 

class

              1,34,513 99.9%                      1,34,513 99.9%

                      100 0.1%                              100 0.1%

Financial liabilities
2.4 Borrowings

As at As at
31 March 2021 31 March 2020

Non-current
Unsecured

Long term borrowings from holding company                                 7                                 7 
7                                7                                

2.5 Other financial liabilities

As at As at
31 March 2021 31 March 2020

Current
Accrued expenses 125                            110                            

125                            110                            

2.6 Other expenses
For the year ended For the year ended

31 March 2021 31 March 2020
Rates and taxes                                 3                                 3 
Auditors’ remuneration (Audit fee)                               15                               15 
Bank charges                                 1                                 1 

                              19                               19 

Particulars

Particulars
For the year ended For the year ended

31 March 2021 31 March 2020

Particulars

Particulars

Opening number of equity shares/share capital

Add/Less:  During the year

Closing number of equity shares/share capital

(b) Terms / rights attached to the equity shares
The company has only one class of equity share having a par value of Rs.10/- per share . Each holder of equity share is entitled to
one vote per share.  

Dr. Reddy's Laboratories Limtied (including 
shares held by nominees)

Particulars

(c) Details of shareholders holding more than 5% shares in the Company

Particulars

As at As at
31 March 2021 31 March 2020

Dr. Reddy's Bio-Sciences Limited
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2.7 Earnings Per Share
For the year ended For the year ended

31 March 2021 31 March 2020
Loss for the year (19)                              (19)                              
Weighted average number of equity shares
outstanding during the year - Basic 1,34,613                     1,34,613                      
outstanding during the year - Diluted 1,34,613                     1,34,613                      

Earnings Per Share:
Basic (face value of Rs.10/-) (0.14)                           (0.14)                           
Diluted (face value of Rs.10/-) (0.14)                           (0.14)                           

2.8

A. List of related parties:

Name of the party Nature of relationship
Dr. Reddy's Laboratories Limited Holding Company

Dr. Reddy's Bio-Sciences Limited Fellow subsidiary

B. Particulars of related parties transactions:
There are no transactions with related party during the current and previous financial year.

C.The Company has the following amounts due from/to related parties:
For the year ended For the year ended

31 March 2021 31 March 2020
Dr. Reddy's Laboratories Limited

Borrowings 7                                  7                                  

2.9 Employee benefits
Ind AS 19 is not applicable to the company during the year as there are no employees .

2.10

2.11

2.12 Going Concern

Based on the information available with the Company, there are no vendors who are registered as micro and small enterprises under "The
Micro, Small and Medium Enterprises Development Act, 2006”, as at March 31, 2021 and March 31, 2020.

Cheminor Investments Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Segment Reporting

In terms of Ind AS 108 relating to "segment reporting", the company operates only in one segment and hence the requirements under the
standard are not applicable to the company.

Related Parties

Details of dues to Micro, Small and Medium Enterprises as defined under Micro, Small and Medium Enterprises Act, 2006

The accounts have been prepared on going concern basis, despite incurring losses, as the company is supported by its parent company in
its activities and financial affairs. 
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2.13 Impairment of Assets

2.14 Financial Instruments
The carrying value and fair value of financial instruments as at 31 March 2021 and 31 March 2020 were as follows:

31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial assets
At amortised cost
Cash and cash equivalents                            6                          10 6                          10                                Level-3
Total                            6                          10                            6                                 10 

Financial liabilities
At amortised cost
Borrowings                            7                            7 7                          7                                  Level-3
Other financial liabilities                        125                        110 125                      110                             Level-3
Total                        132                        117                        132                               117 

Fair value hierarchy

2.15 Financial Risk Management

Liquidity risk

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) 
or indirectly (i.e., derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

In the opinion of the management, there is no impairment of its assets as on 31 March 2021 requiring recognition in terms of Ind AS 36

Hierarchy
Carrying Values Fair Values

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a reasonable

approximation of their fair values since the Company does not anticipate that the carrying amounts would be significantly different from

the values that would eventually be received or settled.

The Company’s activities expose to liquidity risk. The Company’s risk management assessment and policies and processes are established
to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and
compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market
conditions and the Company’s activities. The Board of Directors is responsible for overseeing the Company’s risk assessment and
management policies and processes.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. Management monitors
rolling forecasts of the Company’s cash flow position and ensures that the Company is able to meet its financial obligations at all times
including contingencies with the support from holding company.
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2.16 Capital management

As at As at
31 March 2021 31 March 2020

Borrowings                                   7                                    7 
Other financial liabilities                               125                                110 
Total debts                               132                                117 

Equity                            1,346                            1,346 
Other Equity                             (263)                              (244)
Total Capital                            1,083                            1,102 

Capital and debt                            1,215                            1,219 

Gearing ratio（%) 11% 10%

2.17 Subsequent events 
There are no significant events that occurred after the balance sheet date.

As per our report of even date attached

for A. Ramachandra Rao & Co. for and on behalf of the Board of Directors of 
Chartered Accountants Cheminor Investments Limited
ICAI Firm registration number: 002857S CIN: U67120TG1990PLC010931

P S R V V Surya Rao Sujit Kumar Mahato Venkatanarasimham Mannam
Partner Director Director
ICAI Firm registration number: 202367 DIN : 0007599067 DIN : 0002677423

Place: Hyderabad
Date: 11-May-2021

Particulars

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective
of the Company’s capital management is to maximise shareholder value. The Company manages it’s capital structure and makes
adjustments in the light of changes in economic environment and the requirements of the financial covenants. The Company monitors
capital using gearing ratio, which is total debt divided by total capital plus debt. The capital gearing ratio as on 31 March 2021 and 31
March 2020
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Independent Auditors’ Report 

To the Members of  

Chirotech Technology limited 
 

We have audited the accompanying financial statements of Chirotech Technology limited a company 
incorporated and administered outside  India, which  comprises  the Balance  sheet as at 31 March 2021,  the 
Statement of Profit and Loss (including Other Comprehensive Income) for the year ended on that date annexed 
thereto, the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary 
of significant accounting policies and other explanatory information. 
 

Management’s Responsibility for the Financial Statements 

The financial statements are prepared for the limited purpose of complying with the provisions of Section 136 

of  the  Companies  Act,  2013.  The  Company’s  Board  of  Directors  is  responsible,  in  accordance  with  the 

requirement of and only for the purpose of Section 136 of the Companies Act, 2013, for the matters with respect 

to the preparation of these financial statements that give a true and fair view of the financial position, financial 

performance and cash flows of the Company in accordance with the accounting principles generally accepted in 

India,  including  the Accounting Standards  specified under Section 133 of  the Act,  read with  the Companies 

(Indian Accounting Standards) Rules, 2015, as amended only to the extent applicable and relevant to a company 

incorporated outside India.  

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 

of  the Act  for  safeguarding  the  assets of  the Company  and  for preventing  and detecting  frauds  and other 

irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 

are  reasonable  and  prudent;  and  design,  implementation  and maintenance  of  adequate  internal  financial 

controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 

relevant to the preparation and presentation of these financial statements that give a true and fair view and are 

free from material misstatement, whether due to fraud or error 

The Management of the Company  is further responsible for ensuring that the financial statements, as far as 

possible, are in accordance with the requirement of Section 136 of the Companies Act, 2013. 

Auditor’s Responsibility 

The audit is limited and only to express an opinion on the financial statements, prepared only to comply with 

the requirements and for the purpose of sec.136 of the Companies Act, 2013, whether they give a true and fair 

view of, as the case may be, state of affairs etc. It is not an audit in accordance with the provisions of the statutes 

of the country in which it was established and operated as may be applicable to the company. 

Our responsibility is to express an opinion on these financial statements based on our audit carried out for the 

limited purpose of complying with Section 136. We conducted our audit in accordance with the Standards on 

Auditing issued by the Institute of Chartered Accountants of India specified under Section 143(10) of the Act, 

only to the extent applicable and relevant to a company incorporated outside India.  

This report is based on our examination of the accompanying financial statements and other relevant records 

and  information  considered  necessary  for  the  purposes  of  issuing  this  report  and  the  information  and 

explanations provided to us by the Management. 
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Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the financial 

statements  give  the  information  required  by  the Act,  to  the  extent  applicable  and  relevant  to  a  company 

incorporated outside  India,  in  the manner  so  required and give a  true and  fair view  in  conformity with  the 

accounting principles generally accepted in India: 

 

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2021;  

(b) in the case of the Statement of Profit and Loss (including Other Comprehensive Income), of the Profit 

  for the year ended on that date; and 

(C) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date. 

(d) in the case of Statement of Changes in Equity, of the Changes in Equity for the year ended on that date 

 

 

For M/s A Ramachandra Rao & Co 

Chartered Accountants 

ICAI FRN 02857S 

 

 

S R V V Surya Rao Ponnada  

Partner 

Membership No. 202367 

UDIN NO. 21202367AAABXZ9123 
 

Place: Hyderabad 

Date: 11th May 2021 
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 As at  As at
Note 31 March 2021 31 March 2020

ASSETS

Non current assets
Property, plant and equipment -                            -                       
Financial assets

Other financial assets 2.1 12,18,241                 11,33,548            
Deferred tax assets, net -                            -                       
Other non current assets -                            -                       
Total non current assets 12,18,241                 11,33,548            

Current assets
Inventories -                            -                       
Financial assets

Trade receivables 2.2 10,221                       10,426                 
Cash and cash equivalents 2.3 14,424                       919                      
Other assets 2.4 1,96,311                    1,81,535              

Other current assets 2.5 9                                8                          
Total current assets 2,20,965                    1,92,888              

Total assets                   14,39,206              13,26,436 

EQUITY AND LIABILITIES
Equity
Equity share capital 2.6 10,60,004                 10,60,004            
Other equity 2,17,275                    1,06,025              
Total equity 12,77,279                 11,66,029            

Non-current liabilities
Deferred tax Liabilities, net 0                                9,544                   

Current liabilities
Financial Liabilities

Trade payables 2.7 5                                -                       
Other current financial liabilities 2.8 85,203                       79,072                 

Provisions -                            -                       
Current tax liabilities, net 8,525                         8,568                   
Other current liabilities 2.9 68,194                       63,223                 
Total Liabilities 1,61,927                    1,60,407              

Total equity and liabilities 14,39,206                 13,26,436            

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao S Kushwaha
Partner Director
Membership No. 202367

M V Narasimham
Place: Hyderabad Director
Date: 11 May 2021

Chirotech Technology Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

for and on behalf of the Board of Directors of  Chirotech Technology Limited
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For the year ended For the year ended
Note 31 March 2021 31 March 2020

Revenue from operations                                 -                                -   
Other Income 2.10                         12,304                       15,025 
Total Income 12,304                        15,025                     

Expenses
Cost of material consumed -                             8                              
Employee benefits expense -                             -                           
Depreciation and amortisation expense -                             -                           
Finance costs -                             -                           
Other expenses 2.11 5                                 231                          
Total expense 5                                 239                          

Profit/(Loss) before tax 12,299                        14,786                     

Tax expense
  Current tax 2,346                          2,813                       
  Deferred tax (10,302)                      -                           

Profit/(Loss) for the year 20,255                        11,973                     

Other Comprehensive income
A. (i) Items that will not be reclassifled to proflt or loss
     (ii) Income tax relating to items that will not be reclassified  to 
profit or loss

B. (i) Items that will be reclassified to profit or loss 2.12 90,995                        37,168                     
    (ii)  lncome tax relating to items that will be reclassified to profit 
or loss

Total Comprehensive income 1,11,250                     49,141                     

Earnings per share:
Basic - Par value of GBP 1 per share 0.10                            0.06                         
Diluted - Par value of GBP 1 per share 0.10                            0.06                         

Significant accounting policies 1

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  Chirotech Technology Limited

for A Ramachandra Rao & Co.

Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao S Kushwaha
Partner Director

Membership No. 202367

M V Narasimham
Place: Hyderabad Director
Date: 11 May 2021

Chirotech Technology Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Total equity 

Other comprehensive 
income

Shares Amount Share Premium
Share based 

payment 
reserve

Retained Earnings
Foreign currency 

translation reserve

Balance as of 1 April 2019 20,77,80,570            10,60,004              7,40,439                      (21)                             (4,36,494)                             (2,47,040)                       11,16,888 

Profit / (Loss)  for the period -                     -                     -                                                      11,973 37,168                                                           49,141 

Balance as of 31 March 2020 20,77,80,570     10,60,004          7,40,439            (21)                     (4,24,521)                            (2,09,873)                                                  11,66,029 

Profit / (Loss)  for the period                                  20,255                                  90,995                         1,11,250 

      20,77,80,570            10,60,004              7,40,439                      (21)                             (4,04,266)                             (1,18,878)                       12,77,279 

As per our report of even date attached
for and on behalf of the Board of Directors of  

for A Ramachandra Rao & Co. Chirotech Technology Limited
Chartered Accountants

ICAI FRN : 002857S

PSRVV Surya Rao S Kushwaha
Partner Director
Membership No. 202367

M V Narasimham
Place: Hyderabad Director
Date: 11 May 2021

Chirotech Technology Limited
Statement of Changes in Equity 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Total Equity

Balance as of 31 March 2021

Reserves and Surplus

Other components of equity
Share Capital

Particulars
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For the year ended For the year ended
31 March 2021 31 March 2020

Operating  activities
Profit/(Loss) before taxation 12,299                   14,786                   

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense -                         -                            
Finance income -                         (15,025)                     
Finance costs -                         -                            
Net foreign exchange differences 90,782                   37,530                   
Allowances for sales returns -                         -                         
Provision/(reversal of provision) for inventory obsolescence,net -                         -                         
Allowances for doubtful advances, net -                         -                         

Operating cash flows before working capital changes 1,03,081                   37,291                      

Working capital adjustments:
Trade receivables 205                        (382)                          
Inventories -                         -                            
Trade and other payables 5                            -                            
Other assets & liabilities,net (2,992)                    (660)                          

1,00,299                   36,249                      
Income tax paid (3,052)                    -                            

Net cash flows from operating activities 97,247                      36,249                      

Net cash flows used in investing activities
Purchase of property, plant and equipment -                         -                            
Finance income received -                         -                         
Other financial assets (84,694)                  (43,505)                     

(84,694)                     (43,505)                     
Net cash flows from/ (used in) financing activities

Interest paid
Proceeds from issuance of share capital -                            -                            

-                            -                            

Net increase / (decrease) in cash and cash equivalents 12,553                      (7,256)                       
Cash and cash equivalents at the beginning of the year 919                           8,241                        
Effect of foreign exchange loss on cash and cash equivalents 952                           (66)                            

Cash and cash equivalents at the end of the year 14,424                      919                           

Notes to the cash flow statement:
Cash and cash equivalents at the end of the year 14,424                      919                           
Cash and bank balances at the end of the year 14,424                      919                           

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  

for A Ramachandra Rao & Co. Chirotech Technology Limited
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao S Kushwaha
Partner Director

Membership No. 202367

Place: Hyderabad M V Narasimham
Date: 11 May 2021 Director

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Cash Flow Statement

Chirotech Technology Limited
282



Note 1: Significant Accounting Policies & Notes to Accounts:

Description of the Company

Basis of preparation of financial statements

Use of estimates and judgments 

Revenue

Services Income

License fee

Interest income and dividend

Earnings per share

Current and non-current classification

Assets:

Liabilities:

Financial instruments

Interest income primarily comprises of interest from term deposits with banks. Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. Interest income is included in other
income in the statement of profit and loss.
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

d)      the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at the option of the 
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to employees.

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013
and Ind AS 1, Presentation of financial statements.

An asset is classified as current when it satisfies any of the following criteria:
a)      it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b)      it is held primarily for the purpose of being traded;
c)       it is expected to be realised within twelve months after the reporting date; or
d)      it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
a)      it is expected to be settled in the Company’s normal operating cycle;
b)      it is held primarily for the purpose of being traded;

Chirotech Technology Limited
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Chirotech Technology Limited (" the Company") incorporated in England & Wales , is a 100% subsidiary of Dr. Reddy's Laboratories (EU) Limited.

The financial statements of the Company have been prepared and presented in accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting 
Standards) Rules, 2015 and as amended from time to time.  

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Sale of goods
Revenue is recognised when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return of
goods can be estimated reliably, there is no continuing management involvement with the goods and the amount of revenue can be measured reliably. Revenue from the sale of goods is measured
at the fair value of the consideration received or receivable, net of returns, sales tax and applicable trade discounts and allowances. Revenue includes shipping and handling costs billed to the
customer.

Revenue from services rendered, which primarily relate to contract research, is recognised in the statement of profit and loss as the underlying services are performed. Upfront non-refundable
payments received under these arrangements are deferred and recognised as revenue over the expected period over which the related services are expected to be performed.

The Company enters into certain dossier sales, licensing and supply arrangements with various parties. Income from licensing arrangements is generally recognised over the term of the contract.
Some of these arrangements include certain performance obligations by the Company. Revenue from such arrangements is recognised in the period in which the Company completes all its
performance obligations.

Impairment of trade receivables:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the trade receivables or any contractual right to
receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.
For this purpose, the Company follows ‘simplified approach’ for recognition of impairment loss allowance on the trade receivable balances. The application of simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. All other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities are
always disclosed as non-current.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets :
All financial assets are recognised at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the company commits to purchase or sell the asset.

Financial liabilities :
Financial liabilities are classified, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial instruments.

c)       it is due to be settled within twelve months after the reporting date; or
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(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Income tax

Property, plant and equipment
Recognition and measurement

Depreciation

20 - 30 years
3 - 15 years
3 - 15 years
3 - 10 years
4 - 5 years

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain class of assets, based on the technical evaluation and assessment, 
the Company believes that the useful lives adopted by it best represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives estimated by 
the Company are different from those prescribed in the Schedule.

Plant and machinery

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit; differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not
reverse in the foreseeable future; and taxable temporary differences arising upon the initial recognition of goodwill. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Inventories
Inventories consist of raw materials, stores and spares, work in progress and finished goods and are measured at the lower of cost and net realizable value. The cost of all categories of inventories
is based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their
existing location and condition. In the case of finished goods and work in progress, cost includes an appropriate share of overheads based on normal operating capacity. Stores and spares, that do
not qualify to be recognised as property, plant and equipment, consists of packing materials, engineering spares (such as machinery spare parts) and consumables (such as lubricants, cotton waste
and oils), which are used in operating machines or consumed as indirect materials in the manufacturing process.

Foreign currencies
Foreign currency transactions
Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated into the functional currency at the exchange rate at that date. Non-monetary items that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction. Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was measured. 
Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during the period
or in previous financial statements are recognised in the statement of profit and loss in the period in which they arise.
When several exchange rates are available, the rate used is that at which the future cash flows represented by the transaction or balance could have been settled if those cash flows had occurred at
the measurement date.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it relates to items recognised directly in equity,
in which case it is recognised in equity. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.
Depreciation methods, useful lives and residual values are reviewed at each reporting date. The estimated useful lives are as follows:
Buildings

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses.
The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life, planned product discontinuances, 
price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets. The Company considers all these 
factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment and
are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the exchange transaction lacks commercial substance or the fair value
of either the asset received or asset given up is not reliably measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property, plant and equipment. Leased assets are depreciated over the shorter
of the lease term and their useful lives. The depreciation expense is included in the costs of the functions using the asset. Land is not subject to depreciation.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditures that are directly attributable to
the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use.
General and specific borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of that asset during the period of time that
is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Vehicles

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is disclosed as capital advances under other non-current assets. The cost of property,
plant and equipment not ready to use before such date are disclosed under capital work-in-progress. Assets not ready for use are not depreciated.

Furniture, fixtures and office equipment

- Factory and administrative buildings
- Ancillary structures
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Chirotech Technology Limited
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Provisions, contingent liabilities and contingent assets

Restructuring

Onerous contracts

Reimbursement rights

Employee benefits

Cash and cash equivalents

Trade receivables

Trade and other payables

Contingent liabilities 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made. 

Contingent assets
Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the
asset and related income are recognised in the period in which the change occurs.

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using effective interest method, less provision for impairment.  

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which are unpaid. The amounts are unsecured and are presented as current
liabilities unless payment is not due within twelve months after the reporting period. They are recognised initially ate fair value and subsequently measured at amortised cost using the effective
interest method.  

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is
established, the Company recognises any impairment loss on the assets associated with that contract.

Expected reimbursements for expenditures required to settle a provision are recognised only when receipt of such reimbursements is virtually certain. Such reimbursements are recognised as a
separate asset in the statement of financial position, with a corresponding credit to the specific expense for which the provision has been made.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value. For this purpose, “short-term” means investments having maturity of three months or less from the date of investment. Bank overdrafts that are repayable on
demand and form an integral part of our cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
The Company’s contributions to defined contribution plans are charged to the statement of profit and loss as and when the services are received from the employees.

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognised
as finance cost.

A provision for restructuring is recognised when the Company has approved a detailed and formal restructuring plan, and the restructuring either has commenced or has been announced publicly.
Future operating costs are not provided.
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Financial Assets
 As at As at

31 March 2021 31 March 2020
2.1 : Other non current financial assets
Other non current financial assets 12,18,241                             11,33,548                             

12,18,241                             11,33,548                             

 As at As at

2.2 : Trade receivables 31 March 2021 31 March 2020

(Unsecured,considered good)

Balances receivable from holding company and other group companies 10,221                                  10,426                                  
Receivables from other parties (0)                                          (0)                                          

10,221                                  10,426                                  

 As at As at

31 March 2021 31 March 2020
2.3 : Cash and cash equivalents
Balances with banks:

   - On current accounts 14,424                                                                          919 
14,424 919

 As at As at

31 March 2021 31 March 2020

2.4 : Other current financial assets

Balances receivable from holding company and other group companies                                 1,73,997                                 1,60,828 

Other assets                                    22,314                                    20,707 
                                1,96,311                                 1,81,535 

Other Assets
 As at As at

31 March 2021 31 March 2020
2.5:  Other current assets

(Unsecured, considered good)

Balance with statutory agencies 9                                                                                       8 
                                            9                                             8 

Chirotech Technology Limited
Notes to the Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Note 2: Notes to the financial statements

2.6 : Share capital
As at As at

31 March 2021 31 March 2020
Authorised Share Capital

20,77,80,570 (31 March 2020 : 20,77,80,570) equity shares of GBP 0.1 each 10,60,004            10,60,004            

Issued equity capital

20,77,80,570 (31 March 2020 : 20,77,80,570) equity shares of GBP 0.1 each 10,60,004            10,60,004            

Subscribed and fully paid-up

20,77,80,570 (31 March 2020 : 20,77,80,570) equity shares of GBP 0.1 each              10,60,004              10,60,004 

10,60,004            10,60,004            

No.of equity 
shares

Amount
No.of equity 

shares
Amount

Number of shares outstanding at the beginning of the year 20,77,80,570               10,60,004 20,77,80,570  10,60,004            
Shares issued during the year -                   -                                            -   -                       
Number of shares outstanding at the end of the year 20,77,80,570  10,60,004               20,77,80,570              10,60,004 

No. of equity 
shares

% of equity 
shares

No. of equity 
shares

% of equity 
shares

Dr. Reddy's Laboratories (EU) Limited 20,77,80,570 100% 20,77,80,570 100%

Financial Liabilities
As at As at 

31 March 2021 31 March 2020
2.7 : Trade Payables
Payables to holding company and other group companies -                       -                       
Other payables 5                           -                       

5                           -                       

 As at As at
31 March 2021 31 March 2020

2.8 : Other current financial liabilities
Other liabilities payable to holding/group companies 85,203                  79,072                  

85,203                  79,072                  

Other Liabilities As at As at
31 March 2021 31 March 2020

2.9 : Other Current Liabilities
Other liabilities 68,194                  63,223                    

68,194                  63,223                  

Chirotech Technology Limited

As at
31 March 2020

As at
31 March 2021

Particulars

Notes to the Financial Statements

(b) Details of shareholders holding more than 5% shares in the Company

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

(a) Reconciliation of the equity shares outstanding is set out below:

Particulars
As at

31 March 2020
As at

31 March 2021
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For the year  ended For the year  ended
31 March 2021 31 March 2020

2.10 : Other income
Interest income                              -                         15,025 
Foreign exchange gain,net                       12,304                               -   

                      12,304                       15,025 

 For the year  ended  For the year  ended 
31 March 2021 31 March 2020

2.11 : Other expenses 
Foreign exchange loss, net                              -                              228 
Other general expenses                               5                                3 

                              5                            231 

 For the year  ended  For the year  ended 
31 March 2021 31 March 2020

2.12 : Other comprehensive income
Foreign currency translation reserve                       90,995                       37,168 

                      90,995                       37,168 

Chirotech Technology Limited

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
Notes to Financial Statements
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Note 1: Significant Accounting Policies & Notes to Accounts:

2.14 Related Party Transactions

a) The following is a summary of related party transactions
As at 

31 March 2021
As at 

31 March 2020

Interest Income from holding company or other group companies: 

0                         15,025 

b) The company has the following amounts due from/to related parties :
As at 

31 March 2021
As at 

31 March 2020

                   12,060                         11,332 
                1,60,941                      1,48,571 
                        996                              924 

                   85,203                         79,072 

              12,18,241                    11,33,547 

                     5,545                           5,146 
                     2,774                                 -   
                     1,903                           5,280 

2.15 Taxation 

a. Current  Taxes

b. Deferred Taxes
The deferred tax liability has not been provided during the year as there is no liability arising out of any timing difference for FY 21.  

2.16 Provisions, Contingent Liabilities and Contingent Assets

The accompanying notes are an integral part of financial statements

As per our report of even date attached
for and on behalf of the Board of Directors of  

for A Ramachandra Rao & Co. Chirotech Technology Limited
Chartered Accountants
ICAI FRN : 002857S

PSRVV Surya Rao S Kushwaha
Partner Director

Membership No. 202367

Place: Hyderabad M V Narasimham
Date: 11 May 2021 Director

Particulars

Due from holding company and other group companies(included in trade receivable ):

The current charge for income taxes is calculated in accordance with the relevant tax regulations applicable to the company.

Chirotech Technology Limited
Significant Accounting Policies & Notes to  financial statements 

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.13 Going Concern 
The accounts have not been prepared on Going Concern basis. No material adjustments arose as a result of ceasing to apply the going concern basis.

Particulars

Dr. Reddy's Laboratories (EU) Limited

Contingent liabilities and the crystallisation of these liabilities are dependent upon the outcome of court cases / arbitration / out of court settlement,
disposal of appeals, the amount being called up, terms of contractual obligation, development and raising of demand by concerned parties,
respectively. The Company has made adequate provisions, wherever required, in compliance with Ind AS 37 prescribed by the ICAI. Those
contingent liabilities have arisen in the normal course of business and may not crystallise on the Company and may not have any material impact on
the revenue.

Due from holding company and other group companies(included in other current financial asset):

Dr. Reddy's Laboratories India

Dr. Reddy's Laboratories India

Due to holding company and other group companies(included in other current financial 
liabilities):
Dr. Reddy's Laboratories (EU) Limited

Dr. Reddy's Laboratories (EU) Limited
Dr. Reddy’s Laboratories (UK) Limited

Dr. Reddy's Laboratories (EU) Limited
Aurigene Pharmaceutical Services Limited

Due from holding company and other group companies(included in other non current financial 
asset):
Dr. Reddy's Laboratories (EU) Limited
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 As at  As at
31 March 2021 31 March 2020

ASSETS
Non-current assets
Property, plant and equipment 2.1 6,111                             6,111                             
Tax asset (net) 2.3 4,656                             4,656                             

10,767                           10,767                           

Current assets
Financial assets

Cash and cash equivalents 2.2 129                                185                                
129                                185                                

Total assets 10,896                           10,952                           

EQUITY AND LIABILITIES
Equity
Equity share capital 2.4 7,60,000                        7,60,000                        
Other equity (7,61,890)                       (7,61,863)                       

(1,890)                            (1,863)                            

Liabilities
Non-current liabilities
Financial liabilities

Borrowings 2.5 10,854                           10,854                           
Deferred tax liability 2.6 -                                 29                                  

10,854                           10,883                           

Current liabilities
Financial  liabilities

Trade payables 2.7
Dues of micro enterprises and small enterprises -                                 -                                 
Dues of creditors other than micro enterprises and small enterprises 82                                  82                                  

Other financial liabilities 2.8 1,850                             1,850                             
1,932                             1,932                             

Total equity and liabilities 10,896                           10,952                           

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of 
Chartered Accountants DRL Impex Limited
ICAI Firm registration number: 000501S CIN: U65990TG1986PLC006695

per Alka Zanwar Narayana Reddy Vuyyuru
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

Venkatanarasimham Mannam Kiran Yanamandra 
Director Director
DIN : 0002677423 DIN : 0007762357

Place: Hyderabad Sujit Kumar Mahato Amit Agarwal
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars Note

DRL Impex Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
31 March 2021 31 March 2020

Income
Revenue from operations -                                 -                               
Other income 2.9 -                                 34                                 
Total income -                                 34                                 

Expenses
Other expenses 2.10 56                                  95                                 
Total expenses 56                                  95                                 

Profit/(Loss) before tax (56)                                 (61)                               
Tax expense

Current tax -                                 -                               
Deferred tax (29)                                 -                               

Profit/(Loss) for the year (27)                                 (61)                               

Other comprehensive income (OCI)
Items that will not be reclassified subsequently to profit or loss -                                 -                               
Items that will be reclassified subsequently to profit or loss -                                 -                               
Total other comprehensive income/(loss) for the year, net of tax -                                 -                               

Total comprehensive income/(loss) for the year (27)                                 (61)                               

Earnings per share: 2.11
Basic earnings per share of Rs. 10/- each (0.00)                              (0.00)                            
Diluted earnings per share of Rs. 10/- each (0.00)                              (0.00)                            

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants DRL Impex Limited
ICAI Firm registration number: 000501S CIN: U65990TG1986PLC006695

per Alka Zanwar Narayana Reddy Vuyyuru
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

Venkatanarasimham Mannam Kiran Yanamandra 
Director Director
DIN : 0002677423 DIN : 0007762357

Place: Hyderabad Sujit Kumar Mahato Amit Agarwal
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars Note

DRL Impex Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Reserves and 
surplus

No.of Shares Amount Retained earnings

Balance as at 1 April 2019 7,60,00,000         7,60,000              (7,61,802)                  -                                   (7,61,802)                  (1,802)                  
Profit for the year -                       -                       (61)                            -                                   (61)                            (61)                       
Balance as of 31 March 2020 7,60,00,000         7,60,000              (7,61,863)                  -                                   (7,61,863)                  (1,863)                  

Balance as at 1 April 2020 7,60,00,000         7,60,000              (7,61,863)                  -                                   (7,61,863)                  (1,863)                  
Loss for the year -                       -                       (27)                            -                                   (27)                            (27)                       
Balance as of 31 March 2021 7,60,00,000         7,60,000              (7,61,890)                  -                                   (7,61,890)                  (1,890)                  

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants DRL Impex Limited
ICAI Firm registration number: 000501S CIN: U65990TG1986PLC006695

per Alka Zanwar Narayana Reddy Vuyyuru
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

Venkatanarasimham Mannam Kiran Yanamandra 
Director Director
DIN : 0002677423 DIN : 0007762357

Place: Hyderabad Sujit Kumar Mahato Amit Agarwal
Date: 11-May-2021 Chief Financial Officer Company Secretary

DRL Impex Limited
Statement of changes in equity

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Total equity
Equity share capital

Particulars Other comprehensive 
income/(loss)

Other components of equity

Total other equity
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For the year ended For the year ended
31 March 2021 31 March 2020

Cash flows from/(used in) operating activities
Loss before taxation                       (56)                                  (61)
Adjustments:
Fair value gain on financial instruments at fair value through 
profit or loss

                        -                                    223 

Profit on sale of mutual funds                         -                                  (257)
Changes in operating assets and liabilities:
Other liabilities                         -                               (3,165)

Cash generated from operations                       (56)                             (3,260)
Income taxes paid, net                         -                                    (24)
Net cash from operating activities                       (56)                             (3,284)

Cash flows from/(used in) investing activities
Proceeds/(Purchase) from/of sale of investments                         -                                 3,257 
Net cash used in investing activities                         -                                 3,257 

Cash flows from/(used in) financing activities
Net cash used in financing activities                         -                                      -   

Net increase / (decrease) in cash and cash equivalents                       (56)                                  (27)

Cash and cash equivalents at the beginning of the year (Refer note 2.2)                       185                                  212 
Cash and cash equivalents at the end of the year (Refer note 2.2)                       129                                  185 

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants DRL Impex Limited
ICAI Firm registration number: 000501S CIN: U65990TG1986PLC006695

per Alka Zanwar Narayana Reddy Vuyyuru
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

Venkatanarasimham Mannam Kiran Yanamandra 
Director Director
DIN : 0002677423 DIN : 0007762357

Place: Hyderabad Sujit Kumar Mahato Amit Agarwal
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars

DRL Impex Limited
Statement of Cash Flows

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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1.1 Description of the Company

1.2 Basis of preparation of financial statements
a) Statement of compliance

b) Basis of measurement

c) Functional and presentation currency

d) Use of estimates and judgements

e) Current and non-current classification 

DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements comprise of DRL Impex Limited (“the Company”) for the year ended 31 March 2021. The company is a
public company domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The
registered office of the Company is located in Hyderabad, Telangana, India.

The financial statements of the Company as at and for the year ended 31 March 2021 have been prepared and presented in
accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 and as amended from time to time.  
These financial statements have been prepared by the Company as a going concern on the basis of relevant Ind AS that are
effective or elected for early adoption at the Company’s annual reporting date, 31 March 2021. These financial statements were
authorised for issuance by the Company’s Board of Directors on 11 May 2021.

These financial statements have been prepared on the historical cost convention and on an accrual basis, except for the following
material items in the balance sheet:
• financial assets are measured either at fair value or at amortised cost depending on the classification;
• long-term borrowings, except obligations under finance leases, are measured at amortised cost using the effective interest rate
method; 
• assets held for sale are measured at fair value less costs to sell

These financial statements are presented in Indian rupees, which is the functional currency of the company. All financial
information presented in Indian rupees has been rounded to the nearest thousands.

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule III to the Companies Act, 2013 and Ind AS 1, Presentation of Financial Statements.
Assets:
An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date.

Liabilities:
A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current assets and liabilities include the current portion of non-current assets and liabilities respectively. All other assets and
liabilities are classified as non-current. Deferred tax assets and liabilities are always disclosed as non-current.
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DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.3 Significant accounting policies
a) Financial instruments

Financial assets
Initial recognition and measurement

Subsequent measurement

Debt instruments at amortised cost

Debt instrument at FVTOCI

Debt instrument at FVTPL

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in other income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss. This category generally applies to trade and other receivables.

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income,
impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified to the statement of profit and loss. Interest earned while
holding FVTOCI debt instrument is reported as interest income using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at
amortised cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as
at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). 
Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.

For purposes of subsequent measurement, financial assets are classified in four categories:
• Debt instruments at amortised cost;
• Debt instruments at fair value through other comprehensive income (FVTOCI);
• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
• Equity instruments measured at fair value through other comprehensive income (FVTOCI)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.
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DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Equity investments

Investments in subsidiaries and joint venture:

Derecognition

Impairment of trade receivables and other financial assets

Financial liabilities
Initial recognition and measurement

All equity investments within the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument by-instrument basis. The
classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the statement of profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity. Equity investments designated
as FVTOCI are not subject to impairment assessment.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable amount. On
disposal of investments in subsidiaries and joint venture, the difference between net disposal proceeds and the carrying amounts
are recognised in the statement of profit and loss.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:
• The rights to receive cash flows from the asset have expired; or
• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

In accordance with Ind AS 109, the Company applies the expected credit loss (ECL) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive cash or another financial asset.
For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment loss allowance on the trade
receivable balances. The application of this simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and
derivative financial instruments.
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DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Subsequent measurement

Financial liabilities at fair value through profit or loss

Loans and borrowings

Derecognition

Cash and cash equivalents

b) Property, plant and equipment
Recognition and measurement

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss. 

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value. For this purpose, “short-
term” means investments having original maturities of three months or less from the date of investment. Bank overdrafts that are
repayable on demand form an integral part of the Company’s cash management and are included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments. 
Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognised in OCI. These gains/ losses are not subsequently transferred to the
statement of profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit and loss. The Company has not designated any financial
liability as fair value through profit and loss.

The measurement of financial liabilities depends on their classification, as described below:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if
any. Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the
exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably
measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.
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Depreciation

c) Impairment of non-financial assets

d) Provisions

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet available for use,
an impairment test is performed each year at 31 March.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or the cash-
generating unit. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that generate
cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit”).

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated to cash-generating units that
are expected to benefit from the synergies of the combination.

An impairment loss is recognised in the statement of profit and loss if the estimated recoverable amount of an asset or its cash-
generating unit is lower than its carrying amount. Impairment losses recognised in respect of cash-generating units are allocated
first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other assets
in the unit on a pro-rata basis.
An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in prior periods
are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised. Goodwill that forms part of the carrying amount of an
investment in an associate is not recognised separately, and therefore is not tested for impairment separately. Instead, the entire
amount of the investment in an associate is tested for impairment as a single asset when there is objective evidence that the
investment in an associate may be impaired.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property,
plant and equipment. Leased assets are depreciated over the shorter of the lease term and their useful lives. Land is not
depreciated.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain
class of assets, based on the technical evaluation and assessment, the Company believes that the useful lives adopted by it best
represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives
estimated by the Company are different from those prescribed in the Schedule. 

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of
property, plant and equipment not ready to use before such date are disclosed as such under other non-current assets. Assets not
ready for use are not depreciated but are tested for impairment.

A provision is recognised in the statement of profit and loss if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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e) Contingent liabilities and contingent assets

f) Revenue

g) Other income and finance cost

h) Income tax

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model
of accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found
within Ind AS

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:
Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to
transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third
parties.

Contingent assets are not recognised in the financial statements. A contingent asset is disclosed where an inflow of economic
benefits is probable. Contingent assets are assessed continually and, if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised
for the following temporary differences: 
• temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit; 
• temporary differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that
they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Other income consists of interest income on funds invested, dividend income and gains on the disposal of assets. Interest income is 
recognised in the statement of profit and loss as it accrues, using the effective interest method. Dividend income is recognised in
the statement of profit and loss on the date that the Company’s right to receive payment is established. The associated cash flows
are classified as investing activities in the statement of cash flows. Finance expenses consist of interest expense on loans and
borrowings.

Borrowing costs are recognised in the statement of profit and loss using the effective interest method. The associated cash flows
are classified as financing activities in the statement of cash flows.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and
any adjustment to tax payable in respect of previous years.
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i) Earnings per share

j) New Standards adopted by the Company
On 24 July 2020, the Ministry of Corporate Affairs (MCA) has issued amendments to certain Ind AS as summarised below:
Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates and 
Errors - Refined definition of term ‘material’ and related clarifications.
The amendments provided a new definition to the word material as under:

‘Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the primary

users of general-purpose financial statements make on the basis of those financial statements, which provide financial information

about a specific reporting entity.’

The amendments clarify that materiality will depend on the nature or magnitude of information, either individually or in

combination with other information, in the context of the financial statements. A misstatement of information is material if it

could reasonably be expected to influence decisions made by the primary users. 

An information is considered to be obscured if it is communicated in a way that would have a similar effect for primary users of

financial statements to omitting or misstating that information. The amendments provided examples of circumstances that may

result in information being obscured.

An entity should apply the amendments prospectively for annual periods beginning on or after 1 April 2020.

The amendments to the definition of material are not expected to have a significant impact on the financial statements of the

Company.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes
all stock options granted to employees.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there
is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that the future taxable profits will allow the deferred tax assets to
be recovered.

Any deferred tax asset or liability arising from deductible or taxable temporary differences in respect of unrealised inter-company
profit or loss on inventories held by the Company in different tax jurisdictions is recognised using the tax rate of the jurisdiction in
which such inventories are held.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.
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2.1 Property, plant and equipment

Particulars Land Total
Gross carrying value
Balance as at 1 April 2019 6,111                                                   6,111 
Additions -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2020 6,111                         6,111                         

Balance as at 1 April 2020 6,111                                                   6,111 
Additions
Disposals
Balance as at 31 March 2021 6,111                         6,111                         

Accumulated Depreciation
Balance as at 1 April 2019 -                                                            -   
Depreciation for the year -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2020 -                             -                             

Balance as at 1 April 2020 -                                                            -   
Depreciation for the year -                                                            -   
Disposals -                                                            -   
Balance as at 31 March 2021 -                             -                             

Net carrying value
As at 31 March 2020                           6,111                           6,111 
As at 31 March 2021                           6,111                           6,111 

Financial assets
2.2 Cash and cash equivalents

As at As at
31 March 2021 31 March 2020

Balances with banks
    In current accounts 129                            185                            
Cash and cash equivalents 129                            185                            

2.3 Tax asset

As at As at
31 March 2021 31 March 2020

Current
Advance tax net of provison for tax 4,656                         4,656                         

4,656                         4,656                         

DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Particulars
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2.4 Share capital
As at As at

31 March 2021 31 March 2020
Authorised share capital
77,000,000 equity shares of Rs. 10/- each (31 March 2020: 77,000,000) 7,70,000                    7,70,000                    

Issued equity capital
76,000,000 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 76,000,000) 7,60,000                    7,60,000                    

Subscribed and fully paid-up
76,000,000 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 76,000,000) 7,60,000                    7,60,000                    

7,60,000                    7,60,000                    

(a) Reconciliation of the equity shares outstanding is set out below:

No. of shares Amount No. of shares Amount

         7,60,00,000 7,60,000              7,60,00,000               7,60,000                    
-                      -                      -                             -                             

         7,60,00,000 7,60,000                              7,60,00,000                      7,60,000 

No. of shares 
held

% holding in the 
class

No. of shares held
% holding in the 

class

         7,60,00,000                  100.00                 7,60,00,000                         100.00 

Financial liabilities
2.5 Borrowings

As at As at
31 March 2021 31 March 2020

Non-current
Unsecured

Long term borrowings from ultimate holding company                         10,854                         10,854 
10,854                       10,854                       

2.6 Deferred tax liability

As at As at
31 March 2021 31 March 2020

Deferred tax liability -                             29                              
-                             29                              

2.7 Trade payables

As at As at
31 March 2021 31 March 2020

Dues of micro enterprises and small enterprises                                -                                  -   
Dues of creditors other than micro enterprises and small enterprises                               82                               82 

82                              82                              

Particulars

Idea2Enterprises (India) Private Limited 
(including shares held by nominees)

Particulars

(c) Details of shareholders holding more than 5% shares in the Company
As at As at

31 March 2021 31 March 2020

Particulars

Particulars

The company has only one class of equity share having a par value of Rs.10/- per share . Each holder of equity share is entitled to one
vote per share.  

For the year ended For the year ended

31 March 2021 31 March 2020

Opening number of equity shares/share capital

Particulars

Add/Less:  During the year
Closing number of equity shares/share capital

(b) Terms / rights attached to the equity shares

Particulars
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2.8 Other financial liabilities

As at As at
31 March 2021 31 March 2020

Current
Accrued expenses 50                              50                              
Due to holding company 1,800                         1,800                         

1,850                         1,850                         

2.9 Other income
For the year ended For the year ended

31 March 2021 31 March 2020
Profit on sale of mutual funds, net -                             257                            
Fair value gain/(loss) on financial instruments through profit or loss -                             (223)                           

-                             34                              

2.10 Other expenses
For the year ended For the year ended

31 March 2021 31 March 2020
Legal and professional                               35                               70 
Rates and taxes                                 6                                 6 
Auditors’ remuneration (Audit fee)                               15                               15 
Bank charges                                -                                   4 

                              56                               95 

Particulars

Particulars

Particulars
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2.11 Earnings Per Share
For the year ended For the year ended

31 March 2021 31 March 2020
Profit / (Loss) for the year (27)                             (61)                             
Weighted average number of equity shares
outstanding during the year - Basic 7,60,00,000               7,60,00,000               
outstanding during the year - Diluted 7,60,00,000               7,60,00,000               

Earnings Per Share:
Basic (face value of Rs.10/-) (0.00)                          (0.00)                          
Diluted (face value of Rs.10/-) (0.00)                          (0.00)                          

2.12

A. List of related parties:

Name of the party Nature of relationship
Dr. Reddy's Laboratories Limited Ultimate holding Company
Idea2enterprises (India) Private Limited Holding Company

B. Particulars of related parties transactions:
For the year ended For the year ended

31 March 2021 31 March 2020
Repayment of other financial liabilities
Dr. Reddy's Laboratories Limited -                             3,200                         

C.The Company has the following amounts due to related parties:
For the year ended For the year ended

31 March 2021 31 March 2020
i. Dr. Reddy's Laboratories Limited

Other current liabilities 1,800                         1,800                         
Borrowings 10,854                       10,854                       

2.13 Employee benefits
Ind AS 19 is not applicable to the company during the year as there are no employees .

2.14

2.15

2.16 Going Concern

In terms of Ind AS 108 relating to "segment reporting", the company operates only in one segment and hence the requirements under the standard
are not applicable to the company.

Related Parties

DRL Impex Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Segment Reporting

Details of dues to Micro, Small and Medium Enterprises as defined under Micro, Small and Medium Enterprises Act, 2006

The accounts have been prepared on going concern basis, despite incurring losses, as the company is supported by its parent company in its
activities and financial affairs. 

Based on the information available with the Company, there are no vendors who are registered as micro and small enterprises under "The Micro,
Small and Medium Enterprises Development Act, 2006”, as at March 31, 2021 and March 31, 2020.
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2.17 Impairment of Assets

2.18 Financial Instruments
The carrying value and fair value of financial instruments as at 31 March 2021 and 31 March 2020 were as follows:

31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial assets
At amortised cost
Cash and cash equivalents                              129                              185 129                            185                            Level 3
Total 129                            185                            129                            185                            

Financial liabilities
At amortised cost
Borrowings 10,854                       10,854                       10,854                       10,854                       Level 3
Trade payables 82                              82                              82                              82                              Level 3
Other financial liabilities 1,850                         1,850                         1,850                         1,850                         Level 3
Total 12,786                       12,786                       12,786                       12,786                       

Fair value hierarchy

2.19 Financial Risk Management

Liquidity risk

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair Values

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a reasonable

approximation of their fair values since the Company does not anticipate that the carrying amounts would be significantly different from the values

that would eventually be received or settled.

The Company’s activities expose to liquidity risk. The Company’s risk management assessment and policies and processes are established to
identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the
same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s
activities. The Board of Directors is responsible for overseeing the Company’s risk assessment and management policies and processes.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. Management monitors rolling
forecasts of the Company’s cash flow position and ensures that the Company is able to meet its financial obligations at all times including
contingencies with the support from holding company.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or 
indirectly (i.e., derived from prices).

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Carrying Values
Hierarchy

In the opinion of the management, there is no impairment of its assets as on 31 March 2021 requiring recognition in terms of Ind AS 36.
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2.20 Capital management

As at As at
31 March 2021 31 March 2020

Borrowings                         10,854                         10,854 
Other financial liabilities                           1,850                           1,850 
Total debts                         12,704                         12,704 

Equity                      7,60,000                      7,60,000 
Other Equity                    (7,61,890)                    (7,61,863)
Total Capital                         (1,890)                         (1,863)

Capital and debt                         10,814                         10,841 

Gearing ratio（%) 117% 117%

2.21 Subsequent events 
There are no significant events that occurred after the balance sheet date.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of 
Chartered Accountants DRL Impex Limited
ICAI Firm registration number: 000501S CIN: U65990TG1986PLC006695

per Alka Zanwar Narayana Reddy Vuyyuru
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

Venkatanarasimham Mannam Kiran Yanamandra 
Director Director
DIN : 0002677423 DIN : 0007762357

Place: Hyderabad Sujit Kumar Mahato Amit Agarwal
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the
Company’s capital management is to maximise shareholder value. The Company manages it’s capital structure and makes adjustments in the light of
changes in economic environment and the requirements of the financial covenants. The Company monitors capital using gearing ratio, which is total
debt divided by total capital plus debt. The capital gearing ratio as on 31 March 2021 and 31 March 2020.
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 As at  As at
31 March 2021 31 March 2020

ASSETS
Non-current assets
Property, plant and equipment 2.1 2,97,540                        3,24,637                        
Capital Work-in-progress 2.2 2,742                             -                                 
Financial assets

Investments 2.3 74                                  74                                  
Other assets 2.6 -                                 2,242                             

3,00,356                        3,26,953                        

Current assets
Financial assets

Cash and cash equivalents 2.4 3,778                             4,425                             
Other financial assets 2.5 108                                1,307                             

3,886                             5,732                             

Total assets 3,04,242                        3,32,685                        

EQUITY AND LIABILITIES
Equity
Equity share capital 2.7 5,89,321                        5,89,321                        
Other equity (3,56,269)                       (3,27,846)                       

2,33,052                        2,61,475                        

Liabilities
Non-current liabilities
Financial liabilities

Borrowings 2.8 785                                785                                
785                                785                                

Current liabilities
Financial  liabilities

Other financial liabilities 2.9 68,830                           68,809                           
Liabilities for current tax (net) 2.1 1,575                             1,616                             

70,405                           70,425                           

Total equity and liabilities 3,04,242                        3,32,685                        

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of 
Chartered Accountants Dr. Reddy's Bio-Sciences Limited
ICAI Firm registration number: 000501S CIN: U72200TG2000PLC034765

per Alka Zanwar Viswanath Vemuri
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

K Satish Reddy Sujit Kumar Mahato
Director Director
DIN : 00129701 DIN : 0007599067

Place: Hyderabad Venkatanarasimham Mannam Archana Sastry N
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars Note

Dr. Reddy's Bio-Sciences Limited
Balance Sheet

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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For the year ended For the year ended
31 March 2021 31 March 2020

Income
Revenue from operations -                                -                                  
Other income 2.11 549                               699                                  
Total income 549                               699                                  

Expenses
Depreciation expense 2.12 27,097                          40,340                             
Finance cost 2.13 21                                 26                                    
Other expenses 2.14 1,854                            4,699                               
Total expenses 28,972                          45,065                             

Profit/(Loss) before tax (28,423)                         (44,366)                           
Tax expense

Current tax -                                -                                  
Deferred tax -                                -                                  

Profit/(Loss) for the year (28,423)                         (44,366)                           

Other comprehensive income (OCI)
Items that will not be reclassified subsequently to profit or loss -                                -                                  
Items that will be reclassified subsequently to profit or loss -                                -                                  
Total other comprehensive income/(loss) for the year, net of tax -                                -                                  

Total comprehensive income/(loss) for the year (28,423)                         (44,366)                           

Earnings per share: 2.15
Basic earnings per share of Rs. 10/- each (0.48)                             (0.79)                               
Diluted earnings per share of Rs. 10/- each (0.48)                             (0.79)                               

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants Dr. Reddy's Bio-Sciences Limited
ICAI Firm registration number: 000501S CIN: U72200TG2000PLC034765

per Alka Zanwar Viswanath Vemuri
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

K Satish Reddy Sujit Kumar Mahato
Director Director
DIN : 00129701 DIN : 0007599067

Place: Hyderabad Venkatanarasimham Mannam Archana Sastry N
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars Note

Dr. Reddy's Bio-Sciences Limited
Statement of Profit and Loss

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)
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Reserves and surplus

No.of Shares Amount Retained earnings

Balance as at 1 April 2019 5,40,22,070         5,40,221              (2,83,480)                     -                            (2,83,480)           2,56,741            
Shares issued during the year 49,10,000            49,100                 -                                -                            -                     49,100               
Loss for the year (44,366)                        -                            (44,366)              (44,366)             
Balance as of 31 March 2020 5,89,32,070         5,89,321              (3,27,846)                     -                            (3,27,846)           2,61,475            

Balance as at 1 April 2020 5,89,32,070         5,89,321              (3,27,846)                     -                            (3,27,846)           2,61,475            
Shares issued during the year -                       -                       -                                -                            -                     -                     
Loss for the year -                       -                       (28,423)                        -                            (28,423)              (28,423)             
Balance as of 31 March 2021 5,89,32,070         5,89,321              (3,56,269)                     -                            (3,56,269)           2,33,052            

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants Dr. Reddy's Bio-Sciences Limited
ICAI Firm registration number: 000501S CIN: U72200TG2000PLC034765

per Alka Zanwar Viswanath Vemuri
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

K Satish Reddy Sujit Kumar Mahato
Director Director
DIN : 00129701 DIN : 0007599067

Place: Hyderabad Venkatanarasimham Mannam Archana Sastry N
Date: 11-May-2021 Chief Financial Officer Company Secretary

Dr. Reddy's Bio-Sciences Limited
Statement of changes in equity

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Total equity
Equity share capital

Particulars Other 
comprehensive 
income/(loss)

Other components of equity

Total other 
equity
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For the year ended For the year ended
31 March 2021 31 March 2020

Cash flows from/(used in) operating activities
Loss before taxation                     (28,423)                        (44,366)
Adjustments:
Depreciation expense                      27,097                          40,340 
Interest income received                            (99)                             (249)
Interest expense                              21                                 26 
Changes in operating assets and liabilities:
Increase in other assets                        1,179                             (405)
Increase in other liabilities                              -                                 935 
Cash used in operations                          (225)                          (3,719)
Income taxes paid, net                            (41)                               (70)
Net cash used in operating activities                          (266)                          (3,789)

Cash flows from/(used in) investing activities
Expenditures on property, plant and equipment 
including advances

                         (500)                        (41,242)

Interest income received                           119                               224 
Net cash used in investing activities                          (381)                        (41,018)

Cash flows from/(used in) financing activities
Proceeds from issuance of equity shares                              -                            49,100 
Proceeds from long-term borrowings                              -   -                              
Interest paid                              -                                   -   
Net cash from financing activities                              -                            49,100 

Net increase / (decrease) in cash and cash 
equivalents

                         (647)                            4,293 

Cash and cash equivalents at the beginning of the year (Refer note 2.4)                        4,425                               132 
Cash and cash equivalents at the end of the year (Refer note 2.4)                        3,778                            4,425 

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of
Chartered Accountants Dr. Reddy's Bio-Sciences Limited
ICAI Firm registration number: 000501S CIN: U72200TG2000PLC034765

per Alka Zanwar Viswanath Vemuri
Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

K Satish Reddy Sujit Kumar Mahato
Director Director
DIN : 00129701 DIN : 0007599067

Place: Hyderabad Venkatanarasimham Mannam Archana Sastry N
Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars

Dr. Reddy's Bio-Sciences Limited
Statement of Cash Flows

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

360



1.1 Description of the Company

1.2 Basis of preparation of financial statements
a) Statement of compliance

b) Basis of measurement

c) Functional and presentation currency

d) Use of estimates and judgements

e) Current and non-current classification 

Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

The financial statements comprise of Dr. Reddy's Bio-Sciences Limited (“the Company”) for the year ended 31 March 2021. The
company is a public company domiciled in India and is incorporated under the provisions of the Companies Act applicable in
India. The registered office of the Company is located in Hyderabad, Telangana, India.

The financial statements of the Company as at and for the year ended 31 March 2021 have been prepared and presented in
accordance with the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 and as amended from time to time.  
These financial statements have been prepared by the Company as a going concern on the basis of relevant Ind AS that are
effective or elected for early adoption at the Company’s annual reporting date, 31 March 2021. These financial statements were
authorised for issuance by the Company’s Board of Directors on 11 May 2021.

These financial statements have been prepared on the historical cost convention and on an accrual basis, except for the following
material items in the balance sheet:
• financial assets are measured either at fair value or at amortised cost depending on the classification;
• long-term borrowings, except obligations under finance leases, are measured at amortised cost using the effective interest rate
method; 
• assets held for sale are measured at fair value less costs to sell

These financial statements are presented in Indian rupees, which is the functional currency of the company. All financial
information presented in Indian rupees has been rounded to the nearest thousands.

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria set out in the Schedule III to the Companies Act, 2013 and Ind AS 1, Presentation of Financial Statements.
Assets:
An asset is classified as current when it satisfies any of the following criteria:
a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is expected to be realised within twelve months after the reporting date; or
d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting date.

Liabilities:
A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due to be settled within twelve months after the reporting date; or
d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current assets and liabilities include the current portion of non-current assets and liabilities respectively. All other assets and
liabilities are classified as non-current. Deferred tax assets and liabilities are always disclosed as non-current.

361



Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

1.3 Significant accounting policies
a) Financial instruments

Financial assets
Initial recognition and measurement

Subsequent measurement

Debt instruments at amortised cost

Debt instrument at FVTOCI

Debt instrument at FVTPL

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)
on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in other income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss. This category generally applies to trade and other receivables.

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income,
impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified to the statement of profit and loss. Interest earned while
holding FVTOCI debt instrument is reported as interest income using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at
amortised cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as
at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency
(referred to as ‘accounting mismatch’). 
Debt instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.

For purposes of subsequent measurement, financial assets are classified in four categories:
• Debt instruments at amortised cost;
• Debt instruments at fair value through other comprehensive income (FVTOCI);
• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
• Equity instruments measured at fair value through other comprehensive income (FVTOCI)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.
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Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Equity investments

Investments in subsidiaries and joint venture:

Derecognition

Impairment of trade receivables and other financial assets

Financial liabilities
Initial recognition and measurement

All equity investments within the scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument by-instrument basis. The
classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to the statement of profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity. Equity investments designated
as FVTOCI are not subject to impairment assessment.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the statement of
profit and loss.

Investments in subsidiaries and joint venture are carried at cost less accumulated impairment losses, if any. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately to its recoverable amount. On
disposal of investments in subsidiaries and joint venture, the difference between net disposal proceeds and the carrying amounts
are recognised in the statement of profit and loss.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:
• The rights to receive cash flows from the asset have expired; or
• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

In accordance with Ind AS 109, the Company applies the expected credit loss (ECL) model for measurement and recognition of
impairment loss on trade receivables or any contractual right to receive cash or another financial asset.
For this purpose, the Company follows a ‘simplified approach’ for recognition of impairment loss allowance on the trade
receivable balances. The application of this simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and
derivative financial instruments.

363



Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Subsequent measurement

Financial liabilities at fair value through profit or loss

Loans and borrowings

Derecognition

Cash and cash equivalents

b) Property, plant and equipment
Recognition and measurement

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss. 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments. 
Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date
of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
attributable to changes in own credit risk are recognised in OCI. These gains/ losses are not subsequently transferred to the
statement of profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit and loss. The Company has not designated any financial
liability as fair value through profit and loss.

The measurement of financial liabilities depends on their classification, as described below:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in the statement of profit and loss when the liabilities are derecognised as well as through the EIR
amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Cash and cash equivalents consist of cash on hand, demand deposits and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value. For this purpose, “short-
term” means investments having original maturities of three months or less from the date of investment. Bank overdrafts that are
repayable on demand form an integral part of the Company’s cash management and are included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if
any. Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and other costs directly attributable to bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the
cost of that asset.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the
exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably
measurable, in which case the asset exchanged is recorded at the carrying amount of the asset given up.

Gains and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and are recognised in the statement of profit and loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably. The costs of repairs and maintenance are recognised in the statement of profit and loss as incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.
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(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Depreciation

The estimated useful lives are as follows:
Particulars Years
Buildings
 Factory and administrative buildings 20 - 50 years
 Ancillary structures 3 - 15 years

c) Leases
Company as a lessor

d) Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For goodwill and intangible assets that have indefinite lives or that are not yet available for use,
an impairment test is performed each year at 31 March.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or the cash-
generating unit. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that generate
cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit”).

The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated to cash-generating units that
are expected to benefit from the synergies of the combination.

An impairment loss is recognised in the statement of profit and loss if the estimated recoverable amount of an asset or its cash-
generating unit is lower than its carrying amount. Impairment losses recognised in respect of cash-generating units are allocated
first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other assets
in the unit on a pro-rata basis.
An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in prior periods
are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised. Goodwill that forms part of the carrying amount of an
investment in an associate is not recognised separately, and therefore is not tested for impairment separately. Instead, the entire
amount of the investment in an associate is tested for impairment as a single asset when there is objective evidence that the
investment in an associate may be impaired.

Depreciation is recognised in the statement of profit and loss on a straight line basis over the estimated useful lives of property,
plant and equipment. Leased assets are depreciated over the shorter of the lease term and their useful lives. Land is not
depreciated.
Leasehold improvements are depreciated over the period of the lease agreement or the useful life, whichever is shorter.
Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Schedule II to the Companies Act, 2013 (“Schedule”) prescribes the useful lives for various classes of tangible assets. For certain
class of assets, based on the technical evaluation and assessment, the Company believes that the useful lives adopted by it best
represent the period over which an asset is expected to be available for use. Accordingly, for these assets, the useful lives
estimated by the Company are different from those prescribed in the Schedule. 

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date and the cost of
property, plant and equipment not ready to use before such date are disclosed as such under other non-current assets. Assets not
ready for use are not depreciated but are tested for impairment.

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset are
classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms and is included in
revenue in the statement of profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are earned.
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e) Provisions

f) Contingent liabilities and contingent assets

g) Revenue

h) Other income and finance cost

i) Income tax

Contingent assets are not recognised in the financial statements. A contingent asset is disclosed where an inflow of economic
benefits is probable. Contingent assets are assessed continually and, if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised
for the following temporary differences: 
• temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit; 
• temporary differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that
they will not reverse in the foreseeable future; and 
• taxable temporary differences arising upon the initial recognition of goodwill. 

A provision is recognised in the statement of profit and loss if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation. If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Other income consists of interest income on funds invested, dividend income and gains on the disposal of assets. Interest income is 
recognised in the statement of profit and loss as it accrues, using the effective interest method. Dividend income is recognised in
the statement of profit and loss on the date that the Company’s right to receive payment is established. The associated cash flows
are classified as investing activities in the statement of cash flows. Finance expenses consist of interest expense on loans and
borrowings.

Borrowing costs are recognised in the statement of profit and loss using the effective interest method. The associated cash flows
are classified as financing activities in the statement of cash flows.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date, and
any adjustment to tax payable in respect of previous years.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model
of accounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found
within Ind AS

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:
Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to
transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third
parties.
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j) Earnings per share

k)

Ind AS 116, Leases
Ind AS 116 has been amended to provide limited relief to lessees in respect of rent concessions arising due to COVID-19
pandemic. No relief has been allowed to the lessors.
The amendments provide a practical expedient that lessees may elect to not treat any rent concessions, provided by lessors as a
direct consequence of COVID-19 pandemic, as lease modifications. However, to be eligible for this relief:
• the revised consideration for the lease should be less than or equal to the lease consideration immediately before the change, the
rent concession should be for a period that does not extend beyond 30 June 2021 (for example, lease rents are reduced for a period
upto 30 June 2021 and increased for periods thereafter); and
• there is no substantial modification to the other terms and conditions of the lease.
lessee should apply the amendments for annual reporting periods beginning on or after 1 April 2020. In case a lessee has not yet

approved the financial statements for issue before the issuance of the amendments, then the same may be applied for annual

reporting periods beginning on or after the 1 April 2019.

The aforesaid amendments had no impact on the financial statements of the Company.

New Standards adopted by the Company
On 24 July 2020, the Ministry of Corporate Affairs (MCA) has issued amendments to certain Ind AS as summarised below:
Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates and 
Errors - Refined definition of term ‘material’ and related clarifications.
The amendments provided a new definition to the word material as under:

‘Information is material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the primary

users of general-purpose financial statements make on the basis of those financial statements, which provide financial information

about a specific reporting entity.’

The amendments clarify that materiality will depend on the nature or magnitude of information, either individually or in

combination with other information, in the context of the financial statements. A misstatement of information is material if it

could reasonably be expected to influence decisions made by the primary users. 

An information is considered to be obscured if it is communicated in a way that would have a similar effect for primary users of

financial statements to omitting or misstating that information. The amendments provided examples of circumstances that may

result in information being obscured.

An entity should apply the amendments prospectively for annual periods beginning on or after 1 April 2020.

The amendments to the definition of material are not expected to have a significant impact on the financial statements of the

Company.

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which includes
all stock options granted to employees.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on
the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there
is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised. Unrecognised deferred tax assets are reassessed at each reporting
date and are recognised to the extent that it has become probable that the future taxable profits will allow the deferred tax assets to
be recovered.

Any deferred tax asset or liability arising from deductible or taxable temporary differences in respect of unrealised inter-company
profit or loss on inventories held by the Company in different tax jurisdictions is recognised using the tax rate of the jurisdiction in
which such inventories are held.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in
equity, respectively.
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2.1 Property, plant and equipment

Particulars Land* Buildings Total

Gross carrying value
Balance as at 1 April 2019 2,63,808              1,97,044                            4,60,852 
Additions -                      39,000                                  39,000 
Disposals -                      -                                               -   
Balance as at 31 March 2020 2,63,808              2,36,044              4,99,852              

Balance as at 1 April 2020 2,63,808              2,36,044                            4,99,852 
Additions -                      -                                               -   
Disposals -                      -                                               -   
Balance as at 31 March 2021 2,63,808              2,36,044              4,99,852              

Accumulated Depreciation
Balance as at 1 April 2019 -                      1,34,875                            1,34,875 
Depreciation for the year -                      40,340                                  40,340 
Disposals -                      -                                               -   
Balance as at 31 March 2020 -                      1,75,215              1,75,215              

Balance as at 1 April 2020 -                      1,75,215                            1,75,215 
Depreciation for the year -                      27,097                                  27,097 
Disposals -                      -                                               -   
Balance as at 31 March 2021 -                      2,02,312              2,02,312              

Net carrying value
As at 31 March 2020               2,63,808                  60,829               3,24,637 
As at 31 March 2021               2,63,808                  33,732               2,97,540 

* Includes Rs. 39,294 (31 March 2020: Rs. 39,294) given on operating lease
Refer note 2.18 for capital commitments

2.2 Capital Work-in-progress
As at As at

31 March 2021 31 March 2020
Opening balance                          -                            -   
Additions during the year                    2,742                          -   
Captalised during the year                          -                            -   
Closing balance 2,742                   -                      

Financial assets
2.3 Investments

As at As at
31 March 2021 31 March 2020

Non-current
Investment carried at FVTPL (Unquoted)
In an associates and joint ventures

73                       73                       

1                         1                         

Total non-current investments 74                       74                       

Particulars

Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

100 (31 March 2020: 100) equity shares of Rs. 10/- each in
Idea2enterprises (India) Private Limited

100 (31 March 2020: 100) equity shares of Rs. 10/- each in Cheminor
Investment Limited
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Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.4 Cash and cash equivalents
As at As at

31 March 2021 31 March 2020
Balances with banks
    In current accounts 278                      1,925                   

 In term deposit with banks (original maturities less than 3 months) 3,500                   2,500                   
Cash and cash equivalents 3,778                   4,425                   

2.5 Other financial assets
As at As at

31 March 2021 31 March 2020
Current

Considered good, unsecured
Lease rentals receivable                       104                    1,283 
Interest receivable                           4                         24 

                      108                    1,307 
2.6 Other assets

As at As at
31 March 2021 31 March 2020

Non-current
Considered good, unsecured
Capital advance                          -                      2,242 

                         -                      2,242 

2.7 Share capital
As at As at

31 March 2021 31 March 2020
Authorised share capital
65,000,000 equity shares of Rs. 10/- each (31 March 2020: 65,000,000) 6,50,000              6,50,000              

Issued equity capital
58,932,070 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 58,932,070) 5,89,321              5,89,321              

Subscribed and fully paid-up
58,932,070 equity shares of Rs. 10/- each fully paid-up (31 March 2020: 58,932,070) 5,89,321              5,89,321              

5,89,321              5,89,321              

(a) Reconciliation of the equity shares outstanding is set out below:

No. of shares Amount No. of shares Amount
         5,89,32,070 5,89,321              5,40,22,070         5,40,220.70         

-                      -                      49,10,000            49,100                 
         5,89,32,070 5,89,321                       5,89,32,070               5,89,321 

No. of shares 
held

% holding in the 
class

No. of shares 
held

% holding in the 
class

         5,89,32,070                  100.00          5,89,32,070                  100.00 

Opening number of equity shares/share capital
Add:  Shares issued during the year
Closing number of equity shares/share capital

(b) Terms / rights attached to the equity shares
The company has only one class of equity share having a par value of Rs.10/- per share . Each holder of equity share is entitled to
one vote per share.

Dr. Reddy's Laboratories Limtied (including shares 
held by nominees)

(c) Details of shareholders holding more than 5% shares in the Company

Particulars

As at As at
31 March 2021 31 March 2020

Particulars

Particulars

Particulars

Particulars

Particulars
For the year ended For the year ended

31 March 2021 31 March 2020
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Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Financial liabilities
2.8 Borrowings

As at As at
31 March 2021 31 March 2020

Non-current
Unsecured

Long term borrowings from holding company                       785                       785 
785                      785                      

2.9 Other financial liabilities

As at As at
31 March 2021 31 March 2020

Current
Accrued expenses 13,667                 13,667                 
Due to holding company 55,116                 55,116                 
Interest payable to holding company 47                       26                       

68,830                 68,809                 

2.10 Tax liabilities

As at As at
31 March 2021 31 March 2020

Current
Income Taxes Payable 1,575                   1,616                   

1,575                   1,616                   

Particulars

Particulars

Particulars
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2.11 Other income
For the year ended For the year ended

31 March 2021 31 March 2020
Lease rentals from operating lease of land (Refer note 2.16) 450                                 450                              

Interest income 99                                   249                              
549                                 699                              

2.12 Depreciation expense
For the year ended For the year ended

31 March 2021 31 March 2020
Depreciation of property, plant and equipment 27,097                            40,340                         

                             27,097                          40,340 

2.13 Finance cost
For the year ended For the year ended

31 March 2021 31 March 2020
Interest expense                                     21 26                                

                                    21                                 26 

2.14 Other expenses
For the year ended For the year ended

31 March 2021 31 March 2020
Legal and professional                                     35                                 70 
Rates and taxes                                1,804                            4,601 
Auditors’ remuneration (Audit fee)                                     15                                 15 
Bank charges                                     -                                   13 

                               1,854                            4,699 

Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Particulars

Particulars

Particulars
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2.15 Earnings Per Share
For the year ended For the year ended

31 March 2021 31 March 2020
Loss for the year (28,423)                     (44,366)                     
Weighted average number of equity shares
outstanding during the year - Basic 5,89,32,070               5,63,56,332               
outstanding during the year - Diluted 5,89,32,070               5,63,56,332               

Earnings Per Share:
Basic (face value of Rs.10/-) (0.48)                         (0.79)                         
Diluted (face value of Rs.10/-) (0.48)                         (0.79)                         

2.16 Leases

The schedule of future minimum rental receipts in respect of non-cancellable operating leases is set out below:
For the year ended For the year ended

31 March 2021 31 March 2020
Less than one year 4,50,000                    4,50,000                    
Between one year to five years 18,00,000                  18,00,000                  
More than five years 71,25,000                  75,75,000                  

2.17

A. List of related parties:

Name of the party Nature of relationship

Dr. Reddy's Laboratories Limited Holding Company

Cheminor Investment Limied Fellow Subsidiary
Idea2enterprises (India) Private Limited Fellow Subsidiary
DRES Energy Private Limited Associate of holding company

B. Particulars of related parties transactions:
For the year ended For the year ended

31 March 2021 31 March 2020
Dr. Reddy's Laboratories Limited
Interest expense 21                              26                              
DRES Energy Private Limited
Lease rentals 450                            450                            

Dr. Reddy's Bio-Sciences Limited
Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

Particulars

Related Parties

Particulars

The Company has given the land under operating lease arrangement. Total income recognised in statement of profit and loss on account of operating 
leases during the year amounts to Rs. 450 (previous year: Rs. 450).
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Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

C.The Company has the following amounts due from/to related parties:
For the year ended For the year ended

31 March 2021 31 March 2020
i. Dr. Reddy's Laboratories Limited

Other current liabilities 55,116                       55,116                       
Borrowings 785                            785                            
Interest payable 47                              26                              

ii. Cheminor Investment Limied
Investment 73                              73                              

iii. Idea2enterprises (India) Private Limited
Investment 1                                1                                

iv. DRES Energy Private Limited
Lease rentals receivable 104                            1,283                         

2.18 Capital commitments
As on As on 

31 March 2021 31 March 2020

7,841                         8,339                         

2.19 Employee benefits
Ind AS 19 is not applicable to the company during the year as there are no employees .

2.20

2.21

2.22 Going Concern

2.23 Impairment of Assets

Segment Reporting

In terms of Ind AS 108 relating to "segment reporting", the company operates only in one segment and hence the requirements under the standard are
not applicable to the company.

Particulars

Estimated amounts of contracts remaining to be executed on capital  account and not provided for (net 
of advance)

Details of dues to Micro, Small and Medium Enterprises as defined under Micro, Small and Medium Enterprises Act, 2006

The accounts have been prepared on Going Concern basis, despite incurring losses, as the company is supported by its parent company in its activities
and financial affairs.

Based on the information available with the Company, there are no vendors who are registered as micro and small enterprises under "The Micro, Small
and Medium Enterprises Development Act, 2006”, as at March 31, 2021 and March 31, 2020.

In the opinion of the management, there is no impairment of its assets as on 31 March 2021 requiring recognition in terms of Ind AS 36.
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2.24 Financial Instruments
The carrying value and fair value of financial instruments as at 31 March 2021 and 31 March 2020 were as follows:

31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial assets
At FVTPL
Investments                               74                               74 74                              74                               Level-3
At amortised cost
Cash and cash equivalents                          3,778                          4,425 3,778                         4,425                          Level-3
Other financial assets                             108                          1,307 108                            1,307                          Level-3
Total 3,960                         5,806                         3,960                         5,806                         

Financial liabilities
At amortised cost
Borrowings 785                            785                            785                            785                             Level-3
Other financial liabilities 68,830                       68,809                       68,830                       68,809                        Level-3
Total 69,615                       69,594                       69,615                       69,594                       

Fair value hierarchy

2.25 Financial Risk Management

Liquidity risk

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair Values

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a reasonable approximation

of their fair values since the Company does not anticipate that the carrying amounts would be significantly different from the values that would

eventually be received or settled.

The Company’s activities expose to liquidity risk. The Company’s primary risk management focus is to minimise potential adverse effects of market
risk on its financial performance. The Company’s risk management assessment and policies and processes are established to identify and analyse the
risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and
management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of
Directors is responsible for overseeing the Company’s risk assessment and management policies and processes.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. Management monitors rolling
forecasts of the Company’s cash flow position and ensures that the Company is able to meet its financial obligations at all times including
contingencies with the support from holding company.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly 
(i.e., derived from prices).

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Carrying Values
Hierarchy
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Notes to the  Financial Statements

(All amounts in Indian Rupees thousands, except share data and where otherwise stated)

2.26 Capital management

As at As at
31 March 2021 31 March 2020

Borrowings                             785                             785 
Other financial liabilities                        68,830                        68,809 
Total debts                        69,615                        69,594 

Equity                     5,89,321                     5,89,321 
Other Equity                    (3,56,269)                    (3,27,846)
Total Capital                     2,33,052                     2,61,475 

Capital and debt                     3,02,667                     3,31,069 

Gearing ratio（%) 23% 21%

2.27 Subsequent events 
There are no significant events that occurred after the balance sheet date.

As per our report of even date attached

for Alka Zanwar & Co. for and on behalf of the Board of Directors of 
Chartered Accountants Dr. Reddy's Bio-Sciences Limited
ICAI Firm registration number: 000501S CIN: U72200TG2000PLC034765

per Alka Zanwar Viswanath Vemuri

Proprietor Chief Executive Officer
ICAI Firm registration number: 206739

K Satish Reddy Sujit Kumar Mahato
Director Director
DIN : 00129701 DIN : 0007599067

Place: Hyderabad Venkatanarasimham Mannam Archana Sastry N

Date: 11-May-2021 Chief Financial Officer Company Secretary

Particulars

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of the
Company’s capital management is to maximise shareholder value. The Company manages it’s capital structure and makes adjustments in the light of
changes in economic environment and the requirements of the financial covenants. The Company monitors capital using gearing ratio, which is total
debt divided by total capital plus debt. The capital gearing ratio as on 31 March 2021 and 31 March 2020 was 8% and 18%, respectively.
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